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The House met pursuant to adjournment.

Speaker Madigan in the chair.

Prayer by LeeArthur Crawford, Assistant Pastor of the Victory Temple Church in Springfield.
Representative Dunkin led the House in the Pledge of Allegiance.

By direction of the Speaker, a roll call was taken to ascertain the attendance of Members, as follows:
116 present. (ROLL CALL 1)

By unanimous consent, Representatives Eddy and Pihos were excused from attendance.

TEMPORARY COMMITTEE ASSIGNMENTS

Representative Brady replaced Representative Hassert in the Committee on Executive for today only.

Representative Mulligan replaced Representative Bellock in the Committee on Develop Disabilities
Mental Illness for today only.

Representative Millner replaced Representative Pihos in the Committee on Local Government for
today only.

Representative Hultgren replaced Representative Moffitt in the Committee on Local Government for
today only.

Representative Schmitz replaced Representative Brady in the Committee on State Government
Administration on May 29, 2003.

Representative Brady replaced Representative Lindner in the Committee on Judiciary II - Criminal
Law on May 29, 2003.

Representative Coulson replaced Representative Rose in the Committee on State Government
Administration on May 29, 2003.

Representative Saviano replaced Representative Hultgren in the Committee on Judiciary I - Civil Law
on May 29, 2003.

Representative Sacia replaced Representative Millner in the Committee on Transportation & Motor
Vehicles on May 27, 2003.

Representative Stephens replaced Representative Millner in the Committee on Registration &
Regulation on May 27, 2003.

Representative Joseph Lyons replaced Representative Cultra in the Committee on Judiciary I - Civil
Law on May 27, 2003.

Representative Dunkin replaced Representative Jefferson in the Committee on Labor on May 29,
2003.

Representative Franks replaced Representative Brosnahan in the Committee on Judiciary I - Civil
Law on May 29, 2003.

Representative Joseph Lyons replaced Representative Feigenholtz in the Committee on Human
Services on May 29, 2003.

Representative Rita replaced Representative Lang in the Committee on Revenue on May 29, 2003.

Representative Currie replaced Representative McKeon in the Committee on Executive on May 29,
2003.

Representative Bradley replaced Representative Hannig in the Committee on Rules on May 29, 2003.

Representative Lang replaced Representative McKeon in the Committee on Executive on May 29,
2003.

Representative Franks replaced Representative Jones in the Committee on Executive on May 29,
2003.

Representative Delgado replaced Representative Washington in the Committee on Local Government
on May 29, 2003.

Representative Currie replaced Representative Howard in the Committee on Labor on May 30, 2003.

Representative Jones replaced Representative Feigenholtz in the Committee on Human Services for
today only.

Representative Feigenholtz replaced Representative Lang in the Committee on Judiciary I - Civil Law
for today only.

Representative Dunkin replaced Representative Hannig in the Committee on Revenue for today only.

Representative Lang replaced Representative McKeon in the Committee on Executive for today only.

Representative Bradley replaced Representative Hannig in the Committee on Rules for today only.
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Representative Washington replaced Representative Howard in the Committee on Human Services for
today only.

Representative Flowers replaced Representative Capparelli in the Committee on Financial Institutions
for today only.

Representative Osterman replaced Representative Davis, Steve in the Committee on Financial
Institutions for today only.

Representative Fritchey replaced Representative Burke in the Committee on Financial Institutions for
today only.

Representative Hannig replaced Representative Acevedo in the Committee on Rules for today only.

Representative Hoffman replaced Representative Boland in the Committee on Gaming for today only.

Representative Joseph Lyons replaced Representative Turner in the Committee on Rules for today
only.

Representative Munson replaced Representative Moffitt in the Committee on Elementary &
Secondary Education on May 28, 2003.

Representative Osmond replaced Representative Rose in the Committee on State Government
Administration on May 28, 2003.

Representative Osmond replaced Representative Churchill in the Committee on Environment &
Energy on May 28, 2003.

Representative Churchill replaced Representative Osmond in the Committee on Elections &
Campaign Reform on May 28, 2003.

Representative Hassert replaced Representative Froehlich in the Committee on Local Government on
May 29, 2003.

Representative Joseph Lyons replaced Representative Moffitt in the Committee on Local Government
on May 29, 2003.

Representative Lang replaced Representative Jones in the Committee on Executive on May 27, 2003.

Representative Osterman replaced Representative Fritchey in the Committee on Transportation &
Motor Vehicles on May 27, 2003.

Representative Colvin replaced Representative Acevedo in the Committee on Executive on May 27,
2003.

Representative Hannig replaced Representative Molaro in the Committee on Executive on May 27,
2003.

Representative Phelps replaced Representative Brosnahan in the Committee on Transportation &
Motor Vehicles on May 27, 2003.

Representative Osterman replaced Representative Turner in the Committee on Rules on May 27,
2003.

Representative Flider replaced Representative Brosnahan in the Committee on Higher Education on
May 27, 2003.

Representative Joseph Lyons replaced Representative Turner in the Committee on Rules on May 27,
2003.

Representative Lang replaced Representative Flider in the Committee on Agriculture & Conservation
on May 27, 2003.

Representative Osterman replaced Representative Lyons, Joseph in the Committee on Aging on May
27,2003.

Representative Joseph Lyons replaced Representative McGuire in the Committee on Consumer
Protection on May 27, 2003.

Representative Flider replaced Representative Collins in the Committee on Environment & Energy on
May 28, 2003.

Representative Osterman replaced Representative Slone in the Committee on Environment & Energy
on May 28, 2003.

