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Speaker Madi gan: "The House shall cone to order. The House shal
cone to order. The Menbers shall be in their chairs. e

Pugh:

shall be led in prayer today by Representative Coy Pugh,
the Assistant Pastor of the Fernwod United Methodist
Church in Chicago. The guests in the gallery may wsh to
rise and join us in the invocation."

"Let us bow our hearts. Wien | think about Your goodness
and all that You' ve done for these, our soul cries out
"Hal |l elujah', thank God for saving these. God of our

Father, we are constantly amazed and often startled by the

mracle of our own individual lives. Qur mnds are full of
t he invol venent, issues, and problens of our daily 1|iving.
Af f ect our lives wth t he cont agi ous spirit of

ri ght eousness. \Wen we are nost oursel ves, dear Father, we
remenber to do things that not only seem right to our
m nds, things that seem to be right, to be true, to be
genuine, to be authentic, but to do these things which
bring into our whol e being, a sense of peace, an incurable
sense of health and oneness. W are troubled. W are
troubled, our Father, by the schisns that are within us,
the deep conflicts in our spirits which cause us to be at
war w thin, which causes us to be divided against itself, a
sense of inner conflict and division that is a part of the
| arger conflict and division that exists anong Thy chil dren
everywhere. The peace which we seek in own private |ives
that we may be one is part of the peace that we seek for
all Thy children. That they may be one in one famly in
Thy presence living in Thy world, not to seek a fortuitous
relationship with You, but to constantly be in Your face.
How to do this, how to experience this if we bud new? Wth
all our being, do You think then that we would try? It is

clear to us what is right. What is the ideal thing to do.
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Help us not to conprom se our noral and ethical paradigm
Help us to wait to hear from You. Anen."
Speaker Madigan: "W shall be led in the Pledge of Allegiance by
Representative Hartke."
Hartke - et al: "I pledge allegiance to the flag of the United
States of Anerica, and to the Republic for which it stands,

one nation under God, indivisible, with |iberty and justice

for all."

Speaker Madigan: "Roll Call for Attendance. Representative
Currie.”

Currie: "Thank you, Speaker. Pl ease |l et the record show there

are no excused absences anong House Denocrats today."

Speaker Madigan: "M. Cross.”

Cross: "Thank you, M. Speaker. W're all here on the Republican
side."

Speaker Madigan: "The Cerk shall take the record. There being
118 Menbers responding to the Attendance Roll Call, there
is a quorumpresent. M. derk."

Clerk Rossi: "lIntroduction of Resolutions. House Resol ution 485,
offered by Representative Schakowsky. House Resol ution

486, offered by Representative Hoffman. House Joi nt

Resol ution 65, offered by Representative Ji m Meyer. House
Joint Resolution 66, offered by Representative Bill Bl ack,
are assigned to the Rules Commttee. Comm ttee Reports.
Representative Phil Novak, Chairperson fromthe Commttee

on Environnent and Energy, to which the follow ng neasures
were referred, action taken on May 12, 1998, reported the
sanme back with the foll ow ng recormendation: 'be approved
for consideration' Floor Arendnent #1 to Senate Bill 1265.
Representati ve Coy Pugh, Chairperson fromthe Conmttee on
Human Services, to which the followng neasures were

referred, action taken on May 12, 1998, reported the sane
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Speaker

Bl ack:

back with the foll owm ng recormmendati on: 'be adopted' House
Resol ution 471. Representative Harold Mirphy, Chairperson
from the Commttee on Personnel and Pensions, to which the

foll ow ng neasure was referred, action taken on My 12,

1998, reported t he same back with the follow ng
reconmendat i on: "be approved for consideration' Floor
Amrendnent #1 to Senate Bill 499. Representative Mary

Fl owers, Chairperson from the Conmttee on Health Care
Avai l ability and Access, to which the followng neasures
were referred, action taken on May 12, 1998, reported the
sanme back with the foll ow ng recormendation: 'be approved
for consideration' Floor Arendnent #2 to Senate Bill 1420.
Representative Dan Burke, Chairman from the Conmttee on
Executive, to which the follow ng neasure was referred,
action taken on May 12, 1998, reported the sanme back wth
t he fol |l ow ng reconmmendat i on: ' be approved for
consi deration' Floor Amendnents #6, 11, and 13 to Senate
Bill 1878. The House Rules Conmttee will neet at 1:30 in
the Speaker's Conference Room The Rules Committee wll

meet at 1:30 in the Speaker's Conference Room"

Madi gan: "M . Black."

"Yes, I'"'msorry, M. Speaker. M. Speaker, could there be
sone  order in the chanber? | think it's a new
grandfather's prerogative to have order in the chanber.
Thank you. M. Speaker, | have filed a Motion with the

Clerk of the House and at this tinme would nove pursuant to
Rule 18(g) that the Rules Commttee be di scharged from
further consideration of House Bill 868. That is the COLA
Bill, and that nmeasure be advanced to the House for
i mredi at e consi deration. Now, M. Speaker, | know that you
wi || probably recogni ze soneone on your side of the aisle

to object and deny ny Motion. | again reiterate that the
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Rul es are anbi guous as to nmy demand for a roll call vote on

the question of discharge. And | think |I'm entitled to

that by House Rule 49. | further think I'mentitled to
that by the Illinois Constitution that permts the House to
take a roll call record vote on any question. | am joined

by every Republican asking you for a record vote on ny

Motion to discharge. |If there is an objection to the
Motion to discharge, all it takes is one 'no' vote and ny
Motion is then defeated. But, | think | amentitled to a
roll call; all of wus are entitled to a roll call on the

COLA issue, which has been stagnant in this chanber for

practically tw years. M. Speaker, | ask to be appointed
to the Human Services Commttee one day so that | could
vote to advance the COLA Bill to the House. Your Conmttee

Chair refused to |l et us have a vote even in that commttee,
even when we were joined by Denocrats asking that that vote
be taken in commttee and advance the Bill to the floor.

M . Speaker, we need an honest and thorough debate on this

I ssue. The time is now If we don't do it now, the tinme
on this Session will soon expire. This issue wll not go
away. These are the people who take care of the nost

vul nerable of our citizens. The noney is in the budget.

The wll is there, if you will but let us have a vote. M.
Speaker, | again request immedi ate di scharge of House Bil
868. | would i ke a record roll call vote on ny Motion to

di scharge, and |I'mjoined by every Republican in asking for
aroll call vote on the Mdtion to discharge. M. Speaker,

if you find it in your will to deny us once again the right

to a record vote, | wll then seek to overrule the Chair."
Speaker Madi gan: "Representative Currie.”
Currie: "Thank you, Speaker. | object to the Mdtion. Not that |
object to the wunderlying Bill, and | do believe we wl|
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Speaker

Bl ack:

Speaker

Bl ack:

Speaker

Bl ack:

Speaker

Bl ack:

have tine to consider the question of <cost of [living
increases for our wonderful community service providers
before this spring Session ends, but | believe the Mbdtion
is not timely. | object, and | do not believe that a
record roll call vote is required. This is not the kind of
i ssue that there's any question about the outcone; the
record makes it clear that there is an objection. There is
no question before the House of the sort that the
Represent ati ve descri bes, and an objection is enough to
defeat the Motion. No record roll call voted is required.”

Madi gan: "Your point is well taken. M. Black."

"M. Speaker, 1'm sonewhat shocked that the Majority
Leader of the House Denocrats will not allowus to have a
record vote on the Mdtion to discharge. It's sinple why
the issue isn't before it, before the Body. You won't |et
it out. And the Majority Leader of the House Denocrats is
joined by the Speaker of the House, and in fact, the
Chairman of the Illinois Denocratic Party..."

Madi gan: "M. Black..."

.you won't |let us have a vote."

Madi gan: "Do you have a Mdtion to make, Sir?"

"I make a Motion that we overrule the Chair."

Madi gan: "The GCentleman has noved that the Chair be
overridden and the question for the Menbers will be, ' Shal
the Chair be sustained?” M. Black, did you wish to speak
to that Modtion?"

"M. Speaker, | believe the Mtion is debatable, and |
bel i eve sone of ny colleagues would Iike to speak to the
Motion. | think I've made ny feelings very clear, and | am
shocked and appalled and quite frankly, disappointed, that
you won't give us a record vote on the discharge Mbdtion

but at Jleast I|let us debate the issue to overrule the
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Chair."
Speaker Madigan: "Alright, M. Black, | want to direct vyour

attention to House Rule 52, subsection 2, on the question
of Standard Debate. Pursuant to that Section of the Rules,
there will be three people speaking to this Mtion. And |
take your comrents to nme that | should go to the follow ng
people: M. Cross, M. Rutherford and M. Biggins, who
were the first three seeking recognition. So, M. Cross,
for five mnutes."

Cross: "Well, M. Speaker, an inquiry of the Chair. As |long as
you're citing House Rules, | have a question with respect
to House Rule 49, as well as the Constitution, and the
Rul es are very clear under House Rule 49. Any vote of the
House, and it says, 'Any vote of the House shall be by
record vote whenever five Representatives shall so request
whenever the presiding officer shall so order.’ The
inquiry of the Chair is why are we...while you're citing
Rule 52, too, and |imting our debate, what is the
rationale in ignoring House Rule 49 wth respect to
Representati ve, t he Majority Leader, Representati ve
Currie's Mtion that doesn't even allow us to take a rol

call vote on the Mtion to discharge?”

Speaker Madigan: "M. Cross, do you want an answer to your
i nquiry?"

Cross: "I'd love one."

Speaker Madi gan: "The Parlianentarian wll respond to your
inquiry."

Parlianentarian Kasper: "Representative GCoss, on behalf of

Speaker Madi gan, Rule 18(g) provides that neasures may only
be di schar ged by unani nrous consent from the Rules
Committee. There has been an objection to the Rules

Comm ttee; therefore, the Modtion by definition fails."
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Cross: "M. Speaker and M. Parlianentarian, wth all due
respect, an objection is certainly not a vote. The Rules

are extrenely clear that anytine we request a vote, anytine
we request a roll call vote, we should have a vote. Now, |
do not...you're in clear conflict with the Rules, as well
as the Constitution also, as you may know, M .
Parliamentarian and M. Speaker, the Constitution says, 'A
record vote nmay be taken on any ot her occasion. A record
vote is a vote by 'yeas' and 'nays' in or on the journal.’
M. Parlianmentarian, can you tell us why we are in conflict
with the Constitution, as well as wth the House Rul es?"

Parlianentarian Kasper: "Representative GCoss, on behalf of
Speaker Madigan, | Dbelieve | spoke to your inquiry as to
House Rule 49 and House Rule 18. As to your inquiry
regarding the Constitution, Section 8 of..."

Cross: "Article 4, | believe."

Parlianentarian Kasper: "...Article 4 of the Constitution is
entitled 'Passage of Bills'. This is not dealing with the
passage of a Bill."

Cross: "Well, what it says..."

Parliamentari an Kasper: "Therefore, it's inapplicable.”

Cross: "What it says...if you look at the first part of it, M.
Parliamentarian, 'Final passage of a Bill shall be by
record vote." And it further reads, 'In the Senate at the
request of two Menbers and in the House at the request of
five Menbers, a record vote may be taken on any other
occasion.' That's not about final passage, M .
Parlianentarian, and that's in addition to what you've just
st at ed. So, it's pretty clear that tal ks about instances
other than final passage. Now we have been shut down from
votes for the last nonths on nunerous issues. |f you can

address what |'ve just inquired about."
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Speaker Madigan: "The Parliamentarian has responded to you, M
Cross.”

Cross: "M. Speaker, we tal ked about..."

Speaker Madigan: "W are on the Order of the Mdtion to overrule
the Chair, and you have been recognized to speak to that
Motion."

Cross: "M. Speaker, | will get to that in a nonent, as wll sone
others, but we are tal king about a constitutional right to
a record vote as we are a rule right under your own rules,
and we have been denied that with very little reasoning.
What | inquired about was, the additional |anguage that
says we can have a record vote on any other occasion, and

he has not responded to that at this point."

Speaker Madigan: "The Parlianmentarian has responded to your
inquiry, Sir."

Cross: "Alright, M. Speaker, |I guess the real question wth
respect to the COLA Bill is, if not now, when can we expect
a Bill? If not now, if not now, if not now, when can we
expect Representative Daniels'" Bill to be called? My
understanding is that that Bill has been stuck in Rules.

We have been requesting a COLA increase for the last three
years. We have been | ooking for one for people that work
in the area of social services, whether it deals wth
seniors, whether it deals wth nental health workers,
whet her we deal with children, whatever the case nmay be,
these people are nmaking $5.35 an hour. That is an insult
for us not to address the COLA Bill. And | ask once again,
either to you or to the Parlianentarian, if not now, when
can we expect this Bill to be called?"

Speaker Madi gan: "Have you finished your remarks, M. Cross?"

Cross: "I finished them wth nmy question of when can we expect

this Bill to be kicked out of Rul es?"
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Speaker Madi gan: "Please finish your remarks, M. Cross.”
Cross: "Can | expect..."

Speaker Madi gan: "You are speaking to the Mdtion, Sir."
Cross: "Well, in ny questioning or in ny Mdtion speaking or to
the Mdtion, |'m asking when can we expect this Bill to be

out on the House Fl oor?"

Speaker Madi gan: "Have you finished your remarks?"

Cross: "I'd like an answer."

Speaker Madi gan: "Have you finished your remarks, Sir?"

Cross: "I wll finish themwhen | get an answer to nmy question.”

Speaker Madigan: "I would suggest you finish vyour remarks, M.
Cross.”

Cross: "M. Speaker, why can't we get the COLA Bill called?
W're here ready to go. It's been stuck in Rules. Al |

we' re asking fromeveryone here today is when can we expect

this Bill to be called?"
Speaker Madigan: "M. Cross, you have ten seconds left."
Cross: "l guess we're not going to get an answer, M. Speaker.

t hi nk everyone knows the issue here. Three years without a
cost of living increase, they' re making 5.35 an hour and
we're ignoring them"

Speaker Madi gan: "Thank you, M. Cross. M. Rutherford, for five
m nutes on the Mdtion to overrule the Chair."

Rut herford: "Well, M. Speaker, first of all |I note that this is
the first tinme you ve actually limted debate on this, and
| think that's too bad because this is the people's Body.
W have a very inportant issue to be dealing with out here.
You know, sooner or later, this Body's going to have the
opportunity to decide if they should give thenselves a pay
i ncrease or not. The Conpensati on Revi ew Board has cone
out and said the Legislators should get a pay Iincrease.

The problem | have with that, M. Speaker, is the fact that
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we're not even putting out of a conmttee, the fact of
being able to try to give a cost of living adjustnent for
our comunity ment al heal th and community service
providers. M. Chairman, M. Speaker, that's wong. You
know, as the Chairman of the Denocratic Party, these types
of issues are inportant to the public, not only ny
district, but all over the state. Republ i cans have been
trying to do this, M. Speaker, back in Novenber of '97
You adjourned the Fall Session without calling this Bill
M. Speaker, in January this Bill...in this year, the
Republ i can Leader Daniels tried to get this Bill called.
You refused to do that. M. Speaker, on January 28th of
this year, we again tried to nmove this Bill in the
Republican Party, and you again bl ocked that. M. Speaker,
as recent as of March of this year, we tried to nove this
Bill again, and you have blocked it. M. Speaker, My 5th,
we tried to nove this Bill, and you have bl ocked it. M.
Speaker, it is May 12th, and the Republicans in this House
are trying to nove the Bill to give our community providers
a cost of living adjustnent, and you are refusing to cal
this Bill. M. Speaker, is there sonme kind of backroom
negoti ati on, conprom se, wheeling/dealing going on that's
keeping this matter fromcomng to the forefront? R ght
here, we have people all around, all around the State of
II'linois are represented here wanting to have this 3% cost
of living adjustnent. M. Speaker, a question. M.
Speaker, M. Speaker, a question for you. s there sone
type of issue or developnent that you see happeni ng down
the road before we adjourn this Session that we can deal
with the cost of |living adjustnent for our comunity
provi der s?"

Speaker Madigan: "Well, M. Rutherford, please conclude your

10
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remarks, Sir."

Rut herford: "lI've got two mnutes and 51 seconds to go, and |
intend to use every one of those, because | think this is
i nportant. Because | think this is inmportant. | think
this is inportant for the people of Illinois, to understand
why those who are providing the basic of care for those
with needs who are doing one of the nost efficient cost
effective manners, do not have the opportunity, M .
Speaker, do not have the opportunity, to conme forward and
let this Body decide if they should get a m nor, neager, 3%
cost of living adjustnent. M. Speaker, that's wong. M.
Speaker, M. Speaker, the Conpensation Review Board has
provided for the Legislatures, the Judiciary and others in
governnment, cost of living adjustnments. |It's provided for
us to receive pay increases. W're going to get to vote on
that; | don't see that being taken off the table. W're
going to get a chance on the Resolution whether we...
whet her we get ourselves an increase. But those out there
that are providing these services in our conmmunities is not
even having the dignity, the dignity to have it cone before
this Body for a vote. M. Speaker, that's wong. M.
Speaker, you're House Maj ority Leader, ever ybody
under st and, everybody understand what just took place here.
Representative Bl ack asked to have the Rules Committee
present this Bill to the floor so we can vote for you. It
requi res a unani nous, a unani nous decision to do that, but

the Denocratic Majority Leader rose and said, "Noooo,

noooo, I'mnot going to let you vote on an increase of 3%
for those people that deserve it.' Ladies and CGentl enen,
out there in the real world, that's what's happened. Thi s

Republican party in the House has said, 'M. Speaker, bring

forward that COLA;, we're ready to vote for it. W're here

11
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to support those people that need it."' M. Speaker, you
know it is wong. You knowit is wong to not call that
Bill. No backroom negotiations, no shady deals, no cutting
a deal with sonebody else. Bring it out here. The people
of Illinois deserve it, our community providers deserve it.
There's no question about it, M. Speaker, but what you're
doing is wong, shanme on you. |If not now, when?"

Speaker Madigan: "The Chair recognizes M. Reitz for the purpose
of an announcenent."

Reitz: "Thank vyou, M. Speaker. "' mjoined today, | have Arey
Cauflick, the math team coach from Sparta H gh School
Doyl e Jones the President of the School Board. | also have
on the floor with ne seniors Matt King, Kendra Hol der, Reed
Hol  and and Nat han Pickford, and the rest of the math team
is directly above ne. Wave at them guys. The Sparta math
team has won the Cass A Math Tournament six consecutive
years. They have won 12 of the last 18 years, and | would
i ke the House to show our congratul ations.”

Speaker Madigan: "M. Cerk."

Clerk Rossi: "The House Rules Commttee will neet inmmediately in
the Speaker's Conference Room The Rules Committee wll
meet in the Speaker's Conference Room"

Speaker Madi gan: "M Gglio, for t he pur pose of an
announcenent . "

Gglio: "Thank vyou, M. Speaker and Menbers of the House. W
have with us today sonme of our students from back honme in
Homewood, Janes Hart El enmentary School 153. Wl cone Janes
Hart. Thank you. G ve thema round of applause. It'Il be
appreci ated. "

Speaker Madigan: "M. Biggins on the Mdtion."

