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AN ACT inrelation to alternate fuels.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Alternate Fuels Act is anended by
changi ng Sections 10, 25, 30, 35, 40, and 45 and adding

Sections 21, 31, and 32 as foll ows:

(415 |1 LCS 120/ 10)

Sec. 10. Definitions. As used in this Act:

"Agency" means the Environnmental Protection Agency.

"Alternate fuel"” neans |iquid petrol eumgas, natural gas,
E85 blend fuel, fuel conposed of a m ninum 80% et hanol,

bi o- based nethanol, fuels that are at | east 70% derived from

bi omass, or electricity.

"Alternate fuel vehicle" nmeans any vehicle that is

operated in Illinois and is capable of wusing an alternate
fuel.

"Conventional", when wused to nodify the word "vehicle",
"engine", or "fuel", neans gasoline or diesel or any

reformul ati ons of those fuels.

"Covered Area" neans the counties of Cook, DuPage, Kane,
Lake, McHenry, and WII| and those portions of Gundy County
and Kendall County that are included in the followng ZIP
code areas, as designated by the U S. Postal Service on the
effective date of this anendatory Act of 1998: 60416, 60444,
60447, 60450, 60481, 60538, and 60543.

"Director” nmeans the Director of the Envi ronnent al
Protection Agency.

"Donestic renewable fuel" neans a fuel, produced in the
United States, conposed of a m ninum 80% ethanol, bio-based
met hanol, and fuels derived from bi o- nass.

"E85 bl end fuel" neans fuel that contains 85% et hanol and
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15% gasol i ne.

"GWR' nmeans G oss Vehicle Wight Rating.

"Location" neans (i) a parcel of real property or (ii)
mul tiple, contiguous parcels of real property that are
separated by private roadways, public roadways, or private or
public rights-of-way and are owned, operated, |eased, or
under common control of one party.

"Original equi pnent manufacturer” or "CEM neans a
manuf acturer of alternate fuel vehicles or a manufacturer or
remanufacturer of alternate fuel engines used in vehicles
greater than 8500 pounds GWR

"Rental vehicle" neans any notor vehicle that is owned or
controlled primarily for the purpose of short-termleasing or
rental pursuant to a contract.

(Source: P.A 90-726, eff. 8-7-98; 90-797, eff. 12-15-98;
91-357, eff. 7-29-99.)

(415 1LCS 120/ 21 new)

Sec. 21. Alternate Fuel Infrastructure Advi sory Board.

The Governor shall appoint an Alternate Fuel | nfrastructure

Advi sory Board. The Advi sory Board shall be chaired by the

Director of the Departnment of Commerce and Conmunity Affairs,

who may be represented at all neetings by a desi gnee. O her

menbers appointed by the Governor shall consist of one

representative fromthe ethanol industry, one representative

fromthe natural gas industry, one representative from the

auto nmanufacturing industry, one representative fromthe

liquid petroleumgas i ndustry, one representative from the

Agency, one representative from the heavy duty engine

manuf acturing industry, one representative from Illinois

private fleet operators, and one representative of |ocal

governnent fromthe Chicago nonattai nnent area.

The Advi sory Board shall (1) prepare and recommend to the

Departnment of Commerce and Comunity Affairs a program
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i mpl enenting Section 31 of this Act: (2) determne criteria

and procedures to be followed in awarding grants and review

applications f or grants under t he Al ternate Fuel

Infrastructure Program and (3) nmke recommendations to the

Departnment of Commerce and Conmunity Affairs as to the award

of grants under the Alternate Fuel Infrastructure Program

Menbers of the Advisory Board shall not be reinbursed

their costs and expenses of participation. All decisions of

the Advisory Board shall be decided on a one vote per nenber

basis with a mjority of the Advisory Board nenbership to

(415 |1 LCS 120/ 25)

Sec. 25. Ethanol fuel research program The Departnent
of Commerce and Community Affairs shall adm nister a research
program to reduce the costs of producing ethanol fuels and
increase the viability of ethanol fuels, new ethanol engine
technol ogies, and ethanol refueling infrastructure. This
research shall be funded fromthe Alternate Fuels Fund. The
research program shall remain in effect until Decenber 31,
2004 2002, or until funds are no | onger avail abl e.

