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The House of Representatives met in Perfunctory Session pursuant to adjournment.

LETTER OF TRANSMITTAL

July 11, 2008

Mark Mahoney

Chief Clerk of the House
402 State House
Springfield, IL 62706
Dear Clerk Mahoney:

Please be advised that I am extending the Final Action Deadline to July 31, 2008 for the following House
Bills:

House Bill: 415 and 5585.
If you have questions, please contact my Chief of Staff, Tim Mapes, at 782-6360.
With kindest personal regards, I remain.
Sincerely yours,
s/Michael J. Madigan
Speaker of the House

TEMPORARY COMMITTEE ASSIGNMENTS

Representative Acevedo replaced Representative Currie in the Committee on Rules on July 10, 2008.

REPORT FROM THE COMMITTEE ON RULES

Representaitve Acevedo, replacing Representative Currie, Chairperson, from the Committee on Rules
to which the following were referred, action taken on July 10, 2008, reported the same back with the
following recommendations:

LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the bills be reported “approved for consideration” and be placed on the order of Consideration
Postponed: HOUSE BILL 1831 and SENATE BILL 1987.

That the bills be reported “approved for consideration” and be placed on the order of Second Reading-
- Short Debate: HOUSE BILL 2746 and SENATE BILLS 392, 450, 1116, 1290, 1460, 2526 and 2824.

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE RESOLUTION 1428.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 1, Nay; 0, Answering Present.

Y Acevedo(D) (replacing Currie) A Black(R), Republican Spokesperson
Y Hannig(D) N Hassert(R)
Y Turner(D)
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MESSAGES FROM THE SENATE

A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 5585

A bill for AN ACT concerning State government.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 2 to HOUSE BILL NO. 5585

Passed the Senate, as amended, July 10, 2008.

Deborah Shipley, Secretary of the Senate

AMENDMENT NO. _2 . Amend House Bill 5585 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Horse Racing Act of 1975 is amended by adding Section 54.75 as follows:

(230 ILCS 5/54.75 new)

Sec. 54.75. Horse Racing Equity Trust Fund.

(a) There is created a Fund to be known as the Horse Racing Equity Trust Fund, which is a
non-appropriated trust fund held separate and apart from State moneys. The Fund shall consist of moneys
paid into it by owners licensees under the Riverboat Gambling Act for the purposes described in this
Section. The Fund shall be administered by the Board. Moneys in the Fund shall be distributed as directed
and certified by the Board in accordance with the provisions of subsection (b).

(b) The moneys deposited into the Fund, plus any accrued interest on those moneys, shall be distributed
within 10 days after those moneys are deposited into the Fund as follows:

(1) Sixty percent of all moneys distributed under this subsection shall be distributed to organization
licensees to be distributed at their race meetings as purses. Fifty-seven percent of the amount distributed
under this paragraph (1) shall be distributed for thoroughbred race meetings and 43% shall be distributed
for standardbred race meetings. Within each breed, moneys shall be allocated to each organization
licensee's purse fund in accordance with the ratio between the purses generated for that breed by that
licensee during the prior calendar year and the total purses generated throughout the State for that breed
during the prior calendar year by licensees in the current calendar year.

(2) The remaining 40% of the moneys distributed under this subsection (b) shall be distributed as
follows:

(A) 11% shall be distributed to any person (or its successors or assigns) who had operating control
of a racetrack that conducted live racing in 2002 at a racetrack in a county with at least 230,000 inhabitants
that borders the Mississippi River and is a licensee in the current year; and

(B) the remaining 89% shall be distributed pro rata according to the aggregate proportion of total
handle from wagering on live races conducted in Illinois (irrespective of where the wagers are placed) for
calendar years 2004 and 2005 to any person (or its successors or assigns) who (i) had majority operating
control of a racing facility at which live racing was conducted in calendar year 2002, (ii) is a licensee in the
current year, and (iii) is not eligible to receive moneys under subparagraph (A) of this paragraph (2).

The moneys received by an organization licensee under this paragraph (2) shall be used by each
organization licensee to improve, maintain, market, and otherwise operate its racing facilities to conduct
live racing, which shall include backstretch services and capital improvements related to live racing and the
backstretch. Any organization licensees sharing common ownership may pool the moneys received and
spent at all racing facilities commonly owned in order to meet these requirements.

If any person identified in this paragraph (2) becomes ineligible to receive moneys from the Fund,
such amount shall be redistributed among the remaining persons in proportion to their percentages
otherwise calculated.
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(c) The Board shall monitor organization licensees to ensure that moneys paid to organization licensees

under this Section are distributed by the organization licensees as provided in subsection (b).
(d) This Section is repealed on July 1, 2011.

Section 10. The Riverboat Gambling Act is amended by changing Sections 7 and 13 as follows:

(230 ILCS 10/7) (from Ch. 120, par. 2407)

Sec. 7. Owners Licenses.