Biggins: "Well, thank you, M. Speaker. | was prepared to speak

about a mnute ago, but to interrupt this debate on a nost

12
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serious matter wth introductions of guests, while the
guests are very inportant, |I'm sure that the previous
speaker will certainly have his nane voted on the ballot in
Novenber . But, the other two introductions |I think could
have been deferred so the people with disabilities that are
here today can nove about their business after this debate
is done, which has been |imted by your Chair to 15
mnutes, now a little | onger because of the introductions
for those guests. | hope you will allow ne ny tinme wthout
an interruption and other interruptions, M. Speaker, that
you have in the past. First, | would like to... addressing
the issue of the Chair being sustained, | wuld like to
point out that the only reason that the Chair needs to be
sustained i s because of the prior Mdtion and the actions by
the House Majority Leader. Now, | have a great deal of

respect for the House Majority Leader, but I think to stand

up and say, if you call this for a vote, I'mgoing to vote
'no' is a little disingenuous. In essence, what that
position takes 1is, if all the Republicans showed up for

wor k, and you, M. Speaker, were here, and one ot her Menber
on the other side of the aisle was here, then we could
start our business of the day. But if sonebody wanted to
do sonething to bring up a Mdtion that was und...not here,
all the other Menbers are not needed, because they are back
home in their districts and they can just be saying, 'Well,
we'll phone it in.' You know, to say |I'mgoing to vote
sone way does not nean you're going to vote that way. And
sonetinmes | wonder if those positions taken by the Majority
Leader are true to the way she would have voted on the
House Floor. The first speaker on our side of the aisle
was Representative Black, and he nentioned that the COLA

Bill is stagnant. Well, that nay be true. But the people

13
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wth disabilities are not stagnant. They are here today;
they are working positively to get this COLA Bill passed.
Nor are the providers stagnant. They're here today to ask
for their 3% cost of |Iliving increase, a very nodest
i ncrease, a very reasonabl e request for people nmaking $5.35

an hour, with a budget surplus of a billion dollars. Now,

| cane to this Legislature in 1992, the state budget was

$26 billion, It is now $36 billion. | don't think a 3%
cost of living increase wwth a billion dollar surplus, this
is abillion dollars of what we supply in all of the needs

of our state last year, is asking for too nuch. Not too
much at all. And we're here today, our side of the aisle
is not begging for a vote, we're just asking for due
process to take place, for open debate to continue, and for
the opportunity for the people that are here today and
across this state who need the 3% who are being given the
Chair, the 3% cost of |Iliving wll provide them They
should have an opportunity, maybe the neasure won't pass.
They shoul d have an opportunity to see why it's passing, if
it's being called, and why it wouldn't be passing if it's
not called. But, you ve stalled the Bill from being called
and you are the Chairman of the State Denocratic Party, as
wel|l as the Leader of this House, and | think it's the
responsibility, whatever party you're with, to bring up a
Bill that been duly debated before, and it's been presented
several tinmes, and still has not received the opportunity
to be voted on by this Body. Now, this Bill is...for
everybody's recollection, the Bill nunber on this is House
Bill 868, but the Republicans are ready to wait until
8/6/98 if we have to stay dowm here and have this Bil

called and pass this COLA increase. And | want to know if

the people that are today on our side of the aisle, if they

14
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Speaker

Bl ack:

woul d pl ease raise their hands, if they would be wlling to
stay here until August 6, 1998 to pass House Bill 868.
Wul d vyou pl ease indicate your support on this side of the
aisle, please. Now, let ne ask the other side of the aisle
a question. If we can do this on our side, why can't they
do this on their side? Wy isn't there one Menber on the
other side of the aisle saying, 'Let's just call the Bill."'
Is there not one person on the other side, nmaybe one
running for Congress, maybe one running for the State
Senat e, maybe one running for re-election of this House,
maybe one retiring, that wants to go out with a decent
Bill, a decent vote on behalf of people wth disabilities
and those that care for then? |If there's one person over
there, I would appreciate if they'd raise their hand. I
don't know howlong I'd have to wait for that, so |'m not
going to stop and go through that pause. But, | would just
agai n ask the Speaker of this House, the nost powerful
Menber in this State of Illinois and the Denocratic Party,
to call this Bill, give the opportunity while the people
are here that would be affected by this COLA increase, to
see how the vote goes up. | happen to believe it wll
pass, but let's not deny sonme of our nost needy citizens in
this state, and sonme of our nost valiant providers of care,
the opportunity to continue to serve those who are nost in

need of the nonies that this COLA woul d benefit."

Madi gan: "M . Black, three mnutes to close."

"Thank you very much, M. Speaker and Ladi es and Gentl enen
of the House. | want to just tell you as quickly as I can
in the three mnutes |I've been given why | think you should
overrule the Chair. This is not a partisan issue. This
Bill started out as a Denocrat Bill, sponsored by Speaker
Madi gan. Representative Hannig presented this Bill in the
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Human Services Committee. Denocrats and Republicans want ed
to pass the Bill fromcommttee and bring it to the floor.
Representative Hannig l|eft the conmttee and the Chairman
of your party refused to call the Bill. This isn't a
partisan issue. You need to join with us today to overrule
the Chair. It costs $90,000 a year to keep a disabled
person in a state institution. Qur community care workers
can do it for $36,000. That's a savings to the taxpayer,
and yet we pay them a wage that is below the federa
poverty wage. Where is your conscience? Wuere is it?
Ladi es and Gentlenmen of the House, it's not a partisan
i ssue. It's an issue about caring for the nost vul nerable
of our citizens of Illinois. This started out as a
Denocrat Bill. You took that Bill back to Rules, said the
deadl i ne had passed. So |et us have 868. Many of you are
going to vote for the Bill. You know you're going to vote
for the Bill. You want to vote for the Bill. Wiy don't
you join us? For once, for once in this chanber, let's
tell Leadership, it's our House. It's our chanber. We're
all elected here. Wy do we let four people run this
institution? Wy do we do that? |If you don't join wth
us, if you don't join with us on this tine, then don't cone
to me ever again and say, 'The Leadership controls this
House.' Because |'ve sat here for 12 years and said, 'If
you stand up on your own two feet, by God, we control this
House.' This is your opportunity. It nay be the last one
of this Session. Vote with us to overrule the Chair. It's
the right thing to do. It's the right tine to doit. Join

with us, vote to overrule the Chair."
Speaker Madi gan: " The question IS, "Shall the Chair be
sust ai ned?' Those in favor of supporting the Chair vote

"aye'; those opposed vote 'no'. Have all voted who w sh?
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Have all voted who wi sh? Have all voted who w sh? Have
all voted who wsh? Have all voted who wish? The Cerk
shall take the record. On this question, there are 58
"ayes', 58 'noes'; the Motion fails. The Chair recogni zes
Shirley Jones. Shirley Jones. Representative Shirley
Jones wi thdraws request for recognition. Page 7 of the
Calendar, Senate Bills - Second Reading, there appears
Senate Bill 1208. M. Cerk, what is the status of the
Bill?"
Clerk Rossi: "Senate Bill 1208. A Bill for an Act amendi ng the

[I'linois Minicipal Code. Second Reading of this Senate

Bill. No Commttee Anendnents. No Floor Amendnents. The
Not es that have been requested on the Bill have been
filed."

Speaker Madigan: "Third Reading. M. Tenhouse."

Tenhouse: "M . Speaker, in view of what just happened here, if
this is the way you're going to run this place, we request
an i medi at e Republican Conference right now, Room 118."

Speaker Madigan: "Both parties will go to imedi ate caucus. The
Denocrats in 114, the Republicans in 118. For what purpose
does Representative Andrea More seek recognition?"

Moore, A.: "Thank you, M. Speaker. Before we go to caucus,
could you please...|l did not wish to nove ny Bill to Third,
| prefer it remain on Second."”

Speaker Madigan: "Alright, Senate Bill 1208 shall be placed on
the Order of Second Reading. Both parties wll go to
political caucus. The House shall conme to order. The
Menbers will be in their chairs. The Order is Second
Reading - Senate Bills. Senate Bill 1224, M. Fritchey.
Do you wish to nove your Bill? 1224, Ckay, we can take it
out of the record. Senate Bill 1260, M. Bost. Wsh to

move your Bill? M. Bost in the chanber? Want to nove
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your Bill? 1260. M. Cerk, what is the status of Senate
Bill 12607?"

Clerk Bolin: "Senate Bill 1260. A Bill for an Act to anend the
Crimnal Code of 1961. Second Reading of this Senate Bill.
Amrendnment  #1 was adopted in comm ttee. No Fl oor
Amendnent s. No Mdtions filed. Al Notes that have been
request ed have been filed."

Speaker Madigan: "Third Reading. Senate Bill 1265. M. Bl ack.
M. Cerk, what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1265. A Bill for an Act concerning
energy. Second Reading of this Senate Bill. No Commttee
Amendnent s. Fl oor Anmendnent #1, offered by Representative
Bl ack, has been approved for consideration.”

Speaker Madigan: "M. Black. Anendnent #1."

Bl ack: "Thank you very nuch, M Speaker and Ladies and Gentlenen
of the House. The Anendnent was heard today by the Energy
and Environnent Commttee. It is a technical cleanup of
the Energy Deregulation Bill as proposed by DCCA and the
Departnent of Revenue. There was no opposition expressed
in commttee. I f you want a further explanation, I'll be
glad to answer any questions or offer one if sonebody wants
me to get into greater detail."

Speaker Madi gan: "M. Black."

Bl ack: "Yes, Sir."

Speaker Madigan: "I was interrupted, Sir."

Black: "Yes. | said we presented the Bill this norning in the
Energy and Environnent Commttee. Was an Attendance Rol
Call... There was no opposition expressed. It is a
technical cleanup that adds to the Bill, is designed to
blunt the inplenentation concerns of the electric Dereg
Bill that we had last spring. It provides a date, that's

June 1st, of each cal endar year that DCCA nust notify in
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Speaker

witing to every wutility an alternative retail electric
supplier of the amount of prorated share they owe to the
Energy Efficiency Fund. That anmount w il be then be
remtted to the Departnment of Revenue by June 30th of each
year. The Illinois Comrerce Comm ssion's ability to revoke
a utility or alternative supplier's certification for
del i nquent paynment s of hi s prorat ed share Dbecone
di scretionary. It further clarifies who is subject to the
renewabl e energy resources and coal technol ogy assi stance
charge as well as the | ow incone energy assistance charge.
It provides for the procedure of informng and collecting
fromthe utilities their prorated share of the $3 mllion
charge to support the energy efficiency program | t
provides that the Coal Technol ogy Devel opnment Assi stance
Fund balance |imt is in addition to noney received from
the new renewable energy charge. It adds several cross
references to the municipal gas |anguage. That's what we
presented to commttee. As | said, no opposition was
expressed, and it was passed by Attendance Roll Call."

Madi gan: "M . G anberg.”

G anberg: "Thank you, M. Speaker. One question, Bill, Senator

Bl ack:

Mai tl and i ndi cated that about 10 days ago that sonme of this
was technical. He wasn't sure about any substantive
provi si ons. You indicated this is strictly technical,
which it appears to be. Senator Mitland has signed off on
this Anmendnent as wel | ?"

"Staff indicates that he has. | have not talked to him
about this Anmendnment, except when it was first brought to

me. He did say he wanted it held because he wanted the

| anguage on the cooperatives, and the Bill as introduced,
to be approved first, and that | think he |ooked this
Departnent of Revenue Bill over. | didn't hear fromhim
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personal ly, but staff said that he is aware of it and he
has no problemwth it."
Granberg: "Great, thank you. | just didn't know about your

staffers. W' ve had problens..."

Bl ack: "Right."

Granberg: "...in the past with him Thank you."
Speaker Madi gan: "The Gentl eman noves for the adoption of the
Amendnent . Those in favor say 'aye'; those opposed say

'no'. The 'ayes' have it; the Amendnent is adopted. Are
there any further Amendnments?"

Clerk Bolin: "No further Amendnents.”

Speaker Madi gan: "Third Readi ng. Senate Bill 1267. \V/ g
McCarthy. Do you wish to nove your Bill? Leave the Bil
on the Oder of Second Reading. Senate Bill 1289. For
what purpose does M. MCarthy seek recognition?”

McCarthy: "lI'd like a point of personal privilege please, M.
Speaker . "

Speaker Madigan: "M. MCarthy."

McCarthy: "I'd like the Menbers of the Assenbly to please join nme
in recognizing a school fromny district. A school that
recently was awarded the blue ribbon notification, Janes
Hart School from Homewood, up in the left side and in the
back of the chanber."

Speaker Madigan: "M. derk."

Clerk Bolin: "Commttee Reports. Representative Barbara Flynn
Currie, Chairperson fromthe Commttee on Rules, to which
the foll owm ng nmeasures were referred, action taken on My
12, 1998, reported the sane back wth the follow ng
reconmmendat i ons: ‘direct floor consideration' for House
Amendnent #1, Senate Bill 1224, House Anmendnent #2 to
Senate Bill 1315; House Anendnent #3 to Senate Bill 1372;
and House Anendnent #2 to Senate Bill 1424."
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Speaker Madigan: "Senate Bill 1224, M Fritchey. M. derk, what
is the status of that Bill? 1224."

Clerk Bolin: "Senate Bill 1224. A Bill for an Act in relation to
crimnal law. Second Reading of this Senate Bill. Fl oor
Amendnent #1, offered by Representative Fritchey, has been
approved for consideration.”

Speaker Madigan: "M. Fritchey."

Fritchey: "Thank you, M. Speaker. Floor Anendnent #1 to Senate
Bill 1224 contains |anguage which was included into the
Bill at the request of the Illinois State Medical Society.
|'d be happy to answer any questions."”

Speaker Madigan: "M. Bl ack. M.  Durkin. M. Bl ack. \V/ g
Durkin."

Durkin: "Thank you, M. Speaker. WII| the Sponsor yield?"

Speaker Madi gan: "Sponsor yields."

Durkin: "Representative, I didn't quite catch what you
were...this Amendnent's doing. Can you explain to ne what
you' re anmendi ng through Fl oor Amendnent #17?"

Fritchey: "Well, what Floor Anmendnent #1 does, 1is clarifies
certain | anguage. There is provisions inthe Bill for a
victimof a sexual assault or other crinme to be notified of
the availability of a urinalysis or blood screening to test
for the presence of controlled substances, which may have
been admi nistered to himor her. What the Anmendnent does
is clarify that the hospitals have the ability to designate
one person is toinformthe victimof their rights and to
ensure that no additional responsibilities are being put on
hospi tal personnel that don't exist statutorily otherw se."

Durkin: "lI'"msorry, you said that there's going to be sonebody
designated in the hospital who is going to be able to
define or tell what these... individual person, who may be

a victimof sexual assault, they're going to be told what
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their rights are? I'mnot hearing it very well."
Fritchey: "Well, what this says, if enmergency room personnel have

Dur ki n:

reasonabl e cause to believe that a person has been
delivered a controlled substance wthout their consent,
that personnel designated by the hospital, other than a
physi ci an, shall provide an explanation to the victim about
the effects of a controlled substance and the availability
of testing and disclosure that all controlled substances
wi |l be disclosed by the test. And furthernore, that the
test is strictly voluntary."

"Is there a problem which is existing within the
hospitals and these types of situations which has pronpted

this type of legislation, or where did this start?"

Fritchey: "The wunderlying Bill provides for enhanced penalties

Dur ki n:

for use of controlled substances in certain crines. The
Amendnent deals with the provision of testing and screening
to detect controlled substances. And the State Medica

Soci ety was concerned that it was clear in the Bill whose
responsibility it would be to notify a victimand inform
themof their rights and of the availability of the test
and the nature of the test."

"Well, it says right here, I'mreading, it says that no
sanpl e anal ysis nmay be perforned unless the victim returns
a signed witten authorization within 48 hours after the
sanple is collected. Wat if that person at sonme point
|ater, which often happens in sexual assault cases, where
the victim through sonme type of relationship, has second
t houghts of reporting this crine, and they do not want to
have the sanple tested? Wat are we going to do in those
situations, if they...when they do not consent to the

sanple or the workup of that type of anal ysis?"

Fritchey: "The Amendnent...well, the wunderlying Bill provides
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that no sanple analysis may be perforned unless the victim
returns the signed consent within 48 hours. That's not in
the Anendnent. |"m happy to take up that issue with the
underlying Bill."

Durkin: "lI'msorry, Representative, I'msorry, | just couldn't
hear. Could you..."

Fritchey: "Representative, |I'm nore than...it's an interesting
poi nt that you've raised..."

Durkin: "M. Speaker, | can't...M. Speaker. | <can't hear the
answer. Could we have sone order, please? Representative,
could you restate that?"

Fritchey: "What | said Representative was, | think you raise an
interesting and valid point, but I think it would be nore
appropriately addressed when there's discussion of the Bill

as a whole. That | anguage is not part of this Amendnent."

Durkin: "Well, what |I'm reading on the Anmendnent, it states
that...it exactly does state that in the Amendnent, and |
t hi nk I have reservation about this |anguage that

critically in a nunber of these situations where you have a
boyfriend or a girlfriend and there is a date rape
situation and within...there's been sone...either sone type
of ...someone has intervened and told this person not to
pursue the <charges, this person can say that | don't want
any of these sanples worked up. | think that this my be
count er productive. "

Fritchey: "In the event that they sign an authorization after the
48 hours, and the sanple analysis cannot be used, the
underlying crinme can still be prosecuted just as it would
be today, not as an aggravating crime, aggravated crinme by
virtue of the use of the controlled substance, but as a
crimnal sexual assault, crimnal sexual abuse or whatever

the case may be. You find yourself in the exact sane
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situation you're in today."

Durkin: "Representative, you tal ked to sonebody fromthe IlIlinois
Coal i ti on Agai nst Sexual Assault on this provision?"
Fritchey: "W've been working with the Illinois Coalition Against
Sexual Assault for probably six or seven nonths on this

Bill."

Dur ki n: "I"'mnot aware of whether or not...was this Anendnent...

wasn't this discussed in commttee?"

Fritchey: "This Amendnent was not...the substance of this
Amendnment was not discussed in commttee. The Bill has
cone before commttee twce, once as a House Bill and once
as a Senate Bill and passed out of commttee unaninously

both tines."

Durkin: "Well, thank you for the answer, but | know what you're
trying to do and | applaud you for that, but I think that
there's sone problenms that | feel will exist with this

Amendnent, which | previously stated, which in a sense |
think could be counterproductive to seeking the truth and
bringing the right people to justice. |In any event, | have
no further questions."”

Speaker Madi gan: "M. Black."

Bl ack: "Thank you very nmuch, M. Speaker. WIIl the Sponsor
yi el d?"

Speaker Madi gan: "Sponsor yields."

Bl ack: "Representative, |'mjust curious, could you enlighten nme
as to how your Anmendment went to Rules and was discharged

directly to the Floor? It didn't go to commttee, did it?"

