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STATE OF ILLINO S
93rd GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

104t h Legi sl ative Day 3/ 4/ 2004

Speaker Madi gan: “The House shall conme to order. The Menbers

shall be in their chairs. Everyone can nove away from the
cooki es, M. Dunkin. M. Dunkin, youre anly entitled to
one. That’'s the nen...that’'s the rule for nmen. W ask the
Menbers and our guests in the gallery to turn off their
| aptop conputers, their cell phones and their pagers. And
we ask the guests in the gallery to rise and join us for
the invocation and the Pledge of Allegiance. W shall be

led in prayer today by Pastor Rebecca Gordon of the

Nativity Lutheran Church in Wonder Lake, Illinois. Pastor
Gordon is the guest of Representative Jack Franks.”

Past or Gordon: “Let us lift our hearts before the One who is
all loving and all powerful. Holy and gracious God, we

give You thanks for this day and the world You have created
for us to enjoy. W give You thanks for the blessing and
privilege of neaningful work, of strong and supportive
communities, of famly, friends and neighbors. W give You
t hanks for these |eaders and their workers in our state who
are gathered here. @Quide them with wsdom skill and
vision as they seek to build up people and comunities, to
build up infrastructure and industry. G ve them courage

enpathy and honesty as they neke decisions about social
wel fare, econom cs and education. Make them trustworthy in
their representation of all peoples, not just the wealthy,
the powerful and those with influence so that the greatest
good is sought for our society. Create attentiveness for
the protection of the vulnerable, care for our delicate

natural ecosystens and perception of those people and
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things that are nost vulner... vulnerable to exploitation.
G ve these |leaders and their staff and all who work here
the rest and refreshnment they need to care for thensel ves

and their famlies when the responsibility and burden of

their work strains them Surround them with people who
w Il both support the integrity of their work with one hand
and call them to accountability with the other. W pray

for all the nations of the world. W pray for peace where
there is strife and division, for confort and safety for
those who are forgotten, hungry, oppressed, honeless, for
stability were there 1is corruption and unrest, for
protection for the weak vwere there is greed and nalice.
We pray for our President and Governor Bl agojevich. G ve
w se and clear-sighted counselors to them G ve them and
the leaders of our nation discernnent, understanding and
know edge so that our nations may know stability and
wel | being, internally and abroad. W also pray for the
people of this state that we would use the privilege of
citizenship, of voting, of advocacy w sely, speaking and
acting with hearts of justice, conpassion and equality.
Keep us mndful of our responsibilities to one another so
that our neighborhoods and relationships wll be strong.
Again, we pray for these wonmen and nen gathered here, give
them hearts of servants, characters of integrity that they
will place the good of the people of [Illinois their
priority. Bless them with Your presence this day as they
set about the work and the decisions they have before them

And keep us all always in the arnms of Your care. Anmen.”
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Speaker Madi gan: “We shall be led in the Pledge of Allegiance
by Representative Gles.”

Gles — et al: “lI pledge allegiance to the flag of the United
States of Anmerica and to the Republic for which it stands,
one nation under God, indivisible, with Iiberty and justice
for all.”

Speaker Madi gan: “Roll Call for Attendance. Representative
Hanni g.”

Hanni g: “Thank you, M. Speaker. Wuld the record reflect that
Representative Barbara Currie is excused.”

Speaker WMadi gan: “M. Bost.”

Bost: “Thank you, M. Speaker. Let the record reflect that al
Republ i cans are present today.”

Speaker Madigan: “The Cerk shall take the record. There being
116 Menbers responding to the Attendance Roll Call, there
is a quorum present. M. Cerk. M. Cerk, on page 11 of
the Calendar, on the Oder of Concurrence, there appears
House Bill... let’s delay that for a mnute. The Chair
recogni zes Representative Gordon for the purpose of an
announcenent . ”

Gordon: "Thank you, M. Speaker. Point of personal privilege.”

Speaker Madigan: “State your point.”

Gordon: "Thank you. Ladies and CGentl enen of the House, | would
ask you to welcone sone very special guests that | have
here this afternoon. They are the three team captains of
the WImngton H gh School football team Brett Farner,
Mark... M ke, excuse nme, Mke Flores and Tony Vercelli. As
long... with two of their coaches, M. Brian Goff and M.
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Jeff Reents. Ladies and Gentlenen, it was the first tine
in the history of WIlmngton H gh School that this team|ed
by these captains went down to the state chanpi onship gane.
They were the runners up in the 3A finals on Novenber 28th
of 2003. | would ask for a warm round of applause for this
very special team”

Speaker Madi gan: “Representative Milligan.”

Mul | i gan: “Thank you, M. Speaker. | rise to a point of
personal privilege.”

Speaker Madi gan: “State your point.”

wul I'i gan: “Capital Forum on Anerica’s Future is sponsored by
the Secretary of State and the Illinois human... Humanities
Counci | has a nunber of students here. They' re gonna be on
t he House Floor tonorrow discussion international |aw and
| have students here from Miine South with their teacher
Sandy Deines who are in the gallery right behind us.”

Speaker Madigan: “M. Osterman.”

GOst er man: “W’re... | have some students here from St
Schol astica H gh School that are down for the sanme program
Representative Milligan spoke of. If everyone would give
thema round of applause |I’'d appreciate it.”

Speaker Madi gan: “M. Cerk, House Bill 585, on the Oder of
Concurrence. The Chair recognizes M. Hannig.”

Hanni g: “Yes. Thank you, M. Speaker and Menbers of the House.
| would nove that we concur on the Senate Amendnment to...to
House Bill 585. | think nost of us recall that one of the
first things that...that Governor Bl agojevich acconplished

|ast year was that he was able to provide us wth a..
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met hods of ... of putting additional noney into our pension
system through the pension obligation bonds. And the way
that system worked was that the paynents that were to be
made in this fiscal year were put into a fund and then as...
and then as the paynents becane due to the pension systens
they were sinply transferred. What we know now is that the
pensi on systens are doing an excellent job of managi ng that

noney. They're...they’'re beating their 8.5 rate of return
expect ati ons. And neanwhile, portions of that noney are
sinply sitting in a state account earning about 1 percent.

So, what this Bill does, it sinply authorizes us to prepay
t he bal ance of those obligations to our pension systens so
that we could transfer all the noney that will be owed for
the rest of fiscal year to the pension systenms now and they
could begin earning their maxi mum rate of return as opposed
to the 1 percent that we’'re earning at this tine. So,

that’s what the Bill does. It’s an opportunity to make
nore on the noney that we have in our accounts now. And

|"d be happy to answer any questions. And |I’d ask for your

‘yes’ vote.”

Speaker Madigan: “M. Black.”

Bl ack: “Thank you very nuch, M. Speaker. WIl the Sponsor
yi el d?”

Speaker Madi gan: “Sponsor yields.”

Bl ack: “Representative, this is an extrenely conplicated Bill.
And | know you were here when we passed the |aw that

clearly states we nust neet the actuarial demands on our

pensi on system because they were dramatically under funded
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Hanni

for a nunber of years. Now, it would appear to ne that by
diverting funds that currently go to the pension systemto
GRF, one could make a case that contributions may be |ess
than actuarially sound. And in fact, staff... our staff
woul d indicate that should this becone law there is a
strong possibility that the contributions to the State
Enpl oyees Retirenent System SERS, in the next fiscal year

would m ss the actuarial target by several mllion dollars.

And |...1 don’'t understand, one, if we can do that legally
or two, why would we want to if...even if we could.”

g: “Representative, |I'm advised that the anmounts that were
certified by the systems is the anpunts that wll be sent

to them under this proposal. That what we’'re really trying
to do is to prepay those anmpbunts and earn the nmaximum
anount of interest that we can. And that if we do nothing,

that noney wll sit in the 1 percent account until the
paynent is actually due and then it will be transferred, as
opposed to this Bill which is saying let’s just transfer it

now and begin earning the higher rate of return.”

Bl ack: “But I...1 think you would agree. I think reasonable

people mght disagree on what the net inpact wll be.
There’s certainly a school of thought that would say that
you' re right. | think there’s a school of thought that
woul d say our staff is right. But one of...even if... even
given the fact that reasonable people can often see div...
have divergent views on...on where we’'re going, we my...we
may differ on how to get there. My concern is when you

divert noney from a designated fund |like the Road Fund t hat
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would go to SERS for those people that are covered under
the IDOI, State Police, et cetera. Now, we’'re going to
divert noney fromthe Road Fund and instead of going in and
putting it to the pension system we're putting it into
GRF. Now, that sounds to nme |ike yet another diversion of
Road Fund noney from what is a designated source at this
point and.. and | think a related source, now, we're
di verting Road Fund noney instead of going for pensions it
goes to GRF where it could be spent for anything. Wy...why
woul d...why woul d that be good public policy?”

Hanni g: “Rep... Representative, | think that sonme of the
transfers that you re concerned with would still happen
whet her we did this Bill or not, that that’s something that
was done prior to this tinme. And then what we’'re really
trying to do today is to maxim ze the rate of return that
we can on the nonies that we have. And there is a
continuing appropriation |anguage that's still in place
that will ensure that the systens do get whatever nonies
that they certify.”

Bl ack: “But I...1 don't see any sunset on this. So, if we..

should this become |law, then these diversions from other

funds that currently go to the pension system would now go

to the General Revenue Fund and iif 1'm reading this
correctly, that wll go on until or unless this law is
specifically changed. It would seemto be, it’d nake nore

sense to ne, Representative, if you would put a tine limt

on this.”
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Hanni

g: “Representative, l’m advised that this 1is only

applicable to fiscal year '04, the year that we’'re in now”

Black: “So, you're advised that it’s only a one-year diversion?
Let nme check, just a second. Al right. Staff tells ne
that is, in fact, correct. I...1 stand corrected, you're
right. This is only for fiscal *04. But they ve also now

pointed out a.. and it my be a law of unintended
consequences that the way this is drafted there is a
potential, based upon what the pension contribution may be,

if it’s nmore than is outlined here, we nmay for the first

tinme in recorded hi st ory nove enpl oyee pensi on
contributions from the pension system to GRF. | don’t
believe that’s ever happened. Now, it may not happen in
this Bill, we're not saying that it wll. But what staff

has pointed out to ne, that the way it’s drafted, that
m ght happen. [It...it could happen, it may happen. M/ god,
| sound like Harry Caray. But whatever, | think it sets a
very danger ous pr ecedent if... if di rect enpl oyee
contributions would be diverted at the end of the year
because actuarially they nmay not be needed and direct

enpl oyee contributions go back to GRF.”

Hanni g: “I... 1 think maybe |I'm not totally understanding the
guestion, Representative Black, but the... but 1’m advised
that we wll pay the certified anount that the...that the
pension systenms have indicated to us already for fiscal
year ‘04. So..

