92_HB0004 LRB9201889SMsb

62

© 00 ~N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30

AN ACT concerni ng taxation.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The 1llinois Incone Tax Act is anended by

changi ng Section 208 and addi ng Section 208.5 as foll ows:

(35 I LCS 5/208) (from Ch. 120, par. 2-208)

Sec. 208. Tax credit for residential real property taxes.

(a) Beginning with tax years ending on or after Decenber
31, 1991, every individual taxpayer shall be entitled to a
tax credit equal to 5% of real property taxes paid by such
t axpayer during the taxable year on the principal residence
of the taxpayer.

(b) In addition to the tax credit provided under

subsection (a), for tax vears ending on or after Decenber 31

2001, every individual taxpayer whose principal residence has

an equali zed assessed value as deternmined by the Departnent

of |less than $166,667 shall be entitled to an additi onal tax

credit equal to 5% of the real property taxes paid by the

taxpayer during the taxable year on the principal residence

of the taxpayer. The changes made by this anendatory Act of

the 92nd GCeneral Assenbly are exenpt fromthe provisions of

Secti on 250.

(c) Inthe case of multi-unit or nulti-use structures
and farm dwellings, the taxes on the taxpayer's princi pal
resi dence shall be that portion of the total taxes which 1is
attributable to such principal residence.

(Source: P.A 87-17.)

(35 ILCS 5/208.5 new)

Sec. 208.5. Tax credit for real property taxes paid by

Subchapter S corporations or sole proprietorships. For tax
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vears ending on or after Decenber 31, 2001, every Subchapter

S corporation and sole proprietorship in this State shall be

entitled to a tax credit equal to 5% of the real property

taxes paid by the Subchapter S corporation or sol e

proprietorship during the taxable year on eligible property

owned by the Subchapter S corporation or sole proprietorship.

For purposes of this Section, "eligible property" neans

property wth an equalized assessed value of less than (i)

$399,000 in a county with 3,000,000 or nore inhabitants or

(ii) $166, 667 in a county with fewer than 3,000, 000

i nhabitants. In no event shall a credit under this Section

reduce the liability under this Act of the Subchapter S

corporation or sole proprietorship to less than zero. Thi s

Section is exenpt fromthe provisions of Section 250.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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