Fritchey: "It did not go to conmttee, Representative."
Black: "So, we don't then... Can you illumnate for ne then,
since | don't have conmmttee witness slips, | don't know

who's in favor of the Arendnent and who's opposed to the

Amendnent. Are you aware of any opposition or those
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particularly in favor?"

Fritchey: "Nobody's informed us of their opposition to the
Amendnent . There are Nnumrer ous law enforcenent
organi zations that are in support of the wunderlying Bill.
The Illinois State Medical Society w thdrew any opposition
or concerns they may have had upon the adoption of this
Amendnent . "

Black: "On the wunderlying Bill, | noticed that there was one
group that evidently signed in in opposition, and | thought
that was | CASA. .."

Fritchey: "That's correct."”

Black: "...was an opponent to the Bill, and if the 1Illinois

Coalition Against Sexual Assault was in opposition to the

underlying Bill, does t he Amendnent satisfy their
concerns?"

Fritchey: "I don't believe that the Anendnent addresses their
concerns one way or the other. | am very reluctant to

speak for the nenbers of ICASA. M inpression, sincerely
fromworking with themas nuch as | have on this, is that
they are nore confortable with this Bill with the Amendnent
then without it."

Black: "So...and I'm not asking you to speak for them |
understand that no one on the floor can, but I...1"'m not
confortable voting for the  Amendnent wi t hout sone
reasonabl e assurance that the organization that has been
extrenely involved fromday one in sexual assault | anguage,
if they're still in oppositionto the Bill, then | have

sone concerns with the Anendment."”

Fritchey: "This Amendnent, in all honesty, will not renove their
opposition to this Bill, Representative."

Black: "Alright, alright. So, with your perm ssion then, we nmay
want to revisit the Bill on Third Reading? GCkay, fine.
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Thank you."

Fritchey: "Absolutely, | think this Bill deserves a little
benefit..."

Bl ack: "Ckay."

Fritchey: "...from sone discussion."

Bl ack: "Thank you, Representative."

Speaker Madi gan: "The Gentl eman noves for the adoption of the
Amendnent . Those in favor say 'aye'; those opposed say
'no'. The 'ayes' have it and the Amendnent is adopted.

Are there any further Amendnents?”

Clerk Bolin: "No further Amendnents.”

Speaker Madigan: "Third Reading. Representative C ayton, do you
wi sh to nove Senate Bill 1280? 1280. M. Cerk, what is
the status of the Bill?"

Clerk Bolin: "Senate Bill 1280. A Bill for an Act to anend the
II'linois Minicipal Code. Second Reading of this Senate
Bill. Amendnents #1 and 2 were adopted in conmttee. No
FIl oor Amendnents. No Motions filed. Al Notes that were
requested on the Bill have been w thdrawn.™

Speaker Madigan: "M. Cerk, is there a third Amendnent to this

Bill?"
Clerk Bolin: "Floor Anendnent #3 has been referred to the Rules
Commttee."

Speaker Madigan: "Alright, leave this Bill on the Order of Second
Readi ng. House Bill 1904...Senate Bill 1904. M. derk,
what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1904. A Bill for an Act concerning
financial rmanagenent of insurers. Second Reading of this
Senate Bill. Amendnent #1, lost in commttee. Amendnent
#2 was declared out of order. Conmmttee Arendnents 3 and 4
were referred to commttee. Anmendnent #5 and Anendnent #6

have been adopt ed. No further Anmendnents. No Mbtions
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filed. Al Notes that have been requested on the Bill have
been filed."

Speaker Madi gan: "Third Readi ng. Senat e Bill 1289, M.
McAuliffe. M. Cerk, what is the status of that Bill?"

Clerk Bolin: "Senate Bill 1289. A Bill for an Act to anend the
II'linois Vehicle Code. Second Reading of this Senate Bill
No Comm ttee Amendnents. No Floor Amendnents. No Modtions
filed."

Speaker Madigan: "M. Cerk, are there any Anendnents pending?
1289. Any Anendnents pendi ng?"

Clerk Bolin: "No Amendnents have been referred by the Rules
Comm ttee or any standing commttee."

Speaker Madigan: "Are all Notes filed?"

Clerk Bolin: "Al Notes have been filed."

Speaker Madigan: "Alright. Third Reading. Senate Bill 1315.
Representati ve Coul son. Representati ve Coul son. l's
Representative Coul son in the chanber? Do you wi sh to nove
this Bill? M. Cerk, what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1315. The Bill's been read a second
time previously. Amrendnment  #1 was adopted in commttee.
Fl oor Amendnent #2, offered by Representative Coul son, has

been approved for consideration."”

Speaker Madi gan: "Representative Coul son on Anendnent..."
Coul son: "Floor Amendnent #2, I'd like to nove to table it."
Speaker Madigan: "Representative, you mght wish to just w thdraw

t he Anendnent."

Coul son: "Or we can w thdraw the Arendnent. That's fine."
Speaker Madigan: "The Lady requests perm ssion to wthdraw the
Amrendnent. |Is |eave granted? Leave is granted. The

Amendnent is withdrawn. Are there any further Amendnments?"
Clerk Bolin: "No further Anendnents.”

Speaker Madigan: "Are there any pendi ng Notes?"
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Clerk Bolin: "All Notes requests have been net."

Speaker Madi gan: "Representative Coul son."

Coul son: "We also...there's a |little confusion. Number two

should have been withdrawn, that's Representative Ryder's,
and Anendnment #1 should be tabled, that's Representative
Fei genholtz."

Speaker Madigan: "The Bill 1is on the Order of Second Readi ng.
Representative Feigenholtz. |Is Representative Feigenholtz
in the chanber? Representative Coul son, when we | ocate
Representative Feigenholtz, we'll cone back to the Bill
So, M. derk, take this Bill out of the record. Senate
Bill 1328. M. Dart, do you wish to nove your Bill? 1328.
Leave this Bill on the Order of Second Reading. Senat e
Bill 1331. M. Roskam M. Roskam Do you wish to nove
your Bill? M Cderk, what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1331. A Bill for an Act to anmend the
Property Tax Code. Second Reading of this Senate Bill. No
Comm ttee Anendnents. No Floor Anmendnents. No Modtions
filed. Al Notes that have been requested have been
filed."

Speaker Madigan: "Third Reading. Senate Bill 1338. M. Wrsing.
M. Wrsing. Is M. Wrsing in the chanber? M. Wrsing.
M. Wrsing, do you wsh to nove your Bill? M. Cerk
what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1338. A Bill for an Act to anend the
Public Community College Act. Second Reading of this
Senate Bill. No Commttee  Amendnents. No Fl oor
Amendnent s. No Mdtions filed. Al Notes that have been
request ed have been filed."

Speaker Madi gan: "Third Readi ng. The Chair recogni zes
Represent ati ve Younge."

Younge: "Thank you, M. Speaker. I'd like to recogni ze Scott
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Randol ph, who is a retired teacher and who is here with the
East St. Louis Credit Union. He's a distinguished
II'linoisan. Let's give hima hand."

Speaker Madigan: "Senate Bill 1339. M. Dart. Do you wish to
nmove your Bill? Leave this Bill on the Oder of Second
Readi ng. Senate Bill 1372. M. Ryder. M. Ryder. Do you
wi sh to nove your Bill? The Gentleman indicates he wants
to leave Senate Bill 1372 on the Order of Second Readi ng.
Senate Bill 1420. Representative Monique Davis. Do vyou
wsh to nove your Bill? M. COerk, what is the status of
the Bill?"

Clerk Bolin: "Senate Bill 1420. A Bill for an Act to anend the
I[I'linois Public A d Code. Second Reading of this Senate
Bill. Amendnent #1 was adopted in commttee. Fl oor
Amendnent #2, offered by Representative Mnique Davis, has
been approved for consideration.”

Speaker Madi gan: "Representative Davis on Anendnent #2."

Davis, M: "Thank you, M. Chairman (sic-Speaker). Anmendnent #2
merely changes the date of the cost report on file with the
departnent. It changes it from | believe, '95 to 1997
and that Anendnent was approved in the Health Commttee
this norning, so, | would just ask for support.”

Speaker Madigan: "The Lady noves for the adoption of t he
Amendnent . Those in favor say 'aye'; those opposed say
'no'. The 'ayes' have it; the Amendnent is adopted. Are
there any further Amendnments?"

Clerk Bolin: "No further Anmendnents. A Fiscal Note has been
requested on the Bill as anmended... A Fiscal Note has been
requested on the Bill as anended by Anendnent #2, and that
Not e has not yet been filed."

Speaker Madigan: "Leave the Bill on the Order of Second Reading.
Senate Bill 1424. M. MCarthy. M. derk, what is the

29


SOLIMAR DFAULT TRANS NONE

X::PDF SIMPLEX MAIN


STATE OF ILLINO S
90TH GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

122nd Legi sl ati ve Day May 12, 1998
status of the Bill?"

Clerk Bolin: "Senate Bill 1424. A Bill for an Act concerning
driving violations. Second Reading of this Senate Bill
Amendnent #1 was adopted in commttee. Floor Anmendnent #2,
of fered by Representative MCarthy, has been approved for
consi deration."

Speaker Madigan: "M. MCarthy."

McCarthy: "Thank you, M. Speaker. 1'd like to nmake a Motion to
re-refer Amendnment #2 to Senate Bill 1424 to the Rules
Comm ttee for reassignnent to commttee."

Speaker Madigan: "M. Cross. Cross.”

Cross: "I know. | just can't hear what he said, M. Speaker.
lt's..."

Speaker Madi gan: "The Gentleman has..."

Cross: "...inpossible to follow "

Speaker Madigan: "The Gentleman...M. Cross, the Gentlenman has
noved that the Amendnment be sent to the Rules Commttee for
assignment to a standing commttee."

Cross: "Fine. |Is that just with respect to Arendnent 2?"

Speaker Madi gan: "Yes."

Cross: "Okay, thank you."

Speaker Madigan: "lIs there |eave? s there |eave on that
Mot i on?"

Cross: "What does the Amendnent do?"

Speaker Madigan: "M. MCarthy."

McCarthy: "The Anmendnent basically rewites the Bill that we
discussed in commttee wunder Floor Amendnent 1. The

commttee had asked for nme to negotiate with nenbers of the

Chi cago Bar Association and the Illinois Bar Association.
This is the rewite of the Anendnent. | wanted to go back
to..."

Cross: "M. Speaker, | can't hear him 1..."
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McCarthy: "The Amendnent #2, which actually rewote Amendnent #1,
Representative, was sent straight to the floor because of
our previous agreenent in commttee. | asked for it to be
re-referred back to the Judiciary Commttee, to go back to
Rules so it can go back to the Judiciary Commttee, which
we agreed upon in commttee."”

Cross: "So the Amendnent...Amendnment #2 is a rewite of the
entire Bill?"

McCarthy: "There's changes in it that were judged technical in
nature, but because of the previous agreenent we had in
commttee, | felt it was justified to go back to the tota
commttee to redi scuss those changes. The Rules Commttee
ruled them to be technical changes and referred it right
back to the floor. 1, in fairness to the agreenent in
commttee, noved that it go back to the Rules so it can go
back to the substandard commttee."

Cross: "Are you going with one or two? |Is this Judiciary I17?"

McCarthy: "This...Judiciary I1."

Cross: "GCkay. Thank you."

Speaker Madigan: "There was a request for leave on the Mdtion.
Leave is granted. The Mdtion is adopted. The Amendnent
goes back to the Rules Commttee, and the Bill remains on
the Oder of Second Reading. Senate Bill 1432. M.
Mffitt. M. Cerk, what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1432. A Bill for an Act to anend the
Crimnal Code of 1961. Second Reading of this Senate Bill.
No Comm ttee Amendnents. No Floor Anmendnents. No Modtions
filed. Al Notes that have been requested on the Bill have
been filed."

Speaker Madigan: "Third Reading. Senate Bill 1500. M. Reitz.
M. Cerk, what is the status of the Bill?"

Clerk Bolin: "Senate Bill 1500. A Bill for an Act to anmend the
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Kaskaski a Regional Court District Act. Second Reading of
this Senate Bill. Amendnent #1 was adopted in conmmttee.
Fl oor Anendnents 2 and 3 have been adopted. No further
Amendnent s have been approved for consideration. No
Motions filed. Al Notes that have been requested on the
Bill have been filed."

Madi gan: "Third Reading. Senate Bill 1599. M. Wnkel.
M. Wnkel. M. Wnkel. Do you wish to nove your Bill?
Leave the Bill on the Order of Second Reading. Senate Bil
1617. M. MAuliffe. The Gentl eman w shes to | eave the
Bill on the Order of Second Reading. Senate Bill 1867.

Representative Brown. Do you wish to nove your Bill?"

"There's been an Anendnent filed, and | believe it has to
go back to Rules.”

Madi gan: "M. Clerk, what is the status of the Bill?
You're correct, M. Brown. The Anendnent is assigned to
the Rules Comnmttee, so the Bill shall remain on the Oder

of Second Reading. Senate Bill 1878. M. Hol brook. Do
you wi sh to nove your Bill? M. Cerk, what is the status
of the Bill?"
Bolin: "Senate Bill 1878. A Bill for an Act to anend the
Code of Civil Procedure. Second Reading of this Senate
Bill. Amendnents #1, 2, 3 and 4 were adopted in commttee.
Amendnent #5 lost in commttee. Fl oor Amendnent #6,
of fered by Representative Schakowsky, has been approved for
consi deration."

Madi gan: "Representative Schakowsky. Representati ve

Schakowsky, on an Anmendnent."

Schakowsky: "Thank you, M. Speaker. Fl oor Amendnent #6 to

Senate Bill 1878 deals with two parcels of |and in Evanston
that are needed for the redevel opnment of our research park.

There's no controversy over this Amendnent what soever. The
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parcels thenselves...the owners of the property are in
agreenent with this. There are two restaurants there.
They've known that they are going to be noving for a |ong
time, and the community is in favor of this Amendnent, and
| urge its passage."”

Speaker Madi gan: "The Lady noves for the adoption of the
Amendnent. M. Rutherford.”

Rut herford: "Thank you, M. Speaker. This Bill, 1878, has had a
bit of discussion in the Executive Comnmttee, and | just
wanted to clarify with Representative Schakowsky that there
IS no opposition to this quick take on this particular
Amendnment and that the...that we do know the specific
parcel s of property that we're tal king about."

Schakowsky: "Those parcels have been clearly defined, and there's
no opposition.”

Rut herford: "Thank you, Representative."

Speaker Madigan: "The Lady noves for the adoption of t he
Amendnent . Those in favor say 'aye'; those opposed say
'no'. The 'ayes' have it, and the Amendnent is adopted.
Are there any further Amendnents?"

Clerk Bolin: "Floor Amendnent #8, offered by Representative
Bur ke, has been approved for consideration.”

Speaker Madi gan: "M. Burke."

Burke: "Thank you, Speaker. | would ask to w thdraw Amendnent
#8."

Speaker Madi gan: "Anendnent #8 is w thdrawn. Are there any
further Amendnents?"

Clerk Bolin: "Floor Amendnent #13...Fl oor Amendnent #11, offered
by Representative W r si ng, has been approved for
consi deration."

Speaker Madi gan: " For what pur pose does M. Burke see

recogni tion?"
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Burke: "Thank you, Speaker. On this matter, | do have another
Amendnent that | would ask the Body to table.”

Speaker Madigan: "Oh, which one is that, M. Burke?"

Burke: " Nunmber 3."

Speaker Madigan: "M. Cerk, is there an Arendnent #3?"

Clerk Bolin: "Anmendnent #3 was adopted in commttee."

Speaker Madi gan: "...... Amendnment  #3, which was adopted in
comm ttee, and the Gentleman noves to table Amendnent #3.
M. Rutherford."

Rut herford: "Thank you, thank you, M. Speaker. There's been a
great deal of discussion on the H ghland Park quick take
i ssue. And in l[ight of the past Anmendnent which
Representative Burke has withdrawn, this will take care of
the controversy that has existed back there and the
confusion, and by himwithdrawing...l'msorry, tabling #3,
that'Il...1 think puts everything to rest. And I stand in
support of Representative Burke's effort."”

Speaker Madi gan: "The question 1is, 'Shall Anmendnent #3 be
tabl ed?" Those in favor say 'aye'; those opposed say 'no'.
The 'ayes' have it; the Arendnent is tabled. M. derk,
are there further Amendnents?"

Clerk Bolin: "Floor Amendnent #11, offered by Representative
Wrsing, has been approved for consideration.”

Speaker Madigan: "M. Wrsing. M. Wrsing. M. Wrsing. On
Amendnments. M. Wrsing."

Wrsing: "Thank you, M. Speaker. Amendnent  #11 is sinply a
quick take for the Rochelle Electric Conpany that's a
muni ci pal electric power conpany. They are sinply asking
for the ability to put holes in the ground to put electric
pol es to expand, and nore inportantly, increase the quality
of producing and delivering electricity to the nenbers in

Rochell e and the surrounding areas. That's basically al
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this does. It does not take anybody's property or |and.
I t J ust sinmply. .. They got a coupl e, t hree

menbers...property owners that are having a problemwth
allowng that right. So, it's very sinple. "1 answer

any questions.”

Speaker Madigan: "The Gentleman noves for the adoption of the
Amendnent. Those in favor say 'aye'; those opposed say
'no' . The 'ayes' have it; the Amendnent is adopted. Are

there any further Amendnments?"

Clerk Bolin: "Floor Arendnment #13, offered by Representative Tim
Johnson. "

Speaker Madigan: "M. TimJohnson. Tim Johnson, on an Anmendnent.
M. TimJohnson."

Johnson, Tim "I nove 'do adopt'."

Speaker Madigan: "The Gentleman noves for the adoption of the
Amendnent. M. Bl ack seconds the Motion. Those in favor
say 'aye'; those opposed say 'no'. The 'ayes' have it; the
Amendnent is adopted. Are there any further Anmendnents?"

Clerk Bolin: "No further Anmendnents. All Notes requested on the
Bill have been filed."

Speaker Madigan: "Third Reading. Senate Bill 1892. Excuse ne,
M. derk. For what purpose does M. Hol brook seek
recogni tion?"

Hol br ook: "M . Speaker, | believe there's another Amendnent to be
put on this in commttee today. Amendnent  #14. Can we
bring it back at a later tine then?"

Speaker Madi gan: "Anmendnent #14? M. derk."

Clerk Bolin: "Amendnent #14 has been referred to commttee."

Speaker Madigan: "M. Hol brook, that Amendnent has been assi gned
to commttee.”

Hol br ook: "Okay. Okay."

Speaker Madigan: "The Bill shall be placed on the Order of Second
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Reading. M. Rutherford."”

Rut herford: "lI'msorry, we're still on Second Reading on 1878?"

Speaker Madi gan: "Yes."

Rutherford: "lI'mgoing to withdraw... | will not <call Amendnent
14 in light of what Representative Burke has just
acconplished. M Anendnent 14 is no |onger necessary, so |
woul d not need the Amendnent to hold this going to Third if
you' d like to."

Speaker Madigan: "M. Hol brook, you wsh the Bill placed on the
Order of Third Readi ng?"

Hol brook: "If he wthdrew 14, let's nove to Third."