Black: “And | think...1 think we’'re in agreenent on that.”

Hanni g: “Ckay.”
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Bl ack: “That we... that we wll neet the actuarial paynent.
G ven interest rate fluctuations and what happens w ... in

Hanni

this fiscal year, our staff is concerned that a |aw of
uni nt ended consequences nay...may cone into play, that we do
make the required contribution. Now, under nornma
circunstances direct enployee contributions would go to the
pension fund and if it’s over the actuarial amount, that’'s
good. But we...our staff feels that this Bill is drafted in
such a way that once you hit your actuarial target that you
would then be able to take pension contributions that
enpl oyees have deducted and rather than put it in the
pensi on fund, divert pension deductions to GRF and we don’'t
think that’s ever been done in the history of the state
And... and t he only reason t hat woul d be done,
Representative, is that you would neet...if you do neet the
actuarial figure as nmandated by |aw and then contributions
continue right up ‘til the last day of the fiscal year,
that you would then say or be able to say, we’ve net the
figure so let's just take the pension contributions from
t hese paychecks of the workers and nove it to GRF. | think
that’'s a very...we’re not...1"’m not saying that will happen
We're saying that we think the law would allow that to
happen and we think that’s absolutely bad public policy.”

g: “Representative, we just sinply don’'t think that that
will happen. And | would agree with you we wouldn’t want
that to happen. So, it’s certainly not the intention of

this Bill to do that.”
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Bl ack: “And...and | would agree with you. And | think our staff
woul d as well. | don’t think that’s your intention. But

we rely on staff on both sides of the aisle a great deal

and they work very, very hard and they have put hours... our

staff has put hours into analyzing this. My fear is, and
"Il listen to the rest of debate and... and | have great
confidence in our staff as | know you have in yours, if

there is an opening that would allow this to happen, the
pressures on the budget mght be so great that, if that
door is not specifically closed and we don’t think it is
the way the Bill is drafted, it would be possible to take
say My and June pension contributions taken out of
wor kers’ checks when it conmes to the state put it in GRF
account. And...and we...we think that should specifically be
stated by anendatory |anguage that that ‘may’ not or
‘“shall’ not happen. Because while we have to neet the
actuarial mninmum there’'s certainly no reason that we
couldn’t put nore noney in if we get to that actuarial
period early. l...1 want reasonable assurance that in no
way wi Il an enployee’'s pension contribution end up in the
General Revenue Fund for whatever the reason or whatever

the | oophole that mght exist in this [aw”

Speaker Madigan: “M. Black, are you finished?”
Bl ack: “I'f...if he would answer that question. W think the

possibility exists, M. Speaker, as | said to the

Representative..!

Hannig: “Well, Representative, we..

09300104. doc 10
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Bl ack: “.that...that that transfer could occur. W don't think
it’s the intent, but it could occur.”

Hanni g: “Representative, we don’t..

Speaker Madigan: “M. Hannig. M. Hannig.”

Hanni g: “Representative Black, we sinply do not believe that

that will happen. And it’s not the intent of the Bill to
do that. W're at this point where we're |ooking at a
concurrence on a Senate Amendnent. And...and so | would... |
woul d ask that you work with us.”

Bl ack: “Well ..

Hanni g: “I'f you have a specific language you'd like to bring
forward when we cone back, we’d be happy to look at that,
Representati ve. But at this point, | think it’s inportant
that before we adjourn for the next few weeks that we
address this problem”

Bl ack: “Qur staff would be willing to work with yours right
now. And one of... one of the problens that we have
sonetines, Representative, is that we don't get adequate
time to review this. We think that | oophole does exist.
You're on the record as saying that’s not the intent and
that shouldn’t happen and... and you have a degree of
integrity and credibility in this process. We would Iike
| anguage added, if it could be done in a tinely fashion,
that says clearly not only is it the intent it won't
happen, it will not happen. It cannot happen. | think it
woul d set an extrenely dangerous precedent.”

Hanni g: “Representative, |...1...all | can add is that we have a

Bill here that’s in front of us. The Senate has gone hone.
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We think that this takes a step forward. It allows us to
maxi mum... maxi m ze our rate of return. And we woul d... we

would ask for vyour indulgence and help in noving this

forward..”

Bl ack: “And..

Hannig: “.in what we believe s an inportant Bill.”

Bl ack: “Representative, | agree with you. I think it is an
inmportant Bill and we don't want to artificially stand in

the road. But let ne..let nme tell ya having been here for
some time, this Bill has been bounced around since
Novenber . It was popped out of the Rules Committee | ast
night. And now we're here on the floor and the Senate has
gone hone, gee, there’'s a surprise and...and we’re asked to...
to accept this and to join with you when we have serious
reservations that there is a |oophole, unintended as it may
be, that would allow pension contributions from enpl oyees

to be diverted to CGeneral Revenue Funds if the actuari al

total had already been net. That is a dangerous precedent
and in light of..of..in light that there is no specific
| anguage prohibiting that, | stand in opposition to the
Bill.”

Speaker Madi gan: “M. Parke.”

Par ke: “Thank you, M. Speaker. WII the Sponsor yield?”

Speaker Madi gan: “Sponsor yields.”

Parke: “Thank you. Representative, | have just a question. Ya
know, we're... we're talking about affecting the state
pensi on systens. I’d like to know how much noney do you

expect to be affected by your |egislation?”

09300104. doc 12



© 00 N o o~ WDN PP

N NN N NMNDNNNNRRRRR R R R R R
© N o 00D WNREP O © 0N O O M W N R O

STATE OF ILLINO S
93rd GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

104t h Legi sl ative Day 3/ 4/ 2004

Hannig: “1’m advised that...that the amount left in the fund is
$660 million, Representative.”

Parke: “So, we're talking that this could affect $660 mllion?”

Hanni g: “So... so, it’'s getting 1 percent right now and we're
suggesting taking that 660 mllion, putting it into the
pension funds where they' re averaging 9 and 10 percent
ri ght now ”

Par ke: “So, you're saying that this plan will divert state
enpl oyee contributions to the General Revenue Fund i nstead

of going into the pension systens?”

Hanni g: “No, Representative, |’'m saying that we should prepay
noney that we know we wll owe to our pension system
t hroughout the rest of this fiscal year. W know we’'re

gonna owe this noney in April and in May and in June, but
rather than sitting... letting this noney sit in a fund
that’s earning 1 percent now, we're saying let’s just
prepay those pension contributions and start earning 9 and
10 percent, which is what the pension systens are earning
ri ght now. So, if we don’t do anything, eventually this
noney will trickle out of this 1 percent fund into the
pension systens. But |I'’msaying let’s maxim ze our rate of
return by doing it all, by transferring it all out right
now, the whole 660.”

Par ke: “So, you're...in other words, you' re prepaying...you re
not gonna prepay the pension contribution?”

Hanni g: “Well, Representative, the way the system works it’s
like...like our paychecks. You know that you' re gonna get

paid and |I’m gonna get paid this nonth and next nonth and

09300104. doc 13
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the nonth after that. And we can wait and those paychecks
will show up. And we can do the sanme thing with the
pensi on paynents. W can wait and eventually those
transfers will be nade into the pension funds or since we
al ready have the noney from the pension obligation bonds
that we sold, since we already have this noney in a fund
earning 1 percent, we're saying let’s accelerate those

paynents. Let’s prepay ‘em Let’s just nove the noney
that we already have... earning 1 percent into the pension

funds, so that they can earn 9 and 10 percent.”

Par ke: “You know, Representative, that sounds great. \V/ g
Speaker, to the Bill. And M. Speaker, | can't hear the...|
had trouble hearing from the Sponsor of this. Could we

have sone quiet, please?”

Speaker Madi gan: “Ladies and Gentlenen, please give your

attention to M. Parke.”

Par ke: “You know, what we have is the Sponsor’s trying to solve

a problem on behalf of the state and we can all appreciate
that. But what we’re doing is that the Governor, yesterday
when he spoke to the state Senate, said that he had a $5

billion challenge last year and a 1.6 billion challenge
this year. There’s no guarantee that we' re gonna get this
nmoney in the way they want. There is no guarantee. So,

what we’'re doing is that this is...this is on the...this is
on the...this is what we want to achieve. But you know, we
could end up being short again into the state enployee
contribution. Ladies and Gentlenen, | understand what he's

trying to do. He’'s trying to solve a problem short-term
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But Ladies and Gentlenen, | tell you, this is bad public
policy. We ought not to be doing this. W are cutting
spending instead of paying into our pension systems and
this could affect especially...especially the State Enpl oyee
Pensi on System Once it’s done, we can't say we're sorry
we made a m st ake. It’s done. Ladies and Gentlenen, we
need to find another way. This is gonna be the beginning.
For the rest of this Session, we're gonna try to tinker
with the State Pension System that is woefully under
funded. This is not what we ought to do. | put in
| egislation |last...six years ago for a catch-up provision on
our pension systens that are one of the nost under funded
pension systens in the United States. And now, to try and
find a solution to try and help the Governor, what we're
gonna do is we’'re gonna nonkey with these pension systens
nmore than we are now. This is bad public policy. | ask
you to vote ‘no’ on this legislation.”

Speaker Madigan: “M. Leitch.”

Leitch: *“Thank you, M. Speaker. WII the Gentleman yiel d?”

Speaker Madi gan: “Sponsor yields.”

Leitch: “Does this represent the full certified anount..

Hanni g: “Representative, yeah..

Leitch: “.as required by the continuing appropriation?”

Hanni g: “Yes, Representative, and the noney’'s already in the
treasury.”

Leitch: *“Six hundred mllion, | thought it was 1.9 billion?”
Hannig: “This is...the 660 mllion is what is left. So in other

words, we started out with over a billion dollars, alnost 2
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billion and each nonth sonme of that noney trickles out to
make the paynents. So, as of today, the early part of
March, we still have 660 mllion left, earning 1 percent
interest.”

Leitch: *“What about next year? M understanding of the Bill is
that this Bill interrupts and changes the continuing
appropriation |anguage that we’'ve had in the Bill ever

since we passed that sone years ago.”

Hannig: “It doesn’'t, Representative. It...it...the |anguage that
we passed last year in the pension obligation bonds
created...it created a arbitrage where we woul d have enough
money to make this year’s full paynents to the pension
syst ens. That is FYO04. And as | said, we... we’'ve been

maki ng those paynents each nonth as they becone due. Al

this Bill says is, |look, we're only getting 1 percent.”
Leitch: “I understand that, but..
Hannig: “And let’s...let’s get the full anount.”
Leitch: “Is it..
Hanni g: “So, we’'re not changing the continuing appropriation

| anguage here.”

Leitch: “ls a year..
Hanni g: “And ne... and next year, unless we make sonme other
changes. But next year we’'ll go back to the old way with

t he continui ng appropriation | anguage.”
Lei tch: “I's it your commtnent that the ‘05 budget wll have

the fully certified anmount?”
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Hanni g: “Representative, | think we’'ve all seen the Governor’s
proposal where he showed how he can get to paying the ful
anount that’s required, and...and the continuing..