(a) The Board shall issue owners licenses to persons, firms or corporations which apply for such licenses
upon payment to the Board of the non-refundable license fee set by the Board, upon payment of a $25,000
license fee for the first year of operation and a $5,000 license fee for each succeeding year and upon a
determination by the Board that the applicant is eligible for an owners license pursuant to this Act and the
rules of the Board. From the effective date of this amendatory Act of the 95th General Assembly until (i)
June 30, 2011, (ii) the date any organization licensee begins to operate a slot machine or video game of
chance under the Illinois Horse Racing Act of 1975 or this Act, (iii) the date that payments begin under
subsection (c-5) of Section 13 of the Act, or (iv) the wagering tax imposed under Section 13 of this Act is
increased by law to reflect a tax rate that is at least as stringent or more stringent than the tax rate contained

in subsection (a-3) of Section 13, whichever occurs first For-aperiod-of 2-ears-beginningon-the-effective
date-of this-amendatory Aet-of the 94th-General Assembly, as a condition of licensure and as an alternative

source of payment for those funds payable under subsection (c-5) of Section 13 of the Riverboat Gambling
Act, any owners licensee that holds or receives its owners license on or after the effective date of this
amendatory Act of the 94th General Assembly, other than an owners licensee operating a riverboat with
adjusted gross receipts in calendar year 2004 of less than $200,000,000, must pay into the Horse Racing
Equity Trust Fund, in addition to any other payments required under this Act, an amount equal to 3% of the
adjusted gross receipts received by the owners licensee. The payments required under this Section shall be
made by the owners licensee to the State Treasurer no later than 3:00 o'clock p.m. of the day after the day
when the adjusted gross receipts were received by the owners licensee. A person, firm or corporation is
ineligible to receive an owners license if:
(1) the person has been convicted of a felony under the laws of this State, any other
state, or the United States;
(2) the person has been convicted of any violation of Article 28 of the Criminal Code
of 1961, or substantially similar laws of any other jurisdiction;
(3) the person has submitted an application for a license under this Act which contains
false information;
(4) the person is a member of the Board,
(5) a person defined in (1), (2), (3) or (4) is an officer, director or managerial
employee of the firm or corporation;
(6) the firm or corporation employs a person defined in (1), (2), (3) or (4) who
participates in the management or operation of gambling operations authorized under this Act;
(7) (blank); or
(8) a license of the person, firm or corporation issued under this Act, or a license to
own or operate gambling facilities in any other jurisdiction, has been revoked.
(b) In determining whether to grant an owners license to an applicant, the Board shall consider:
(1) the character, reputation, experience and financial integrity of the applicants
and of any other or separate person that either:
(A) controls, directly or indirectly, such applicant, or
(B) is controlled, directly or indirectly, by such applicant or by a person which
controls, directly or indirectly, such applicant;
(2) the facilities or proposed facilities for the conduct of riverboat gambling;
(3) the highest prospective total revenue to be derived by the State from the conduct
of riverboat gambling;
(4) the extent to which the ownership of the applicant reflects the diversity of the
State by including minority persons and females and the good faith affirmative action plan of each
applicant to recruit, train and upgrade minority persons and females in all employment classifications;
(5) the financial ability of the applicant to purchase and maintain adequate liability
and casualty insurance;
(6) whether the applicant has adequate capitalization to provide and maintain, for the
duration of a license, a riverboat;
(7) the extent to which the applicant exceeds or meets other standards for the issuance
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of an owners license which the Board may adopt by rule; and
(8) The amount of the applicant's license bid.

(c) Each owners license shall specify the place where riverboats shall operate and dock.

(d) Each applicant shall submit with his application, on forms provided by the Board, 2 sets of his
fingerprints.

(e) The Board may issue up to 10 licenses authorizing the holders of such licenses to own riverboats. In
the application for an owners license, the applicant shall state the dock at which the riverboat is based and
the water on which the riverboat will be located. The Board shall issue 5 licenses to become effective not
earlier than January 1, 1991. Three of such licenses shall authorize riverboat gambling on the Mississippi
River, or, with approval by the municipality in which the riverboat was docked on August 7, 2003 and with
Board approval, be authorized to relocate to a new location, in a municipality that (1) borders on the
Mississippi River or is within 5 miles of the city limits of a municipality that borders on the Mississippi
River and (2), on August 7, 2003, had a riverboat conducting riverboat gambling operations pursuant to a
license issued under this Act; one of which shall authorize riverboat gambling from a home dock in the city
of East St. Louis. One other license shall authorize riverboat gambling on the Illinois River south of
Marshall County. The Board shall issue one additional license to become effective not earlier than March 1,
1992, which shall authorize riverboat gambling on the Des Plaines River in Will County. The Board may
issue 4 additional licenses to become effective not earlier than March 1, 1992. In determining the water
upon which riverboats will operate, the Board shall consider the economic benefit which riverboat
gambling confers on the State, and shall seek to assure that all regions of the State share in the economic
benefits of riverboat gambling.

In granting all licenses, the Board may give favorable consideration to economically depressed areas of
the State, to applicants presenting plans which provide for significant economic development over a large
geographic area, and to applicants who currently operate non-gambling riverboats in Illinois. The Board
shall review all applications for owners licenses, and shall inform each applicant of the Board's decision.
The Board may grant an owners license to an applicant that has not submitted the highest license bid, but if
it does not select the highest bidder, the Board shall issue a written decision explaining why another
applicant was selected and identifying the factors set forth in this Section that favored the winning bidder.

In addition to any other revocation powers granted to the Board under this Act, the Board may revoke the
owners license of a licensee which fails to begin conducting gambling within 15 months of receipt of the
Board's approval of the application if the Board determines that license revocation is in the best interests of
the State.

(f) The first 10 owners licenses issued under this Act shall permit the holder to own up to 2 riverboats
and equipment thereon for a period of 3 years after the effective date of the license. Holders of the first 10
owners licenses must pay the annual license fee for each of the 3 years during which they are authorized to
own riverboats.

(g) Upon the termination, expiration, or revocation of each of the first 10 licenses, which shall be issued
for a 3 year period, all licenses are renewable annually upon payment of the fee and a determination by the
Board that the licensee continues to meet all of the requirements of this Act and the Board's rules.
However, for licenses renewed on or after May 1, 1998, renewal shall be for a period of 4 years, unless the
Board sets a shorter period.