Speaker Madigan: "So the Bill shall be placed on the Order of
Third Reading. Senate Bill 1892. Representative Mtchell,
you wi sh to nove your Bill? M. Mtchell. Is M. Mtchel
in the chanber? Is M. Wnters in the chanber? 1282. Do
you wish to nove the Bill? M. Cerk, Senate Bill 1282.
What is the status of the Bill?"

Clerk Bolin: "Senate Bill 1282. A Bill for an Act to anend the
Sanitary District Act of 1917. Second Reading of this
Senate Bill. No Commttee  Amendnents. No Fl oor
Amendnents. All the Note requests have been w thdrawn."

Speaker Madigan: "Third Reading. On the Order of Senate Bills -

Third Reading, there appears Senate Bill 1491. M.
Savi ano. M. Saviano. Is M. Saviano in the chanber? The
Gentl eman wants to take the Bill out of the record. Senate

Bill 1544. M. Dart, you wwsh to call your Bill? M.
Dart. M. Cerk, read the Bill."

Clerk Bolin: "Senate Bill 1544, a Bill for an Act to anend the
Mechanics Lien Act. Third Reading of this Senate Bill."

Speaker Madigan: "M. Dart."

Dart: "Thank you, M. Speaker, Menbers of the General Assenbly.

Senate Bill 1544 is a Bill which attenpts to bring sone
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degree of sanity to the Lien Act. Under a recent Suprene
Court <case, they interpreted the different liens that can
be pl aced agai nst a judgnment so that, in effect, the victim
inacivil suit would wal k anay wi th not hing. VWhat this
attenpts to do is to break up the lien so that the
different lien holders have to aggregate their clainms so
that, in effect, a victimcan be assured of sone type of
recovery in a suit. As | said, it's nore of a commobn sense
approach, has to...dealing with a recent Suprene Court case
that just sort of stood logic on its head. And | would
appreciate a favorable vote, and I'll be happy to answer

any questions.”

Speaker Madigan: "The Gentleman noves for the passage of the
Bill. The Chair recognizes M. Cross."

Cross: "Thank you, M. Speaker. Before |1 get to asking
guestions, in the event this Bill gets the requisite nunber
votes, we request a verification. |Is that acknow edged? A

verification?"

Speaker Madigan: "Verifications are great. Do you want to ask
sone questions?"

Cross: "I'm going to do that, too. | just wanted to nmake sure
you heard ny request for a verification."

Speaker Madi gan: "W hear everything you say, M. Cross. Do you
have sone questions?"

Cross: "That's not always good... yes, will the Sponsor yield?"

Speaker Madi gan: "The Sponsor yields."

Cross: "Representative, is there any opposition to this Bill?"

Dart: "My understanding is that the Hospital Association and |
beli eve the Medical Society are opposed to it."

Cross: "lIt's alittle... it's been very difficult on this side of
the aisle to hear everything you said about the substantive

parts of the Bill, Tom Can you, again, just at |east
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briefly, tell wus what this does with respect to the lien
portion?"

Dart: "Sure, Tom \Vhat it does is it addresses a recent Suprenme

Cr oss:

Cr oss:

Dart:

Court case which was Burrell versus Southern Trust, which

in effect, interpreted our different lien statutes so that
the net result was that victins in a personal injury type
of case could, in effect, receive nothing in their award.
What this attenpts to do is... it mnmekes all the lien
hol ders aggregate their <clains so that there'll be
sonething left for the victimto walk away with."

"Aren't we setting up a scenario or a situation where

those lien holders are not going to receive full paynent
for the services they provide?"
"No, the way that we're actually setting up now, and ny
true belief is, is we wIll encourage that these Ilien
holders w | receive nore noney, because under the present
scenario, if you have all seven statutory liens trying to
get sonme noney, they'll be trying to go after seven thirds,
whi ch, obviously, they can't do. There is no such thing.
They're always entitled to go after... for their services,
in addition to anything they get fromthe award, so they
still have that ability to pursue that. They're not being
prevented fromdoing that under this law at all. But what
it"'s going to dois, ineffect, it's going to make it so
that there will be sonme incentive for the victimto proceed
with the case, and thereby making sure that there's a big
enough pie for these lien holders to go and get sonething
in the first place."

"I's the only provision left in your Bill contained in
Comm ttee Amendnent #1? |I|s that... Amendnent #1 becone the
Bill?"

"Yeah, Tom There was, originally, sone negotiations going
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on with sone other individuals in regards to liens that
have been ongoing negotiations. M Anmendnent becones the
Bill and del eted everything prior to that. So, that... it

does not affect sone of these other areas that were tal ked

about . "
"But aren't we... this affects not only physicians and
hospitals, it also affects, if I"'mreading it correctly,

the dentists, enmergency nedical professionals...”
"Correct."”

home health agency, hospi t al I'ien, physi cal
t herapi sts, physicians lien. So, they all are going to be
sharing a third?"
"Sure. Exactly. There's seven of themin total, Tom"

"Pardon nme?"

"There's seven of themtotal, correct.”

"So, the seven, potentially, seven different individuals

or entities are going to split a third?"
"But the other side of the coin is, under this court case,
the seven of themare going to get seven thirds of an
award, which would obviously |eave nothing at all for a
victim which would | eave no incentive for a settlenent of
a court case and when, in effect, would | eave no incentive
for a victimto cone forward. So, these people would
recei ve nothing."

"Tom what do you do in terns of, | nean, aren't you
pitting these seven different entities or individuals
agai nst each ot her?"

"They..."

"I mean, you're going to have..."

...they already are, sort of. To be honest with you, Tom
under existing law, they already are."

"So why are we... why do we want to.... | nean, you're
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just encouraging, if I'mreading this correctly, litigation
bet ween those seven groups, and we're not elimnating
that. "
Dart: "They're already doing that now, but under the way the |aw
is witten right now, there is in effect in quite a few
situations, the victims going to walk away with zero and,

as | said before, there'll be no incentive whatsoever for

them to conme forward with the case in the first place, so

that these different lien holders wll get not hi ng.
They' Il get nothing under the existing |law, then."
Cross: "Alright, |I don't have any other questions at this point."

Speaker Madigan: "M. Black."

Bl ack: "Thank you very nmuch, M. Speaker. WI 1l the Sponsor
yi el d?"

Speaker Madi gan: "Sponsor yields."

Bl ack: "Representative, this is a very interesting piece of

| egi sl ation, and we keep maeking reference to the fact that

the injured party may end up wth nothing. What m ght
the... what mght the injured party's attorney end up
wi t h?"

Dart: "The injured party's attorney would receive whatever the

agreenent was that they had worked out or their third.
This Bill does not affect the existing |aw which, right
now, gives priorities to attorneys' liens."

Black: "Well, | understand that, but you're saying everyone in
the health care delivery systemcould not exceed one third
of the judgnent. Correct?"

Dart: "Exactly, just |like if there was nultiple attorneys, they
couldn't exceed the one third, either."

Bl ack: "Alright, so even though the health care delivery system
from the paranedics on the scene, to the lifeline

helicopter, to the trauma team to the surgery, to the
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hospital, to the physical therapist, even though they
expend heroic efforts and saved the individual's life, even
t hough he may be horribly infjured as a result, lifelong
injury suffered as a result, the health care entities that,
in fact, saved the individual's lifeis limted to one

third of the award, even though it nay be |less than 10% of

their cost."
"They're limted to one third of the award; however, they
still have the ability to go after the victim the person

they gave the services to for the rest of the lunp that's
owed them W're not preventing that whatsoever. The
problem is, the way this court case was deci ded though, it
stands logics on its head so that these people wll, in
effect, in certain situations get next to nothing because
there will be no case. There's no incentive for anybody to
even conme forward if the net result is they're going to get
not hi ng out of it."

"Well, what's the underlying purpose of the Lien Act?"
"The Lien Act, as it originally started, was just for
hospi tal s. And every year, not every year, but since that
time on seven different occasions, we have granted |iens
for other purposes, as well for purely arbitrary reasons
where we decided a different provider deserved to have a
lien placed against an award to ensure that they get paid
for their services. And as | say, it started wth
hospitals; it's gone on to dentists and other providers, as
wel |, and sonme would say a sem -arbitrary fashion."

"But, Representative, what I'mtrying to get at 1is the
purpose of the Lien Act is to protect those people who
provide a service, is it not?"

"Correct."”

"Alright. Then why, in the case of a nmechanic's lien, and
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Bl ack:

| have sone...sone famliarity with that as | grewup in a
small famly owned construction business, and it's hard
enough to get your noney out of a nechanic's lien, why do
we tell the health care delivery system 'W don't care
what expenditures you incurred in carrying out your job,
you're only going to collect one third of the award."'"
"well..."

"That doesn't protect them™

"One third of the award, because in our infinite w sdom

here in the Legislature, we passed not one, but seven

statutes allowing for Iliens in which we said, 'You can
receive up to athird." And as | say, | becane a |awer
because | wasn't very good at counting, but even | could

figure out that seven thirds, you aren't getting anything
t here. And so, this is totry to put logic on... back
where it should be, instead of standing it on its head."
"Well, | understand your math, but on the other side of
the coin, wthout passage of this law, | mght get seven
sevenths, couldn't [?"
"There's a chance, a mathematical chance, and in this
situation, you want the best of ne. There's a mathemati cal
chance you can get that, but there's also a very strong
practical chance you'll walk away with zero. Because if the
different providers have different claim anounts, and
they're all allowed to get up to one third of the award,
they wll far exceed the award. And the | awer, when they
size up the case, they're going to sit there and say, 'Wy
are we going to take this case? And, victim we can tel
by the nunber of |iens against you and the nunber... and
the anmpbunt of the policy, you' re going to walk away with
nothing." So, they're going not to proceed with the case.

In which case, the different lien holders are going to get
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not hi ng out of an award out of a gquilty party then, so

they, in effect, got nmuch |ess."

"Well, et me ask you this question.”

Madi gan: "M . Black, could you wi nd down?"

"Yes."

Madi gan: " Thank you."

"One nore question. | thought you were just hel ping ne
get order, M. Speaker. Shows how little | know. Thank
you. In the case of the Health Care Lien Act, is there a
hi erarchy of liens like there is in mechanics? s there

sonmeone who gets a first position?”
"No, no, and in this area here, all seven of them have the
sane ability to access that."

"Then it would be, if | were a health care provider, it
would be in ny best interest to file a lien, because |
don't have to worry about the position."

"Correct, and that's presently what they do. They would
be... all of the different providers, the seven of them

would all be filing liens against it."

"Alright. Thank you very nmuch, Representative. M.
Speaker, if I mght, to the Bill. Very briefly, if you'l
ook at this, Ladies and Gentlenen of the House, | don't

want to beconme as highly partisan as | could on this issue,
but what we're saying to the health care delivery systemis
that you can expend heroic efforts to save the life of an
infjured or seriously ill individual. And if that ends up
being litigated, no matter how nuch noney, how much tine,
how much tal ent and energy and resources you' ve expended to
do your job, if it ends up being litigated, you may only
get one third of the award. | think the nessage this sends
to the health care delivery system if it |ooks |ike com ng

into the ERthat it's going to be Ilitigated, don't worry
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Speaker

Lang:

about it. Don't be too heroic, because you may not get
paid. But you know who gets paid wunder this Bill? The
| awer is still going to get his or her share, depending on
the agreenent or the one third of the award. Now, if the
Gentl eman woul d anmend the Bill on its face and say that the
| awers would accept the sanme lien Ilimtations as the
hospitals, and then the victimis therefore assured one
third, 1'd cosponsor that and vote for it in a second. But
as it's construed now, I will not vote for it, and I don't
t hi nk anybody el se should vote for it."

Madi gan: "M . Lang."

"Thank you, M. Speaker and Ladies and Gentlenen. | rise
in support of this Bill, and despite the coments of the
prior speaker, let nme try to put this legislation into
perspective. And | would ask that all who are actually

listening to ne, back off of whatever preconceived notions
you have from whatever backgrounds you have, and just
listen to the facts. The Lien Act was put into effect for
the benefit of both the health care provider and the victim
of negligence. It helps the health care provider, because

once they file the lien, they don't have to go chasing this

person. It helps the consuner, because the victim of
negl i gence, because they stop being chased. It was for
bot h si des, but this GCeneral Assenbly passed seven

different Lien Acts to protect seven different kinds of
health care providers. W can't give seven thirds of a
judgnent. If you're going to | eave the | awer out of it,
if you take seven thirds of a judgnent, there's nothing
left for the victimof negligence. And so the history, the
purpose of the Lien Act was to protect the health care
professionals, as well as the victim of negligence. In

exchange for the health care provider's forbearance, not
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proceedi ng against the victimof negligence, the victim of
negli gence guaranteed to themthat they would have a lien
agai nst sone of the proceeds of the settlenent. Now, we
probably should have passed one Lien Act, but we passed
seven. That was our m stake, but this Lien Act protected
both sides. Rel ative to the 1issue of attorneys' fees,
those of you who are going to say that they're going to
vote 'no’ on this because of those big bad terrible
attorneys, this Bill will not make a single attorney in
II'linois a single nickel nore than if we don't pass the
Bill. The attorneys will get the sane fees whether you
pass this Bill or not. If we had no Lien Acts at all, then
health care providers wuld be chasing these victinms of
negligence all over the state, all the tinme, prejudgnent,
during trial and after trial. The Lien Act was to protect
both of these parties and does nothing to the issue of
attorneys' fees at all. If this Bill passes, which it
shoul d, what ever bal ances are due in owwng to the health
care providers are still due them They can proceed
against the victim of negligence that has received a
settlenment or a judgnent that has been collected, they can
proceed. |If there was no Lien Act, they'd have to proceed
for a hundred percent of what was due and owing to them
Wth the Lien Act, it will be less. Ladies and GCentlenen,
this is a good piece of |legislation. The court system of
this state was created to allow, for one reason, to allow
victims of negligence to be able to address their injuries
in a courtroomand put a recovery in their pocket, to pay
them for their injuries, to award them sonething for their
pain and suffering, and to take care of, perhaps, their
medi cal costs on into the future if they're really

seriously injured. To take seven thirds of that award from
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Speaker

Lang:

Speaker

these victins of negligence is to take away fromthemtheir
ability to access the courthouse. Wthout this Bill, we
have elim nated one of the reasons that a person woul d want
to access the courthouse. Now | know there are many,
particularly on the other side of the aisle, that would
like to do that. Those that voted for that terrible Tort
"Deform Bill sone time ago, which by the way has been

decl ared unconstitutional ..."

Madi gan: "M . Lang, could you bring your remarks to a
cl ose?"
"Thank you. This is about... this is about giving the

victim of negligence the opportunity to get the recovery
they're entitled to. It does not help | awyers. It hel ps
victinms. Please vote 'aye'."

Madi gan: "M . Stephens.”

St ephens: "Thank you, M. Speaker. Let ne get ny 'Pass the COLA

sign straightened out here. The... | rise in opposition to
the Mdtion to pass Senate Bill 1544. And for those of us
that are not attorneys, | wonder if the Sponsor woul d, once
again, give us a review of the basics of the Medical Lien
Act ?"

"The thrust of this is, is that we decided in our infinite
wi sdom here to create liens against an award for different
medi cal providers along the |ine, whether they're doctors,
the hospital, the anbul ance drivers, and the |ike. That
makes all good sense. W started off by doing it just for
hospitals and when we did it, we qualified by saying, 'You
can get alien up to one third.' However, in our infinite
w sdom here, we started giving away nore and nore |iens,
and now we have seven. W never stopped to think that you
can only have three thirds of a pie. We kept giving

everybody a third, so now we have the possibility of having
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seven thirds. So what this Bill does, it says that the

different providers have to aggregate their claim so that

the victimof a case can still get an award out of this as
wel |."
Stephens: "So, after this Bill is enacted, if we had a case where

there were two doctors and one hospital involved, the two
doctors would each get... have one sixth of a judgnent.
The hospital has one third. After this Bill 1is enacted,
all three would be limted to one third, which would equa
one twelfth to each doc and one twelfth to the hospital. Is
that right?"

"Well, each one of these different providers is still
allowed to collect the conplete award. They're still
allowed to do it. The lien was an ability for them to be
assured of sonething out of an award. So, they can still
get it. As far as the nunbers you' ve thrown around there,
all this 1is contingent upon what the amount of the award
was. |If the award was for a mllion dollars, say it was a
mllion dollars, the hospital Bill was $8,000, the doctor's
bill was $2,000, the other provider was $2,000 and so on,
obviously, that's well under the one third cap. They would
all get all of their anmounts that the lien was... under the
Lien Act. They'd get all of it under this Bill. They
woul d get all of it back, so it depends on what the award
is, and it then depends on what the |lien amount is as

well."

St ephens: "But, indeed, they would have to bring a collection

action against their patient, wouldn't they?"

"They would have to bring what, I'msorry.... of course.
Well, they' d have to do that without any of this, as well,
but | nmean, unless they're in the business of doing this

for free."
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Stephens: "Well, | don't know, Representative. Wth all due
respect, | think that would divert nore attention from a
doctor's practice or from t he ot her medi cal

practitioners..."

Dart: "They do that now. "
Stephens: "...that are involved in your..."
Dart: "They do that now. .. they do that now. "

Stephens: "Well, and maybe that's part of the problem W' ve got

too many doctors in the courtroom defending thensel ves and
not... which is to the benefit of the Trial Lawers
Associ ation, but not to the benefit of the patients that
need Illinois doctors' care. This legislation, currently
each classification of providers is limted to one third of
the recovery. This Bill would lunmp all of those together

and cap the health care liens in an aggregate of no nore

than one third of the recovery. It's not amazing to ne
that the proponents of the legislation are the Illinois
Trial Lawyers Association, the Illinois Bar, the Chicago

Bar and, Ladies and Gentlenen, the opponents of the Bill

And we're tal king about nedical care providers here, the

I11inois Medi cal Society, the |Illinois Hospital and
Hospital Systens Association, the [Illinois Chiropractic
Society, the Illinois Honme Care Council and the Illinois

Physi cal Therapy Association are opposed to the Anendnent
and to the Bill. And part of the reason for that, let's
t hi nk about what it is that they do. These are health care
providers. They are interested in being at their place of
prof essional practice and delivering health care, and not
interested in another nethod in which they can be forced
into the courtroom to defend thensel ves once again. You
know the... and it's a little bit 1ironic that you bring

this legislation before us in response to a Suprenme Court
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ruling that overturned the, or excuse ne..."

Speaker Madigan: "M. Rutherford, could you... M. Stephens,
could you bring your remarks to a cl ose?"

Stephens: "... refuse to, excuse ne, M. Speaker, in Burrell, the
II'linois Suprenme Court refused to limt the total anount of
liens by nedical providers in the personal injury cases.
W' ve got docunents fromthe Trial Lawyers Associ ation that
tries to convince us that that ruling was w ong. |  would
suggest that the Gentleman's intent may be well placed, but
the net result is that health care providers in Illinois
are further threatened fromexi stence and further enabled
from their ability to bring care to the patients that they
serve in the State of |Illinois. | stand in strong
opposition to Senate Bill 1544."

