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The House met pursuant to adjournment.

Representative Hannig in the chair.

Prayer by Lee A. Crawford, Assistant Pastor with the Victory Temple Church in Springfield, IL.
Representative Hoffiman led the House in the Pledge of Allegiance.

By direction of the Speaker, a roll call was taken to ascertain the attendance of Members, as follows:
104 present. (ROLL CALL 2)

By unanimous consent, Representatives Beaubien, Black, Collins, Dunkin, Giles, Graham, Howard,
Kelly, Lindner, Mathias, Molaro, Slone and Sommer were excused from attendance.

REQUEST TO BE SHOWN ON QUORUM

Having been absent when the Quorum Roll Call for Attendance was taken, this is to advise you that I,
Representative John Bradley, should be recorded as present at the hour of 12:10 p.m.

TEMPORARY COMMITTEE ASSIGNMENTS

Representative Saviano replaced Representative Hassert in the Committee on Rules on July 13, 2004.

Representative Capparelli replaced Representative Turner in the Committee on Rules on July 12,
2004.

Representative Currie replaced Representative Feigenholtz in the Committee on Human Services on
July 9, 2004.

REPORTS FROM STANDING COMMITTEES

Representative Chapa LaVia, Chairperson, from the Committee on State Government Administration
to which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 1 to SENATE BILL 2263.
The committee roll call vote on Amendment No. 1 to Senate Bill 2263 is as follows:
8, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson(Hannig) Y Brady,Dan(R)

Y Brauer,Rich(R) Y Chapa LaVia,Linda(D)
Y Jakobsson,Naomi(D) A Lindner,Patricia(R)

Y Myers,Richard(R), Republican Spokesperson Y Rose,Chapin(R)(Dunn)
A Smith,Michael(D), Vice-Chairperson Y Verschoore,Patrick(D)

A Washington,Eddie(D)

Representative Scully, Chairperson, from the Committee on Commerce & Business Development to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:

Motion to concur with Senate Amendment No. 1 to HOUSE BILL 623.

The committee roll call vote on Motion to concur with Amendment No.l1 to House Bill 623 is as
follows:

15, Yeas; 3, Nays; 0, Answering Present.

Y Scully,George(D), Chairperson N Aguilar,Frank(R)
Y Bradley,John(D) (Davis, William) Y Chapa LaVia,Linda(D)
Y Dugan,Lisa(D) Y Dunkin,Kenneth(D), Vice-Chair(Yarbrough)

Y Flider,Robert(D) Y Flowers,Mary(D)
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Y Gordon,Careen(D) Y Grunloh,William(D)
Y Kelly,Robin(D) (Morrow) Y Miller,David(D)

A Mitchell,Jerry(R) Y Mofftitt,Donald(R)
Y Pihos,Sandra(R) A Poe,Raymond(R)
A Sacia,Jim(R) Y Soto,Cynthia(D)

N Watson,Jim(R), Republican Spokesperson N Winters,Dave(R)

Y Younge,Wyvetter(D)

INTRODUCTION AND FIRST READING OF BILLS

The following bill was introduced, read by title a first time, ordered printed and placed in the
Committee on Rules:
HOUSE BILL 7315. Introduced by Representative Krause, AN ACT concerning insurance.

SENATE BILLS ON SECOND READING

Having been printed, the following bill was taken up, read by title a second time and advanced to the
order of Third Reading: SENATE BILL 2791.

SENATE BILL 2263. Having been read by title a second time on July 13, 2004, and held on the order
of Second Reading, the same was again taken up.
Representative Hannig offered the following amendment and moved its adoption.

AMENDMENT NO. 1 . Amend Senate Bill 2263 by replacing everything after the enacting
clause with the following:

"Section 1. Findings; purpose; validation.

(a) The General Assembly finds and declares that:

(1) Public Act 88-669, effective November 29, 1994, contained provisions amending the

Casual Deficit Act, including changing the name of that Act to the Short Term Borrowing Act. Public

Act 88-669 also contained other provisions. The Short Term Borrowing Act has subsequently been

amended by Public Act 93-674.

(2) Questions have been raised concerning the validity and content of the Short Term

Borrowing Act. The provisions of the Short Term Borrowing Act are of vital concern to the people of

this State. Prompt legislative action concerning those provisions is necessary to ensure their continued

effect.

(b) The purpose of this Act is to re-enact the Short Term Borrowing Act, as amended by

Public Acts 88-669 and 93-674, and to make revisory changes. This re-enactment is intended to remove

any question as to the validity and content of those provisions and to validate all actions taken in reliance

on those provisions; it is not intended to supersede any other Public Act that amends the text of the Short

Term Borrowing Act as set forth in this Act. The re-enacted material is shown in this Act as existing text

(i.e., without underscoring), and the revisory changes are shown by striking and underscoring.

(c) The re-enactment by this amendatory Act of the 93rd General Assembly of the Short Term
Borrowing Act is not intended, and shall not be construed, to imply that Public Act 88-669 or 93-674 is
invalid or to limit or impair any legal argument concerning whether those provisions were substantially
re-enacted by other Public Acts.

(d) All otherwise lawful actions taken before the effective date of this amendatory Act of the 93rd
General Assembly in reliance on or pursuant to the provisions re-enacted by this amendatory Act of the
93rd General Assembly, as set forth in Public Act 88-669, or as subsequently amended, by any officer,
employee, or agency of State government or by any other person or entity, are hereby validated. These
actions include, but are not limited to: borrowing; bidding, awarding, contracting, and incurring debt;
issuance and sale of certificates, bonds, and other instruments for the payment of money; application of
moneys; transfer and deposit of moneys; and repayment of principal and interest and other legal costs and
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expenses.