Leitch: “No, | haven't seen that. Are you suggesting that we
will, under our continuing appropriation | anguage...

Hanni g: “Yeah, Rep..

Lei tch: “.keep faith with that law and fund the full 1.9
billion.”

Hannig: “This Bill does not change..

Leitch: “.in 05?7

Hannig: “Let nme nmake two points. This Bill does not change the
conti nuing appropriation | anguage which...which exists right
now and if we do nothing else except pass this Bill, we
will go back to the old system in ‘05 and be under the
continui ng appropriation | anguage.”

Leitch: “Well, 1’m very concerned about this Bill. And 1’ m
especially concerned about sonme of the proposals for the
Governor’s O fice because were he, over the next four
years, to ‘save noney’ by using proceeds from that $10
billion bond fund that would actually wnd up costing
taxpayers $21 billion over the course of that event and it
would also have grave risk inplications in the systens
putting the entire arbitrage schene that was adopted | ast
year at risk because those pension systens would have to
earn at |least upwards of 8 percent a year, 7.75 to 8
percent a year, just to be able to support that arbitrage

gi nm ck. So, | have very grave reservations about this

And woul d strongly urge a ‘no’ vote.”
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Speaker Madigan: “M. Hannig to close.”

Hanni g: “Yes, thank you, M. Speaker and Menbers of the House
This Bill is very sinple. W have $660 mllion left in the
pensi on obligation account. W can allow ourselves to earn
1 percent interest on that for the balance of the fisca
year or we can put the noney into the pension systens today
and earn 9 or 10 percent. Do you think we should be
earning 9 or 10 percent instead of 1 percent? Vote ‘yes’.”

Speaker Madi gan: “The question is, ‘“Shall the House concur in
Senate Anendnents #1 and 27’ Those in favor signify by

voting ‘yes’; those opposed by voting ‘no’. Have all voted

who w sh? The Cderk shall take the record. On this

guestion, there 64 ‘ayes’ and 52 ‘nays’. The House does
concur in Senate Anmendnents #1 and 2. And this Bill,
having received a Constitutional Majority, is hereby

decl ared passed. M. Jefferson. The Chair recognizes M.
Jefferson.”

Jef ferson: “Thank you, M. Speaker. I would nove to table
House Bill 4350, 4350.”

Speaker Madi gan: “The Gentleman noves to table House Bill 4350.

Is there |l eave? Leave is granted. The Motion is adopted.

And the Bill is tabled. M. Parke”
Parke: “Thank you, M. Speaker. | rise on a point of persona
privilege.”

Speaker Madi gan: “State your point.”
Par ke: “Thank you. In the gallery to ny left there are
students and teachers from Streamwod H gh School. |[If the
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Streamwod High School students would rise and wave. I
want to recogni ze them by the House. Thank you.”

Speaker Madi gan: “Representative Soto.”

Soto: “Thank you, Speaker. | nove to table House Bill 4311 and
4829. Thank you.”

Speaker WMadigan: “The Lady noves to table House Bills 4311 and
4829. Is there |eave? Leave is granted. The Mtion is
adopt ed. And the Bills are tabled. The Chair recognizes
M. Franks.”

Franks: “Thank you, Speaker. | nmake a Motion to recommt House
Bill 3906 to State Governnment Administration Commttee.”

Speaker Madigan: “You ve all heard the Gentleman’s Mdtion. |Is
there |eave? Leave is granted. The Mdtion is adopted.
And the Bill, House Bill 3906 is recommtted to commttee.

Representative Phel ps, House Bill 4462. M. Cerk, what is
the status of this Bill?”

Cl erk Mhoney: "House Bill 4462 has been read a second tine,
previ ously. No Conmittee Amendnents. No... Committee
Amendrment #1 was adopt ed. No Floor Anendnents. Al

Moti ons have been filed.”

Speaker Madigan: “M. Cerk, take this Bill out of the record.
And M. Cerk, do you have a Conmittee Report?”

Cl erk Mahoney: "Conmttee Reports. Representative MKeon,
Chairperson from the Commttee on Labor, to which the
following mnmeasure/s was/were referred, action taken on
Wednesday, March 03, 2004, reported the sanme back with the
foll owi ng recommendation/s: 'do pass Short Debate’ (sic-
House Bill) 4374, House Bill 4851, House Bill 4883, House
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Bill 5037, House Bill 6617, House Bill 6869; 'do pass
as anmended Short Debate' House Bill 4730; recomends ' be
adopted as anended' House Joint Resolution 64; recomends
'be adopted' Floor Amendnent #2 to House Bill 4462.”

Speaker Madi gan: “M. Cerk, put House Bill 4462 back in the

record. The Bill’s on the Oder of Second Reading. Are
t here any Anmendnent s?”

Cl erk Mahoney: "House Bill 4462 has been read a second tine,
previously. Amendnent #1 was adopted in conmttee. Fl oor
Amendnment #2, offered Representative Phelps, is approved
for consideration.”

Speaker Madi gan: “The Chair recognizes M. Phelps for the
pur pose of an Anendnent.”

Phel ps: “Thank you, M. Speaker, Ladies and Gentlenen of the
House. Anmendnent #2 strikes the enmergency rules and makes
it amtter of law in the statute to keep the status quo
for overtine conpensation for Illinois workers. It takes
the good conponents of the Federal Governnent rules and
updates the threshold that has not been changed in 28
years. | nove for the adoption of Amendnment #2.”

Speaker Madi gan: “The Gentl eman noves for the adoption of the
Amendnent. The Chair recogni zes M. Parke.”

Par ke: “Thank you. WIl the... M. Speaker, wll the Sponsor
yi el d?”

Speaker Madi gan: “Sponsor yields.”

Par ke: “Now, Representative, you said this is technical but our

staff said it has a lot nore than technicality to it. Can
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you tell the Body a little bit nore about what this does
and how it affects white-collar and...and the duties tests?”

Phel ps: “Yeah, Representative Parke, the... Anendnent #2 to two
conmponents. It maintains the status quo of how we
conpensate overtine for over 375 thousand Illinois workers.

The other thing that it adopts is it makes the salary test
of what the Federal Governnent wanted into this Bill, House
Bill 4462.”

Parke: “Well, wouldn’t you, |I'’mtalking about Anmendnent 2.~

Phel ps: “That’s Anendnent 2.~

Par ke: “How does this affect 350 thousand people? I stil
don’t understand that.”

Phel ps: “Because under the Federal Governnent guidelines or the
rules they want to change by Mrch 31st, 375 thousand
I[I'linois workers may not get overtine conpensation that

they deserve because the Federal Governnment wants to go to

straight tine. This is gonna affect nurses, policenan,
firefighters, all kinds of assorted workers in Illinois.
And what we're doing in Illinois is trying to be a |eader

and tell the Federal Governnent that if they worked those
overtinme hours they ought to be...deserve ‘em and they ought
to get ‘emand be conpensated for ‘em?”

Par ke: “Yesterday in conmmttee, you nentioned that you were
going to put a technical Anmendnent 2 on this. But again,
this seens like it’s nore than technical. \hat...what was

wong wth the Bill that was presented to us yesterday?”
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Phel ps: “Representative, this was what we presented yesterday.
This is exactly what we had the... the discussion on
yesterday in Labor Conmittee.”

Parke: “Well, then why are you doing it? W passed the...we did
not pass. | nean it passed out of committee. Wiy are you
doing it again?”

Phel ps: “No. It makes it a matter of law into the statute.
That’s what it does. I nstead of going to the rul emaking
authority it makes it a matter of statute..matter of |aw.”

Parke: “Ckay, thank you. To the Bill. Ladi es and Gentl enen...
to the Anendnent. | think vyou... those of you who are
concerned about this legislation need to read this
Amendrent . It’s conpl ex. It does affect it. Thi s
Amendrment | believe now is opposed by the Illinois State

Chanber of Conmerce, the National Federation of |ndependent

Busi nesses and the Illinois Hospital Association opposes
this |egislation. Let ne...one quick thing if | my, M.
Speaker. How does this affect the Illinois...the nurses who

work on our...in our state? Does this affect themdirectly
in any way or is this the overall effect for all of our
uni on mem..wor ker s?”

Phel ps: “Representative Parke, | know you're... you feel dear
like ne with the Illinois Nurses Association. They are so
strongly backing this it’'s anazing because they know that
there is a nursing shortage right now in the State of
I[1linois. And this is gonna be harnful for businesses and
harnful for our hospitals because we can't find nurses

today to give proper patient care to our citizens and our
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constituents. They know that a nurse is not...if they don’'t

get the tinme and a half overtinme conpensation and they only

get straight tine they' re gonna |eave in droves and that’s

gonna kill our hospitals and kill our nurses. Al this is
doing is maintaining the status quo of what the Illinois
busi nesses and Illinois workers are used to today.”

Par ke: “Ladies and GCentlenen, to.. to this Anmendnent. The
Amendrment will go on. M. Speaker, is it your intent to
call the Bill after the Anmendnent is on today? Was it your
intent to nove to the passage of this Bill on Third Readi ng

once this Amendnent goes on?”

Speaker Madi gan: *“Yes.”

Par ke: “Then | will speak to the Bill after the Anmendnment is
on. Thank you, M. Speaker.”

Speaker Madigan: “M. Davis.”

Davis, S.: “I1’Il wait until the Bill gets on Third Readi ng, M.
Speaker. Thank you.”

Speaker Madigan: “Milligan.”

Mul | i gan: “M. Speaker, | don’t think the Anmendnent’s on the
system”’
Speaker Madi gan: “Representative Milligan, what do you see on

your screen?”’
Mul |'i gan: “I don't see it. She told me to hit refresh, which
| did and nothing cane up. So, is it back?”

Speaker Madi gan: “All  right. Ladies and Gentlenen, the
question is, ‘Shall the Anendnent be adopted?’ Those in
favor say ‘aye’; those opposed say ‘no’. The 'ayes' have
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it. The Anmendnent is adopted. Are there any further
Amendnent s?”

Cl erk Mahoney: “No further Anendnents. Al'l Mbdtions have been
filed.”

Speaker Madigan: “Third Reading. M. Cerk, read the Bill.”

Cl erk Mahoney: "House Bill 4462, a Bill for an Act concerning

enpl oynent. Third Reading of this House Bill.”

Speaker Madigan: “M. Phelps.”