Speaker Madigan: "There are two people seeking recognition, M.
Roskam and Representative Biggert. Could we ask just one
nore person?"

Dart: "Sure."

Speaker Madigan: "M. Roskam"

Roskam  "Thank you, M. Speaker. WIlIl the Sponsor yi el d?
Representative Dart, if this Bill passes, a health care
provi der or any of the seven people or any of the seven
heal th care providers that would be consolidated under this
Lien Act, they would still have an independent cause of
action, wouldn't they, to go after a patient in another
health care plan and ultimtely seek recovery?"

Dart: "Exactly, exactly."

Roskam "So, the bottomline is that what we're trying to do is
make a very conplex systemnore sinple.™

Dart: "Exactly."

Roskam "If a health care provider, a physician or hospital or

chiropractor is consolidated into this lien, then they're
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still able to go to the patient and say, 'Hey, you owe ne
this anount of noney'. Isn't that right?"

Dart: "Exactly and... the heart of the matter is that they wll

have a much better chance of recovering sone noney
al t oget her than they woul d ot herw se get none. Because the
way the court interpreted this lawis so absurd, it wll
actively discourage victins from bringing any type of
action, so that the hospitals will get nothing, then A and
B. It would actively discourage a victim from ever
settling a case, because they would need to naximze the

hi ghest anount possible just to pay off all the |liens under

this case."
Roskam "Well, | rise in support of this Bill, M. Speaker, and |
urge its... | urge its passage."”

Speaker Madigan: "The question is, "Shall this Bill pass? Those
in favor signify by voting 'aye'; those opposed by voting
'no'. Third Reading Roll Call. Have all voted who w sh?
Have all voted who wi sh? Have all voted who w sh? Have

all voted who wish? The Cerk shall take the record. On

this question, there are 53 "ayes', 54 'noes'... M. Dart."
Dart: "l1'd ask for Postponed Consideration.”
Speaker Madigan: "Place the Bill on the Oder of Postponed

Consi deration. On page 13 of the Calendar, there appears
on the Oder of Concurrence, House Bill 3000. M. Tom
Johnson. M. Johnson."

Johnson, Tom "Thank you, M. Speaker. | would nmake a Motion to
nonconcur wth Senate Anendnent #1 to House Bill 3000 and
request a Conference Commttee."

Speaker Madigan: "You've all heard the Mtion. Those in favor
signify by saying 'aye'; those opposed by saying 'no'. The
‘ayes' have it; the Mdition is adopted. M. Cderk, what is
the status of Senate Bill 1707? 1707?"
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Clerk Rossi: "Senate Bill 1707 is on the Order of Senate Bills -
Third Readi ng."

Speaker Madigan: "Place that Bill on the Order of Second Readi ng.
M. Cerk, what is the status of Senate Bill 12867?"

Clerk Rossi: "Senate Bill 1286 is on the Order of Senate Bills -
Third Readi ng."

Speaker Madigan: "Place that Bill on the Order of Second Readi ng.
M. Cerk, what is the status of Senate Bill 17077?"

Clerk Rossi: "Senate Bill 1707..."

Speaker Madigan: "Alright, the Bill's on the Oder of Second
Readi ng. Then leave it on the Order of Second Readi ng.
M. Cerk, did we nove 1286 to Second Readi ng?"

Clerk Rossi: "Yes."

Speaker Madigan: "On the Order of Senate Bills - Third Reading,
there appears Senate Bill 1565. M. Ganberg. M. derk,
read the Bill."

Clerk Rossi: "Senate Bill 1565. A Bill for an Act concerning
taxes. Third Reading of this Senate Bill."

Speaker Madigan: "M. Ganberg."”

Granberg: "Thank you, M. Speaker, Ladies and Gentlenen of the

House. Senate Bill 1565 addresses a problemny county and
three other counties currently face in Illinois. M county
specifically passed a referendum for a newjail. They

i ssued bonds pursuant to the passage of that public
referendum They don't have the ability to pay the debt
service on the bonds, because they can't collect the
revenue pursuant to this public referendum until next
January. This would sinply allowthemto collect that
money in July. They are nerely comng into conpliance with
federal and state standards. It is the noney only of that
one county, and | would ask for your support."”

Speaker Madi gan: "M. Parke."
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Parke: "Thank you, M. Speaker, Ladies and Gentlenen of the
House. WII| the Sponsor yield?"
Speaker Madi gan: "The Sponsor yields."
Par ke: "Thank vyou. Representative, is this a front door
ref er endun?”
G anberg: "Yes."
Parke: "So, the voters in your county have the right to vote
"yes' or 'no' on this?"

Granberg: "Yes, they do."

Parke: "Is this...is this a single issue...or init...|l nean, 1is
it just for one property, tell ne again, I'msorry."
Granberg: "Yeah, sure, M. Parke. It was passed pursuant because

of the need for a newjail because of state and federal
standards. Qur jail was currently outdated, so we had to
raise our own noney to conme into conpliance with federa
and state standards."

Par ke: "What happens if the taxpayers of that county vote that
down? \Wat happens then?"

Granberg: "Well, obviously we would not be in conpliance, and at
sone point, we mght be the defendants in a suit brought by
the Attorney Ceneral or sone other body in the State of
IIlinois."

Parke: "So, in essence, the voters are al nost duty bound to pass
this. Al nost duty bound, | nean, they either do it or they
are out of conpliance. How nmany jobs are we tal king about

at this prison?"

Granberg: "It would be a county jail."

Parke: "A county jail?"

Granberg: "A county jail, it wuld not be a prison. They're
currently overbedded by, | believe, 40 prisoners, because
the state makes these people... makes | ocal counties house

state prisoners to alleviate the crowding in the state's
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prisons. So, | believe that...l would guess whatever the
nunmber woul d be to hire additional enployees to take care
of the additional prisoners in that county facility."
Parke: "When you...now did you present this Bill in commttee or

this Arendnent in conmttee?"

G anberg: "Yes."

Parke: "Was there any opposition to your Amendnent in conmttee?"
Granberg: "No, there was not."
Parke: "Representative, do you know of any «citizen groups from

your area that has banded together that oppose your
| egi sl ati on?"

G anberg: "No."

Par ke: "Thank you, Representative, | appreciate that."

Granberg: "Thank you, M. Parke."

Speaker Madi gan: "Representative Pankau."

Pankau: "Thank you, M. Speaker. WII| the Sponsor yield?"

Speaker Madi gan: "The Sponsor yields."

Pankau: "Representative Ganberg, | have sone questions to ask
you for legislative intent. As a nmatter of |egislative
intent, if Senate Bill 1565, as introduced in the House, is
passed by the General Assenbly and signed into | aw by the
Governor prior to July 1st, 1998, will any ordinances or
resolutions currently on file with the Departnent of
Revenue be affected by this change?”

Granberg: "Thank vyou, Representative. Yes, all l|ocal ordinances
or resolutions inposed in discontinuing the |ocal taxes
affected by this Ilegislation, which are collected and
adm nistered by the Illinois Departnent of Revenue, not yet
bei ng enforced, and which were properly certified and filed
with the Departnent of Revenue prior to April 1st of this
year, wll be admnistered and collected beginning July

1st, 1998."

53


SOLIMAR DFAULT TRANS NONE

X::PDF SIMPLEX MAIN


STATE OF ILLINO S
90TH GENERAL ASSEMBLY
HOUSE OF REPRESENTATI VES
TRANSCRI PTI ON DEBATE

122nd Legi sl ati ve Day May 12, 1998

Pankau: "What if Senate Bill 1565 is not enacted until after July

1st, 19987?"
Granberg: "Ordinances or resolutions filed with the Departnent of
Revenue before April 1st of this year wll not be

adm ni stered and collected by the departnment until January
1, 1999."

Pankau: "What | ocal taxes does Senate Bill 1565 affect?"

Granberg: "The Home Rule County Retailers GCccupation Tax, a
special county Retailers Cccupation Tax for Public Safety,
the Honme Rule County Service Cccupation Tax, the Honme Rule
Muni cipality, Minicipal Retailers Cccupation Tax and Honme
Rul e Muni ci pal Service Cccupation Tax and the Hone Rule
Muni ci pal Use Tax."

Pankau: "And finally, if a county or nmunicipality has not filed a
certified ordinance prior to April 1st of any year, when
will their taxes be collected and adm ni stered?"

Granberg: "Any local tax, ordinance, or resolution properly
certified and filed with the Illinois Departnment of Revenue
after April 1st but before October 1st wll be collected
and admnistered by the Illinois Departnment of Revenue
begi nning the foll owm ng January 1st. Any tax, ordinance,
or resolution filed after October 1st but before April 1st
wll be collected and admnistered by t he I1linois
Depart ment of Revenue beginning the followng July 1st."

Pankau: "Thank you, Representative G anberg."

Granberg: "Wasn't that fascinating.”

Pankau: "M . Speaker, to the Bill. | know sone people m ght be
skittish about this Bill, but this doesn't just affect
certain areas that a previous Sponsor had pointed out. |
bel i eve Representative Wvetter Younge had had a simlar
Bill tothis. | also had a situation where one of ny |oca

muni ci palities, the Village of Bloomngdale, wanted to
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Speaker

purchase sone |and. They went out for a referendum 80
sone odd percent of the people in the village voted to pass
this referendum and neke this village a home rule
muni ci pality, which gave themall sorts of powers. But
also the people felt that it was for a just and correct
cause, and they also trusted the people that they had
elected to go forward with the charge that they gave them
However, when it came to purchase the land, the village had
to take out a | oan because they could not pay for the | and.
They had to wait until this was passed in April. They had
to wait until the next January to even begin collecting the
tax and actually until they got the noney, which is three
months later, it was March of 1997. Virtually a whol e year
had passed without the nmunicipality being able to access
the noney that they were entitled to go out for. But
because we can only do it once a year, by the rules of the
Departnent of Revenue, they couldn't access it. This is
not a new tax. You're going out to the voters and asking
them if you can inpose this. This is just giving another
date at which you can access it. | think it's a good Bill
l"mvoting for it."

Madi gan: "M . Biggins. M. Biggins."

Bi ggins: "Thank you, M. Speaker. WII the Sponsor yield?"

Speaker

Madi gan: " The Sponsor yields."

Biggins: "Let nme just put asi de ny COLA notice her e.

G anber

Representative, now this Bill, | think had an Anendnment
attached to it, House Anendnent #1, when it was in the
House. Is that correct?"

g: "No, M. Biggins."

Biggins: "My error. But this Bill allows increases in taxation

G anber

for municipalities across the state?"

g: "No."
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Biggins: "Well, doesn't it allowa tax to be collected sooner

rather than | ater?"

Granberg: "It inpacts..."

Biggins: "...To coin a phrase.”

Granberg: "It I npacts f our counties t hat hel d public
referenda..."

Biggins: "Sorry, I'msorry, | couldn't hear you."

Granberg: "It inpacts four counties that held public referenda,

front door referenda, because of federal and state
mandates. W are taxing ourselves. There's no new taxes
col | ect ed. I t al | ons them to accelerate that tax
col l ection pursuant to the issuance of bonds because of the
state and federal nmandates."

Biggins: "Well, can you tell me who the proponents are for the
| egi sl ati on?"

Granberg: "The Illinois Minicipal League, the Illinois Departnent

of Revenue."

Biggins: "And are there any opponents |isted?"

Granberg: "There were no opponents in conmttee, M. Biggins."

Biggins: "On ny |listing on the analysis, it says the Illinois
Retail Merchants Association is opposed to this Bill. | f

that's true, could, you know, everybody..."

Granberg: "Representative Biggins, they did not file a slipin
commttee."

Biggins: "Well, do you know why they mght be opposed to iit?
Apparently, they have made it known to our anal yst on our

si de, maybe not on yours."

Granberg: "M. Biggins, they did not file a slip in commttee.
don't know why...l work very <closely with the Retai
Mer chant s. If they did it, it nust be sone type of policy

reason. But they would not...again there was no opposition

in commttee."
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Biggins: "Okay, well, thank you, Sir. M. Speaker, to the Bill.
| have problens with this Bill. The tax ramfications are
onerous to taxpayers of this climate in this state, whether
you're in municipal governnent, state governnent or any
ot her form of governnent, is experiencing nmassive increases
in revenue. | don't see the need to propose a increase in
taxes at this time, particularly in sales taxes, which
af f ect every consuner in this state, are extrenely
regressive. And therefore, M. Speaker, if this Bill would
pass, | would ask for a verification."

Speaker Madigan: "M. Cross.”

Cross: "Thank you, M. Speaker. WII the Sponsor yield?"

Speaker Madi gan: "The Sponsor yields."

Cross: "M. Speaker, we request a verification. | don't know if
you heard that."

Speaker Madigan: "I did."

Cross: "Just checking."

Speaker Madigan: "D d you want..."

Cross: "May | ask a couple of questions?"

Speaker Madigan: "Yes. The Sponsor yields."

Cross: "Representative, was this the sanme Bill where we tried to
put an Amendnent on that deals with single sales tax and it
lost in commttee?"

Granberg: "M. Cross, in commttee there mght have been an
Amendnent offered for the single sales factor. Apparently,
it lost."

Cross: "If 1'm reading this Bill correctly, and |I'm sure you' ve
said this, this gives the nmunicipality an opportunity to
have two shots at raising or lowering taxes within a year.
That's what it says in our Bill."

Granberg: "No, M. Cross. Four counties had public referenda,

alright, so the four counties, including mne, had a public
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referenda to increase their revenue because of state and
federal nmandates, to cone in conpliance with state and
federal rmandat es. Since the state would not provide the
noney, they're taxing thenselves. It went before a public
referendum before a public body; they voted to do this.
This allows themto accelerate that collection, because the
bonds were issued pursuant to the referendum When the
bonds were issued, they did not have the revenue streamto

provi de the debt service on the bonds. This allows themto

have that revenue to provide the debt service on the

bonds. "

Cross: "lIs this a one tine opportunity to do that, or is it
ongoi ng?"

Granberg: "This being pursuant to the issuance of the bonds, the

county would have the ability to take that off once the
bonds are retired."

Cross: "Well, would they, I"'msorry, | can't hear anything you're
sayi ng. "

Granberg: "So, Rep..."

Cross: "Did you say the nunicipalities would have to take action

to lower the tax or lower the..."

Granberg: "Once the bonds are paid off for the construction of
the county jail, pursuant to federal and state nmandates,
then the county, I'msure, would take that tax off, because

the bonds will be retired."

Cross: "This doesn't give themany authority to inpose a tax, you
know, anytime other than...at anytinme during the year?"

Granberg: "No. It's not our reading of the Bill."

Cross: "So, but, they're not obligated to | ower the tax when the
bonds are paid of f?"

Granberg: "That would be up to those four local wunits of

government, what to do after the bonds have expired. I
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know in ny county, they would take the sales tax off."

Cross: "Do you have the anpbunt of the increase in the sales tax
inyour Bill? O is it just designed to sufficiently fund
t he bonds?"

G anberg: "It doesn't specify, M. Cross. | think that's
contention upon each county, whatever they did subject to
the referenda. In my situation, | think it was a quarter
cents sales tax in the one county to build a jail, because
the state would not give us the noney to do it. So we are,
in fact, taxing ourselves, because the state and federal
governnment tells us to do things, and they don't give us
the noney to do those things, which I think you woul d be
very much in favor of, right? You're opposed to those
state and federal nmandates."

Speaker Madigan: "M Cross."

Cross: "Alright, just a couple of real quick points. 1Is this
Bill identical to the one that Representative Younge had
earlier, that died?"

Granberg: "Her situation is very simlar. | think that's one of
the nmunicipalities or one of the county governnents that's
inpacted by this. | believe that Vermlion County has a
probl em Representative Pankau has a probl em But agai n,
these were public referenda. Front door referenda where we
have to tax ourselves because that help is not forthcom ng
from Springfield or Washington. W have to cone in
conpliance wth the regulations we set in Springfield and
Washi ngton, but those governnents aren't giving those
peopl e the noney. We are having to tax ourselves to cone
in conpliance because of the federal and state governnent."

Cross: "Federal Congressnen |ike Representative Poshard, who's
runni ng for Governor?"

Granberg: "I don't know. .."
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Cross: "Okay, | don't have..."

Granberg: "I don't know if Congressman Poshard did it."
Cross: "...any other questions."
Speaker Madi gan: "The question is, "Shall this Bill pass? Al

those in favor signify by voting 'aye'; those opposed by
voting 'no'. Have all voted who wi sh? Have all voted who
Wi sh? Have all voted who w sh? Have all voted who w sh?
Have all voted who wi sh? Have all voted who wsh? The
Clerk shall take the record. On this question, there are
62 'ayes' and 54 'noes', and there is a request for a
verification. M. derk, read the nanes of those voting
‘yes'."

Clerk Bolin: "A poll of those voting in the affirmative. Acevedo.
Beaubi en. Ber gman. Bol and. Br adl ey. Brunsvol d.
Bugi el ski. Burke. Capparelli. Cayton. Currie, Barbara.
Curry, Julie. Dart. Davis, Moni que. Davi s, St eve.
Durkin. Erwin. Fantin. Feigenholtz. Flowers. Fritchey.
Gash. Gglio. G les. G anber g. Hanni g. Hart ke.
Hof f man.  Hol brook. Howard. Jones, Lou. Jones, Shirl ey.
Kenner. Krause. Lang. Lopez. Lyons, Joseph. Mauti no.
McGuire. MKeon. Moore, Andrea. More, Eugene. Morrow
Mur phy. Novak. O Brien. Pankau. Pugh. Reitz.
Rodri guez. Schakowsky. Schoenberg. Scott. Silva. Slone.
Sm th. St ephens. Stroger. Turner. Wolard. Younge, and
M . Speaker.

Speaker Madi gan: "Questions, M. Cross? M. Cross."

Cross: "Representative, yes, t hank you, M . Speaker
Representative Reitz."

Speaker Madigan: "M. Reitz. The Gentleman's in his chair."”

Cross: "Representative O Brien."
Speaker Madigan: "Representative OBrien is in the rear of the
chanber . "
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Cross: "Representative Gglio."
Speaker Madigan: "M. Gglio. M. Gglio. The Gentleman's in
the rear of the chanber."
Cross: "Representative Hartke."
Speaker Madi gan: "Hartke?"
Cross: "Hartke."
Speaker Madigan: "M. Hartke. He may be practicing the Pl edge of

Al | egi ance. "

Cross: "Maybe | could give himan UNCOLA. Seens to be the day
for UNCOLA' s."

Speaker Madi gan: "Renove M. Hartke. Further questions?”

Cross: "Representative Mrrow. "

Speaker Madigan: "Charles Morrow. |Is M. Mrrow in the chanber?
M. Mrrow. Renove M. Morrow. M Cross.”
Cross: "Representative..."

Speaker Madigan: "M. Cross, M. Mrrowis in the rear of the

chanber, so restore M. Mrrow to the Roll Call. M .
Cross.”

Cross: "Representative Lopez."

Speaker Madigan: "Representative Lopez. M. Lopez. Renobve the
Gentleman fromthe Roll Call. M. Cross.”

Cross: "Representative Durkin."