(Source: P.A 90-726, eff. 8-7-98; 90-797, eff. 12-15-98;
91-357, eff. 7-29-99.)

(415 I LCS 120/ 30)

Sec. 30. Rebate program Begi nning January 1, 1997,
each owner of an alternate fuel vehicle shall be eligible to
apply for a rebate. The Agency shall cause rebates to be
i ssued under the provisions of this Act. The Alternate Fuels
Advi sory Board shall develop and recommend to the Agency
rules that provide incentives or other neasures to ensure
that small fleet operators and owners participate in, and
benefit from the rebate program Such rules shall define

and identify small fleet operators and owners in the covered
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area and nmake provisions for the establishnment of criteria to
ensure that funds fromthe Alternate Fuels Fund specified in
this Act are made readily available to these entities. The
Advi sory Board shall, in the developnent of its rebate
application review criteria, make provisions for preference
to be given to applications proposing a partnership between
the fleet operator or owner and a fueling service station to
make alternate fuels available to the public. An owner may
apply for only one of 3 types of rebates with regard to an
individual alternate fuel vehicle: (i) a conversion cost
rebate, (ii) an CEMdifferential cost rebate, or (iii) a
fuel cost differential rebate. Only one rebate may be issued
with regard to a particular alternate fuel vehicle during the
life of that vehicle. A rebate shall not exceed $4, 000 per
vehicle. Over the life of this rebate program an owner of
an alternate fuel vehicle may not receive rebates for nore
t han 150 vehicles per location or for 300 vehicles in total.
(a) A conversion cost rebate may be issued to an owner
or his or her designee in order to reduce the cost of
converting of a conventional vehicle to an alternate fuel
vehi cl e. Conversion of a conventional vehicle to alternate
fuel capability nmust take place in Illinois for the owner to
be eligible for the conversion cost rebate. Anobunts spent by
applicants wthin a cal endar year nmay be cl aimed on a rebate
application submtted during that calendar year. Appr oved
conversion cost rebates applied for during cal endar years

1997, 1998, 1999, 2000, 2001, and 2002, 2003, and 2004 shal

be 80% of all approved conversion costs clainmed and

docunented. Approval of conversion cost rebates may conti nue

after cal endar year 2004, if funds are still avail able. An

applicant may include on an application submtted in 1997 al
anounts spent wthin that cal endar year on the conversion
even if the expenditure occurred before pronulgation of the

Agency rul es.
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(b) An CEMdifferential cost rebate may be issued to an
owner or his or her designee in order to reduce the cost
differential between a conventional vehicle or engine and the
sanme vehicle or engine, produced by an original equipnent
manuf acturer, that has the capability to use alternate fuels.

A new OEM vehicl e or engine nust be purchased in Illinois
and nust either be an alternate fuel vehicle or used in an
alternate fuel vehicle, respectively, for the owner to be
eligible for an CEMdifferential cost rebate. Anounts spent
by applicants within a calendar year my be clained on a
rebate application submtted during that cal endar year.

Approved CEM differential cost rebates applied for during
cal endar years 1997, 1998, 1999, 2000, 2001, and 2002, 2003,

and 2004 shall be 80% of all approved cost differential

clained and docunented. Approval of CEMdifferential cost

rebates nay continue after cal endar year 2004, if funds are

still available. An applicant may include on an application

submtted in 1997 all anounts spent within that cal endar
year on OEM equipnent, even if the expenditure occurred
bef ore promul gati on of the Agency rul es.

(c) A fuel cost differential rebate may be issued to an
owner or his or her designee in order to reduce the cost
differential between conventi onal fuel s and donestic
renewable fuels purchased to operate an alternate fue
vehicle that runs on donestic renewable fuel. The fuel cost
differential shall be based on a 3-year life cycle cost
anal ysis developed by the Agency by rul emaking. The rebate
shall apply to and be payable during a consecutive 3-year
period comencing on the date the application is approved by
t he Agency. Approved fuel cost differential rebates may be
applied for during cal endar years 1997, 1998, 1999, 2000, and
2001, and 2002 and approved rebates shall be 80% of the cost

differential for a consecutive 3-year period. Approval of

fuel cost differential rebates nay continue after cal endar
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year 2002 if funds are still available. Twenty-five percent

of the anount appropriated under Section 40 to be used to
fund the progranms authorized by this Section during cal endar
year 1998 shall be designated to fund fuel cost differential
rebates. |If the total dollar anount of approved fuel cost
differential rebate applications as of October 1, 1998 is
| ess than the anmobunt designated for that cal endar year, the
bal ance of designated funds shall be imredi ately available to
fund any rebate authorized by this Section and approved in
the cal endar year. An applicant may i ncl ude on an
application submtted in 1997 all anpbunts spent within that
calendar year on fuel <cost differential, even |if t he
expenditure occurred before the pronulgation of the Agency
rul es.