Representative Rita replaced Representative Lang in the Committee on Revenue on May 28, 2003.

Representative Currie replaced Representative Smith in the Committee on Personnel & Pensions on
May 28, 2003.

Representative Bailey replaced Representative O'Brien in the Committee on Labor on May 28, 2003.

Representative Joseph Lyons replaced Representative Howard in the Committee on Labor on May 28,
2003.

Representative Younge replaced Representative Howard in the Committee on Labor on May 28,
2003.
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Representative O'Brien replaced Representative Slone in the Committee on Local Government on
May 28, 2003.

Representative Reitz replaced Representative Granberg in the Committee on Public Utilities on May
28, 2003.

Representative Lang replaced Representative Molaro in the Committee on Executive on May 28,
2003.

Representative Joseph Lyons replaced Representative Hannig in the Committee on Rules on May 28,
2003.

LETTER OF TRANSMITTAL

May 30, 2003

Anthony D. Rossi
Clerk of the House
402 Capitol
Springfield, IL 62706

Dear Mr. Rossi,

On May 30, 2003, a vote was taken on Floor Amendment #2 to SB 1634. 1 was recorded as “yes” but
intended to vote “no”. Please record my wishes in the House Journal.

Thank you for your attention to this matter.
Sincerely,

s/Jim Sacia
State Representative

June 5, 2003

Anthony D. Rossi
Clerk of the House
402 Capitol
Springfield, IL 62706

Dear Mr. Rossi,

On March 31, 2003, a vote was taken on SB 600. I was recorded as “yes” but intended to vote “no”. Please
record my wishes in the House Journal.

Thank you for your attention to this matter.
Sincerely,

s/Jim Meyer

State Representative

48" District

May 31, 2003

Anthony D. Rossi
Chief Clerk of the House
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402 State House
Springfield, IL 62706

Dear Clerk Rossi:

Please be advised that I am extending the Final Action Deadline to June 1,
2003 for the following House Bill:

HOUSE BILL: 44,2902, 2983, 3023, 3047, 3091, 3215, 3231, 3321, 3398, 3405,
3411, 3486, 3556, 3640.

If you have questions, please contact my Chief of Staff, Tim Mapes, at 782-6360.
With kindest personal regards, I remain.

Sincerely Yours,
s/Michael J. Madigan
Speaker of the House
REPORT FROM THE COMMITTEE ON RULES

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 4.
Amendment No. 2 to SENATE BILL 362.
Amendment No. 2 to SENATE BILL 785.

That the Floor Amendment be reported “recommends be adopted”:
Motion to Concur in Senate Amendments numbered 1 and 2 to HOUSE BILL 2352.

The committee roll call vote on the foregoing Legislative Measures is as follows:
5, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
Y Hannig,Gary(D) Y Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 735.
Motion to Concur in Senate Amendment No. 1 to HOUSE BILL 948.

The committee roll call vote on the foregoing Legislative Measures is as follows:
5, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
Y Hannig,Gary(D) Y Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 3 to SENATE BILL 759.
Amendment No. 1 to SENATE BILL 1903.
Motion to Concur in Senate Amendments numbered 1 and 2 to HOUSE BILL 721.

The committee roll call vote on the foregoing Legislative Measures is as follows:
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3, Yeas; 2, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson N Black,William(R)
Y Hannig,Gary(D) (Bradley) N Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 275.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 1, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson N Black,William(R)
Y Hannig,Gary(D) A Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE RESOLUTION 400.

That the Floor Amendment be reported “recommends be adopted”:
Motion to Concur in Senate Amendment No. 1 to HOUSE BILL 3412.
Motion to Concur in Senate Amendments No. 1 and 2 to HOUSE BILL 741.
Amendment No. 3 to SENATE BILL 955.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson A Black,William(R)
Y Hannig,Gary(D) Y Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 4 to SENATE BILL 785.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
Y Hannig,Gary(D) A Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the Floor Amendment be reported “recommends be adopted”:
Motion to Concur in Amendment No. 1 to HOUSE BILL 707.
Motion to Concur in Amendment No. 1 to HOUSE BILL 942.
Motion to Concur in Amendment No. 1 to House Bill 765.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
A Hannig,Gary(D) A Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)



[May 31, 2003] 16

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 1239.
Motion to Concur in Senate Amendment No. 4 to HOUSE BILL 2391.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
Y Hannig,Gary(D) A Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D) (Lyons)

That the Floor Amendment be reported “recommends be adopted”:
Motion to Concur in Senate Amendment No. 2 to HOUSE BILL 3411.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson A Black,William(R)
Y Hannig,Gary(D) Y Hassert,Brent(R), Republican Spokesperson
A Turner,Arthur(D)

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
Motion to Concur in Senate Amendment No. 1 to HOUSE JOINT RESOLUTION 12.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
Y Hannig,Gary(D) A Hassert,Brent(R), Republican Spokesperson
A Turner,Arthur(D)

COMMITTEE ON RULES REFERRALS

Representative Currie, Chairperson of the Committee on Rules, reported the following legislative
measures and/or joint action motions have been assigned as follows:

Executive: HOUSE AMENDMENT No. 1 to SENATE BILL 742; HOUSE AMENDMENT No. 1 to
SENATE BILL 744; HOUSE AMENDMENT No. 1 to SENATE BILL 874, HOUSE AMENDMENTS
Numbered 1 and 2 to SENATE BILL 723; HOUSE AMENDMENT No. 1 to SENATE BILL 821.