Speaker WMadi gan: "Durkin? Durkin?"

Cross: "W don't see him"

Speaker Madigan: "Is M. Durkin in the chanber? Renmove the
Gentl eman fromthe Roll Call."

Cross: "Representative Howard. Connie Howard."

Speaker Madigan: "Representative Howard. Representative Connie
Howard. Renove Representative Howard."

Cross: "Is it my turn?"

Speaker Madigan: "M. Cross.”

Cross: "Representative Lou Jones."
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Speaker Madigan: "The Lady is in her chair."”
Cross: "lI'msorry. Representative Flowers."
Speaker Madi gan: " Representative Fl ower s. Representative
Flowers. The Lady's in the chanber."

Cross: "Representative Beaubien.™

Speaker Madi gan: "Beaubi en?"

Cross: "Beaubi en, yeah, Beaubien, |..."
Speaker Madi gan: "Beaubien. |s the Gentl eman here?"
Cross: "We don't see him"

Speaker Madi gan: "Yeah. Renove M. Beaubien.™
Cross:" "Representative Bugiel ski."

Speaker Madigan: "M. Bugielski is in the chanber."”

Cross: "Representative Erwin."
Speaker Madi gan: "Representative Erwin."
Cross: "l see her. W see her."

Speaker Madigan: "The Lady's in the chanber. M. Cross.”

Cross: "Representative Slone."

Speaker Madigan: "Representative Slone is in the rear of the
chanber. Further questions?"

Cross: "That's...we'll stop now. Nothing further."

Speaker Madigan: "M. Ganberg."”

G anberg: "Thank you, M. Speaker. M. Cross, |I'm sure you're
going to have to send down the state noney because of your
mandat es that you have inposed on these counties, so |'m
sure you won't be too hypocritical about it, and you'l
send that noney for this construction. M. Speaker, |
understand the partisan nature of it. | request Postponed

Consi deration."

Speaker Madigan: "Place this matter on the Oder of Postponed
Consi der at i on. M. derk, what is the status of Senate
Bill 1313?"

Clerk Bolin: "Senate Bill 1313. A Bill for an Act inrelation to
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taxes. Second Reading of this Senate Bill. No Commttee
Amendnent s. No Floor Amendnments. No Mdtions filed. Al
the Note requests have been w t hdrawn."

Speaker Madigan: "Third Reading. M. Cerk, what is the status
of Senate Bill 1347?"

Clerk Bolin: "Senate Bill 1347. A Bill for an Act concerning the
II'linois Building Comm ssion. Second Reading of this
Senat e Bill. No Commttee  Amendments. No Fl oor
Amendnents. No Mdtions filed. The Note requests for the
Bill have been w thdrawn."

Speaker Madigan: "Third Reading. Senate Bill 1335."

Clerk Bolin: "Senate Bill 1335. A Bill for an Act in relation to
crim nal I aw. Second Reading of this Senate Bill.
Amendnent  #1 was adopted in comm ttee. No Fl oor
Amendnents. No Mdtions filed. Al Note requests have been
fulfilled."

Speaker Madigan: "Third Reading. On the Order of Senate Bills -
Third Readi ng, there appears Senate Bill 1901. M Mauti no.
M. Cerk, read the Bill."

Clerk Bolin: "Senate Bill 1901, a Bill for an Act to anend the
I1'linois Insurance Code. Third Reading of this Senate
Bill."

Speaker Madigan: "M. Mautino."

Mautino: "Thank you, M. Speaker, Ladies and Gentlenen of the
House. Today | present Senate Bill 1901. The underlying
Bill would allow for increasing the amount payable on the
face value of an insurance policy and this is due to, if
there is a catastrophic illness for exanple, ADS, cancer,
t hey can take those funds and then nove them forward, and |
know of no opposition to that. Now Senate Bill 1901, which
is anended, has the Mitual Hol ding Conpany | egislation.

This will permt the nutual insurers to maintain their
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mutual form of corporate governance and still generate
new... new capital necessary to conpete. To date, 19

states have enacted this legislation and the District of
Col unbia. This proposal would add Section 59.2 to Article
3 of the Insurance Code. It would permt Illinois donestic
insurers to reorganize by converting the nutual insurer to
a stock insurer and by creating a Miutual Holding Conpany.
This has been an ongoi ng di scussion, both nationally, and
here in the State of Illinois, for a couple of years.
Under this proposal, nutual insurance policyholders wll
continue as policyholders that converted stock insurer and
beconmes nenbers of the Mutual Hol ding Conpany with a right
to elect the Mutual Holding Conpany Board of Directors.
They wll have voting rights for other Mitual Hol ding
Conpany matters simlar to what they had as the nutual
pol i cyhol ders' rights. The conpany will be required that
at least 51% of the voting stock be held by those
policyholders, and in the course of negotiating this Bil

t hrough open hearings and neetings also with groups who are
in opposition, we have made sone changes which | feel a |ot
nore confortable wth this |[|egislation. Sonme of those
woul d include that the plan has to be fair and equitable to
the policyholders. Now, that fair and equitable is a term
of art, which neans that if you're going to set up a Mitua

Hol ding Conpany, it's a specific, tougher, regulatory

standard than other states that have these and it's

designed to protect the policyhol ders. The insurance
conpany wll also be required to hold a public hearing on
the plan, and the Departnent of Insurance wll have the

responsibility of having prior approval authority over the
plan. Also, one of the tougher nore strict pieces of

| egislation is the authority would have the ability to give
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condi tional approval. If they didn't think there were
enough policyhol der safeguards inside the Bill, they could
go f orwar d and require additional safeguards. Thi s

| egislation is the subject of negotiations and also it is
current Illinois lawwthin the State of Illinois, and so
we already have the ability to establish the holding
conpani es pursuant to 215 ILCS 5/59.18. So basically, what
we're doing wth this is taking the departnent's... their
current procedure, and setting themup inside the statute
so we would have guidelines and benchmarks and recourse to
ensure that this is done fairly and equitably. And so at
this point, what | would like to do is ask for your 'aye'
vote. |1'd be happy to entertain any questions."

Speaker Madigan: "M. Black. M. Black."

Bl ack: "Yeah, thank you very much, M. Speaker. WII| the Sponsor
yi el d?"

Speaker Madi gan: "The Sponsor yields."

Bl ack: "Representative, how |l ong has this concept, as enbodied in
Comm ttee Amendnent #1, been discussed? Has this been
around for nonths, years, weeks, or days?"

Mautino: "Actually, |1've been working on this concept now and
monitoring it through 14 of the states that passed it for
the past two years, and that is as it affects the national
| evel. Some of the things which they've done wong, and we
did not want to do this in a truncated Veto Session, so we
wanted the opportunity to have sonme clear and open debate.

So it's been around for awhile, and as a matter of fact, it

is actually been the law here in the State of |Illinois
since 1994."
Black: "Has this Bill... has it been around in Bill formin this

chanber for nore than a year?"

Mautino: "I believe in the Senate. As a matter of fact, Senator
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Madigan had held a public hearing in the Senate, plus, |

believe, two negotiation Senates... Sessions wthin the
Senate before | becane involved on the actual |anguage of
the Bill. As a mtter of fact, resulting from the

negoti ations, of the 19 points that were brought up, 16

were addressed. | believe there are 3 points which are
still outstanding."
Black: "If you've been following this in other states, are you

famliar...what happened in the State of New York when they
had a very simlar Bill?"

Mautino: "The State of New York has...they had this Bill and
they, as a matter of fact, |I've read the transcripts from
that and followed it along with their Departnent of
| nsurance, and they have decided to, at this point, not go
forward and hold off."

Black: "Ah ha. In fact, as | recall, what happened in New York
after full and open debate, and all parties subject to the
debate, the State of New York thought this wasn't a very
good idea, and they thought it should be given further

study. |Is that not exactly what happened?"

Mautino: "The report you're referring to was witten by one
person who is opposed to the Bill and has been since the
begi nni ng. "

Black: "Well, | don't have any report. | checked with LRU."

Mautino: "So, okay, well, there is a report which was issued on

that, and it is a very political and controversial issue in
New Yor k. And that's nmy understandi ng that the decision
was made by the commttee chairman of their |nsurance
Comm ttee not to bring that forward."

Black: "Well, in fact, Representative, wouldn't it be a fair
assunption to say this is a highly conplex, somewhat

political, and sonmewhat controversial issue no matter what
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state it comes up in?"

Mautino: "It is very conplex. As a matter of fact, the technical

structure, which is in this Bill, is currently the way that
our Departnent of Insurance has been doing this for the
past five years. And these standards are actually a
tougher regulatory standard, in the fact that we do it
inside the Insurance Code, brings that under Illinois
| nsurance Law, which is stronger than many of the other
st at es. And as a matter of fact, one of the strongest
portions is the condi ti onal accept ance, wher e t he
departnment, and let ne give you an exanple of how this
woul d work, Representative. |If you would like to form the
Mutual Hol di ng Conpany, then you nust bring forward that
plan to the departnent, at which point, and this 1is
under... this is howis works today, as we speak, and has
been working in the State of Illinois, the departnent would
hire an independent actuary for the policyholders and
anot her for the conpany to review the plan. If it is found
that it's not fair and equitable to the policyhol ders, then
that plan cannot be accepted, regardless of who the

director is because of the stiffer standards."”

Bl ack: "And who...would the policyholders be formally represented
at any such hearing or fact finding neeting?"
Mautino: "As a nmatter of fact, one of the provisions which was

Bl ack:

negoti ated and placed into the Bill, this would go to the
fact that we do require a public hearing where they would
have the opportunity to bring forth any conmments whi ch nust
be taken into consideration, and that was actually brought
in by the consunmer groups."”

"Well, | appreciate the work that you' ve done on it,
Representative. | truly do. | stand in opposition to the

Bill because of the Anendnment. M. Speaker, if | maght, to
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the Bill, but nore specifically to the Arendnent. The
Gentleman is very forthright and has said clearly that it
has been a very conplex and enotional and controversi al
i ssue in those states that have done it. | would submt to
you that New York, in this case, |ooked at it |ong and hard
and in the open and in the sunshine and decided it was far
too conplex to rush through the New York General Assenbly,
and they decided not to take any action. Now, this Bill may
have been around in one formor another for a year or so,
but | dare say, other than ny coll eagues who have a worKking
know edge of the insurance business, there aren't a handful
of us on the floor that ever heard of this until two weeks
ago. And | hear the sane old argunents - it's to |level the
playing field. Wll, I would submt to you that under this
Amendnent, the playing field is not |evel because a Mitual
Hol ding Conpany maintains 51% of its ownership; therefore,
it is not subject to a buy out or a takeover like a stock
conpany is. So, the managing directors could be very
satisfied with a 5% return or a 6% return. VWere in a
stock conpany today, the Board of Directors had better be
nore aggressive, or they're liable to find thenselves on
the end of a buy out or a takeover or a revolt fromthe
sharehol ders. But in this case, the policyholders, which
in effect are shareholders, but don't have actual stock
rather then receive significant dividends or perhaps a

| ower premium are in ny opinion held at considerable risk.

|t | ooks to nme like this 1is another exanple of
consol i dati on, acqui sition, t akeover; let's reduce
conpetition. That's the bottom line and | don't think
that's a very healthy way to go. | think it's conpetition

that year after year, even though many of us conpl ain about

insurance rates, if wyou'll look at the data, conpetition
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and insurance in the State of Illinois gives us fairly
conpetitive rates. | don't think this Bill is in the form

that it should be to cone before us. And | think if you
vote for this Bill, you will disenfranchise about 3 mllion
policyholders and | daresay if we surveyed them the
overwhel mng majority of those policyholders would say,

" No. Don't do this. W are not yet fully informed as to

all of the ramfications. W would Iike addi ti onal
i nformati on. W'd |ike those public neetings before you
sell us out, not afterwards.'’ Think about it very

carefully. Miintain conpetition, protect the policyhol der,
vote 'no'."

Speaker Hanni g: "Representative Schakowsky.™"

Schakowsky: "Thank you, M. Speaker and Ladies and Gentl enen of
the House. | would like to caution ny colleagues. I|f you
were concerned about the |ate paynents on cable fees, you
better be worried about this Bill because it makes that one
| ook like a nickel and dinme consunmer rip off. W are
talking about legislation that could cost policyhol ders
about $35 billion in assets. That's what's at stake here.
Every one of the consuner organi zations are opposed to this

| egi sl ati on. The Coalition for Consuner R ghts, Mtro

Seniors in Action, Citizen Action of |Illinois, Gtizen
Advocacy Center. We've got think tanks on the insurance
i ndustry. The Illinois Consuner Insurance Board and the

Cent er for Insurance Research that are against this
| egi sl ati on because it does, as the previous speaker said,
the findings in New York say that consuners are put at
considerable risk, that is, mutual policyholders are at
risk. Let me read from that New York report. It says
that, 'Miutual policyholders would give up control of their

conpanies and the right to share in 100% of the profits of
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the insurer through dividends on participating policies,
and at the sane tine, would be exposed to added risk. The
| egi sl ati on does not provide for any real conpensation for
policyholders', et cetera. This is not a good Bill. Now,
t he Sponsor says that we al ready have | egislation allow ng
for this. Then | ask you, why would he be proposing this
Bill? Because we do not have legislation that would all ow
changing these conpanies into stock conpanies, and so he
needs... the mutual conpanies need this legislation in
order to achieve their goals, which are different from
t hose of your ordinary policyholders. W are talking about
over 3 mllion Illinoisans who have nmutual insurance
policies that could be affected by Senate Bill 1901. As |
said, we... they have between 35 and $100 billion, billion
dollars, not mllion, billion dollars in policyholder
assets that could literally be confiscated under Senate
Bill 1901. We sinply don't have the consuner protections
that are needed in here. There were discussions, the
consuner groups were not satisfied. If you want to vote
for an anti-consuner Bill, an anti-policyholder Bill, this

is for you. But if you want to stick up for the nore than

3 mllion Illinoisans that are policyholders, then this is
a Bill that you want to vote 'no’ on."
Speaker Hanni g: "Representative Beaubien."

Beaubien: "Yes, | rise in support of Senate Bill 1901. O the 50
| argest nmutual life and health conpanies in the United
States, 3 have gone into the process of denutualization and
23 others have already begun or announced plans or
conpleted the nove into nutual holding conpanies. The
national trend is very clear as to where we're going on
this issue. | would point out that the State of Wsconsin

| ast year... |ast week, passed a Bill that would allow this
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type of activity to take place. lowa, M ssouri, and
Kent ucky are also our surrounding states, allow the
activity...proposed under this Bill to take place. In the
State of Illinois and in this Legislature, we frequently
pass Bills that may help nmake this state the dynamc
econom c community that it is. W have to pass |legislation
that's agricultural friendly. W pass legislation that's
friendly and hel ps our trenendous snall business community.
This is a large business Bill. Wy do they need this Bill?
They need this Bill to have the critical nass to conpete in

today's econom c environnment wth massive nergers of city

banks and travel ers and other nergers that could take pl ace

in a daily basis. W need to allowour big lllinois
busi nesses to be conpetitive, and this Bill will allow them
to do that. What nust... concerns ne is that there is the

possibility out there that these particul ar conpanies could
re-donesticate to another state, sone very close to where
their current offices are. W do not want to wake up sone

day and look in Crain's Business Magazi ne for our |argest

busi ness organi zations fromvarious categories, and find
five of our conpanies no |onger there. The |arge nutual
conpani es, we do have 5 of the 50, are Country Conpanies
| nsur ance Conpany in Bl oom ngt on; Kenper | nsurance
Conpanies, Long Gove, |Illinois; Mut ual Tr ust Life
| nsurance Conpany, Oak Brook; Protection Mitual |nsurance
Conpany, Park Ridge; Trust WMark Goup, Lake Forrest,
II'linois. These groups do not act as |egislative bodies.
We do not start with an idea and take two or three years to
pass it. The directors and the officers of these
corporations nust act in the fiduciary capacity of what 1is
in the best interest of their shareholders and their

interest holders. And in this case, what |I'm afraid is,
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we're going to wake up six nonths or a year from now and we
may find one or two or three of these conpanies
donmesticated in another state. W don't want that to
happen. It's not necessary, and | think this is one of the
nost inportant Bills that we're going to act on this year
and | would urge your 'aye' vote on this Bill."

Speaker Hanni g: "Representative Steve Davis."

Davis, S.: "Thank you, M. Speaker. WII the Sponsor yield?"

Speaker Hannig: "He indicates he will."

Davis, S.: "Representative Mautino, | wunderstand this is a
conplicated Bill, and | think that there are severa
gquestions that need to be posed to possibly clarify sonme of
the issues that have already been addressed. Nunber one,
isn't it true that thisis a Bill that wll allow the
mutual s to conpete in the free nmarketplace and to allow the
mutuals to continue to grow? |It's ny understanding that
right now that they're having a problemwith growh in the
mutual industry. Could you explain to us what the problem
is with that?"

Mautino: "Certainly, and as a matter of fact, 1'Il go back to
sonet hi ng Representati ve Beaubi en had said. As far
as...the reason that they're asking for this is, they need
to access the capital markets in order to grow and to
acquire other conpanies. Now, the reason that that's
conpelling is, and I'l|l use the Travelers and the Gti-Corp
merger, that requires a change in the federal |aw that
says, 'There nust be, in any state, a nonoperating holding
conpany', which is what would be allowed to be created
under this. And in order to do that, if House Resolution
10 were to pass, wthout this in place with specific
aut hori zation, then they would be stopped or preenpted by

federal |egislation. What that does, in effect, and this
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Davi s,

is probably one of the nost inportant things of this Bill
it allows the nutual conpanies here in Illinois to
re-donesticate automatically. If we don't have a structure
in place for this, they have an easy process, under this
new federal Ilaw, which will allow themto nove to another
state, where they can set up this structure in order to
capitalize and conpete. The inportant thing for Illinois
policyholders is, if we don't have a structure like this in
pl ace, then those policyholders in Illinois, their rights,
woul d t hen be subject to another state or another
regul atory's jurisdiction, which is not as strong and does
not require as many policyhol ders' safeguards as this Bill
Many of the discussion you heard earlier was arguing the
New York Bill."

S.: "Thank you, Representative. Also, it also has been
throwmn around that this Bill will strip the policyholders
of their financial rights. And it's ny understanding that
that couldn't be farther fromthe truth. That under this
| egislation, the policyholders wll own 51% of the conpany,
51% of the stock, and that they're only allowed to sell 49%
of the corporation; therefore, the 51% wll be in the
majority. They will be the ones who are electing the Board
of Directors who are neking the decisions as to whether or
not the dividends are paid to the policyholders or to the
stockhol ders, and | can't imagi ne 51% of the policyhol ders
el ecting a Board of Directors that would be... would go
agai nst their i nterests. So, | believe that the
policyholder's interests is protected under this Bill. l's
that correct? Is that the way you would interpret that,

Sir?"