Phel ps: “Thank you, M. Speaker and Ladies and Gentlenen of the
House. House Bill 4462 is an issue of the State
Comptroller’s Ofice. This piece of legislation has the
strong backing from the AFL-CIO the Departnent of Labor,

the Illinois Nurses Association, the UFCW |IFT, EIU, the
Associated Firefighters of Illinois, the Illinois Fraterna

Order of Police as well as the Veterans of Illinois. These
supporters all agree that the Illinois GCeneral Assenbly

must stop the U S Departnment of Labor’'s proposed rule

schedules to take effect at the end of this nobnth that

hurts Illinois workers a great deal. House Bill 4462
overrides harnful new federal regulations. Under these
federal rules fewer Illinois workers wll now becone

eligible for overtine conpensation at tinme and a half.

Over 375 thousand Illinois workers will be hurt by this.

House Bill 4462 prevents these rules from taking effect

mai ntaining, mintaining the status quo that Illinois
busi nesses, Illinois enployers and Illinois workers had...
now have. |If there’'s any questions I'I|l be glad to answer

t hem”
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Speaker Madi gan: “The question is, ‘Shall this Bill pass’?
There being no discussion, those in favor signify by voting
‘yes’ ...l guess there’s been an awakening. M. Cross.”

Cross: “M. Speaker, | think if you could give us just a second
| think there are a few people on our side that would |ike
to talk on it. This is a fairly conprehensive Bill. | f
you could give us a few nonents.”

Speaker Madigan: “Well, M. Wnters is seeking recognition. W
coul d..”

Cross: “That would be a good way...that would be an opportunity
to give us a few nonents.”

Speaker Madigan: “.if we could recog...recognize him He nmade a
big difference on the 7 percent cap BIll on real estate
taxes. M. Wnters.”

Cross: “Well, maybe..

Speaker Madigan: “M. Cross. Cross.”

Cross: “We're hoping he does a little better on this Bill.”

Speaker Madigan: “Right. M. Wnters.”

Wnters: “Thank you, M. Speaker. WII the Sponsor yield? 1I...
| assune that the Sponsor will yield so I'll go ahead.
Havi ng just downloaded a 9 page article from the Nursing
Executive Watch and having not read it yet, | wll put on

my nursing cap and we’'ll get started on this Bill. First
off this again, having not had a good chance to re...to
review this but |ooking at the...the summary of this, it
does point out that many of the nursing groups around the
country have really gone on the record as saying that the

change in Federal Labor Law wll very adversely affect

09300104. doc 25



© 00 N o o~ WDN PP

N NN N NMNDNNNNRRRRR R R R R R
© N o 00D WNREP O © 0N O O M W N R O

STATE OF ILLINO S
93rd GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

104t h Legi sl ative Day 3/ 4/ 2004
them This that | have in ny hand really refutes that.
Says that there...our ends will not be affected by the new

law. What we’'re trying to do is instead update it for the
first time in 25 years. W have a weekly nmaxima... or
m ni mum of $155 to enable you to becone eligible for
overtinme paynents. That is being raised to 425, | believe,

in round nunbers? That's correct, is it not?”

Phel ps: “Correct.”
W nters: “kay. So, we're... we're trying to...to bring this

| abor law on mnimum wage to a nore nodern setting for
al nost 28 years | believe it is since we’'ve done anything
on this. And as we see society change, you see |job
classifications change, you see the ramfications between
| abor and managenent change throughout industry. W need
to update this. What this Bill does is to cherry pick.
There has been a conprom se reached in Washi ngton between
busi ness and | abor. And there...there are positives on both
sides, there are negatives on both sides. Both sides are
trying to reach a conpromse that’s not going to sandbag
i ndustry. And | think we ought to stick with the federal

conprom se that has been reached. Wat we’ ve done in this
Bill is to instead say, you know, we really Ilike these
provi sions that |abor has won. That business has agreed to
gi ve up. But we really don't want to balance that wth
anything that...that |abor m ght have given up thensel ves.

W' re just gonna take the best things from one side and
ignore the best things on the other. \Wat we're doing is

we’'re gonna nmake Illinois once again be the only state in
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the nation and | checked in debate in conmttee. No other
state has tried to decouple fromthis Federal Law. W are
the only ones. Once again, we’'re sending a nessage to...to
the business conmunity in Illinois. [t’s time that we
shut down your doors. You might as well pull up and |eave.
Now, small changes and |’'m sure the argunment’s gonna be
made that this mninmum wage or overtinme wage, excuse ne,
iS...is it mnor, the business will be able to manage around
it. | just got a letter this norning. A conpany that is a
printing conpany in ny district just mnmade a mjjor
expansi on, added 350 jobs last year, while we happen to
exclude from the sales tax exenption printing conpany
machi nery. It cost them $800 thousand that they were not
counting on. They’'d already put the plans into effect but
had not quite conpleted them when we changed the |aw | ast
year. They’ re gonna nove not only the 350 jobs that they
added in Illinois, but an additional 300. A total of
al most 700 jobs are gonna be noving out of this state.
This is going to do the sane thing. Any conpany in
II'linois that has overtine situations that the Federal
Governnent is...is not going to match the State of Illinois,
they’re gonna |ook around at every state on our border,
every state in the nation and say, you know, they want us
as businesses trying to enploy people in their states, why
the heck are we going to sink our roots any deeper in
111 nois? It’s time that we consider that any plant
expansi on or any new plants at all we're not gonna | ook at

I[1linois, we're gonna |ook at any other state other than
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I[11inois, we mght even look at California which is known
as a bad business climte. [I'linois is now ranked as the
fifth worst state for business expansion. When they | ook
around at what the state climate, the tax climate is, the
unenpl oynent rules, the unenploynment conpensation rates
that they pay, the business liability insurance rates that

they pay, Illinois ranks alnost at the top for being a
| ousy place to do business. No wonder we’'re |agging the
U.S. econony on jobs created. Qur unenploynent rate is

al nost 1 percent higher than the rest of the...the rest of

the country. It’s because we have nmde this a business
unfriendly state. This is sinply another way that we're
gonna penalize I1llinois business. Stay with the federal

conprom se that was reached. Bot h busi ness and | abor are
getting good parts out of that Bill and instead of making
Il1linois once again, stand out on the edge of the cliff
while we crack the ground under our businesses feet. W're

gonna watch ‘em slide down that the cliff and there gonna

take our unem..our enployees with them | urge a ‘no’ vote
onthis Bill.”

Speaker Madigan: “M. Black.”

Bl ack: “Thank you very nuch, M. Speaker. WIIl the Sponsor
yi el d?”

Speaker Madi gan: “Sponsor yields.”

Bl ack: “Representative, have these federal rules been... have
t hese... have these federal rules been placed in effect yet?”

Phel ps: “Representative, as of March 31st they wll be in

ef fect. And | have a...just so you know | have a article
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here from the Wshington Post from President Bush's

Secretary of Labor, Chao, saying that they will not delay
the new overtine, it will go into effect by April 1st.”

Bl ack: “So, we're going to pass a Bill on the 4th of March
acknow edging rules that as we stand here today do not
exi st?”

Phel ps: “I just think when we know it’s com ng why should we
work under one day with these rules that’s gonna hurt
[1linois workers.”

Bl ack: “Ch, | see and could you share your crystal ball wth
ne?”

Phel ps: “Well, 1I"m just..fromthe adm nistration of President

Bush and all of his cabinet said that these are gonna go in

by April 1st.”
Bl ack: “So, we're going to pass a Bill on Mirch the 4th
i npl enenting changes in the State of Illinois that no other

state has done, acknow edging federal rules that are not in
effect and don’t even exist. Okay, that’s fine. | nmean
that’s...just so |I understand what we’'re doing here because
now this begins to make a | ot nore sense.”

Phel ps: “Representative..

Bl ack: “Let nme ask you another question if |I could? Do these
proposed federal rules that the Wshington Post that you

quote says is inevitable and <certainly wll never
di sappear, and anything that appears in the Washi ngton Post

is certainly... ... I read their horoscope and | follow

what ever the Washington Post says, is the way | Ilive ny
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life. Do their proposed federal rules in any way prohibit

nurses from working overtinme?”

Phel ps: “No, not the hours, Representative.”
Bl ack: “Ah ha.”
Phelps: “All it will do is take the time and half away and neke

them work straight tinme. That’'s what it would do.”
Bl ack: “Ch, now...let nme follow you up wth another question
t hen. Do, in fact, the proposed federal rules prohibit

nurses from being paid overtinme if overtine was worked?”

Phel ps: “Representative, no.”

Bl ack: “lI’msorry what was your answer?”

Phel ps:  “No.”

Bl ack: “Ah ha. So, the sky isn't falling, is it? |If a nurse
wor ks overtime even if these rules are inplenented on March
31lst, and that nurse works on April 1st a 12 hour shift,
that nurse is still going to be paid overtine isn't she or
he?”

Phel ps: “No...no...no, Representative.”

Bl ack: “Onh, no...no...no, okay.”

Phel ps: “It will be straight tine. It will be straight tine.

Not tinme and a half..

Bl ack: “Ckay.”

Phel ps: “.straight tine.”

Bl ack: “Could you tell nme then, show ne the specific rule the
| anguage that clearly states a nurse that works overtine on

April 1st will not be paid overtine?”
Phel ps: “That’s why though she will be paid. She’ Il be paid
straight tine. But that’s why | want Illinois to quit
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being a follower and be a | eader and nmake sure that that
does not happen.”

Black: “Oh...oh...we’'re...we’'re a leader...we’re a |eader and you
all should give yourselves a hand. W’ve lost nore jobs in
the last three years than any state in the country. W'’re

| eaders, there isn’t any question about that.”

Phel ps: “And if we, Representative, if we... if we don't
inmplenent this we will |ose jobs because nurses, and Joan
Larsen will tell you, fromthe INA they will be leaving in

droves because there are nurses, single nothers and single
fathers that rely on overtinme to help their famlies.”

Bl ack: “Yeah... yeah, you're right, Representative. Ml practice
doesn’t have anything to do with the fact that the only two
brain surgeons, neurosurgeons left in Southern Illinois,
left a nmonth ago. That ... that nust be because of these
proposed... proposed federal rules? 1Is that right?”

Phel ps: “No, that’s a whol e another issue, Representative.”

Bl ack: “Yeah, it sure is. One your side hasn’'t wanted to talk
about in the last 10 years. Let’s see, is there any part

of these federal rules that have not yet taken effect that

you |ike?”
Phel ps: “Yes, | agree..
Bl ack: “What’s...what would that be.”
Phel ps: “.1 agree with the President of raising the threshold

from $155 a week to $425 a week.”
Bl ack: “So, you like the part..”
Phel ps: “I't should have been... and... and, Representative, that

hasn’t been done in 28 years and actually the Economc
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Policy Institute says we're already under $5000 a year |ess
than what it actually should be today.”
Black: “So, you like the like the part where the mninmum sal ary
amount is raised before the exenption would apply, right?”
Phel ps: “Yeah, and that’s why we put it inthe Bill.”

Black: “And is that because nore individuals under that federa
scenario wll not be exenpt and thus will be eligible for
overti me?”