Financial Institutions: Motion to Concur in SENATE AMENDMENT No. 3 to HOUSE BILL 2550.

Higher Education: HOUSE AMENDMENT No. 1 to SENATE BILL 746.

Human Services: HOUSE AMENDMENT No. 1 to SENATE BILL 740.

Develop Disabilities Mental Illness: HOUSE AMENDMENT No. 2 to SENATE BILL 1621.

Gaming: HOUSE AMENDMENT No. 1 to SENATE BILL 1607; Motion to Concur in SENATE
AMENDMENT No. 1 to HOUSE BILL 1070; HOUSE AMENDMENTS Numbered 3 and 4 to SENATE
BILL 1607 ; HOUSE AMENDMENT No. 5 to SENATE BILL 1607.

Judiciary II - Criminal Law: Motion to Concur in SENATE AMENDMENT No. 1 to HOUSE BILL
568; Motion to Concur in SENATE AMENDMENT No. 3 to HOUSE BILL 569.

State Government Administration: Motion to Concur in SENATE AMENDMENT No. 1 to HOUSE
BILL 719; HOUSE AMENDMENT No. 1 to SENATE BILL 706.

Revenue: HOUSE AMENDMENT No. 1 to SENATE BILL 1937.
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Elementary & Secondary Education: HOUSE AMENDMENT No. 1 to SENATE BILL 1957.
Local Government: Motion to Concur in SENATE AMENDMENT No. 3 to HOUSE BILL 917.
Agriculture & Conservation: Motion to Concur in SENATE AMENDMENT No. 1 to HOUSE BILL
1458.

RE-REFERRED TO THE COMMITTEE ON RULES

The following bills were re-referred to the Committee on Rules pursuant to Rule 19(a) HOUSE BILLS
141, 142, 143, 144, 145, 146, 147, 148, 234, 430, 495, 553, 560, 562, 568, 570, 577, 580, 581, 654, 702,
719, 741, 764, 859, 861, 915, 917, 920, 992, 1006, 1017, 1023, 1027, 1044, 1069, 1110, 1195, 1281, 1373,
1459, 1514, 2136, 2370, 2391, 2501, 2552, 2572, 2809, 2855, 2900, 3036, 3088, 3162, 3456, 3507, 3511,
3553, 3638, 3653, 3668 and 3692; SENATE BILLS 8, 10, 20, 22, 31, 35, 36, 37, 44, 73, 82, 155, 157, 168,
179, 193, 210, 218, 227, 233, 243, 256, 275, 278, 377, 378, 410, 411, 413, 459, 461, 475, 521, 526, 559,
607, 615, 683, 688, 701, 702, 710, 711, 712, 724, 738, 739, 746, 751, 755, 769, 771, 773, 778, 783, 792,
794, 796, 797, 798, 800, 802, 812, 814, 825, 827, 829, 831, 833, 857, 858, 861, 862, 864, 865, 867, 873,
883, 916, 920, 924, 933, 934, 936, 938, 943, 955, 956, 958, 963, 973, 976, 978, 980, 984, 992, 1005,
1013, 1014, 1049, 1070, 1074, 1127, 1154, 1351, 1362, 1403, 1412, 1431, 1466, 1474, 1492, 1498, 1510,
1527, 1553, 1557, 1559, 1560, 1567, 1592, 1598, 1599, 1604, 1605, 1610, 1611, 1626, 1631, 1645, 1648,
1656, 1657, 1666, 1676, 1684, 1689, 1691, 1699, 1704, 1705, 1736, 1737, 1745, 1749, 1869, 1883, 1897,
1904, 1906, 1934, 1961and 1974.

MOTIONS SUBMITTED

Representative Madigan submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 719.

Representative O'Brien submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 568.

Representative Madigan submitted the following written motion, which was placed on the Calendar
on the order of Concurrence:
MOTION
I move to non-concur with Senate Amendment No. 2 to HOUSE BILL 719.

Representative Steve Davis submitted the following written motion, which was referred to the
Committee on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 1070.

Representative O'Brien submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 3 to HOUSE BILL 569.
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Representative Meyer submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 948.

Representative Hoffman submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 2 to HOUSE BILL 3411.

Representative Novak submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE JOINT RESOLUTION 12.

Representative Madigan submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 3412.

Representative Millner submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 3 to HOUSE BILL 917.

Representative Currie submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 721.

Representative Flider submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 765.

Representative Currie submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 942.
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Representative McGuire submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 741.

Representative McGuire submitted the following written motion, which was placed on the Calendar on
the order of Concurrence:
MOTION
I move to non-concur with Senate Amendment No. 2 to HOUSE BILL 741.

Representative Phelps submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to recede from House Amendments numbered 1 and 2 to SENATE BILL 1527.

Representative O'Brien submitted the following written motion, which was placed on the Calendar on
the order of Motions:
MOTION
Pursuant to Rule 25, I move to suspend the posting requirements in Rule 25 in relation to Senate
Amendment No. 1 HOUSE BILL 1458.

JUDICIAL NOTE SUPPLIED

A Judicial Notes has been supplied for SENATE BILL 461, as amended.

MESSAGES FROM THE SENATE

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 942

A bill for AN ACT in relation to State procurement.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 942

Passed the Senate, as amended, May 31, 2003.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1
AMENDMENT NO.1 . Amend House Bill 942 by replacing the title with the following:
"AN ACT concerning procurement."; and
by replacing everything after the enacting clause with the following:
"Section 5. The Illinois Procurement Code is amended by changing Section 40-15 as follows:
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(30 ILCS 500/40-15)

Sec. 40-15. Method of source selection.  (a) Request for information. Except as provided in
subsections (b) and (c), all State contracts for leases of real property or capital improvements shall be
awarded by a request for information process in accordance with Section 40-20.