Mautino: "That's fairly sunmmarized. As a matter of fact, in this

legislation itself, the plan is given to the departnent for
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their approval. Once it is gone and net those standards,
then it nust be taken back to the policyhol ders who nust
then vote on it by a super mgjority, and that is structured
inthere. Additionally, the assets of the holding conpany
are hel d in trust and they are non-pierceable by
bankruptcy, so if a conpany which has acquired, which also
must be approved by the Departnent of |Insurance, has any
problems or they can't neet the financial need, the
departnent has the ability to reach up, pull those assets
down for the benefit of the policyhol ders.™

Davis, S.: "And also wunder this Bill, | believe that nutua
conpani es can continue to denutualize if they so choose to
do so, and | et e ask you one question about
denmut ual i zati on. What happens under denutualization when
one policyholder refuses to turn his policy in under
denut ual i zati on or two policyholders or ten or 15 or 1007
What happens under denutualization under that scenari o?
How can you possibly demutualize if the policyhol ders don't
want to turn their policies in and denutualize? Are they
required to by | aw?"

Mautino: "Yeah. The plan itself would protect their policy
interests init. So, they would... that should take, |
bel i eve that should suffice."

Davis, S.: "To the Bill, M. Speaker."

Speaker Hannig: "Your tinme has expired, Representative, but if
you coul d concl ude your remarks."

Davis, S.: "Could | close, please?"

Speaker Hannig: "Please."

Davis, S.: "I amgenerally 100% pro-consuner. | don't Dbelieve
this is an anti-consuner Bill. | believe that there are
plenty of protections in this Bill for the consunmers in the
State of Illinois for the three mllion policyholders. |
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think it's good business for the State of Illinois to
create this vehicle to allow the nutual conpanies to
conpete wth other insurance conpanies in the state and to
conpete with the nutual conpanies in other states. I
believe if we don't pass this legislation, we're going to
see our nutual conpanies nove their business to other
states in the State of... and nove out of the State of
I1linois, and we're going to | ose jobs, we're going to | ose
tax dollars, and |I'd appreciate an 'aye' vote."
Speaker Hanni g: "Representative Parke."
Par ke: "Thank you, M. Speaker, Ladies and Gentlenen of the
House. WII| the Sponsor yield?"

Speaker Hannig: "He indicates he wll."

Parke: "Representative... Dby the way, M. Speaker. M. Speaker,
it's..."

Speaker Hannig: "Yes, Representative..."

Parke: "It's so loud, |I cannot really hear the other speakers.

Representative Mautino, it's been alluded on the floor that
one state decided to look at this a little bit longer. How
many states have passed this |egislation?"

Mautino: "Actually, 19 states have passed this |egislation and
the District of Colunbia, as well."

Parke: "So, 19 states have already passed this because they think
that this is good public policy. Let ne ask you, and al so,
how many neetings have been held on this? It's been
al luded that we should, naybe, slow down or we shoul d have
another look at it or this has not been drawn correctly.
How many neetings have you had with consunmer groups?”

Mautino: "The Senate has had the hearings, which is public
testinmony, and then | believe, two neetings in the Senate.
| have had two neetings with the consuner groups, in which

actually sone very good changes have been set wup in the
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structure."”
Parke: "So nmatter of fact, this Bill is different than it was

originally put out because of the neetings they' ve had with
t he consuner groups. Now, is this Bill, in essence,
consi dered a Departnent of Insurance Bill?"

Mautino: "No, it is not. They do, however, support this. And as
a mtter of fact, in a neeting wwth the consuner groups,
Director Dutcher had expressed the need and his concern was
that, one, we can already do this in the State of Illinois
and the Legislature in 1994 allowed for that in our current
st at ut es. However, there are no benchmarks or there are
| ess stringent regulatory guidelines to nake sure that we
can protect the interests of the policyholders and the
II'linois policyholders as well."

Parke: "Ckay, M. ...Representative Mautino, let me ask you this,
it's been alluded that the policyholders' rights are not
protected and that they don't have any say init. Is it
your understandi ng that every conmpany who presents this to
their policyholders mnust have two-thirds of all the
pol i cyhol ders approving this? |Is that your understandi ng?"

Mautino: "Two-thirds of those voting."

Parke: "Yes. So in essence, every policyholder who wshes to
exercise their right to vote can vote on this, and you have
to have two-thirds of them before a conpany can go, becone
denut ual i zed?"

Mautino: "That is true, and al so, we have put in there |anguage
which would require both the risks and benefits to be
di sclosed as to what this would do in a context of the
pol i cyhol der and safeguarding their rights."

Parke: "Representative, there's been a question as why are we
moving so quickly with this legislation? 1s there anything

pending in Congress that is a reason for this?"
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Mautino: "House Resolution 10, which 1is pending in Congress,
woul d preenpt state |aw And w thout a nonoperating
hol di ng conpany upstream we would not qualify. Therefore,
a second provision of House Resolution 10 in Congress
al l ows any conpanies whose hone state did not have a
nonoperational holding conpany structure mnay nove to a
state which does."
Parke: "That ain't..."
Mautino: "That puts policyholders at risk."
Parke: "Thank you. To the Bill. M. Speaker, again...."

Speaker Hannig: "To the Bill."

Parke: "It is so noisy, | ~cannot hear in here. Ladies and
Gentlenmen..."

Speaker Hannig: "Wuld you give the Gentl eman sone attention?”

Parke: "I'd like to just summarize what the Sponsor of the Bil

has said through the questioning. Ladies and Gentlenen, 19
ot her states have passed this, including the D strict of
Col unmbi a. O her states are going to be passing this

| egislation already. The consunmers have had plenty of

nmeet i ngs. This group, the only group that |I know of that
really still opposes this is this Consumer Goup that
Creaner has. There isn't anything that you could do to

make that guy happy with any of this legislation. This has
been nolded in a way that | think nmakes this a decent Bill.
It's something that will protect consuners. Two-thirds of
all the policyholders who are voting nust approve this
| egi sl ati on before a conpany can go... becone denutuali zed.
Ladi es and Gentl enen, the safeguards are built in there.
This Bill is good public policy. W have to conpete in a
worl d econony that is continually changing. This is good
public policy. W have to do it because if we don't, we

could be losing jobs out of this state to other states who
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surround I11inois, who al ready have passed this
| egi sl ati on. It's just a matter of time. W should be
passing this Bill now"

Speaker Hannig: "Representative Lang."

Lang: "Thank you, M. Speaker, Ladies and Gentlenen of the House.

It would be easy for ne to stand on the floor and take the
knee jerk response that other consuner advocates have on
this piece of legislation. |It's easy to take out certain
facts and say, "Well, gee, if you do this, these people are
|l osing noney they could get back. They're losing certain
rights they have. You're allowwng them to change the
structure of this conpany without going to them' These
are all the red herrings that have been out there, and
i ndeed, nost of ny friends with the consunmers' groups, who
I"'mwith 99% of the tine, have said to nme, 'O course,

you're for this." And | had to informthem or they said,

"OF course, you're not for this." And | had to informthem
that | was for this Bill. So, | rise in support of Senate
Bill 1901. You have to take a | ook at these red herrings

for what they are. For those that say, 'Wll, these people
are out $3500 that they're entitled to.'" Well, they may be
entitled to $3500 on paper if the conpany woul d cl ose down,
but you can't go to your insurance conpany today and say,
"Gve ne ny $3500, I'mgoing to get my insurance sonmewhere
else.' You can't get that $3500 or any anount of noney out
of this. Wen ny constituents and your constituents buy
insurance, there aren't too many that say, 'Well, wait a
mnute, is this a stock conpany or a nutual conpany?' They
just want to be insured. They want to know that if they
die, their claimis going to be paid and they want to know
that they have an opportunity to have sone conpetitive

rates, and so they check rates. Wth all the other states
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around us going to this kind of plan, how |l ong do you think

it will be before the insurance conpanies in Illinois can
no |onger be conpetitive, and people in Illinois wll have
to shop el sewhere for their insurance. It wll put people
out of work. I1t'll make costs go up. [It'lIl do all sorts

of things with the insurance industry and for consuners
that we really would not like to see happen. Now, it's
rare that 1I'm on the floor of this House advocating
sonething that appears to be good for the insurance
i ndustry, but | believe this is good for that industry
because it will pronote conpetition. | also believe that
in the end, it's good for consunmers because, red herrings
asi de, about $3500, the fact is that the nore conpetition
you bring into this industry, the nore conpetition you
bring into Illinois, the nore options that a potential
pol i cyhol der has in reaching out and trying to buy a policy
of insurance, the better off those consunmers will be in the
long run, and that should drive prices down, not up. So,
for all the tal k about there's noney out there that these

people can get, they can't get it. For all the tal k about

how bad this is for consuners, | don't see it. If | saw
it, |1 wuld be on the floor of this House sayi ng 'oppose
this Bill'. And I've been on the floor of this House many
times telling you that there's a Bill up on the Board
that's bad for consuners. But, this is not a Bill that's
bad for consunmers. To ne, it's a 'wn/wn Bill. It's a
Bill that's good for consuners. |It's a Bill that's good

for the insurance industry, and that of course, all nmakes

it a good deal for the econony of the State of Illinois.
So, | think we should join with the states around us that
are doing this. It seens to me that they're enlightened.

It seens to ne that they haven't fallen for this, 'Oh, woe
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is ne. Wat's going to happen to the consuner? Wat about
their cash?” This is not a Bill we can handle in a knee
jerk way. This is not a Bill where we can say, 'Wll,
we're always with the consuners, and the consuner activists
say we have to be this way and so, we're going to be this
way. ' This isn't about that. This is about the facts of
this particular Bill, howit affects this industry, how it
affects our consuners and how it affects the econony of our
st at e. And on those three points, on those three points,
all of the advantage goes to being for this Bill. So, |
rise in support of this Bill, despite the fact that sone of
my consuner advocate friends are opposed. | rise in favor
of this Bill, despite the fact that | got a nasty letter
from ny brother-in-lawtelling ne to vote 'no'. | rise in
support of this Bill because it's the right thing to do."

Speaker Hannig: "Representative Wnters."

Wnters: "Thank you, M. Speaker, Ladies and Gentlenen of the
House. | want to encourage any additional nasty letters
sent to Representative Lang. W can always use nore of
those. WII the Sponsor yield?"

Speaker Hannig: "He indicates he wll."

Wnters: "Representative Mautino, | understand that not only you
have carried the honored nane of Mautino to the Illinois

House, but your father also before you?"

Mautino: "That is correct.”
Wnters: "So, vyou have a fairly good feeling, | understand that
as a child you al nost grew up on the House Floor. Your

history of this Legislature is probably better than at
least mne is. |Is that a fair assunption? | have not been
here that |ong, as you have."

Mautino: "Well, if you count paging, then maybe I would have a

little nore experience."”
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Wnters: "I think the Pages learn a | ot when they're down here.
Have you ever in your famly history or your own history in
the Legislature, have you ever seen a Bill come from19 or
20 other states that have passed and Illinois said, you
know, that's such a great thing. W really ought to junp
onto that wi thout considering the ramfications. O do we,
when we |ook at all the other states that passed it, do we
kind of want to weigh both sides and pretty carefully
consi der before we nake it part of our own state statutes?"

Mautino: "I would agree, and | would expect no | ess of this Body,
actual ly."

Wnters: "Well, | think it's incunbent upon us not to just count
the nunber of states that have passed |egislation, but to
consider the legislation on its own nerits. Not just
sayi ng because Illinois and Wsconsin and M ssouri may have

passed this legislation, that it therefore is prima facie,

it is good for Illinois. And | think being in on sone of
the neetings t hat you have hel d, t he di fferent
ram fications of this Bill have been fully discussed. | do

want to raise one, one issue, however, and that is the
argunent that has been nade that this would give a nutua
conpany an wunfair advantage when speaki ng, when conparing
themto a stock conpany. A stock conpany goes out to the
market, sells stock to raise cash, and they nay choose to
go out and buy anot her conpany. Under this legislation,
it's not correct that the Mutual Hol di ng Conpany coul d sel
up to 49%of its equity. It could raise up to 49%of its
value in the stock market and then use that to go out and
expand itself by buying other conpanies, increasing its
mar ket share in that nethod."

Mautino: "lnsurance conpanies, banking conpanies. Al  those

t hough that woul d have to, and the Bill also requires that
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the departnment would have to conduct a study to nake sure
that the capitalization there, the ability to manage it,
the fairness to the stockholder, is present before they
could conditionally approve it and send it back to the
policyholders for a vote. But you are correct."”

Wnters: "Ckay. The concern that | have is that we, that we
| eave the field when we get done, that the insurance
industry still has a |level playing field. That a stock
conpany, that if they do not perform adequately in the
market, their stock value may fall and soneone el se may be
able to cone in with outside source of capital and start
buying stock and take them over. But under this Bill
because of the 51% of the, of the value that is left in the
Mut ual Hol di ng Conpany, that cannot be bought. Do they
actual ly have an inherent advantage over a stock conpany?"

Mautino: "Actually that is not correct. As a matter of fact, the
departnment has already admnistered two of these where a
st ock conpany wi shed to cone in and purchase the Mitua
Conpany and this operates the sane as it does in any other
sector of the market. For exanple, a closely held private
firm What woul d happen in that situation is, you could go
in and if the famly that held it did not wish to ke..
wish to sell, even on a public conpany, then it would not
be sold. So, you would go in and make your offer to
managenent, which would then, on a closely held private
conpany, be taken into consideration. Now, this is the
sane thing that can be done with the, with the nenbers of a
mutual and it has, in fact, has been done twi ce here in the
State of Illinois in the past three years.™

Wnters: "Okay. So, what you're stating is that this Bill..."

Mautino: "They can be bought."

Wnters: "I'msorry?"
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Mautino: "They can be purchased in the sane manner that any
privately held stock conpany coul d."”
Wnters: "Ckay. So, what you're saying is that this Bill is not
necessarily opening up a different avenue for the Mutual
Hol ding Conpanies, they've ar... or the mutuals, they've
al ways had access to this, or at |east since 1994..."
Mautino: "Since 1994."
Wnters: "...they've had that access, but it has not been
codified that the regul ati ons have not been witten by the

Department of | nsurance. They are operating under a, an

unbrella statenent that the director can..."

Mautino: "Under direct discretion of the director, currently."”
Wnters: "I'msorry, | didn't catch that."
Mautino: "Currently this can be done, but it's done wunder the

broad discretion of the director. And what we've actually
done, the departnment was very instrunental in putting this
together, we've taken their policy for what they do now,
and they have been negotiating a Mutual Hol di ng Conpany for
over the past few years, one of these. But, we've taken
their st andar ds and policies t hat they have for
specifically the directors broad discretion, placed themin
statute as it currently would be done now, and in fact,
with the help, and I would have to say that we worked very
well and I comrend the consunmer groups for sone of the
provisions that they've put into the Bill, because we had
sone very long sessions, sone heated, but the Bi |

i nproved, and | think we have those guidelines."”

Speaker Lang: "M. Wnters, can you bring your remarks to a
cl ose?"

Wnters: "Yes. Thank you for answering the questions. Thank
you. "

Speaker Lang: "Representative Lang in the Chair. The Chair
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recogni zes Representative Meyer."
Meyer: "Thank you, M. Speaker. Wuld the Sponsor vyield for
gquesti ons?"
Speaker Lang: "The Sponsor will yield."
Meyer: "Thank you. Representative, and | do appreciate the fact
that you've included ne in sonme of the discussions that
have taken place on this Bill, it's... | think helped ne a
great deal to understand it nore, and | do appreciate that.
| do have some concerns though, and it's a pre... one of
the previous speakers, | think ny understanding alluded

that we didn't really have to be that concerned about the

assets of the corporation and what occurs to them But, |

do... | would take exception to that. | do believe that we
do have to be very nmuch concerned. Those policies were
purchased in good faith. They were sold on certain

paraneters of performance wth that conpany and anything
that would erode or detract from that, | think it's
sonething that we need to be careful with..."

Mautino: "If | could..."

Meyer: "Let ne finish ny question first."

Mautino: "Sorry, go right ahead.”

Meyer: "Perhaps, you're anticipating that. But, what protections
are a part of this that would make sure... | guess ny nmain
concern on this is principally on the Ilife side of the
i ssue. VWhat protections are there that are in place as a
part of this legislation that would protect the assets for
t hose people that have purchased life policies?"

Mautino: "Representative, you ve asked the key question and |
t hank you for that and also for your participation in the
di scussions wth the director as to how they would deal
with those. The assets, and you have to understand that

here in Illinois, subsequent to a Suprene Court ruling, and
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Meyer :

also to what has been a policy of the State of Illinois,
t he policyhol ders have a stake inside that conmpany for the
va... for the face value of that contract, plus any
di vidends that m ght be declared. So in the plan itself,
there nust be, and it's basically those...okay, as part of
the plans, those assets which are specifically for the
pol i cyhol ders must be set aside. And that is not a
negoti able factor inside the plan, to ensure that the
policyholders have full value withinit. As a matter of
fact, the director also, in any other dealings, has the
ability to reach up for any of the assets of, for exanple,
a spin-off conpany, which has been held in the Mitual
Hol di ng Conpany. So, not only do we set up a trust, if you
will, or set aside the assets, but we also have the ability
to reach into the stock conpany. This is to be governed as
an insurance conpany under the full weight of the insurance
statutes."

"Representative, who ensures that... Wat's the nechani sm
that will ensure that, in fact, actuarially those assets

are sound to drive those policies?"

Mautino: "That 1is required under the statute. For exanpl e,

Meyer :

they... that's an exanple that | gave earlier. |[If you want
to go ahead and you're going to set forward your plan, then
it nmust neet the guidelines and it nmust neet the standards
whi ch are not standards that are, 'In the best interests of
the policyholder as other state standards are.' They nust
meet standards which are fair and equitable to t he
policyhol ders, which is a higher termof art standard."”
"Who will, in fact, nonitor that to nake certain that that

occurs?"

Mautino: "If you'll 1look on page 12 of the Bill, Section (iv),

starting on line 7. That |anguage, 'The plan shall provide
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that a Cass | mutual conpany's participating life policies
in force on the effective date of the conversion shall be
operated by the converted conpany for dividend purposes as
a closed block of participating business.' So, that...
that is actually in the |anguage of the Bill."
Meyer: "Under this legislation, what powers will be given to the
Director of Insurance?"
Mautino: "Extrenely broad powers. As a matter of fact, he has

these powers now, which are not set forward in statute,

under his broad discretion. He can go ahead, he can deny

the plan. He can also grant what 1is a conditional
approval , where the Departnent of Insurance, if the
actuaries cone back and say, 'This is not in the best
interest of the policyholders.” Then he can..."

Speaker Lang: "M. Bost yields his tine to M. Myer."

Mautino: "They had ny mke off, too. Thank you. GCkay. They
can... The director can require that additional safeguards,
even above and beyond those in the Bill, nust be in place
before this can even go to the policyholders for a vote."

Meyer: "Representative, what 1is the role of the Legislature in
this... to make certain that the rules that are set into
pl ace by the Departnment of Insurance are good and fair and
equi tabl e for policyhol ders?"