Phel ps: “Yes, that’s correct.”

Bl ack: “Ah, | thought a while ago nobody was gonna get
overtine.”

Phel ps: “That was the...that’s the Executive Branch’s decision

and | thought that was a very wel comed deal on that, that’s
why we put it in.”

Bl ack: “Okay. Thank you, Representative. M. Speaker, Ladies
and Centlenmen of the House, to the Bill. One thing |
certainly can’'t answer or can’t argue with the young nan
on, Illinois’ a |eader. W’'re the |eader of |ost jobs
W're the leader in exporting industrial plants to other

states. W're the |eader in decoupling from..let’s see the

Federal Estate Tax, which wll inpact nost farnmers in
southern 1llinois who have nmanaged to accunulate |and.
W’ ve decoupled from that. We’ve decoupled from the

accel erated depreciation schedule, one of only five states

to have done that. That will help us attract big business
that has to...that has to spend a $150 mllion for a piece
of equi pnent. Yeah, they' |l... they'Il flock to Illinois

because now they won't be able wite off their piece of
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equi pnent in an accelerated period of time, they Il have to
wite it off over 10 years. Yeah, we’'re a |eader all
right. 1'd like to share a story with you if I mght. And
it just kind of sums my whol e philosophy on this. M ... ny
late father-in-law was a remarkable man. A veteran of
Wrld War 11, cane honme, worked for Standard Ol for a
nunber of years. Wanted to get off the road and he noved
to Des Moines, lowa and he opened up an auto parts store.
And he was open eight hours a day for five days a week and
four hours on Saturday, 44 hours. He had an agreenent wth
all of his enployees that that’s what they wanted to do.
They wanted a 44-hour week and they were very, very happy
with what ny father-in-law said he would pay them for a 44
hour week. So, everybody was happy, four people had a job,
t he business was paying taxes and about, oh, | don’'t know,
two years | think after Jack opened the business an
i nspector fromthe Bureau of Labor Statistics cane in. And
they did an audit. And they said uhoh... uhoh, you can’'t
wor k sonebody 44 hours a week. Only 40. And ny father-in-
| aw said everybody agrees to that. They’ re being paid for
the four hours on Saturday. What’s the problen? \Well,
"1l tell you what the problemis. You as a business owner
don’t have the right to determine that. W in the Federal
Governnment through the Bureau of Labor Statistics wll
determne that. And here’s what you owe your enployees in
back tinme and half wages. He went bankrupt. Four people
lost their job. The auto store closed and Anerica was

somehow better off. Boy, that nmakes a | ot of sense to ne,
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Representati ve. Let’s regulate every aspect of our |ives.
Let’s continue to be the leader in |ost jobs. And whil e

we're at it and | hate to be this way, you know why this
Bill is up here? Do you...give me the real reason that this
Bill is before us on March the 4th. Gve nme the real
reason.”

Phel ps: “I think it’s a great Bill.”

Bl ack: “Yeah. Wuld it have anything to do with Dan Hynes
Senat e Canpai gn?”

Phel ps: “This is...you know what, Representative, with all due
respect ...

Bl ack: “Tell nme the truth.”
Phel ps: “AFL-ClI O.."

Black: “Tell me the truth.”

Phel ps: “Well, then | think you should talk to..

Black: “Tell nme the truth or sit down.”

Phel ps: “I think you should tell...talk to the AFL-CI Q."
Bl ack: “You tell the truth.”

Phel ps: “.the NIA, the INT.”

Black: “You tell the truth. You got the guy sitting right next
to ya. Tell nme the truth, you little weasel.”

Phel ps: “W’ve got tineline by March 31st, Representative. [|’'m
just making sure Illinois does what’'s right and nmintains
the status quo.”

Bl ack: “This happens to be...this happens to be the cornerstone
of Dan Hynes’ canpaign commercial. This Bill doesn't need
to be here today. Except the Denocrat powers thinks he

needs sonme help before the commercial. So, have your fun
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Do your thing. But soneday, M., have the common courtesy
and guts to tell me the truth.”

Phel ps: “Representative, we got March 31lst deadline on this and
we gotta get it to the Senate as well. So..

Speaker Madi gan: “Representative Steve Davis.”

Davis, S.: “If...if it is an initiative of Dan Hynes it’s a hel
of a good issue, Representative. WIIl the Sponsor vyield?
Listen Representative, can you tell wus how many jobs in
II'linois are going to be affected by the President’s new

overtinme rul es?”

Phel ps: “Bight mllion...over 8 mllion in the...in the country
and over 375 thousand in the State of Illinois.”
Davis, S: “So, you nentioned in the debate that the nurses

certainly are going to be affected. Wat...what other...what
ot her groups, Representative, are going to be affected by
the new overtine rul es?”

Phel ps: “The veterans of Illinois are going to be affected by
this, SEIU, |FT, teachers, 375 thousand workers. And
here’s the other thing, you know, Representative Davis,
that we have to renenber. W’ve had tine and a half on the
books since 1938, with the federal changes it will go to

straight tine. So, why do we change sonething that we’ve

had since 19387 W’ re nmintaining the status quo to
protect Illinois workers.”
Davis, S.: “I's there anything in the... the... the new federal

overtinme rules that would |ower the age vhere children can
go to work full time? Because, you know, we used to have

that in this country, too.

09300104. doc 35



© 00 N o o~ WDN PP

N NN N NMNDNNNNRRRRR R R R R R
© N o 00D WNREP O © 0N O O M W N R O

STATE OF ILLINO S
93rd GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

104t h Legi sl ative Day 3/ 4/ 2004

Phel ps: “Right.”

Davis, S.: “Where 8, and 9, and 10-year olds went to work
because the corporations were using them to their
advant age.”

Phel ps: “Right.”

Davis, S : “But is there anything in there to change that?”

Phel ps:  “No.”

Davis, S.: “Ckay, just...just trying to double check. Ladi es
and Centlenen of the House, we have an opportunity here in
this legislative Body to do something right and to do
sonething good for the working famlies in the State of
[11inois. You know this is one tine where the status quo
should actually matter. O we should stick with the...with
the status quo. By us decoupling we're...we’re not just the
only state in the Union to decouple from the proposed
federal overtinme rules. W re...we're the |eaders. We're
the leaders in this country by decoupling fromthe federa
overtinme rules. W can stand up today and tell the workers
in the State of Illinois that this Body cares about them
that we care about their future, that they care about...we
care about their children and their grandchildren. W care
about their pension benefits and we care about their health
care benefits. That’s what we’'re going to do today by
voting for this Bill. Wiy in the world would anybody in
this chanber want to take away hard earned noney from
peopl e who earn a hard day’' s wage, especially those who are
wor ki ng over eight hours a day or over 40 hours a week? |If

you work over 40 hours a week you should be paid a decent
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wage for that sacrifice. ... you know, many of these
corporations have mandatory overtine rules, mandatory
It’s not voluntary, it’s nmandatory. So, they're gonna
mandate that you work overtine for straight wages. That is
not right. We... and nmany of these people that are being

affected they are not representated... represented through

col l ective bargaining. This is just not a union issue.
This is a workers’ issue. This is a famly issue. It has
nothing to do with collective bargaining. Actual ly, vyou

can collectively bar...collectively bargain for overtinme for
time and a half, double time two and half tinmes and three
times. W’ re tal king about people who need the help from
the Illinois Legislature, from the Governor and from the
people who represent them Stand up and make the right
vote. Vote ‘yes’ on House Bill 4462.”

Speaker Madi gan: “Representative Mulligan.”

Mul I'i gan:  “Thank you, M. Speaker. WII| the Sponsor yield?”

Speaker Madi gan: “Sponsor yields.”

wul | i gan: “Representative Phelps, | understand that under the
federal rule where it was streamined fromone duty test to
two... from two duty test to one duty test. Wul d vyou
explain the duty test to ne?”

Phel ps: “Yeah. The duties test, Representative, gives the
enpl oyer the ability to substitute actual work experience
for a formal education. So, that would nean also for...if
you had a veteran, for exanple, if you leave the mlitary
and go to a private conpany and you're in the mlitary and

you have training of specialized content that could be used
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agai nst you when you go to...to a place of work. They could

say that you're too qualified and too skilled, so therefore

| don’t have to pay you overtine.”

Mul I'i gan: “All right. So, what the federal Bill did was it
changes the... the qgual i fication to be consi der ed
prof essional staff rather as nonprofessional staff. And it

increased the salary threshold which would be considered
pr of essi onal staff as nonprofessional staff.”

Phel ps: “Yeah, correct.”

Mul ligan: “All right. | realized that when | worked for a |aw
firmwhen | went from nonprofessional staff to professional
staff I worked twice as hard and got |less pay, if | counted
t he hours. Not ... the increase in pay was substantial but

not to cover the tine | spent maybe sitting at neetings at

night covering them for the law firm But there was a
qualification there that | was considered professional
staff, which to sone people is inportant. \Wat appears to
me is what we want is all of that. W want to be

professional staff but we want to have... be judged under
uni on standards of how we’'re paid. So, we want the best of
all worlds. But that’'s also at the expense of partly at
the state budget. Last year we increased the mninum wage
wi t hout any thought to what human service providers pay

peopl e. So, we put an additional burden on them You' re

going to do that once again. Just recently in the state
budget all the nerit conp enployees wll now have to pay
their own pension. The union enployees don’t. I's that

goi ng to happen if you’ re considered professional staff?”
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Phel ps: “No.”
Mul l'igan: “So, we’ ve stream..we’ ve streamined all of this and

t hen what does this cone under the Departnment of Labor?”

Phel ps: “The Departnent of Labor. Correct.”

Mul |'i gan: “WIl they have to conme through JCAR to inplenent
these rules or do they just automatically get to inplenent
t hese rules wi thout going before JCAR?”

Phel ps: “W worked with the Departnent of Labor here in the
State of Illinois. They hel ped us inplenment this because
they don’t even want one day to go under over this because
of all the rules they...they probably wouldn't be able to
get done in tine.”

Mul | i gan: “So, there’'s cer.. they're gonna go by the Joint
Commttee on Adm nistrative Rules when this Bill is going
to allow them to bypass those hearings, directly inplenent
the law and go around this?”

Phel ps: “I't may need fine tuned, but we’'re gonna nmake it a

matter of |aw.”

Mul l'igan: “Well, Representative..

Phel ps: “And then we can go back to JCAR Representative.”

wul | i gan: “You're not...you re not...you' re not only introducing
this Bill, as we often do introduce legislation at a tine

when we're walking out of here in hurry and what
Representative Black said to you may be true. It may be
for a canpaign. But there is no overall policy under this
adm nistration or this Body in the last two years that
adequately | ooks at the bal ance between | abor and busi ness.