(h) An owners license shall entitle the licensee to own up to 2 riverboats. A licensee shall limit the
number of gambling participants to 1,200 for any such owners license. A licensee may operate both of its
riverboats concurrently, provided that the total number of gambling participants on both riverboats does not
exceed 1,200. Riverboats licensed to operate on the Mississippi River and the Illinois River south of
Marshall County shall have an authorized capacity of at least 500 persons. Any other riverboat licensed
under this Act shall have an authorized capacity of at least 400 persons.

(i) A licensed owner is authorized to apply to the Board for and, if approved therefor, to receive all
licenses from the Board necessary for the operation of a riverboat, including a liquor license, a license to
prepare and serve food for human consumption, and other necessary licenses. All use, occupation and
excise taxes which apply to the sale of food and beverages in this State and all taxes imposed on the sale or
use of tangible personal property apply to such sales aboard the riverboat.

(j) The Board may issue or re-issue a license authorizing a riverboat to dock in a municipality or approve
a relocation under Section 11.2 only if, prior to the issuance or re-issuance of the license or approval, the
governing body of the municipality in which the riverboat will dock has by a majority vote approved the
docking of riverboats in the municipality. The Board may issue or re-issue a license authorizing a riverboat
to dock in areas of a county outside any municipality or approve a relocation under Section 11.2 only if,
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prior to the issuance or re-issuance of the license or approval, the governing body of the county has by a
majority vote approved of the docking of riverboats within such areas.
(Source: P.A. 93-28, eff. 6-20-03; 93-453, eff. 8-7-03; 94-667, eff. 8-23-05; 94-804, eff. 5-26-06.)

(230 ILCS 10/13) (from Ch. 120, par. 2413)

Sec. 13. Wagering tax; rate; distribution.

(a) Until January 1, 1998, a tax is imposed on the adjusted gross receipts received from gambling games
authorized under this Act at the rate of 20%.

(a-1) From January 1, 1998 until July 1, 2002, a privilege tax is imposed on persons engaged in the
business of conducting riverboat gambling operations, based on the adjusted gross receipts received by a
licensed owner from gambling games authorized under this Act at the following rates:

15% of annual adjusted gross receipts up to and including $25,000,000;

20% of annual adjusted gross receipts in excess of $25,000,000 but not exceeding
$50,000,000;

25% of annual adjusted gross receipts in excess of $50,000,000 but not exceeding
$75,000,000;

30% of annual adjusted gross receipts in excess of $75,000,000 but not exceeding

$100,000,000;

35% of annual adjusted gross receipts in excess of $100,000,000.

(a-2) From July 1, 2002 until July 1, 2003, a privilege tax is imposed on persons engaged in the business
of conducting riverboat gambling operations, other than licensed managers conducting riverboat gambling
operations on behalf of the State, based on the adjusted gross receipts received by a licensed owner from
gambling games authorized under this Act at the following rates:

15% of annual adjusted gross receipts up to and including $25,000,000;
22.5% of annual adjusted gross receipts in excess of $25,000,000 but not exceeding
$50,000,000;
27.5% of annual adjusted gross receipts in excess of $50,000,000 but not exceeding
$75,000,000;
32.5% of annual adjusted gross receipts in excess of $75,000,000 but not exceeding
$100,000,000;
37.5% of annual adjusted gross receipts in excess of $100,000,000 but not exceeding
$150,000,000;
45% of annual adjusted gross receipts in excess of $150,000,000 but not exceeding
$200,000,000;
50% of annual adjusted gross receipts in excess of $200,000,000.

(a-3) Beginning July 1, 2003, a privilege tax is imposed on persons engaged in the business of
conducting riverboat gambling operations, other than licensed managers conducting riverboat gambling
operations on behalf of the State, based on the adjusted gross receipts received by a licensed owner from
gambling games authorized under this Act at the following rates:

15% of annual adjusted gross receipts up to and including $25,000,000;
27.5% of annual adjusted gross receipts in excess of $25,000,000 but not exceeding
$37,500,000;
32.5% of annual adjusted gross receipts in excess of $37,500,000 but not exceeding
$50,000,000;
37.5% of annual adjusted gross receipts in excess of $50,000,000 but not exceeding
$75,000,000;
45% of annual adjusted gross receipts in excess of $75,000,000 but not exceeding
$100,000,000;
50% of annual adjusted gross receipts in excess of $100,000,000 but not exceeding
$250,000,000;
70% of annual adjusted gross receipts in excess of $250,000,000.

An amount equal to the amount of wagering taxes collected under this subsection (a-3) that are in
addition to the amount of wagering taxes that would have been collected if the wagering tax rates under
subsection (a-2) were in effect shall be paid into the Common School Fund.

The privilege tax imposed under this subsection (a-3) shall no longer be imposed beginning on the earlier
of (i) July 1, 2005; (ii) the first date after June 20, 2003 that riverboat gambling operations are conducted
pursuant to a dormant license; or (iii) the first day that riverboat gambling operations are conducted under
the authority of an owners license that is in addition to the 10 owners licenses initially authorized under this
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Act. For the purposes of this subsection (a-3), the term "dormant license" means an owners license that is
authorized by this Act under which no riverboat gambling operations are being conducted on June 20,
2003.