Twenty-five percent of the anmount appropriated under
Section 40 to be used to fund the prograns authorized by this
Section during cal endar year 1999 shall be designated to fund
fuel cost differential rebates. |If the total dollar anmount
of approved fuel cost differential rebate applications as of
July 1, 1999 is less than the amobunt designated for that
cal endar year, the balance of designated funds shall be
imedi ately available to fund any rebate authorized by this
Section and approved in the cal endar year.

Twenty-five percent of the anmount appropriated under
Section 40 to be wused to fund prograns authorized by this
Section during cal endar year 2000 shall be designated to fund
fuel cost differential rebates. |If the total dollar anount
of approved fuel cost differential rebate applications as of
July 1, 2000 is less than the anmount designated for that
cal endar year, the balance of designated funds shall be
i mredi ately available to fund any rebate authorized by this
Section and approved in the cal endar year.

Twenty-five percent of the anmount that is appropriated

under Section 40 to be used to fund prograns authorized by
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this Section during cal endar year 2001 shall be designated to
fund fuel <cost differential rebates. |If the total dollar
anmount of approved fuel cost differential rebate applications
as of July 1, 2001 is less than the anount designated for
that cal endar year, the bal ance of designated funds shall be
i medi ately available to fund any rebate authorized by this
Section and approved in the cal endar year.

An approved fuel cost differential rebate shall be paid
to an owner in 3 annual installments on or about the
anniversary date of the approval of the application. Owners
receiving a fuel cost differential rebate shall be required
to denonstrate, through recordkeeping, the use of donestic
renewabl e fuels during the 3-year period commencing on the
date the application is approved by the Agency. |If the
alternate fuel vehicle ceases to be registered to the
original applicant owner, a prorated installnment shall be
paid to that owner or the owner's desi gnee and the remai nder
of the rebate shall be cancel ed.

(d) Vehicles owned by the federal governnment or vehicles
registered in a state outside Illinois are not eligible for
rebat es.

(Source: P.A 89-410; 90-726, eff. 8-7-98.)

(415 ILCS 120/ 31 new)

Sec. 31. Alternate Fuel Infrastructure Program The

Departnment of Commerce and Conmunity Affairs shall establi sh

a grant program to provide funding for the building of E85

bl end, propane, and conpressed natural ogas (CNG fueling

facilities, including private on-site fueling facilities, to

be built within the covered area or in lllinois netropolitan

areas over 100,000 in population. The Departnent of Connerce

and Comunity Affairs shall be responsible for review ng the

proposal s and awardi ng the grants. Under the grant program

applicants may apply for up to 80% of the total cost of the
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project. At least 20%of the total cost of the project nust

be provided by the applicant in cash or materi al.

(415 I LCS 120/ 32 new)

Sec. 32. ddean Fuel Education Program The Department

of Commerce and Conmmunity Affairs, in cooperation with the

Agency and Chicago Area Clean Cities, shall adnmnister the

Cl ean Fuel Education Program the purpose of which is to

educate fleet admnistrators and Illinois' citizens about the

benefits of using alternate fuels. The program shall i ncl ude

a nedi a canpai gn.

(415 |1 LCS 120/ 35)

Sec. 35. User fees.

(a) During fiscal years 1999, 2000, and 2001, and--2002
the Ofice of the Secretary of State shall collect annual
user fees from any individual, partnership, association,
corporation, or agency of the United States governnent that
regi sters any conbination of 10 or nore of the follow ng
types of nmotor vehicles in the Covered Area: (1) Vehicles
of the First Division, as defined in the |Illinois Vehicle
Code; (2) Vehi cl es of the Second Division registered under
the B, Db F, H MD, M, M5 MH and M} plate categories, as
defined in the Illinois Vehicle Code; and (3) Commuter vans
and livery vehicles as defined in the Illinois Vehicle Code.
This Section does not apply to vehicles registered under the
I nternational Registration Plan under Section 3-402.1 of the
Illinois Vehicle Code. The wuser fee shall be $20 for each
vehicle registered in the Covered Area for each fiscal year.
The Ofice of the Secretary of State shall collect the $20
when a vehicle's registration fee is paid.