This state has gone to hell in a hand basket because of
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stuff like this. You do not actually sit here and say
we’'re gonna pass a big change by introducing an Amendnent
at the last mnute and running it out of here when

everybody wants to go hone.”

Phel ps: “So..!

Mul ligan: “It’s irresponsible.”

Phel ps: “.well, Representative, let ne..let me clarify this.
So, we’'re here March 4th. W’re gonna be gone and not cone
back until March 23rd. It’ 1l take at |east six Session
days to get this to the Senate and to the Governor before
the federal guideline of April...of March...of April 1st.”

Mul ligan: “If this Bill has to go through JCAR and not thr...if
the Departnent of Labor has to present the changes before
JCAR it’lIl be a lot longer before that. So, it doesn’'t
matter when it is inplenented. It still will have to go

through different rules and it has to be signed. Ad i f
the Governor signs this and makes it into |law inmediately,

we’'re losing a lot of stuff. Ri ght now he’s raiding the
Road Fund. The Federal Governnment is in the process of
giving Road Fund noney to the State of Illinois. If you

have a Governor that’'s taking the Road Fund noney you're
not going to get Road Fund noney out of the Federal
Gover nnent . If you go after the Federal Laws we’'re gonna
have |ess Road Fund noney, we’'re gonna have |ess
consideration from the Federal Governnent. But you just
keep on doing this with no tine at all to have a | ogical
di scussion and weigh the consequences of this. So, now

you're gonna im.. inplement another Ilaw that mnakes us
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unfavorable to business in this state. Labor can only have
jobs if there’s businesses. There are only so many state
jobs that you can have people enploy. The object of the
state taxpayer is not to pay for every enployee to be a
state enployee, you have to have sone business jobs. So,
if you nake a totally nonbusiness friendly state, which we
are doing, and we’'re the slowest in econom c recovery, how
can you justify that to your people when they conme to you
and have no jobs? Overtine with no jobs is zero just as
salary with no job is zero. So, how can you inplenent
sonething |like this wthout an adequate tinme for

di scussi on?”

Phel ps: “Representative, nurses are gonna | eave. There’s

single nothers and single fathers out there that rely on

overtime to keep their famly together..

Mul I'i gan: “Representative, | was a single nother..

Phel ps: “.that’ll be taken all away, Representative.”

Mul |'i gan: “.1 was professional staff and | did not get
overtine.”

Phel ps: “Thank you.”
wul | i gan: “l managed to put ny kids through coll ege. Now i f

you want to make this a nonfriendly state with no jobs,
just keep it up. Don’t...don’t give ne this ‘oh, poor ne
if.n

Phel ps: “Representative..”

Mul I i gan:  “.we don’t vote for this.”

Phel ps: “.this is gonna take something away what Illinois
wor ker s had. This nmaintains the status quo what business
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and enpl oyers and enpl oyees have right now. That’ s al
it’s doing. You can try to say what you want but it

mai ntains the status quo, what we're used to now.”

Mul I'i gan: “You're preenpting the federal change. All you're
doing this for is for publicity, for canpaigns and for
ot her issues. But what you're doing is you re naking
busi ness nove, when | have people in nmy district say to ne
if this keeps up | will be out of here in tw years, |I'm
pl anni ng on noving ny business. W' re losing jobs like a
bi g sucking vacuum This is the kind of stuff with no
di scussion that makes us an unfriendly state to business,
whi ch means no jobs.”

Phel ps: “Thank you, Representative.”

Speaker Madi gan: “M. Watson.”

Wat son: “Thank you, M. Speaker. WII| the Sponsor vyield?”

Speaker Madi gan: “Sponsor yields.”

Wat son: “Representative, could you tell me if..if I'm an
enpl oyer right now and this Bill goes into effect will | be
able to have sal ari ed enpl oyees?”

Phel ps: “What kind of enpl oyees, Representative?”

WAt son: “If I...if I’"’m just an enployer and | have a salaried

enpl oyee right now who does not get overtinme but has a

decent salary, wll | still be able to have a salaried
enpl oyee?”

Phel ps: “Representative, whatever it...yes. VWhatever it is
today will maintain the status quo with this Bill. It’s
what we’'re used to right now It’s not changing it. Just

changing the threshold from 155 to 425, that’'s it. And
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that was a President Bush initiative. That’s all we're
doi ng.”

Watson: “Is...is the primary goal of this to affect nurses?”

Phel ps: “No. No, it’s just they' re gonna be affected by it

because they rely on overtinme to help their famlies out.
When this Federal Law goes in it’s straight tine not tine
and half. W’ve had time and half on the books since 1938.
We’'re not changing that. That’'s what the Federal Law does.
And we don’t want to harmthose workers.”

Wat son: “Ckay, sO...so do you thi..l guess nmy concern is...is
the...the enployers out there will they under...are they...is
t here gonna be mass confusion? Are they gonna understand..”

Phel ps: “Representative, no, because there would be nmass
confusion if these Federal Laws go in. W’ re mai ntai ni ng

status quo. That’'s all we’re doing, Representatives.”

WAt son: “So, will this job, in your opinion, wll this job
i ncrease |abor costs? O wll this Bill increase |abor
costs?”

Phel ps: “No, ‘cause it’'s what...whatever’s going on nowit’'ll be

the same way. The wor...everybody’s used to this anyway in
I[1linois. That's all we’'re doing with this Bill.”

Wat son: “Ckay, thank you. Thank you, M. Speaker.”

Speaker Madigan: “M. Osterman, to add to the debate.”

Gsterman:  “Thank you, M. Speaker. | won't add too nuch nore.
l...will the Sponsor yield?”

Speaker Madi gan: “Sponsor yields.”

Phel ps: *“Yes.”

Gsterman: “Repre...Representative Phel ps...
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Phel ps: “And thank you, for asking.”

Gst er man: “.1 agree that what you said earlier this is a good
Bill and | would ask people to support, it and it’'s a Bil
that you and | can support together unlike sonme of your
Bills. But | just have one question. And that is do you

have a Senate Sponsor of this Bill?”

Phel ps: *“Yes.”

OGsterman:  “Who's that ?”

Phel ps: “Senator Gary Forby.”

Gst er man: “Ckay. But if other Senators wanted to come on as
cosponsors |ike Senator Barack Obanma would you be wlling...
you'd be willing to entertain that, wouldn't you?”

Phel ps: “Sure.’

Gsterman: “Ckay. Thank you.”

Phel ps: “Representative, | think he’'s a..”

Speaker Madigan: “M. Verschoore.”

Verschoore: "Thank you, M. Speaker. WII| the Sponsor vyield?”

Speaker Madi gan: “Sponsor yields.”

Ver schoor e: "I'n answer to Representative Miulligan’s statenents
| was on both sides of the coin on this thing. Being with
the plunbers and pipe fitters, | worked out in the field
and | wanted to tell ya how inportant overtine is. \Wen I
was elected business manager | went in, and | was
managenent so | didn’'t get overtinme so | put in probably as
many hours as you did. And... overtinme is inportant to
working stiffs, let ne tell ya, especially in construction.
They m ght not get 40 hours a week. They might get three

days a week so they need that.. that overtine to neke a

09300104. doc 44



© 00 N o o~ WDN PP

N NN N NMNDNNNNRRRRR R R R R R
© N o 00D WNREP O © 0N O O M W N R O

STATE OF ILLINO S
93rd GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

104t h Legi sl ative Day 3/ 4/ 2004

decent |iving. So, this is why we need to have this Bill
pass. Thank you.”
Speaker Madi gan: “The question is, "Shall this Bill pass?
Those in favor signify by voting 'yes'; those opposed by
no'. Have all voted who wi sh? Have all voted who

wi sh? The Cerk shall take the record. On this question,

voti ng

there are 57 ‘aye’ and 44 ‘no’. M. Phelps.”

Phel ps: “M. Speaker. Thank you, M. Speaker. Put this on
Post poned Consi deration, please.”

Speaker Madi gan: “Put the Bill on the Order of Postponed
Consi deration. M. Black.”

Bl ack: “M. Speaker, a point of personal privilege. Ladies and

Gentl enen of the House, no matter how hard debate gets in
this chanber, no matter how upset | can get at an issue
there is never, ever an excuse to call a fellow Menber of
this chanber a little weasel. That is inexcusable. I am
enbarrassed that | did so. | apol ogi ze to Representative
Phel ps. That...that is not the kind of conduct that | would
condone on this floor and | am very, truly and sincerely
sorry. That kind of |anguage is disrespectful and has no
pl ace on this floor and | apol ogize to you, Sir.”
Speaker Madigan: “M. Phelps.”

Phel ps: “Representative, thank you, but |’ve been called a |ot
wor se. ”

Speaker Madigan: “M. Cerk, for an announcenent.”

Cl erk Mahoney: "The House Personnel & Pensions Conmttee wll
meet immediately in Room 118. The House Personnel and
Pensions Committee will neet imediately at Room 118. The
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House Rules Committee wll neet imrediately in the
Speaker’s Conference Room  The House Rules Conmittee wl|
nmeet imrediately in the Speaker’s Conference Room The
House shall stand at ease until 4:45.”

Cl erk Mahoney: “Comm ttee Reports. Representative Barbara
Flynn Currie, Chairperson from the Conmttee on Rules, to
which the followng Ilegislative nmeasures and/or joint
action notions were referred, action taken on Mrch 4,
2004, reported the sanme back wth the follow ng
recomendation: Barbara... House Bill 4031, Anendnent #2
of fered by Representative MKeon, recommends ‘be adopted’ .
Representative Burke, Chairperson from the Conmttee on
Executive, to which the follow ng neasures were referred,
action taken on March 3, 2004, reported the sane back wth
the follow ng recomendations: ‘do pass Short Debate’ House
Bill 4003, House Bill 4015, House Bill 4055, House Bill
4232, House Bill 4651, House Bill 6654, House Bill 6683,
House Bill 6866; ‘do pass as anended Short Debate’ House
Bill 3883, House Bill 3954, House Bill 4361, House Bill
4960, House Bill 5011, House Bill 5875, House Bill 4452,
House Bill 4782, House Bill 5884 and House Bill 6633.
Representative Fritchey, Chairperson from the Commttee on
Judiciary-Gvil Law, to which the follow ng mnmeasures were
referred, action taken on March 3, 2004, reported the sane
back with the follow ng recomendations: ‘do pass Short
Debate’ House Bill 3893, House Bill 4310, House Bill 4389,
House Bill 4652, House bill 4703, House Bill 4777, House
Bill 4895, House Bill 6563, House Bill 6564, House Bill
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6618; ‘do pass as anended Short Debate’ House Bill 4856,
House Bill 5130; ‘do pass Standard Debate’ House Bill 4498;
‘do pass as anended Standard Debate’ House Bill 3994.
Representative MCarthy, Chairperson from the Conmttee on
Hi gher Education, to which the following neasures were
referred, action taken on March 3, 2004, reported the sane
back wth the follow ng reconmmendations: ‘do pass Short
Debate’ House Bill 3877, House Bill 4688, House Bill 4744,
House Bill 5018; ‘do pass as anended Short Debate’ House
Bill 4686, House Bill 6621. Representative Hol brook,
Chai rperson from the Conmttee on Environnent & Energy, to
which the follow ng nmeasures were referred, action taken on
March 3, 2004, reported the sane back with the follow ng
reconmendat i ons: ‘do pass as anended Short Debate’ House
Bill 4850, House Bill 4959 and House Bill 5094.
Representative Franks, Chairperson from the Conmttee on
State Governnent Adm nistration, to which the follow ng
nmeasures were referred, action taken on March 3, 2004,
reported the same back with the foll ow ng recommendati ons:
‘do pass Short Debate’ House Bill 3850, House Bill 4005,
House Bill 4103, House Bill 4269, House Bill 4489, House
Bill 4532, House Bill 4621, House Bill 5042, House Bill
5129, House Bill 5131, House Bill 5175, House Bill 6648,
House Bill 6989; ‘do pass as anended Short Debate’ House
Bill 4247, House Bill 5165 and House Bill 5320; ‘do pass as
anended Standard Debate’ House Bill 4127; recomends ° be
adopted’ House Bill 620... House Resolution 629, House