(a-4) Beginning on the first day on which the tax imposed under subsection (a-3) is no longer imposed, a
privilege tax is imposed on persons engaged in the business of conducting riverboat gambling operations,
other than licensed managers conducting riverboat gambling operations on behalf of the State, based on the
adjusted gross receipts received by a licensed owner from gambling games authorized under this Act at the
following rates:

15% of annual adjusted gross receipts up to and including $25,000,000;
22.5% of annual adjusted gross receipts in excess of $25,000,000 but not exceeding
$50,000,000;
27.5% of annual adjusted gross receipts in excess of $50,000,000 but not exceeding
$75,000,000;
32.5% of annual adjusted gross receipts in excess of $75,000,000 but not exceeding
$100,000,000;
37.5% of annual adjusted gross receipts in excess of $100,000,000 but not exceeding
$150,000,000;
45% of annual adjusted gross receipts in excess of $150,000,000 but not exceeding
$200,000,000;
50% of annual adjusted gross receipts in excess of $200,000,000.

(a-8) Riverboat gambling operations conducted by a licensed manager on behalf of the State are not
subject to the tax imposed under this Section.

(a-10) The taxes imposed by this Section shall be paid by the licensed owner to the Board not later than
3:00 o'clock p.m. of the day after the day when the wagers were made.

(a-15) If the privilege tax imposed under subsection (a-3) is no longer imposed pursuant to item (i) of the
last paragraph of subsection (a-3), then by June 15 of each year, each owners licensee, other than an owners
licensee that admitted 1,000,000 persons or fewer in calendar year 2004, must, in addition to the payment
of all amounts otherwise due under this Section, pay to the Board a reconciliation payment in the amount, if
any, by which the licensed owner's base amount exceeds the amount of net privilege tax paid by the
licensed owner to the Board in the then current State fiscal year. A licensed owner's net privilege tax
obligation due for the balance of the State fiscal year shall be reduced up to the total of the amount paid by
the licensed owner in its June 15 reconciliation payment. The obligation imposed by this subsection (a-15)
is binding on any person, firm, corporation, or other entity that acquires an ownership interest in any such
owners license. The obligation imposed under this subsection (a-15) terminates on the earliest of: (i) July 1,
2007, (ii) the first day after the effective date of this amendatory Act of the 94th General Assembly that
riverboat gambling operations are conducted pursuant to a dormant license, (iii) the first day that riverboat
gambling operations are conducted under the authority of an owners license that is in addition to the 10
owners licenses initially authorized under this Act, or (iv) the first day that a licensee under the Illinois
Horse Racing Act of 1975 conducts gaming operations with slot machines or other electronic gaming
devices. The Board must reduce the obligation imposed under this subsection (a-15) by an amount the
Board deems reasonable for any of the following reasons: (A) an act or acts of God, (B) an act of
bioterrorism or terrorism or a bioterrorism or terrorism threat that was investigated by a law enforcement
agency, or (C) a condition beyond the control of the owners licensee that does not result from any act or
omission by the owners licensee or any of its agents and that poses a hazardous threat to the health and
safety of patrons. If an owners licensee pays an amount in excess of its liability under this Section, the
Board shall apply the overpayment to future payments required under this Section.

For purposes of this subsection (a-15):

"Act of God" means an incident caused by the operation of an extraordinary force that cannot be
foreseen, that cannot be avoided by the exercise of due care, and for which no person can be held liable.

"Base amount" means the following:

For a riverboat in Alton, $31,000,000.

For a riverboat in East Peoria, $43,000,000.

For the Empress riverboat in Joliet, $86,000,000.
For a riverboat in Metropolis, $45,000,000.

For the Harrah's riverboat in Joliet, $114,000,000.
For a riverboat in Aurora, $86,000,000.

For a riverboat in East St. Louis, $48,500,000.
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For a riverboat in Elgin, $198,000,000.

"Dormant license" has the meaning ascribed to it in subsection (a-3).

"Net privilege tax" means all privilege taxes paid by a licensed owner to the Board under this Section,
less all payments made from the State Gaming Fund pursuant to subsection (b) of this Section.

The changes made to this subsection (a-15) by Public Act 94-839 are intended to restate and clarify the
intent of Public Act 94-673 with respect to the amount of the payments required to be made under this
subsection by an owners licensee to the Board.

(b) Until January 1, 1998, 25% of the tax revenue deposited in the State Gaming Fund under this Section
shall be paid, subject to appropriation by the General Assembly, to the unit of local government which is
designated as the home dock of the riverboat. Beginning January 1, 1998, from the tax revenue deposited in
the State Gaming Fund under this Section, an amount equal to 5% of adjusted gross receipts generated by a
riverboat shall be paid monthly, subject to appropriation by the General Assembly, to the unit of local
government that is designated as the home dock of the riverboat. From the tax revenue deposited in the
State Gaming Fund pursuant to riverboat gambling operations conducted by a licensed manager on behalf
of the State, an amount equal to 5% of adjusted gross receipts generated pursuant to those riverboat
gambling operations shall be paid monthly, subject to appropriation by the General Assembly, to the unit of
local government that is designated as the home dock of the riverboat upon which those riverboat gambling
operations are conducted.

(c) Appropriations, as approved by the General Assembly, may be made from the State Gaming Fund to
the Department of Revenue and the Department of State Police for the administration and enforcement of
this Act, or to the Department of Human Services for the administration of programs to treat problem
gambling.