(b) Other methods. A request for information process need not be used in procuring any of the
following leases:

(1) Property of less than 10,000 square feet.

(2) Rent of less than $100,000 per year.

(3) Duration of less than one year that cannot be renewed.

(4) Specialized space available at only one location.

(5) Renewal or extension of a lease in effect before July 1, 1999 4998; provided that: (i) the chief
procurement officer determines in writing that the renewal or extension is in the best interest of the
State; (ii) the chief procurement officer submits his or her written determination and the renewal or
extension to the Board; (iii) the Board does not object in writing to the renewal or extension within 30
days after its submission; and (iv) the chief procurement officer publishes the renewal or extension in
the appropriate volume of the Procurement Bulletin.

(c) Leases with governmental units. Leases with other governmental units may be negotiated without
using the request for information process when deemed by the chief procurement officer to be in the best
interest of the State. (Source: P.A. 90-572, eff. date - See Sec. 99-5.)".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 942 was
placed on the Calendar on the order of Concurrence.

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 969

A bill for AN ACT in relation to taxes.

House Amendment No. 1 to SENATE BILL NO. 969.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1606

A bill for AN ACT in relation to gaming.

House Amendment No. 2 to SENATE BILL NO. 1606.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 719

A bill for AN ACT concerning conveyances.

House Amendment No. 1 to SENATE BILL NO. 719.

House Amendment No. 2 to SENATE BILL NO. 719.

House Amendment No. 3 to SENATE BILL NO. 719.
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House Amendment No. 4 to SENATE BILL NO. 719.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 774

A bill for AN ACT concerning budgeting.

House Amendment No. 2 to SENATE BILL NO. 774.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 842

A bill for AN ACT concerning taxes.

House Amendment No. 1 to SENATE BILL NO. 842.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1634

A bill for AN ACT concerning utility taxes.

House Amendment No. 2 to SENATE BILL NO. 1634.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2003

A bill for AN ACT concerning boards and commissions.

House Amendment No. 4 to SENATE BILL NO. 2003.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:
SENATE BILL NO. 75
A bill for AN ACT concerning the courts.
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House Amendment No. 1 to SENATE BILL NO. 75.
House Amendment No. 3 to SENATE BILL NO. 75.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1000

A bill for AN ACT in relation to environmental protection.

House Amendment No. 1 to SENATE BILL NO. 1000.

House Amendment No. 2 to SENATE BILL NO. 1000.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1101

A bill for AN ACT in relation to taxes.

House Amendment No. 1 to SENATE BILL NO. 1101.

House Amendment No. 2 to SENATE BILL NO. 1101.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1147

A bill for AN ACT concerning the American flag.

House Amendment No. 1 to SENATE BILL NO. 1147.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1210

A bill for AN ACT in relation to municipalities.

House Amendment No. 1 to SENATE BILL NO. 1210.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
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Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has refused

to concur with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1527
A bill for AN ACT concerning wildlife.
House Amendment No. 1 to SENATE BILL NO. 1527.
House Amendment No. 2 to SENATE BILL NO. 1527.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 172
A bill for AN ACT concerning taxes.
House Amendment No. 1 to SENATE BILL NO. 172.
House Amendment No. 2 to SENATE BILL NO. 172.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
A message from the Senate by

Ms. Hawker, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 417
A bill for AN ACT concerning taxes.
House Amendment No. 1 to SENATE BILL NO. 417.
House Amendment No. 2 to SENATE BILL NO. 417.
House Amendment No. 3 to SENATE BILL NO. 417.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
A message from the Senate by

Ms. Hawker, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 741
A bill for AN ACT concerning the Comprehensive Health Insurance Plan.
House Amendment No. 1 to SENATE BILL NO. 741.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
A message from the Senate by

Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 777
A bill for AN ACT in relation to child care.
House Amendment No. 1 to SENATE BILL NO. 777.
Action taken by the Senate, May 31, 2003.



[May 31, 2003] 24

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1332

A bill for AN ACT concerning hospitals.

House Amendment No. 2 to SENATE BILL NO. 1332.

House Amendment No. 3 to SENATE BILL NO. 1332.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1743

A bill for AN ACT concerning economic development.

House Amendment No. 1 to SENATE BILL NO. 1743.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1784

A bill for AN ACT concerning public moneys.

House Amendment No. 1 to SENATE BILL NO. 1784.

House Amendment No. 2 to SENATE BILL NO. 1784.

House Amendment No. 3 to SENATE BILL NO. 1784.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1848

A bill for AN ACT in relation to highways.

House Amendment No. 1 to SENATE BILL NO. 1848.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 1983
A bill for AN ACT in relation to the regulation of professions.
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House Amendment No. 1 to SENATE BILL NO. 1983.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 150

A bill for AN ACT in relation to vehicles.

House Amendment No. 1 to SENATE BILL NO. 150.

House Amendment No. 3 to SENATE BILL NO. 150.

House Amendment No. 4 to SENATE BILL NO. 150.

House Amendment No. 5 to SENATE BILL NO. 150.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 640

A bill for AN ACT in relation to real property.

House Amendment No. 1 to SENATE BILL NO. 640.

House Amendment No. 2 to SENATE BILL NO. 640.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1951

A bill for AN ACT relating to education.