(e) This amendatory Act of the 93rd General Assembly applies, without limitation, to actions pending on
or after the effective date of this amendatory Act.

Section 5. The Short Term Borrowing Act is amended by re-enacting Sections 0.01, 1, and 1.1 and by
re-enacting and changing Sections 2 and 3 as follows:

(30 ILCS 340/0.01) (from Ch. 120, par. 405H)

Sec. 0.01. Short title. This Act may be cited as the Short Term Borrowing Act.

(Source: P.A. 88-669, eff. 11-29-94.)

(30 ILCS 340/1) (from Ch. 120, par. 406)

Sec. 1. Cash flow borrowing. Whenever significant timing variations occur between disbursement and
receipt of budgeted funds within a fiscal year, making it necessary to borrow in anticipation of revenues to
be collected in a fiscal year, in order to meet the same, the Governor, Comptroller and Treasurer may
contract debts, in an amount not exceeding 5% of the State's appropriations for that fiscal year, and moneys
thus borrowed shall be applied to the purpose for which they were obtained, or to pay the debts thus
created, and to no other purpose. All moneys so borrowed shall be repaid by the close of the fiscal year in
which borrowed.

(Source: P.A. 88-669, eff. 11-29-94.)

(30 ILCS 340/1.1)

Sec. 1.1. Borrowing upon failures in revenue. Whenever failures in revenues of the State occur, in order
to meet those failures, the Governor, Comptroller, and Treasurer may contract debts in an amount not
exceeding 15% of the State's appropriations for that fiscal year. The moneys thus borrowed shall be applied
to the purposes for which they were obtained, or to pay the debts thus created by the borrowing, and to no
other purpose. Before incurring debt under this Section, the Governor shall give written notice to the Clerk
of the House of Representatives, the Secretary of the Senate, and the Secretary of State setting forth the
reasons for the proposed borrowing and the corrective measures recommended to restore the State's fiscal
soundness. The notice shall be a public record and open for inspection at the offices of the Secretary of
State during normal business hours. No debt may be incurred under this Section until 30 days after the
notice is served. All moneys so borrowed shall be borrowed for no longer time than one year.

(Source: P.A. 88-669, eff. 11-29-94.)

(30 ILCS 340/2) (from Ch. 120, par. 407)

Sec. 2. Sale of certificates. For borrowing authorized under Sections 1 and 1.1 of this Act, certificates
may be issued and sold from time to time, in one or more series, in amounts, at prices and at interest rates,
all as directed by the Governor, Comptroller, and Treasurer. Bidders shall submit sealed bids to the
Director of the Governor's Office of Management and Budget Burean—of-the Budget upon such terms as
shall be approved by the Governor, Comptroller, and Treasurer after such notice as shall be determined to
be reasonable by the Director of the Governor's Office of Management and Budget Burean—ofthe Budget.
The loan shall be awarded to the bidder offering the lowest effective rate of interest not exceeding the
maximum rate authorized by the Bond Authorization Act as amended at the time of the making of the
contract.

With respect to instruments for the payment of money issued under this Section either before, on, or after
the effective date of this amendatory Act of 1989, it is and always has been the intention of the General
Assembly (i) that the Omnibus Bond Acts are and always have been supplementary grants of power to
issue instruments in accordance with the Omnibus Bond Acts, regardless of any provision of this Act that
may appear to be or to have been more restrictive than those Acts, (ii) that the provisions of this Section are
not a limitation on the supplementary authority granted by the Omnibus Bond Acts, and (iii) that
instruments issued under this Section within the supplementary authority granted by the Omnibus Bond
Acts are not invalid because of any provision of this Act that may appear to be or to have been more
restrictive than those Acts.

(Source: P.A. 88-669, eff. 11-29-94; revised 8-23-03.)

(30 ILCS 340/3) (from Ch. 120, par. 408)

Sec. 3. There shall be prepared under the direction of the officers named in this Act such form of bonds
or certificates as they shall deem advisable, which, when issued, shall be signed by the Governor,
Comptroller and Treasurer, and shall be recorded by the Comptroller in a book to be kept by him or her for
that purpose. The interest and principal of such loan shall be paid by the treasurer out of the General
Obligation Bond Retirement and Interest Fund.

There is hereby appropriated out of any money in the Treasury a sum sufficient for the payment of the
interest and principal of any debts contracted under this Act.
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The Governor, Comptroller, and Treasurer are authorized to order pursuant to the proceedings
authorizing those debts the transfer of any moneys on deposit in the treasury into the General Obligation
Bond Retirement and Interest Fund at times and in amounts they deem necessary to provide for the
payment of that interest and principal.

The Comptroller is hereby authorized and directed to draw his warrant on the State Treasurer for the
amount of all such payments.

The directive authorizing borrowing under Section 1 or 1.1 of this Act shall set forth a pro forma cash
flow statement that identifies estimated monthly receipts and expenditures with identification of sources for
repaying the borrowed funds.

All proceeds from any borrowing under this Act received by the State on or after June 10, 2004 the
effective—date—ofthis—amendatoryAet-of the 93rdGeneral-Assembly and before July 1, 2004 shall be
deposited into the Medicaid Provider Relief Fund.

(Source: P.A. 88-669, eff. 11-29-94; 93-674, eff. 6-10-04.)
Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed and the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was adopted and the bill, as
amended, was advanced to the order of Third Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative Madigan, SENATE BILL 2263 was taken up and read by title a third
time. A three-fifths vote is required.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

102, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 2)

This bill, having received the votes of three-fifths of the Members elected, was declared passed.

Ordered that the Clerk inform the Senate.

At the hour of 12:46 o'clock p.m., Representative Currie moved that the House do now adjourn until
Friday, July 16, 2004, at 12:00 o'clock noon.

The motion prevailed.

And the House stood adjourned.
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