(c-5) Before May 26, 2006 (the effective date of Public Act 94-804) and beginning on the effective date
of this amendatory Act of the 95th General Assembly, unless any organization licensee under the Illinois
Horse Racing Act of 1975 begins to operate a slot machine or video game of chance under the Illinois
Horse Racing Act of 1975 or this Act 5 i i ,
after the payments required under subsections (b) and (c) have been made, an amount equal to 15% of the
adjusted gross receipts of (1) an owners licensee that relocates pursuant to Section 11.2, (2) an owners
licensee conducting riverboat gambling operations pursuant to an owners license that is initially issued after
June 25, 1999, or (3) the first riverboat gambling operations conducted by a licensed manager on behalf of
the State under Section 7.3, whichever comes first, shall be paid from the State Gaming Fund into the
Horse Racing Equity Fund.

(c-10) Each year the General Assembly shall appropriate from the General Revenue Fund to the
Education Assistance Fund an amount equal to the amount paid into the Horse Racing Equity Fund
pursuant to subsection (c-5) in the prior calendar year.

(c-15) After the payments required under subsections (b), (c), and (c-5) have been made, an amount
equal to 2% of the adjusted gross receipts of (1) an owners licensee that relocates pursuant to Section 11.2,
(2) an owners licensee conducting riverboat gambling operations pursuant to an owners license that is
initially issued after June 25, 1999, or (3) the first riverboat gambling operations conducted by a licensed
manager on behalf of the State under Section 7.3, whichever comes first, shall be paid, subject to
appropriation from the General Assembly, from the State Gaming Fund to each home rule county with a
population of over 3,000,000 inhabitants for the purpose of enhancing the county's criminal justice system.

(c-20) Each year the General Assembly shall appropriate from the General Revenue Fund to the
Education Assistance Fund an amount equal to the amount paid to each home rule county with a population
of over 3,000,000 inhabitants pursuant to subsection (c-15) in the prior calendar year.

(c-25) After the payments required under subsections (b), (c), (c-5) and (c-15) have been made, an
amount equal to 2% of the adjusted gross receipts of (1) an owners licensee that relocates pursuant to
Section 11.2, (2) an owners licensee conducting riverboat gambling operations pursuant to an owners
license that is initially issued after June 25, 1999, or (3) the first riverboat gambling operations conducted
by a licensed manager on behalf of the State under Section 7.3, whichever comes first, shall be paid from
the State Gaming Fund to Chicago State University.

(d) From time to time, the Board shall transfer the remainder of the funds generated by this Act into the
Education Assistance Fund, created by Public Act 86-0018, of the State of Illinois.

(e) Nothing in this Act shall prohibit the unit of local government designated as the home dock of the
riverboat from entering into agreements with other units of local government in this State or in other states
to share its portion of the tax revenue.

(f) To the extent practicable, the Board shall administer and collect the wagering taxes imposed by this
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Section in a manner consistent with the provisions of Sections 4, 5, 5a, 5b, 5c, 5d, Se, 5f, 5g, 51, 5j, 6, 6a,
6b, 6¢, 8, 9, and 10 of the Retailers' Occupation Tax Act and Section 3-7 of the Uniform Penalty and
Interest Act.
(Source: P.A. 94-673, eff. 8-23-05; 94-804, eff. 5-26-06; 94-839, eff. 6-6-06; 95-331, eff. 8-21-07.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 2 to HOUSE BILL 5585
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 415

A bill for AN ACT concerning insurance.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 415

Passed the Senate, as amended, July 10, 2008.

Deborah Shipley, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 415 by replacing everything after the enacting clause
with the following:

"Section 5. The State Employees Group Insurance Act of 1971 is amended by changing Section 6.11 as
follows:

(5 ILCS 375/6.11)

Sec. 6.11. Required health benefits; [llinois Insurance Code requirements. The program of health benefits
shall provide the post-mastectomy care benefits required to be covered by a policy of accident and health
insurance under Section 356t of the Illinois Insurance Code. The program of health benefits shall provide
the coverage required under Sections 356g.5, 356u, 356w, 356x, 356z.2, 356z.4, 356z.6, and 356z.9,
3562.10, and 356z.11 35629 of the Illinois Insurance Code. The program of health benefits must comply
with Section 155.37 of the Illinois Insurance Code.

(Source: P.A. 95-189, eff. 8-16-07; 95-422, eff. 8-24-07; 95-520, eff. 8-28-07; revised 12-4-07.)

Section 10. The Counties Code is amended by changing Section 5-1069.3 as follows:

(55 ILCS 5/5-1069.3)

Sec. 5-1069.3. Required health benefits. If a county, including a home rule county, is a self-insurer for
purposes of providing health insurance coverage for its employees, the coverage shall include coverage for
the post-mastectomy care benefits required to be covered by a policy of accident and health insurance
under Section 356t and the coverage required under Sections 356g.5, 356u, 356w, 356x, 356z.6, and
356z.9, 356z.10, and 356z.11 35629 of the Illinois Insurance Code. The requirement that health benefits be
covered as provided in this Section is an exclusive power and function of the State and is a denial and
limitation under Article VII, Section 6, subsection (h) of the Illinois Constitution. A home rule county to
which this Section applies must comply with every provision of this Section.

(Source: P.A. 95-189, eff. 8-16-07; 95-422, eff. 8-24-07; 95-520, eff. 8-28-07; revised 12-4-07.)

Section 15. The Illinois Municipal Code is amended by changing Section 10-4-2.3 as follows:

(65 ILCS 5/10-4-2.3)

Sec. 10-4-2.3. Required health benefits. If a municipality, including a home rule municipality, is a
self-insurer for purposes of providing health insurance coverage for its employees, the coverage shall
include coverage for the post-mastectomy care benefits required to be covered by a policy of accident and
health insurance under Section 356t and the coverage required under Sections 356g.5, 356u, 356w, 356x,
356z.6, and 3562.9, 356z.10, and 356z.11 35629 of the Illinois Insurance Code. The requirement that
health benefits be covered as provided in this is an exclusive power and function of the State and is a denial
and limitation under Article VII, Section 6, subsection (h) of the Illinois Constitution. A home rule
municipality to which this Section applies must comply with every provision of this Section.
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(Source: P.A. 95-1809, eff. 8-16-07; 95-422, eff. 8-24-07; 95-520, eff. 8-28-07; revised 12-4-07.)