House Amendment No. 1 to SENATE BILL NO. 1951.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 878

A bill for AN ACT to implement the federal No Child Left Behind Act of 2001.

House Amendment No. 1 to SENATE BILL NO. 878.

House Amendment No. 2 to SENATE BILL NO. 878.

House Amendment No. 3 to SENATE BILL NO. 878.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
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A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 841

A bill for AN ACT concerning taxes.

House Amendment No. 1 to SENATE BILL NO. 841.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1725

A bill for AN ACT concerning taxation.

House Amendment No. 2 to SENATE BILL NO. 1725.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1733

A bill for AN ACT in relation to utilities.

House Amendment No. 4 to SENATE BILL NO. 1733.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1901

A bill for AN ACT in relation to executive agency reorganization.

House Amendment No. 1 to SENATE BILL NO. 1901.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1903

A bill for AN ACT concerning the State budget.

House Amendment No. 1 to SENATE BILL NO. 1903.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
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Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 96
A bill for AN ACT in relation to transportation.
House Amendment No. 1 to SENATE BILL NO. 96.
House Amendment No. 2 to SENATE BILL NO. 96.
House Amendment No. 3 to SENATE BILL NO. 96.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
A message from the Senate by

Ms. Hawker, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 222
A bill for AN ACT in relation to environmental protection.
House Amendment No. 1 to SENATE BILL NO. 222.
House Amendment No. 2 to SENATE BILL NO. 222.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 428
A bill for AN ACT concerning elections.
House Amendment No. 1 to SENATE BILL NO. 428.
House Amendment No. 5 to SENATE BILL NO. 428.
House Amendment No. 6 to SENATE BILL NO. 428.
House Amendment No. 7 to SENATE BILL NO. 428.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
A message from the Senate by

Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 594
A bill for AN ACT concerning municipalities.
House Amendment No. 1 to SENATE BILL NO. 594.
House Amendment No. 2 to SENATE BILL NO. 594.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
A message from the Senate by

Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 600
A bill for AN ACT in relation to employment.
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House Amendment No. 1 to SENATE BILL NO. 600.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 735

A bill for AN ACT in relation to executive agencies.

House Amendment No. 1 to SENATE BILL NO. 735.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 788

A bill for AN ACT in relation to courts.

House Amendment No. 1 to SENATE BILL NO. 788.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 989

A bill for AN ACT in relation to public aid.

House Amendment No. 1 to SENATE BILL NO. 989.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1342

A bill for AN ACT in relation to criminal law.

House Amendment No. 1 to SENATE BILL NO. 1342.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1543

A bill for AN ACT in relation to health.

House Amendment No. 1 to SENATE BILL NO. 1543.

Action taken by the Senate, May 31, 2003.
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Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1650

A bill for AN ACT concerning juveniles.

House Amendment No. 1 to SENATE BILL NO. 1650.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1701

A bill for AN ACT in relation to pensions.

House Amendment No. 1 to SENATE BILL NO. 1701.

House Amendment No. 3 to SENATE BILL NO. 1701.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:

HOUSE BILL 1069

A bill for AN ACT in relation to gaming.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 1069

Passed the Senate, as amended, May 31, 2003.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1

AMENDMENT NO. 1 . Amend House Bill 1069 by replacing everything after the enacting clause
with the following:

"Section 5. The Riverboat Gambling Act is amended by changing Section 12 as follows:

(230 ILCS 10/12) (from Ch. 120, par. 2412)

Sec. 12. Admission tax; fees.  (a) A tax is hereby imposed upon admissions authorized pursuant to
this Act. Until July 1, 2002, the rate is $2 per person admitted. From Beginning July 1, 2002 until July 1,
2003, the rate is $3 per person admitted. Beginning July 1, 2003, for a licensee that admitted 1,000,000
persons or fewer in the previous calendar year, the rate is $3 per person admitted; for a licensee that
admitted more than 1,000,000 but no more than 2,300,000 persons in the previous calendar year, the rate is
$4 per person admitted; and for a licensee that admitted more than 2,300,000 persons in the previous
calendar year, the rate is $5 per person admitted. This admission tax is imposed upon the licensed owner
conducting gambling.
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(1) The admission tax shall be paid for each admission.

(2) (Blank).

(3) The riverboat licensee may issue tax-free passes to actual and necessary officials and employees
of the licensee or other persons actually working on the riverboat.

(4) The number and issuance of tax-free passes is subject to the rules of the Board, and a list of all
persons to whom the tax-free passes are issued shall be filed with the Board.

(b) From the tax imposed under subsection (a), a municipality shall receive from the State $1 for each
person embarking on a riverboat docked within the municipality, and a county shall receive $1 for each
person embarking on a riverboat docked within the county but outside the boundaries of any municipality.
The municipality's or county's share shall be collected by the Board on behalf of the State and remitted
quarterly by the State, subject to appropriation, to the treasurer of the unit of local government for deposit
in the general fund.

(c) The licensed owner shall pay the entire admission tax to the Board. Such payments shall be made
daily. Accompanying each payment shall be a return on forms provided by the Board which shall include
other information regarding admissions as the Board may require. Failure to submit either the payment or
the return within the specified time may result in suspension or revocation of the owners license.