(b) Omers of State, county, and I ocal gover nnment
vehi cl es, rental vehi cl es, antique vehicles, electric

vehi cl es, and notorcycles are exenpt from paying the user
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f ees on such vehi cl es.
(c) The Ofice of the Secretary of State shall deposit
the user fees collected into the Alternate Fuels Fund.

(Source: P.A 89-410; 90-726, eff. 8-7-98.)

(415 1LCS 120/ 40)
Sec. 40. Appropriations fromthe Alternate Fuel s Fund.

(a) User Fees Funds. The Agency shall estimte the

anmount of user fees expected to be collected under Section 35

of this Act for fiscal years 1999, 2000, and 2001. User fee

funds shall be deposited into and distributed from the

Alternate Fuels Fund in the foll owi ng manner:

(1) In each of fiscal years 1999, 2000, and 2001,

an anount not to exceed $200,000 nay be appropriated to

the Agency fromthe Alternate Fuels Fund to pay its costs

of adnministering the prograns authorized by Section 30 of

this Act. Up to $200,000 nmay be appropriated to the

Ofice of the Secretary of State in each of fiscal vyears

1999, 2000, and 2001 fromthe Alternate Fuels Fund to pay

the Secretary of State's costs of admnistering the

prograns authorized under this Act.

(2) In fiscal years 1999, 2000, and 2001, after

appropriation of the anmpunts authorized by item (1) of

subsection (a) of this Section, the renmining noneys

estinated to be collected during each fiscal year shal

be appropriated as follows: 80%of the renmining noneys

shal | be appropriated to fund the progranms authori zed by

Section 30, and 20% shall be appropriated to fund the

prograns aut horized by Section 25.

(3) Addi tional appropriations to the Agency from

the Alternate Fuels Fund to pay its costs of

adm nistering the prograns authorized by Section 30 of

this Act may be nade in fiscal years follow ng 2001, not

to exceed the amount of $200,000 in any fiscal year, if
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funds are still available and program costs are stil

bei ng i ncurred.

(4) Nbneys appropri at ed to fund the prograns

aut horized in Sections 25 and 30 shall be expended only

after they have been collected and deposited into the

Al ternate Fuels Fund.

(b) General Revenue Fund Appropriations. General Revenue

Fund anmpbunts appropriated to and deposited into the Alternate

Fuel s Fund shall be distributed fromthe Al ternate Fuels Fund

in the foll owi ng nanner:

(1) In each of fiscal years 2002, 2003, and 2004,

an anpunt not to exceed $50,000 nay be appropriated to

the Department of Commerce and Community Affairs fromthe

Alternate Fuels Fund to pay its costs of admnistering

the programs authorized by Sections 31 and 32.

(2) In each of fiscal years 2002, 2003, and 2004,

an anount not to exceed $50,000 nay be appropriated to

the Departnment of Commerce and Community Affairs to fund

the prograns authorized by Section 32.

(3) In each of fiscal years 2002, 2003, and 2004,

after appropriation of the amounts authorized in itens

(1) and (2) of subsection (b) of this Section, the

remai ning noneys received fromthe General Revenue Fund

shal | be appropriated as follows: 52.632% of t he

remai ning noneys shall be appropriated to fund the

prograns authorized by Sections 25 and 30 and 47. 368% of

the renmi ni ng noneys shall be appropriated to fund the

pr ogr ans aut hori zed by Section 31. The npbneys

appropriated to fund the progranms authori zed by Sections

25 and 30 shall be used as follows: 20% shall be used to

fund the prograns authorized by Section 25, and 80% shal

be used to fund the prograns authorized by Section 30.

Moneys appropriated to fund the prograns authorized in

Section 31 shall be expended only after they have been
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deposited into the Alternate Fuel s Fund.