Section 20. The School Code is amended by changing Section 10-22.3f as follows:

(105 ILCS 5/10-22.31)

Sec. 10-22.3f. Required health benefits. Insurance protection and benefits for employees shall provide
the post-mastectomy care benefits required to be covered by a policy of accident and health insurance
under Section 356t and the coverage required under Sections 356g.5, 356u, 356w, 356x, 356z.6, and 356z.9

and 356z.11 of the Illinois Insurance Code.
(Source: P.A. 95-189, eff. 8-16-07; 95-422, eff. 8-24-07; revised 12-4-07.)

Section 25. The Illinois Insurance Code is amended by adding Section 356z.11 as follows:

(215 ILCS 5/356z.11 new)

Sec. 356z.11. Autism spectrum disorders.

a) A group or individual policy of accident and health insurance or managed care plan amended
delivered, issued, or renewed after the effective date of this amendatory Act of the 95th General Assembly
must provide individuals under 21 years of age coverage for the diagnosis of autism spectrum disorders and
for the treatment of autism spectrum disorders to the extent that the diagnosis and treatment of autism
spectrum disorders are not already covered by the policy of accident and health insurance or managed care

plan.
(b) Coverage provided under this Section shall be subject to a maximum benefit of $36,000 per year, but

shall not be subject to any limits on the number of visits to a service provider. After December 30, 2009,
the Director of the Division of Insurance shall, on an annual basis, adjust the maximum benefit for inflation
using the Medical Care Component of the United States Department of Labor Consumer Price Index for
All Urban Consumers. Payments made by an insurer on behalf of a covered individual for any care,
treatment, intervention, service, or item, the provision of which was for the treatment of a health condition
not diagnosed as an autism spectrum disorder, shall not be applied toward any maximum benefit
established under this subsection.

(c) Coverage under this Section shall be subject to co-payment, deductible, and coinsurance provisions

of a policy of accident and health insurance or managed care plan to the extent that other medical services

covered by the policy of accident and health insurance or managed care plan are subject to these provisions.
(d) This Section shall not be construed as limiting benefits that are otherwise available to an individual

under a policy of accident and health insurance or managed care plan and benefits provided under this
Section may not be subject to dollar limits, deductibles, copayments, or coinsurance provisions that are less
favorable to the insured than the dollar limits, deductibles, or coinsurance provisions that apply to physical

illness generally.
(e) An insurer may not deny or refuse to provide otherwise covered services, or refuse to renew, refuse to

reissue, or otherwise terminate or restrict coverage under an individual contract to provide services to an
individual because the individual or their dependent is diagnosed with an autism spectrum disorder or due

to the individual utilizing benefits in this Section.

(f) Upon request of the reimbursing insurer, a provider of treatment for autism spectrum disorders shall
furnish medical records. clinical notes, or other necessary data that substantiate that initial or continued
medical treatment is medically necessary and is resulting in improved clinical status. When treatment is
anticipated to require continued services to achieve demonstrable progress, the insurer may request a
treatment plan consisting of diagnosis, proposed treatment by type., frequency, anticipated duration of
treatment, the anticipated outcomes stated as goals. and the frequency by which the treatment plan will be
updated.

(2) When making a determination of medical necessity for a treatment modality for autism spectrum
disorders, an insurer must make the determination in a manner that is consistent with the manner used to
make that determination with respect to other diseases or illnesses covered under the policy, including an
appeals process. During the appeals process, any challenge to medical necessity must be viewed as
reasonable only if the review includes a physician with expertise in the most current and effective treatment
modalities for autism spectrum disorders.

(h) Coverage for medically necessary early intervention services must be delivered by certified early
intervention specialists, as defined in the early intervention operational standards by the Department of
Human Services and in accordance with applicable certification requirements.

(i) As used in this Section:

"Autism spectrum disorders" means pervasive developmental disorders as defined in the most recent
edition of the Diagnostic and Statistical Manual of Mental Disorders, including autism, Asperger's disorder,
and pervasive developmental disorder not otherwise specified.
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'Diagnosis of autism spectrum disorders" means a diagnosis of an individual with an autism spectrum
disorder by (A) a physician licensed to practice medicine in all its branches or (B) a licensed clinical

psychologist with expertise in diagnosing autism spectrum disorders.

"Medically necessary" means any care, treatment, intervention, service or item which will or is
reasonably expected to do any of the following: (i) prevent the onset of an illness, condition, injury, disease
or disability; (ii) reduce or ameliorate the physical, mental or developmental effects of an illness, condition,

inju disease or disability; or (iii) assist to achieve or maintain maximum functional activity in performin

daily activities.
"Treatment for autism spectrum disorders" shall include the following care prescribed. provided, or

ordered for an individual diagnosed with an autism spectrum disorder by (A) a physician licensed to
practice medicine in all its branches or (B) a certified, registered, or licensed health care professional with
expertise in treating effects of autism spectrum disorders when the care is determined to be medically
necessary and ordered by a physician licensed to practice medicine in all its branches:

(1) Psychiatric care, including diagnostic services.

(2) Psychological assessments and treatments.

(3) Rehabilitative treatments.