(d) The Board shall administer and collect the admission tax imposed by this Section, to the extent
practicable, in a manner consistent with the provisions of Sections 4, 5, Sa, 5b, 5c, 5d, Se, 5f, 5g, 5i, 5j, 6,
6a, 6b, 6¢, 8, 9 and 10 of the Retailers' Occupation Tax Act and Section 3-7 of the Uniform Penalty and
Interest Act. (Source: P.A. 91-40, eff. 6-25-99; 92-595, eff. 6-28-02.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 1069
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of the following joint resolution, to-wit:
HOUSE JOINT RESOLUTION NO. 13
Concurred in the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1912

A bill for AN ACT concerning human services.

House Amendment No. 1 to SENATE BILL NO. 1912.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1915

A bill for AN ACT concerning violence prevention.

House Amendment No. 1 to SENATE BILL NO. 1915.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
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A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 4

A bill for AN ACT regarding taxes.

House Amendment No. 1 to SENATE BILL NO. 4.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 212

A bill for AN ACT concerning civil procedure.

House Amendment No. 1 to SENATE BILL NO. 212.

House Amendment No. 2 to SENATE BILL NO. 212.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 706

A bill for AN ACT in relation to governmental ethics.

House Amendment No. 1 to SENATE BILL NO. 706.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 740

A bill for AN ACT concerning the Comprehensive Health Insurance Plan.

House Amendment No. 1 to SENATE BILL NO. 740.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 742

A bill for AN ACT in relation to executive agencies.

House Amendment No. 1 to SENATE BILL NO. 742.

Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate
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A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 787
A bill for AN ACT in relation to courts.
House Amendment No. 1 to SENATE BILL NO. 787.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 744
A bill for AN ACT concerning schools.
House Amendment No. 1 to SENATE BILL NO. 744.
Action taken by the Senate, May 31, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:
SENATE BILL NO. 1075
A bill for AN ACT concerning the Rural Bond Bank.
House Amendment No. 1 to SENATE BILL NO. 1075.
House Amendment No. 2 to SENATE BILL NO. 1075.
Action taken by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 1601
A bill for AN ACT concerning finance.
House Amendment No. 1 to SENATE BILL NO. 1601.
Action taken by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has

concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 1923
A bill for AN ACT in relation to State collection of debts.
House Amendment No. 1 to SENATE BILL NO. 1923.
Action taken by the Senate, June 1, 2003.
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Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 1607

A bill for AN ACT in relation to gaming.

House Amendment No. 3 to SENATE BILL NO. 1607.

House Amendment No. 5 to SENATE BILL NO. 1607.

Action taken by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 8§74

A bill for AN ACT regarding finance.

House Amendment No. 1 to SENATE BILL NO. 874.

Action taken by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 785

A bill for AN ACT in relation to taxation.

House Amendment No. 1 to SENATE BILL NO. 785.

House Amendment No. 2 to SENATE BILL NO. 785.

House Amendment No. 4 to SENATE BILL NO. 785.

Action taken by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1239

A bill for AN ACT making appropriations.

House Amendment No. 1 to SENATE BILL NO. 1239.

Action taken by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 821
A bill for AN ACT concerning the Governor.
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House Amendment No. 1 to SENATE BILL NO. 821.
Action taken by the Senate, June 3, 2003.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 917

A bill for AN ACT concerning environmental safety.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 3 to HOUSE BILL NO. 917

Passed the Senate, as amended, May 30, 2003.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 3

AMENDMENT NO. 3 . Amend House Bill 917 by replacing everything after the enacting clause
with the following:

"Section 5. The Environmental Protection Act is amended by changing Section 39.2 as follows:

(415 ILCS 5/39.2) (from Ch. 111 1/2, par. 1039.2)

Sec. 39.2.  Local siting review.  (a) The county board of the county or the governing body of the
municipality, as determined by paragraph (c) of Section 39 of this Act, shall approve or disapprove the
request for local siting approval for each pollution control facility which is subject to such review. An
applicant for local siting approval shall submit sufficient details describing the proposed facility to
demonstrate compliance, and local siting approval shall be granted only if the proposed facility meets the
following criteria:

(1) the facility is necessary to accommodate the waste needs of the area it is intended to serve;

(i1) the facility is so designed, located and proposed to be operated that the public health, safety and
welfare will be protected;

(iii) the facility is located so as to minimize incompatibility with the character of the surrounding
area and to minimize the effect on the value of the surrounding property;

(iv) (A) for a facility other than a sanitary landfill or waste disposal site, the facility is located
outside the boundary of the 100 year flood plain or the site is flood-proofed; (B) for a facility that is a
sanitary landfill or waste disposal site, the facility is located outside the boundary of the 100-year
floodplain, or if the facility is a facility described in subsection (b)(3) of Section 22.19a, the site is
flood-proofed;

(v) the plan of operations for the facility is designed to minimize the danger to the surrounding area
from fire, spills, or other operational accidents;

(vi) the traffic patterns to or from the facility are so designed as to minimize the impact on existing
traffic flows;

(vii) if the facility will be treating, storing or disposing of hazardous waste, an emergency response
plan exists for the facility which includes notification, containment and evacuation procedures to be
used in case of an accidental release;

(viii) if the facility is to be located in a county where the county board has adopted a solid waste
management plan consistent with the planning requirements of the Local Solid Waste Disposal Act or
the Solid Waste Planning and Recycling Act, the facility is consistent with that plan; and

(ix) if the facility will be located within a regulated recharge area, any applicable requirements
specified by the Board for such areas have been met.

The county board or the governing body of the municipality may also consider as evidence the previous
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operating experience and past record of convictions or admissions of violations of the applicant (and any
subsidiary or parent corporation) in the field of solid waste management when considering criteria (ii) and
(v) under this Section.