(c) Oher Funds. OQher funds deposi ted into t he

Alternate Fuels Fund, including but not linmted to State

appropriations, contributions, grants, qi fts, bequest s,

| egaci es of npbney and securities, or transfers as provi ded by

law from wthout limtation, governnmental entities, private

sour ces, f oundati ons, trade associ ati ons, i ndustry

organi zations, and not-for-profit organizations, shall be

distributed fromthe Alternate Fuels Fund in the follow ng

manner : In each of fiscal years 2002, 2003, and 2004, 50% of

such funds shall be appropriated to fund the prograns

authorized by Section 31, 10% of such funds shall be

appropriated to fund the progranms authorized by Section 25,

and 40% of such funds shall be appropriated to fund the

prograns aut horized by Section 30.

(d) Bl ank. The- Ageney-shal | - - estt rat e- - t he- - anpunt - - of

user--fees--expeeted--to--be-collected-for-fiseal-years-1999;
2000; - 2001; - and- 2002: - - Mbneys-shal | - - be- - depost t ed- -t nt - - and
di stributed--from-the--Aternate-Fuels-Fund-in-the-foll ow ng
Aanner :
(1)--tn-each-of -fiseal - years-1999; - 2000; - - 2001; - - 2002- - an
ampunt - - pot - - t 0- - exeeed- - $200; 000- - ray- be- appropri at ed-t o-t he
Ageney-fromthe- Al t er nat e- Fuel s- Fund- -t o- - pay--itts--costs- - of
adm nt steri ng--the---prograns--aut hori zed--by-this-Act:--Up-teo
$200; 000- ray - be- appropriated-to-the- O fiece-of - -t he- - Seeretary
of --State--tn-eaeh-of -ftseal - years-1999; - 2000; - 2001; - and- 2002
fromthe- Al ternate-Fuel s- Fund-te- pay-the-Seeretary-of-State-s
cost s- of - adnt nt st ert ng- t he- - prograns- - aut hort zed- - under--thi s
Act -
(2)--tn--fiseal--year--1999;--after--appropriatton-of-the
anpunt s- aut hor t zed- by- par agr aph--{(1); - -t he- - r enat At G- - ADAEYS
esttrated--to--be--coltected-durt ng-ftseal -year-1999-shall - be
appr oprt at ed- as- f ol | ows: - - 80% of - each- sueh- - ¥ enat At NG- - ADAEYS

shal } - - be- - appropriated--to--fund--the-prograns-aut hortzed-in
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Sect t on- 30- and- 20% shal | - be- appr oprt at ed-t o- f und- t he- pr ogr ans
aut hort zed-t n- Seet t on- 25

(3)--tn--fitseal--years--2000;--2001; - -and---2002;---after
approprt att on- of - t he- anpunt s- aut hor t zed- by- par agraph- (1) ;- the
F erat At hg- - est t rat ed- - appunt - - of - - user - - f ees- - expect ed- - t 0- be
col l ect ed-shall - be- appropri at ed--as--foll ows:---80% - of - - sueh
estt rat ed- - npneys- - shal | - be- appr oprt at ed-t o- f und- t he- pr ogr ans
aut hort zed- t n- Seet t on- 30- and- 20% - shal | - - be- - appropriated--to
fund- t he- pr ogr ans- aut hort zed-  n- Seet + on- 25:

(4)--Moneys- - appr oprt at ed-t o- f und- t he- pr ogr ans- aut hor i zed
i n- Sect t ons- 25- and- 30- shal | - be- expended- onl y-after -t hey- - have
been-col | ect ed- and- deposi t ed-t+ nt o- t he- Al t er nat e- Fuel s- Fund:-

(Source: P.A 89-410; 90-726, eff. 8-7-98.)

(415 | LCS 120/ 45)

Sec. 45. Alternate Fuels Fund; creation; deposit of user
f ees. A separate fund in the State Treasury called the
Alternate Fuels Fund is created, into which shall be
transferred the wuser fees as provided in Section 35 and any

ot her revenues, deposits, State appropriations,

contributions, grants, gifts, bequests, |egacies of noney and

securities, or transfers as provided by law from wthout

limtation, gover nnent al entities, private sour ces,

foundations, trade associations, industry organi zati ons, and

not-for-profit organi zati ons.

(Source: P.A 89-410.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