(4) Therapeutic care, including behavioral speech, occupational, and physical therapies that provide
treatment in the following areas: (i) self care and feeding, (ii) pragmatic, receptive, and expressive

language, (iii) cognitive functioning, (iv) applied behavior analysis, intervention, and modification, (v

motor planning, and (vi) sensory processing.

Section 30. The Health Maintenance Organization Act is amended by changing Section 5-3 as follows:

(215 ILCS 125/5-3) (from Ch. 111 1/2, par. 1411.2)

Sec. 5-3. Insurance Code provisions.

(a) Health Maintenance Organizations shall be subject to the provisions of Sections 133, 134, 137, 140,
141.1, 141.2, 141.3, 143, 143c, 147, 148, 149, 151, 152, 153, 154, 154.5, 154.6, 154.7, 154.8, 155.04,
355.2, 356m, 356v, 356w, 356x, 356y, 356z.2, 356z.4, 356z.5, 356z.6, 356z.8, 3562.9, 356z.10 35629,
356z.11, 364.01, 367.2, 367.2-5, 3671, 368a, 368b, 368c, 368d, 368e, 370c, 401, 401.1, 402, 403, 403A,
408, 408.2, 409, 412, 444, and 444.1, paragraph (c) of subsection (2) of Section 367, and Articles IIA, VIII
1/2, X1I, XII 1/2, XIII, XIII 1/2, XXV, and XX VI of the Illinois Insurance Code.

(b) For purposes of the Illinois Insurance Code, except for Sections 444 and 444.1 and Articles XIII and
XIHI 1/2, Health Maintenance Organizations in the following categories are deemed to be "domestic
companies":

(1) a corporation authorized under the Dental Service Plan Act or the Voluntary Health
Services Plans Act;

(2) a corporation organized under the laws of this State; or

(3) a corporation organized under the laws of another state, 30% or more of the

enrollees of which are residents of this State, except a corporation subject to substantially the same

requirements in its state of organization as is a "domestic company" under Article VIII 1/2 of the Illinois

Insurance Code.

(c) In considering the merger, consolidation, or other acquisition of control of a Health Maintenance
Organization pursuant to Article VIII 1/2 of the Illinois Insurance Code,

(1) the Director shall give primary consideration to the continuation of benefits to

enrollees and the financial conditions of the acquired Health Maintenance Organization after the merger,

consolidation, or other acquisition of control takes effect;

(2)(i) the criteria specified in subsection (1)(b) of Section 131.8 of the Illinois

Insurance Code shall not apply and (ii) the Director, in making his determination with respect to the

merger, consolidation, or other acquisition of control, need not take into account the effect on

competition of the merger, consolidation, or other acquisition of control;

(3) the Director shall have the power to require the following information:

(A) certification by an independent actuary of the adequacy of the reserves of the

Health Maintenance Organization sought to be acquired;

(B) pro forma financial statements reflecting the combined balance sheets of the
acquiring company and the Health Maintenance Organization sought to be acquired as of the end of
the preceding year and as of a date 90 days prior to the acquisition, as well as pro forma financial
statements reflecting projected combined operation for a period of 2 years;

(C) a pro forma business plan detailing an acquiring party's plans with respect to
the operation of the Health Maintenance Organization sought to be acquired for a period of not less
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than 3 years; and
(D) such other information as the Director shall require.

(d) The provisions of Article VIII 1/2 of the Illinois Insurance Code and this Section 5-3 shall apply to
the sale by any health maintenance organization of greater than 10% of its enrollee population (including
without limitation the health maintenance organization's right, title, and interest in and to its health care
certificates).

(e) In considering any management contract or service agreement subject to Section 141.1 of the Illinois
Insurance Code, the Director (i) shall, in addition to the criteria specified in Section 141.2 of the Illinois
Insurance Code, take into account the effect of the management contract or service agreement on the
continuation of benefits to enrollees and the financial condition of the health maintenance organization to
be managed or serviced, and (ii) need not take into account the effect of the management contract or service
agreement on competition.

(f) Except for small employer groups as defined in the Small Employer Rating, Renewability and
Portability Health Insurance Act and except for medicare supplement policies as defined in Section 363 of
the Illinois Insurance Code, a Health Maintenance Organization may by contract agree with a group or
other enrollment unit to effect refunds or charge additional premiums under the following terms and
conditions:

(i) the amount of, and other terms and conditions with respect to, the refund or

additional premium are set forth in the group or enrollment unit contract agreed in advance of the period

for which a refund is to be paid or additional premium is to be charged (which period shall not be less

than one year); and
(i1) the amount of the refund or additional premium shall not exceed 20% of the Health

Maintenance Organization's profitable or unprofitable experience with respect to the group or other

enrollment unit for the period (and, for purposes of a refund or additional premium, the profitable or

unprofitable experience shall be calculated taking into account a pro rata share of the Health

Maintenance Organization's administrative and marketing expenses, but shall not include any refund to

be made or additional premium to be paid pursuant to this subsection (f)). The Health Maintenance

Organization and the group or enrollment unit may agree that the profitable or unprofitable experience

may be calculated taking into account the refund period and the immediately preceding 2 plan years.

The Health Maintenance Organization shall include a statement in the evidence of coverage issued to
each enrollee describing the possibility of a refund or additional premium, and upon request of any group
or enrollment unit, provide to the group or enrollment unit a description of the method used to calculate (1)
the Health Maintenance Organization's profitable experience with respect to the group or enrollment unit
and the resulting refund to the group or enrollment unit or (2) the Health Maintenance Organization's
unprofitable experience with respect to the group or enrollment unit and the resulting additional premium to
be paid by the group or enrollment unit.