Resol ution 677; a Mbtion to Concur with Senate Amendnents 1
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and 2 to House Bill 585. Representative G les, Chairperson
fromthe Commttee on Elenmentary & Secondary Education, to
which the follow ng neasures were referred, action taken on
March 3, 2004, reported the sane back with the follow ng
recomendat i ons: ‘do pass Short Debate’ House Bill 3970,

House Bill 3974, House Bill 3979, House Bill 3980, House
Bill 4225, House Bill 4265, House Bill 4431, House Bill
4444, House Bill 6841, House Bill 6954; ‘do pass Standard
Debate’ House Bill 4266, House Bill 5041, House Bill 6714;

‘do pass as anended Short Debate’ House Bill 3942, House
Bill 4058, House Bill 4167, House Bill 4522, House Bill
5215, House Bill 5562, and House Bill 6906; recommends ‘be
adopted’ a Mdtion to Concur with Senate Anendnment #2 to
House Bill 754. Representative Saviano, Chairperson from
the Conmttee on Registration & Regulation, to which the
foll owi ng neasures were referred, action taken on March 3,

2004, reported the same back wth the follow ng
recommendat i ons: ‘“do pass Short Debate’ House Bill 4057,

House Bill 4229, House Bill 4410, House Bill 4864, House
Bill 4989, House...and House Bill 6552; ‘do pass as anended
Short Debate’ House Bill 4200, House Bill 4436, House Bill

5890, and House Bill 5891. Representative Lang,
Chai rperson from the Comrittee on Gaming, to which the
foll ow ng neasures were referred, action taken on March 3...
March 3, 2004, reported the sane back with the follow ng
recommendat i ons: ‘do pass Short Debate’ House Bill 4283.

Representative Delgado, Chairperson from the Conmmttee on

Human Services, to which the following neasures were
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referred, action taken on March 3, 2004, reported the sane

back wth the follow ng reconmmendations: ‘do pass Short
Debate’ House Bill 4116, House Bill 4560, House Bill 4718,
House Bill 4953, House Bill 4964, House Bill 6920, and

House Bill 7038; ‘do pass as anended Short Debate’ House
Bill 3963, House Bill 3975, House Bill 4302, House Bill
4612, House Bill 4735, House Bill 4862, House Bill 4476,
House Bill 4493, House Bill 4558, House Bill 4870, House
Bill 5164; recomends ‘be adopted’ House Resolution 593,
House Resol ution 594, House Resolution 703, and House Joi nt
Resol ution 48. Representative Scully, Chairperson fromthe
Committee on Commerce & Business Devel opnent, to which the

foll owi ng neasures were referred, action taken on March 3,

2004, reported the sanme back wth the follow ng
recomendat i ons: ‘do pass Short Debate’ House Bill 4640,
House Bill 5023; ‘do pass Standard Debate’ House Bill 6679;
‘do pass as anended Short Debate’ House Bill 4227.

Representative WMl aro, Chairperson from the Conmittee on
Revenue, to which the followng neasures were referred,
action taken on March 4, 2004, reported the sane back wth
the follow ng recommendations: ‘“do pass Short Debate’
House Bill 3833, House Bill 3985, House Bill 4224, House
Bill 4263, House Bill 4351, House Bill 4461, House Bill
4510, House Bill 4700, House Bill 4887, House Bill 4914,
House Bill 4976, House Bill 4977, House Bill 5014, House
Bill 6632, House Bill 6745, House Bill 6806; ‘do pass as
amended Short Debate’ House Bill 4400, House Bill 4501,
House Bill 4716, House Bill 5095, House Bill 5157, House
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Bill 5533, House Bill 5732, House Bill 6583, House Bill
6691, House Bill 6760, House Bill 7006. Representati ve
Fl owers, Chairperson from the Conmttee on Human Servi ces,
to which the follow ng neasures were referred, action taken
on March 4, 2004, reported the sane back with the follow ng
recomendat i ons: ‘do pass Short Debate’ House Bill 4622,
House Bill 6739; recommends ‘be adopted House Bill 650...
House Resol uti on 654 and House Resol uti on 713.
Representative MAuliffe, Chairperson fromthe Conmttee on
Veterans’ Affairs, to which the follow ng neasures were
referred, action taken on March 4, 2004, reported the sane
back wth the follow ng reconmmendations: ‘do pass Short
Debate’ House Bill 4371, House Bill 4372 and House Bill
4491; ‘do pass as anended Short Debate’ House Bill 4992,
House Bill 4996; recommends ‘be adopted House Resol ution
688. Representative Fritchey, Chairperson from the
Conmttee on Judiciary-Cvil Law, to which the follow ng
neasures were referred, action taken on March 4, 2004,
reported the sanme back with the follow ng recomendati ons:
‘do pass Short Debate’ House Bill 4723. Representati ve
Del gado, Chairperson from the Conmmttee on Judiciary-
Cri m nal Law, to which +the following neasures were
referred, action taken on March 4, 2004, reported the sane
back with the follow ng reconmendations: ‘do pass Short
Debate’ House Bill 3978, House Bill 4027, House Bill 4036,
House Bill 4135, House Bill 4271, House Bill 4287, House
Bill 4288, House Bill 4426, House Bill 4739, House Bill
4827, House Bill 5016, House Bill 5021, House Bill 5061,
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House Bill 6874, House Bill 6951, and House Joint.; ‘do
pass as anended Short Debate’ House Bill 3869, House Bill

4023, House Bill 4067, House Bill 4120, House Bill 4395,
House Bill 4424, House Bill 4505, House Bill 4650, House
Bill 4790, House Bill 4825, House Bill 6786, House Bill
6902, and House Bill 7015. Representati ve Hoff man,
Chairperson from the Conmttee on Transportation & Motor
Vehicles, to which the followi ng neasures were referred,

action taken on March 4, 2004, reported the same back wth

the following recomendations: ‘do pass Short Debate’
House Bill 4920; ‘do pass as anended Short Debate’ House
Bill 4337, House Bill 4457 and House Bill 5020.

Representative Daniels, Chairperson from the Conmttee on
Devel opnental Disabilities & Mental Illnesses, to which the

foll owi ng neasures were referred, action taken on March 4,

2004, reported the sane back with the followng
recommendat i ons: ‘do pass as anmended Short Debate’ House
Bill 4092 and House Bill 5000. Representative Franks,

Chairperson from +the Commttee on State Governnent
Adm nistration, to which the followng mneasures were
referred, action taken on March 4, 2004, reported the sane
back with the followi ng recomendations: ‘do pass as
anended Short Debate’ House Bill 6983; ‘do pass Standard
Debate’ House Bill 3906 and House Bill 4363; ‘do pass Short
Debate’ House Bill 6681, House Bill 6848 and House Bill
6893; reconmends ‘be adopted House Resolution 627.
Representative Burke, Chairperson from the Conmttee on

Executive, to which the follow ng neasures were referred,
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action taken on March 4, 2004, reported the sanme back with

the follow ng recommendations: ‘do pass Short Debate’
House Bill 4720; ‘do pass as anended Short Debate’ House
Bill 4572 and House Bill 6753; recommends ‘be adopted
Fl oor Amendnment #1 to Senate Bill 1626. Representative

Franks, Chairperson fromthe Commttee on State Governnent
Admi nistration, to which the followng neasures were
referred, action taken on March 4, 2004, reported the sane
back with the following recommendations: ‘do pass as
anended Short Debate’ House Bill 6848 and House Bill 6983;
‘do pass Standard Debate’ House Bill 3906 and House Bill
4363; ‘do pass Short Debate’ House Bill 6681 and House Bill
6893; recormends ‘be adopted’ House Resolution 627.
Representative Collins, Chairperson from the Conmttee on
Juvenile Justice Reform to which the follow ng neasures

were referred, action taken on March 4, 2004, reported the

same back with the follow ng recomendati ons: ‘do pass as
anended Short Debate’ House Bill 4566 and House Bill 4610;
‘do pass Short Debate’ House Bill 4975. Representati ve

Bradl ey, Chairperson from the Comrittee on Personal &
Pensions, to which the following neasures were referred,

action taken on March 4, 2004, reported the same back with

the following recomendations: ‘do pass Short Debate’
House Bill 6616; ‘do pass as anended Short Debate’ House
Bill 4109 and House Bill 4575. Representati ve Howard,

Chairperson from the Committee on Conputer Technology, to
which the foll ow ng nmeasures were referred, action taken on
March 4, 2004, reported the sane back with the follow ng
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reconmendat i ons: ‘do pass Short Debate’ House Bill 6992.
Representative Osterman, Chairperson from the Commttee on
Local Governnment, to which the following neasures were
referred, action taken on March 3, 2004, reported the sane
back with the follow ng recomendations: ‘do pass Short
Debate’ House Bill 3890, House Bill 4239, House Bill 4280,
House Bill 4779, House Bill 4958, and House Bill 7263; °‘do
pass as arended Short Debate’ House Bill 2633, House Bill
4017 and House Bill 4238. I ntroduction of House
Resol uti ons. House Resol uti on 725, of fered by
Representati ve Madi gan. House Resolution 726, offered by
Representative Younge.”

Speaker Madi gan: “The House shall come to order. M. Cerk.
M. Cerk, what is the status of House Bill 4031?”

Cl erk Mahoney: "House Bill 4031 has been read a second tine,
previously. Amendnent #1 was adopted in conmttee. Fl oor
Amendnent #2, offered by Representative MKeon, has been
approved for consideration.”

Speaker Madi gan: “M. MKeon.”