(a-5) If a proposed transfer station would be located (i) in an unincorporated area of DuPage County

and immediately adjacent to a municipality or (ii) within a municipality in DuPage County, then the local

siting approval may not be granted unless approved by resolution of the municipality.

(b) No later than 14 days before the date on which the county board or governing body of the
municipality receives a request for site approval, the applicant shall cause written notice of such request to
be served either in person or by registered mail, return receipt requested, on the owners of all property
within the subject area not solely owned by the applicant, and on the owners of all property within 250 feet
in each direction of the lot line of the subject property, said owners being such persons or entities which
appear from the authentic tax records of the County in which such facility is to be located; provided, that
the number of all feet occupied by all public roads, streets, alleys and other public ways shall be excluded
in computing the 250 feet requirement; provided further, that in no event shall this requirement exceed 400
feet, including public streets, alleys and other public ways.

Such written notice shall also be served upon members of the General Assembly from the legislative
district in which the proposed facility is located and shall be published in a newspaper of general
circulation published in the county in which the site is located.

Such notice shall state the name and address of the applicant, the location of the proposed site, the
nature and size of the development, the nature of the activity proposed, the probable life of the proposed
activity, the date when the request for site approval will be submitted, and a description of the right of
persons to comment on such request as hereafter provided.

(c) An applicant shall file a copy of its request with the county board of the county or the governing
body of the municipality in which the proposed site is located. The request shall include (i) the substance of
the applicant's proposal and (ii) all documents, if any, submitted as of that date to the Agency pertaining to
the proposed facility, except trade secrets as determined under Section 7.1 of this Act. All such documents
or other materials on file with the county board or governing body of the municipality shall be made
available for public inspection at the office of the county board or the governing body of the municipality
and may be copied upon payment of the actual cost of reproduction.

Any person may file written comment with the county board or governing body of the municipality
concerning the appropriateness of the proposed site for its intended purpose. The county board or
governing body of the municipality shall consider any comment received or postmarked not later than 30
days after the date of the last public hearing.

(d) At least one public hearing is to be held by the county board or governing body of the municipality
no sooner than 90 days but no later than 120 days after the date on which it received the request for site
approval. No later than 14 days prior to such hearing, notice shall be published in a newspaper of general
circulation published in the county of the proposed site, and delivered by certified mail to all members of
the General Assembly from the district in which the proposed site is located, to the governing authority of
every municipality contiguous to the proposed site or contiguous to the municipality in which the proposed
site is to be located, to the county board of the county where the proposed site is to be located, if the
proposed site is located within the boundaries of a municipality, and to the Agency. Members or
representatives of the governing authority of a municipality contiguous to the proposed site or contiguous
to the municipality in which the proposed site is to be located and, if the proposed site is located in a
municipality, members or representatives of the county board of a county in which the proposed site is to
be located may appear at and participate in public hearings held pursuant to this Section. The public
hearing shall develop a record sufficient to form the basis of appeal of the decision in accordance with
Section 40.1 of this Act. The fact that a member of the county board or governing body of the municipality
has publicly expressed an opinion on an issue related to a site review proceeding shall not preclude the
member from taking part in the proceeding and voting on the issue.

(e) Decisions of the county board or governing body of the municipality are to be in writing, specifying
the reasons for the decision, such reasons to be in conformance with subsection (a) of this Section. In
granting approval for a site the county board or governing body of the municipality may impose such
conditions as may be reasonable and necessary to accomplish the purposes of this Section and as are not
inconsistent with regulations promulgated by the Board. Such decision shall be available for public
inspection at the office of the county board or governing body of the municipality and may be copied upon
payment of the actual cost of reproduction. If there is no final action by the county board or governing body
of the municipality within 180 days after the date on which it received the request for site approval, the
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applicant may deem the request approved.

At any time prior to completion by the applicant of the presentation of the applicant's factual evidence
and an opportunity for cross-questioning by the county board or governing body of the municipality and
any participants, the applicant may file not more than one amended application upon payment of additional
fees pursuant to subsection (k); in which case the time limitation for final action set forth in this subsection
(e) shall be extended for an additional period of 90 days.

If, prior to making a final local siting decision, a county board or governing body of a municipality has
negotiated and entered into a host agreement with the local siting applicant, the terms and conditions of the
host agreement, whether written or oral, shall be disclosed and made a part of the hearing record for that
local siting proceeding. In the case of an oral agreement, the disclosure shall be made in the form of a
written summary jointly prepared and submitted by the county board or governing body of the municipality
and the siting applicant and shall describe the terms and conditions of the oral agreement.

(e-5) Siting approval obtained pursuant to this Section is transferable and may be transferred to a
subsequent owner or operator. In the event that siting approval has been transferred to a subsequent owner
or operator, that subsequent owner or operator assumes and takes subject to any and all conditions imposed
upon the prior owner or operator by the county board of the county or governing body of the municipality
pursuant to subsection (e). However, any such conditions imposed pursuant to this Section may be
modified by agreement between the subsequent owner or operator and the appropriate county board or
governing body. Further, in the event that siting approval obtained pursuant to this Section has been
transferred to a subsequent owner or operator, that subsequent owner or operator assumes all rights and
obligations and takes the facility subject to any and all terms and conditions of any existing host agreement
between the prior owner or operator and the appropriate county board or governing body.

(f) A local siting approval granted under this Section shall expire at the end of 2 calendar years from the
date upon which it was granted, unless the local siting approval granted under this Section is for a sanitary
landfill operation, in which case the approval shall expire at the end of 3 calendar years from the date upon
which it was granted, and unless within that period the applicant has made application to the Agency for a
permit to develop the site. In the event that the local siting decision has been appealed, such expiration
period shall be deemed to begin on the date upon which the appeal process is concluded.