In no event shall the Illinois Health Maintenance Organization Guaranty Association be liable to pay any
contractual obligation of an insolvent organization to pay any refund authorized under this Section.

(Source: P.A. 94-906, eff. 1-1-07; 94-1076, eff. 12-29-06; 95-422, eff. 8-24-07; 95-520, eff. 8-28-07;
revised 12-4-07.)

Section 35. The Voluntary Health Services Plans Act is amended by changing Section 10 as follows:

(215 ILCS 165/10) (from Ch. 32, par. 604)

Sec. 10. Application of Insurance Code provisions. Health services plan corporations and all persons
interested therein or dealing therewith shall be subject to the provisions of Articles IIA and XII 1/2 and
Sections 3.1, 133, 140, 143, 143c, 149, 155.37, 354, 355.2, 356g.5, 356r, 356t, 356u, 356v, 356w, 356X,
356y, 356z.1, 356z.2, 356z.4, 356z.5, 356z.6, 3562.8, 356z.9, 356z.10 35629, 356z.11, 364.01, 367.2,
368a, 401, 401.1, 402, 403, 403A, 408, 408.2, and 412, and paragraphs (7) and (15) of Section 367 of the
[llinois Insurance Code.

(Source: P.A. 94-1076, eff. 12-29-06; 95-189, eff. 8-16-07; 95-331, eff. 8-21-07; 95-422, eff. 8-24-07,
95-520, eff. 8-28-07; revised 12-5-07.)
Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 415 was
placed on the Calendar on the order of Concurrence.
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A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 2198
A bill for AN ACT concerning criminal law.
House Amendment No. 1 to SENATE BILL NO. 2198.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 2287
A bill for AN ACT concerning civil law.
House Amendment No. 1 to SENATE BILL NO. 2287.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 2293
A bill for AN ACT concerning education.
House Amendment No. 1 to SENATE BILL NO. 2293.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 2294
A bill for AN ACT concerning criminal law.
House Amendment No. 1 to SENATE BILL NO. 2294.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 2313
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A bill for AN ACT concerning safety.
House Amendment No. 2 to SENATE BILL NO. 2313.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2349
A bill for AN ACT concerning criminal law, which may be referred to as the Child Protection Act

House Amendment No. 1 to SENATE BILL NO. 2349.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2476
A bill for AN ACT concerning State government.
House Amendment No. 1 to SENATE BILL NO. 2476.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2636
A bill for AN ACT concerning property.
House Amendment No. 3 to SENATE BILL NO. 2636.
Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
Ms. Shipley, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2687
A bill for AN ACT concerning education.
House Amendment No. 1 to SENATE BILL NO. 2687.
Action taken by the Senate, July 10, 2008.
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Deborah Shipley, Secretary of the Senate

A message from the Senate by

Ms. Shipley, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2690

A bill for AN ACT concerning education.

House Amendment No. 1 to SENATE BILL NO. 2690.

Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by

Ms. Shipley, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2718

A bill for AN ACT concerning criminal law.

House Amendment No. 1 to SENATE BILL NO. 2718.

Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by

Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2855

A bill for AN ACT concerning criminal law.

House Amendment No. 1 to SENATE BILL NO. 2855.

Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by

Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2877

A bill for AN ACT concerning State government.

House Amendment No. 1 to SENATE BILL NO. 2877.

Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by
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Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1130

A bill for AN ACT concerning appropriations.

House Amendment No. 1 to SENATE BILL NO. 1130.

House Amendment No. 2 to SENATE BILL NO. 1130.

House Amendment No. 4 to SENATE BILL NO. 1130.

Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

A message from the Senate by

Ms. Shipley, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 2400

A bill for AN ACT concerning health.

House Amendment No. 1 to SENATE BILL NO. 2400.

House Amendment No. 2 to SENATE BILL NO. 2400.

Action taken by the Senate, July 10, 2008.

Deborah Shipley, Secretary of the Senate

INTRODUCTION AND FIRST READING OF BILLS

The following bills were introduced, read by title a first time, ordered reproduced and placed in the
Committee on Rules:

HOUSE BILL 6657. Introduced by Representatives Myers - Eddy - Reis - Wait - Osmond, Watson, Rose,
Winters and Tracy, AN ACT concerning revenue.

HOUSE BILL 6658. Introduced by Representative Mitchell, Bill, AN ACT concerning public aid.

HOUSE BILL 6659. Introduced by Representatives Munson - Myers - Meyer - McAuliffe - Hassert, Reis,
Schmitz, Pritchard, Eddy, Sacia, Durkin, Ramey, Bassi, Tracy, Poe, Brauer, Wait and Leitch, AN ACT
concerning State government.

HOUSE BILL 6660. Introduced by Representatives Crespo - Scully - Ramey - Boland - Flider, AN ACT
concerning regulation.

HOUSE BILL 6661. Introduced by Representatives Osmond - Franks - Beaubien - Tryon, AN ACT
concerning dams.

HOUSE BILL 6662. Introduced by Representative Coulson, AN ACT concerning firearms.

HOUSE BILL 6663. Introduced by Representatives Hoffman and Black, AN ACT concerning
appropriations.

HOUSE BILL 6664. Introduced by Representative Hoffman, AN ACT concerning revenue.

HOUSE BILL 6665. Introduced by Representative Riley, AN ACT concerning civil law.
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HOUSE BILL 6666. Introduced by Representative Hassert, AN ACT concerning revenue.

At the hour of 12:05 o'clock p.m., the House adjourned until Tuesday, July 15, 2008.