McKeon:  “Thank you, M. Speaker. Fl oor Anendnent #2 restricts
the Bill solely to the Gty of Chicago. Makes no ot her
subst antive changes.”

Speaker Madi gan: “The Gentleman noves for the adoption of the
Amendnent. The Chair recogni zes M. Bl ack.”

Bl ack: “Thank you very nuch, M. Speaker. WIl the Sponsor
yi el d?”

Speaker Madigan: “Sponsor yields.”
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Bl ack: “Representative, so, this... the Anmendnent then would
all eviate any concerns that a downstate...or actually in any
other county or city in the state other than Chicago would
not have to worry about the 100-foot m ni mum bei ng changed,
correct?”

McKeon: “It would make no...have no i npact what soever.”

Bl ack: “Fine, thank you.”

Speaker Madi gan: “Those in favor of the Anendnent say 'aye
t hose opposed say 'no'. The 'ayes' have it. The Anendnent
is adopted. Are there any further Anendnents?”

Cl erk Mahoney: "No further Anmendnents. No Motions filed.”

Speaker Madigan: “Third Reading. M. Cerk, what is the status
of House Bill 26267?”

Cl erk Mahoney: "House Bill 2626 is on Supplenental Cal endar #1,
is on the Order of Concurrence.”

Speaker Madi gan: “The Chair recognizes M. Hannig. M. Hannig”

Hannig: “Yes, thank you, M. Speaker and Menbers of the House.
Last year we authorized the State of Illinois to issue
variable rate bonds. The... the Governor’s Ofice of

Managenent and Budget has advised us that sone bond
councils around the state, not all, but a few feel that we
need to meke some adjustnments in the |anguage that
aut horized that... that procedure. Now, all the bond

councils are in agreenent that we have to make a very

si npl e change. So, this proposal says that for the
purposes of Ilimting it.. it.. its changes from words
‘“limting interest rate risk’ to ‘limting, reducing or
manage interest rate exposure.’ It’s a very sinple

09300104. doc 54



© 00 N o o~ WDN PP

N NN N NMNDNNNNRRRRR R R R R R
© N o 00D WNREP O © 0N O O M W N R O

STATE OF ILLINO S
93rd GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

104t h Legi sl ative Day 3/ 4/ 2004
proposal that allows the bond councils throughout the State

of Illinois to all agree that we can proceed along the

lines that we authorized the Governor’'s Ofice to proceed

| ast year. So, that’s what the Bill is about and 1'd be
happy to ask... answer any questions and 1’'d ask for vyour
‘yes’ vote.”

Speaker Madigan: “M. Cross. M. Cross. M. Cross.”

Cross: “M. Speaker, I...I won’'t take a lot of time up. But I'm

gonna encourage the Menbers on our side of the aisle to at

| east vote ‘present’ on this Bill and no nore. If they

don’t want to vote ‘no’, that’s okay. This nmay be a great
idea, M. Speaker, but the reality is we all found out
about this Bill within the last hour or two. May be a
great idea, nmay be a bad idea. W don’t know. But for
this Bill, that deals with a large anobunt noney, it deals
wth financing for the State of Illinois, has inplications
on how we handle our budget, we feel is sonething that
should be given to all of us in a nore tinmely manner.
Again, it my be a good financial nove. W don’'t know
because of the ampunt of time we’'ve had to analyze this
particular Bill. | would caution and | would urge all of
the people on our side to vote ‘present’ or ‘no’. | would
think that given the history of this caucus of trying to
work with people, we’ ve been wanting...we’ve worked with the
Governor’s Ofice over the past year, that we could have
had a little nore heads-up on this particular topic. And I
want to stress this may be a fine idea. It may be a good

managenent tool for the budget director. And we all feel
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we have an obligation to solve this budget problem But |
woul d ask that those working on the budget be a little nore
respectful of this side of aisle in giving us docunents
such as this, Bills such as this with the significance that
this Bill provides in a nore tinely matter. Thank you, M.
Speaker.”

Speaker Madigan: “M. Black.”

Bl ack: “Thank you, M. Speaker. | won’t belabor the point. |
certainly agree with the House Republican Leader. But |
woul d ask if the Gentleman would yield for two questions?”

Speaker Madi gan: “Sponsor yields.”

Bl ack: “Representative, there is also language in this Senate
Amendnment that says clearly no additional bonding authority
is granted, correct?”

Hannig: “That’'s correct.”

Black: “So, we're only dealing with the base borrowi ng of a...of
a year ago, right?”

Hannig: “Well, we're...yet...that’s correct.”

Bl ack: “All right.”

Hannig: “This authorizes no additional..

Bl ack: “All right.”

Hanni g: *“..borrow ng.”

Bl ack: “All right, no additional borrow ng. Now novi ng back

and forth froma fixed rate to variable whichever would be
in the best interest and no pun intended, in other words,
that we pay the least interest. Do you have any idea what
a bond trader or a broker would charge every tine we would

nmove from variable to fixed or fixed to variable? In...in
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all honesty, this isn't a trick question. | have no idea
what these people would... woul d charge. My guess is it

woul d be a substantial anount of nobney.”
Hanni g: “lI was advised that we... we have a rate for..of $2.40
per bond which is pretty nmuch a stable rate for this next

i ssuance instead that the..”

Bl ack: “In other words..
Hannig: “.that the Governor’s Ofice anticipates..
Bl ack: “.that would be the fee charged...it’s a set fee that

they charge for the trade or to nove back and forth?”
Hannig: “.it’'s a...it’s a bid anpunt, Representative.”
Bl ack: “And that would be per $10 thousand per million dollars.

| mean, what would the rate..”

Hanni g: “Representative, |...1 apologize that | don’t know the...
the...l know it’'s the $2.40 but | don’'t know what the base
is.”

Bl ack: “Ckay. And...and the only..

Hannig: “But...but it’s a bid anmount, Representative..!

Bl ack: “All right.”

Hannig: “.and it’s a conpetitive narket that we’'re in.”

Bl ack: “And... and very conpetitive. And the only reason | ask
is that | wanted to nmake sure that when we...when we get al
these details worked out that we will, in fact, save nore
money in...in later interest costs than we wll incur in
expense for the expense of the trade.”

Hanni g: “Absolutely, Representative.”
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Bl ack: “And...and | was sure that that’'s where you're headed, |
just wanted to...to nake sure that’s...that we were on that
page.”

Hanni g: “Yes.”

Bl ack: “Thank you very nuch.”

Speaker Madigan: “M. Hannig to close.”

Hanni g: “Yes, thank you, M. Speaker and Menbers of the House.
The safeguards that exist for bonding the 9 percent limt

in interest rates, the 20 percent anount that we can use in

variable rates, they re not affected by this Bill. Thi s
Bill does not authorize any additional borrowing. Al this
Bill does is clarify sonme | anguage so that the |awers who

issue these variable rate bonds or who rule on these
variable rate bonds are satisfied that the | anguage that we
passed |ast year, the bipartisan |anguage that we passed

| ast year can be perfected, that we can save the nmaxi num

anount of noneys for our State of Illinois. So, that’'s
what this Bill’s about and 1’d ask for your ‘yes’ vote.”
Speaker Madi gan: “The question is, 'Shall this Bill pass?
Those in favor signify by voting 'yes'; those opposed by
voting 'no'. The Clerk shall take the record. On this
gquestion, there are 62 *aye’ and 35 ‘no’. M ..there are 62
‘yes’ and 35 ‘no’. This Bill, having received a
Constitutional Majority, 1is... excuse ne, the House does
concur in Senate Anendnent #3 and the Bill, having received
a Constitutional Majority, 1is hereby declared passed.

Agreed Resol utions.”
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Cl erk Mahoney: "Agreed Resol utions. House Resolution 710,
offered by Representative Steve Davis. House Resol ution
712, offered by Representative Monique Davis. House

Resolution 714, offered by Representative Chapa LaVia.
House Resolution 717, offered by Representative Cross.
House Resolution 718, offered by Representative Jakobsson
House Resol ution 720, offered by Representative Yarbrough
House Resolution 722, offered by Representative Capparelli.
House Resolution 723, offered by Representati ve Froehlich.
House Resolution 724, offered by Representative Gordon.
House Resolution 727, offered by Representative Lang.
House Resolution 728, offered by Representative Rose.
House Resolution 729, offered by Representative Flider.
House Resolution 730, offered by Representative Dugan.
House Resolution 731, offered by Representative Flider.
House Resolution 732, offered by Representative WIIliam
Davis. Senate Joint Resolution 66

RESOLVED, BY THE SENATE OF THE N NETY-TH RD GENERAL ASSEMBLY

OF THE STATE OF ILLINOS, THE HOUSE OF REPRESENTATI VES
CONCURRI NG HEREIN, that when the two Houses adjourn on
Thursday, March 04, 2004, the Senate stands adjourned until
Tuesday, March 23, 2004 at 12:00 noon; and the House of
Representati ves stands adjourned until Tuesday, WMarch 23,
2004, at 1:00 o'clock p.m Adopted by the Senate March 4,
2004. "

Speaker Madi gan: “On the question of the Agreed Resolutions,

Representative Hannig noves that the Agreed Resol utions be
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adopted. Those in favor say 'aye'; those opposed say 'no'.
The 'ayes' have it. The Agreed Resolutions are adopted.
On the question of the Adjournment Resolution, M. Hannig
noves that the House stand adjourned until Tuesday, March
23 at 1:00 p.m, providing perfunctory tinme for the Cerk.

aye'; those opposed say

Those in favor say no' . The
"ayes' have it. And the House does stand adjourned unti
Tuesday, March 23 at 1:00 p.m, providing perfunctory tine

for the derk.”

Cl erk Mahoney: "Road condition reports are on the Speak...in the
wel | of the chanber. House Perfunctory Session wll cone
to order. Committee Reports. Representative Bradl ey,

Chai rperson from the Commttee on Personnel & Pensions, to
which the following neasure/s was/were referred, action
taken on Thursday, March 04, 2004, reported the same back
with the following recomendation/s: r econmends ' be
adopt ed' Motion to Concur with Senate Anendnent #3 to
House Bill 2626. On the Order of First Reading. Senat e
Bill 2171, Spons...offered by Representative Coul son... Senate
Bill.. Senate Bill 2171, a Bill for an Act concerning

pr of essi onal devel p... devel opnent, offered by Representative

Coul son. Senate Bill 2552, offered by Representative
Mol aro, a Bill for an Act concerning taxes. Senate Bil

2744, offered by Representative Flowers, a Bill for an Act
concerni ng insurance coverage. Senate Bill 3083, offered
by Representative Hanos, a Bill for an Act concerning
fi nance. Senate Bill First Reading. Senate Bill 2620,
offered by Representative Mthias, a Bill for an Act
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concerning insurance. There being no further business, the

House Perfunctory Session will stand adjourned.”
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