Mautino: "Qur role is, and should be, setting up the standards so
t hat we have the benchmarks to provide consuner safeguards,
make sure that they are not getting into an area of
business which is going to damage the policyhol ders, and
that's what this Bill is designed to set into law. "

Meyer: "Earlier in a discussion with another Representative, |
couldn't quite hear it because of the noise on the floor,
you were tal king about voting rights of the nmutual com..

the policyholders' rmutual conpany versus voting rights of
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the policyholders in a... a conpany that has this type of
structure that you're proposing. Could you go through that
again, so | make sure | understand that? Because right now,
and here's where |'m driving at, Representative. Right
now, the policyholder is the only party that has any type
of wvoting ability wthin a nutual conpany. Wat we're
doing nowis creating this nutual hol ding conpany where we
have stockhol ders. And I'm not a stockholder in a nutual
hol di ng conpany, but | do know that those conpani es where |
own stock, that we, fromtine to time, receive in the nmai
a notice that there will be a neeting, and the stockhol ders
will have voting rights. How wi || the voting rights of
this new nmutual hol di ng conpany be affected, because now
they have both stockhol ders and also policyholders? And
can you give ne that relationship on the voting rights?"

Mautino: "The policyholders, as set up in here, wll have 100%
control of the holding conpany."

Meyer: "OF the holding conpany and..."

Mautino: "Qutsiders would only be at the internediate or | ower
| evel . "

Meyer: "Ckay. And that hol ding conpany, in fact, wll own 51% of
the stock that is avail abl e?"

Mautino: "At all tines."

Meyer: "At all times. Wat are the controls to protect the
policyholders' rights that are in this Bill conpared to
t hose other states that have passed simlar |egislation?
Because, I... | would understand fromthe discussions that
| took part in, that this is nore far reaching."

Mautino: "Ckay. First of all, assets are held in trust and the
I1linois Insurance Code is in place and takes precedence at
both levels, which is an additional protection. Also, the

hi gher |evel of regulatory standard.”
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Meyer: "I'msorry, I mssed that |ast point. If you could
anplify on that."

Mautino: "The higher |evel of regulatory standard. WMany states
have put this in, and they have determned that the
standard for regulators would be "in the best interest of
the policyholders'. Well, that has a different regulatory
meaning than fair and equitable to the policyholders. So,
it's a higher standard, regardless of who is the director.
These are the paraneters in the regulatory function which
must be net."

Meyer: "Thank you for your answers to those questions."”

Speaker Lang: "Representative Leitch.”

Leitch: "Thank you, M. Speaker. WII| the Gentleman yiel d?"

Speaker Lang: "Yes, he will."
Leitch: "Thank you. Representative, thisis a very intriguing
idea and one that |1've been trying to |ook at here. |If

this were a nutual savings bank, there wouldn't be any
worry about the shareholder, in effect, because if sonmeone
deposited in that nutual savings bank, then as nmany are al
over the country scranbling to do, in the hopes that they
do becone stock conpanies, because then the nenber is
entitled to purchase stock which has been selling then at
very high premumand they're wealthy. The equivalent in
this case is the policyholder. So, what does t he
policyhol der get? Do they get stock?"

Mautino: "The policyholder would still have the ownership at the
top level, plus would also be able to purchase. There'd be
the initial purchase offer and they could also, if they
believed in the, the expansion, or what the conpany was
going to do, they could also purchase stock in the new
stock conpany."

Leitch: "I mean, are all policyholders then offered the
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opportunity to purchase stock at sone | evel ?"

Mautino: "Yes. They could all purchase stock in the conpany. |If
you' ve got a current policy..."

Leitch: "I nmean, would they be granted stock for their... the
surplus val ue of sone proportion within the conpany?"
Mautino: "If that is what is in the plan, the conversion plan,
that can be called for it or that can also be on a

conditional basis fromthe director."

Leitch: "I'm trying to understand why there would not be a
conflict of interest between the interest of a sharehol der
and the interest of a policyholder. |  would think a
pol i cyhol der woul d want distributions that would perhaps
take his insurance down, his cost down, whereas, the
st ockhol der, theoretically, would want to have return on
the stock that he has invested in the conpany."”

Mautino: "The policyholder would, would retain and own at the
very mnimumthe 51% of the overall holding conpany itself
and 100% of the mutual holding conpany itself. So, there
woul d be... Since they have 100% of the nutual holding
conpany, they would be...there would not be the opportunity
for the..."

Leitch: "Way would I buy stock in this conpany? Wy would | buy

stock?"
Mautino: "Let ne bring this back to... If you like the <corporate
phi | osophy, if you agree that what they' re looking to

purchase or do with these funds, let's say, for exanple,
Kenper would be interested in purchasing a bank so that
they can increase their strength. Even though you would be
buying in as a stockholder at the mnority |level, you would
buy in for the opportunity to make sone, to make additi onal
noney, but al so because you believe that conpany is going

to grow. You would have no |less rights than you have
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buying into any other mnority stock interest."
Leitch: "But, our analysis said that these holdings shall not be

deened a security under Illinois law. \What does that nean?

Are these marketable securities?"

Mauti no: " That means t hat this... the ownership of the
policyholders is not subject to the security laws; it is
subj ect to the Insurance Code. That's one of the

protections that was structured in there."

Leitch: "So, | couldn't sell this stock if I were a policyhol der?
|"mstill trying to understand. |[|f |I'ma policyholder, do
| get stock?"

Mautino: "Not automatically. As a... collectively as a group,
they own the..."

Leitch: "Right, but | wouldn't control it. ' d be a
policyhol der, but I wouldn't be able to..."

Mautino: "As a policyholder, you still own 100% of the nutua
hol di ng conpany and a majority interest in any internediate
conpany or offshoot, as a policyhol der."

Leitch: "l... | still find that point very confusing. | nean,

woul d ny stock, as a policyhol der, be a..."

Speaker Lang: "Wuld you conplete your remarks, please, M.
Leitch."

Leitch: "This is a very conplicated Bill. I'"'m not trying to
delay the Body. I'mtrying to understand this concept, if

| could have sone nore tine, Sir."
Speaker Lang: "Well, please conplete your remarks, |'ve given you
an extra mnute."

Mautino: "That 51%is owned collectively by the policyhol ders and

so, if... not transferable."
Leitch: "Right. | understand where that 51%is, but I also see
where the other 49%i s. | don't understand how there is

not a potential for a very different point of view between
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a stockholder and a policyholder, and | also don't
under stand how the policyholder value is set if it's not in

a market situation. And it also appears to ne that this

could be a big poison pill in effect to present..."”
Speaker Lang: "Please, please, conplete your remarks, Sir."
Leitch: "Thank you, M. Speaker. To prevent a takeover, in an
anti-conpetitive sense. But that is why [|I'm asking al

t hese questions, because this is a very conplicated thing,
and I'mjust sinply trying to understand this. Thank you
for your tine. I'd like to be able to ask a lot nore
gquestions, but apparently that won't work. Thank you."

Speaker Lang: "Representative Schar... Schakowsky has spoken in
debate. For what reason do you rise?"

Schakowsky: "Thank vyou, M. Speaker. | rise to ask, should this
Bill get sufficient nunber of votes, | would like a
verification of the Roll Call."

Speaker Lang: "That request 1is acknow edged. There are still
four lights on. Can we... we have Representative Poe,
Representative Coul son, Representative Milligan. Can we
get one of you to agree that you'll be the | ast speaker, so

we can nove forward? Representative Stephens.”

Stephens: "M. Speaker, we have a five mnute rule. | see no
reason why the... each of them shouldn't be able to
express... express their... views."

Speaker Lang: "Representative, |I'm not trying to shut down
debate. I'mperfectly willing to hear fromall people that
want to speak. | was just trying to save sone tinme."

St ephens: "What tinme does your event start?"

Speaker Lang: "I have no event, Sir. Representative Poe, you're

recogni zed. "
Poe: "M. Speaker, yeah, | would Ilike to yield ny tinme to

Representative Bl ack."
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Speaker Lang: "Five mnutes for M. Black."
Bl ack: "Hey, M. Speaker, they're taking ny tine. ... M.

Speaker, Ladies and Gentlenmen of the House. Let ne just
reiterate why | stand in opposition to this Bill, and I
appreci ate nmy good friend, t he right Honor abl e
Representative Poe, for giving ne the tine. | submt to
you, and | don't say this in political rhetoric, his father
before him and Representative Mautino, there's no one in
this chanber that | have nore respect for, for the nane of
Maut i no. Many of ny coll eagues here are experts in the
field of insurance, and | defer to their judgenent, and |
listen to what they say. But |'ve been in this chanber for
a nunber of vyears, and | think I know ny district fairly
well, and | read this... | read this piece of paper that
they give to say, 'Oh, thisis agood Bill." |If you've
been here any length of tinme, ask yourself a question. Wy
does this show up as an Anendnent to a Bill wth nine days
left in the Session? Wy isn't it a stand-alone Bill? Wy
didn'"t it go through the entire commttee process? You' ve
all been here as long as | have; you know the answer to
t hat . Now, let ne read you sonething that was handed out
by an insurance conpany who favors the Bill. Wll, there's

a surprise, an insurance conpany that favors the Bill

| mport ant consuner safeguards are in the Bill. The
Department of Insurance... the Departnent of |nsurance
that's helping the Sponsor of this Bill answer questions.

Has the Departnment of Insurance talked to any of you? They
haven't talked to me. They represent the consuner, and yet
they're hel ping the Sponsor of this Bill, and they haven't
talked to probably any of you in here, other than two or
three, about why this Bill shows up late in the Session as

an Anendnent . Don't worry... don't worry, one of the
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safeguards is that the plans shall be fair and equitable to
t he policyhol der. Department of Insurance, where's the
definition of fair and equitable? Do you have one? |If so,
bring it over to me. That the insurance departnent may be
required, may be required, to hold a public hearing, not
shal |, may. Let the insurance departnent have prior

approval authority over the plan. Well, for crying out

loud, if the Departnent of Insurance has prior approval

over the plan, | bet that hearing's going to be a dandy.
Ladi es and Gentl enen of the House, |ook at your various
staff analyses of the Bill. You ve got all these insurance
conpanies that say they're in favor of it. | daresay, if

your district is like mne, if any itemof business cones
up that affects the insurance industry, how many insurance
agents back hone call you? | bet a lot of them They do in
my district. Not one item that reflects the insurance
i ndustry can go through this chanber that | don't hear from
many of ny friends and col | eagues back in ny district who
make their living selling insurance. They're probably as

active a |lobbying group as there is in the State of

I1linois. Individuals, not conpanies, not | obbyists, but
the individual insurance agent on the street, |'ve not
heard fromany of them asking nme to support this Bill. In
fact, | called one today and he said, '"Wat Bill? What are
you talking about? | said, 'Your association supports
the Bill." He said, 'l don't know what this Bill's about."

So | faxed himsone infornmati on. Now, Ladi es and Gentl enen,

this Bill has been portrayed as everything, and it may well
be, it my well be, but ask yourself one question. When
you' ve been in this chanber a little while, you'll begin to

understand that certain things surface late in the Session.

This has surfaced | ate, as an Anendnent, to an outstandi ng
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Bill. The underlying Bill would have gotten a unaninous
vot e. Isn't it odd that a controversial Anendnent gets

added to a very popular Bill? That's lesson #1 in

practical politics in howto pass sonething. Ask vyourself

the second question. If it's so popular with the insurance
i ndustry, have you, in fact, heard fromyour agents back
home? The agents who sell the policies. |"ve not heard
from one of them not one. And |last but not |east, | have

it on reasonable authority that the Departnent of |nsurance
t hi nks you don't even need this Bill. The Departnent of
| nsurance thinks they can do this already. Wll, if the
Department of |nsurance thinks that way, why is the Bill
here and why are they now working it? 1In fact, the only
person on the floor working this Bill right now, other than
the Sponsor, who is a well-nmeaning, hard wor ki ng
Legislator, the only person on this Floor answering nost of
these questions, works for the Departnent of Insurance.
And | thought the Departnent of |Insurance was suppose to
work for the consuner. Vell, | want to tell that young
lady that works wth the Departnent of Insurance, |
represent 97,000 consuners; you haven't said one word to
me. Nobody in your departnment has said one word about this
Bill tonme, it's... M. Speaker, I'lIl bring nmy remarks to a
cl ose. I'"'m just going to tell you one thing. 1've been
here | ong enough to know when sonething like this pops up
as an Anmendnent to a popular Bill late in the Session and
t he departnent that would regulate, that would regul ate the
very substance of the Bill is over |obbying for it. Thi s
thing snells like yesterday's fish sandw ch. And ' m
telling you... I"'mtelling you, a 'no' vote or a 'present'
vot e. If this thing is so inportant and so good, it'll

cone back. [t'll cone back soon, inits owmn form in its
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own stand alone Bill, and I'll bet you'll hear from your
i nsurance agents as to whether it's good or bad. But this
late in the Session, and | think Representative Schakowsky
said it earlier, be careful about this vote. Sone of you
got burnt not too Ilong ago. |'m suggesting you may get
burnt on this. This thing stinks, vote 'no'."

Speaker Lang: "Representative Stephens.™

Stephens: "Inquiry of the Chair."

Speaker Lang: "State your inquiry, Sir."

St ephens: "What kind of sandwich was that that he referred to?"

Speaker Lang: "I... I'mnot sure what kind of sandw ch that was,
but perhaps M. Black would like to share it with you. You
have questions or comments regarding this Bill, Sir?"

Bl ack: "The sandwi ch was fish, kosher fish, and I'mtelling you,
after 24 hours, it doesn't snell good."

Stephens: "M. Speaker, if that was a slam at the aquaculture
i ndustry, I st and it. Representative Bl ack. That
concl udes ny comments. Thank you."

Speaker Lang: "Representative Mautino, to close.”

Mautino: "Thank you, Ladies and Gentlenen of the House. To

the... to a couple of the previous speakers, first of all,
it is not a 'may' issue on holding public hearings, it is
"shal |l " . They are required in the Bill. This is current
law in the State of Illinois. They are allowed to do that,

to do, and structure these conpanies now. The reason for
bringing it forward has part to do with the fact that the
mar ket has changed, and 1'Il take a look at the Travelers
Cty Corp. There you have one bank which has the assets,
twice the assets, of all 12,000 credit unions conbined.
This is the way that the industry is going. Now, in order
to allow that nmerger to continue, it takes a change in

f eder al |l aw known as House Resol ution 10. I n that House
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Resolution 10 is a Section which says, 'Any state that does
not have a Mutual Hol di ng Conpany Act or a nonoperational
hol ding conpany at the top, those entities doing business
in that state may change states.” So, that is why this

Bill is a reality. As to why we needed to bring it up

currently it can be done under lawwth a |esser set of

st andar ds. Right now, that is subjective; it's up to the
departnment. | have asked the departnent to join ne here on
this Bill, which I've worked on for the past couple of
years. It is not a new issue; it is not new here in
I[1linois. But, I would like to see that the policyholders

have some rights and have recourses in a narket that's
changing. |If a nutual conpany needs to access capital to
grow and to go to the market, there should be that option,

and we shoul d have the consuner safeguards, which are in

this Bill. | ask you to consider what the current lawis,
the protections which exist inside the Bill and the fact
that this is a stronger Bill than in many of the states

that are out there. W have the safeguards, and we are now
putting our current practice, what we're doing now in the
State of Illinois, in the statute. So, | thank you for
your consideration and I would ask for an 'aye' vote."
Speaker Lang: "The questionis, 'Shall this Bill pass? Al

those in favor shall signify by voting 'aye'; those opposed
shall vote 'no'. The voting is open. Have all voted who
wi sh? The Chair rem nds the Menbers to record vyourselves.
A verification has been requested. Have all voted who
wi sh? Have all voted who wish? M. derk, please take the
record. On this question, there are 55 voting 'yes' and 52
voting 'no' and 7 voting 'present'. The Chair recognizes
Representative Mautino."

Mauti no: " Postponed Consideration, please."
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Speaker Lang: "So it wll be placed on the Order of Postponed
Consi der ati on. The Chair wshes to acknow edge t he
presence of State Representative Bill Peterson from Si oux
Fal | s, Sout h Dakot a. Representative Pet er son.
Representative Peterson was testifying in the Senate today,
and | think he |likes what he sees in the House better. M.
Clerk, what is the status of Senate Bill 445?"
Clerk Rossi: "Senate Bill 445 is on the Oder of Postponed
Consi deration. "

Speaker Lang: "Please place that Bill on the Oder of Second

Readi ng. M. derk, what is the status of Senate Bill

1372?"
Clerk Rossi: "Senate Bill 1372 has been read a second time
previ ously. Amendnents 1 and 2 were adopted in committee.

Fl oor Amendnent #3, offered by Representative Ryder, has
been approved for consideration.”

Speaker Lang: "M. Ryder."

Ryder: "M. Speaker, | would ask leave to wthdraw Floor
Amendnent #3."

Speaker Lang: "The Anendnent is w thdrawn. M Cderk, anything

further?"

Clerk Rossi: "No further Amendnents.”

Speaker Lang: "Third Readi ng. The Chair recogni zes
Representative Erwin. Please, I"'msorry. The Chair was in
error. The Sponsor requests this Bill be kept on the Order
of Second Readi ng. Thank you, M Ryder. Representati ve

Erw n, for what reason do you rise?"

Erw n: "Thank you, Speaker. On a point of personal privilege.
In case anyone mssed it, | wuld like you to all join ne
in wishing nmy lovely seatmate a very happy birthday. Jack
MCuire."

Speaker Lang: "Happy Birthday, Representative. Couldn't see you
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behind the flowers. The Chair recogni zes Representative
Zi ckus. For what reason do you rise?"
Zi ckus: "Thank you, M. Speaker. | rise on a point of personal
privilege."
Speaker Lang: "State your point."
Zickus: "We're pleased to have with us today Mayor Carl Hastings
of Oland Hlls, and I'd like to introduce himand give him
a big Springfield wel cone. Thank you."
Speaker Lang: "Wl cone to Springfield. Thank vyou. The Chair
recogni zes Representative Stephens. For what reason do you

rise, Sir?"

Stephens: "On a point of personal privilege."
Speaker Lang: "Please state your point."
Stephens: "Representative MQiire in commttee earlier today was

trying to explain to us about the age, the relative age, of
he and his twin Dbrother. | wonder, Representative, if
you'd clarify that for us."

Speaker Lang: "M. MQire."

MGQuire: "What did you want clarified? M twin brother is 65
today, so | think that answers the question, or does it?"

St ephens: "Thank you."

Speaker Lang: "The Chair wishes to rem nd Menbers that there's a
commttee schedule on your desk. The conmttees |isted on
that sheet wll comence imediately upon adjournnent.

Allowing perfunctory time for the Cerk, Representative

Bur ke now noves that the House stand adjourned wuntil 10
a.m tonorrow norning. Al those in favor will say 'aye'
t hose opposed 'no'. In the opinion of +the Chair, the

"ayes' have it, and the House does stand adjourned until 10
a.m tonorrow, Wednesday norning."
Clerk Rossi: "House Perfunctory Session wll conme to order

I ntroduction of House Bills. House Bill 3884, offered by
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Representative Ronen, a Bill for an Act to anend the
Children and Fam |y Services Act. First Reading of this

House Bill. House Perfunctory Session stands adjourned."”
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