Except as otherwise provided in this subsection, upon the expiration of a development permit under
subsection (k) of Section 39, any associated local siting approval granted for the facility under this Section
shall also expire.

If a first development permit for a municipal waste incineration facility expires under subsection (k) of
Section 39 after September 30, 1989 due to circumstances beyond the control of the applicant, any
associated local siting approval granted for the facility under this Section may be used to fulfill the local
siting approval requirement upon application for a second development permit for the same site, provided
that the proposal in the new application is materially the same, with respect to the criteria in subsection (a)
of this Section, as the proposal that received the original siting approval, and application for the second
development permit is made before January 1, 1990.

(g) The siting approval procedures, criteria and appeal procedures provided for in this Act for new
pollution control facilities shall be the exclusive siting procedures and rules and appeal procedures for
facilities subject to such procedures. Local zoning or other local land use requirements shall not be
applicable to such siting decisions.

(h) Nothing in this Section shall apply to any existing or new pollution control facility located within
the corporate limits of a municipality with a population of over 1,000,000.

(1) (Blank.)

The Board shall adopt regulations establishing the geologic and hydrologic siting criteria necessary to
protect usable groundwater resources which are to be followed by the Agency in its review of permit
applications for new pollution control facilities. Such regulations, insofar as they apply to new pollution
control facilities authorized to store, treat or dispose of any hazardous waste, shall be at least as stringent as
the requirements of the Resource Conservation and Recovery Act and any State or federal regulations
adopted pursuant thereto.

(j) Any new pollution control facility which has never obtained local siting approval under the
provisions of this Section shall be required to obtain such approval after a final decision on an appeal of a
permit denial.

(k) A county board or governing body of a municipality may charge applicants for siting review under
this Section a reasonable fee to cover the reasonable and necessary costs incurred by such county or
municipality in the siting review process.
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() The governing Authority as determined by subsection (c) of Section 39 of this Act may request the
Department of Transportation to perform traffic impact studies of proposed or potential locations for
required pollution control facilities.

(m) An applicant may not file a request for local siting approval which is substantially the same as a
request which was disapproved pursuant to a finding against the applicant under any of criteria (i) through
(ix) of subsection (a) of this Section within the preceding 2 years.

(n) In any review proceeding of a decision of the county board or governing body of a municipality
made pursuant to the local siting review process, the petitioner in the review proceeding shall pay to the
county or municipality the cost of preparing and certifying the record of proceedings. Should the petitioner
in the review proceeding fail to make payment, the provisions of Section 3-109 of the Code of Civil
Procedure shall apply.

In the event the petitioner is a citizens' group that participated in the siting proceeding and is so located
as to be affected by the proposed facility, such petitioner shall be exempt from paying the costs of
preparing and certifying the record.

(o) Notwithstanding any other provision of this Section, a transfer station used exclusively for
landscape waste, where landscape waste is held no longer than 24 hours from the time it was received, is
not subject to the requirements of local siting approval under this Section, but is subject only to local
zoning approval. (Source: P.A. 91-588, eff. 8-14-99; 92-574, eff. 6-26-02.)

Section 99. Effective date. This Act takes effect upon becoming law."

The foregoing message from the Senate reporting Senate Amendment No. 3 to HOUSE BILL 917 was
placed on the Calendar on the order of Concurrence.

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:

HOUSE BILL 721

A bill for AN ACT in relation to airports.

Together with the attached amendments thereto (which amendments have been printed by the
Senate), in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 721

Senate Amendment No. 2 to HOUSE BILL NO. 721

Passed the Senate, as amended, May 30, 2003.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1
AMENDMENT NO. 1 . Amend House Bill 721 by replacing everything after the enacting clause
with the following:
"Section 1. Short Title. This Act may be cited as the O'Hare Modernization Act.
Section 5. Findings and purposes.
(a) The Illinois General Assembly finds and determines:

(1) The reliability and efficiency of the State and national air transportation systems significantly
depend on the efficiency of the Chicago O'Hare International Airport. O'Hare has an essential role in air
transportation for the State of Illinois. The reliability and efficiency of air transportation for residents
and businesses in Illinois and other States depend on efficient air traffic operations at O'Hare.

(2) O'Hare cannot efficiently perform its role in the State and national air transportation systems
unless it is reconfigured with multiple parallel runways.

(3) The O'Hare Modernization Program will enhance the economic welfare of the State of Illinois
and its residents by creating thousands of jobs and business opportunities.

(4) O'Hare provides, and will continue to provide, unique air transportation functions that cannot be
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replaced by any other airport in Illinois.

(5) Public roadway access through the existing western boundary of O'Hare to passenger terminal
and parking facilities located inside the boundary of O'Hare and reasonably accessible to that western
access is an essential element of the O'Hare Modernization Program. That western access to O'Hare is
needed to realize the full economic opportunities created by the O'Hare Modernization Program and to
improve ground transportation in the O'Hare area. It is important to the State that the western access be
constructed not later than the time existing runway 14R-32L is removed from service.

(6) For the reasons stated in paragraphs (1), (2), (3), (4), and (5), it is essential that the O'Hare
Modernization Program be completed efficiently and without unnecessary delay.

(7) For the reasons stated in paragraphs (1), (2), (3), (4), and (5), it is essential that acquisition of
property as required for the O'Hare Modernization Program be completed as expeditiously as
practicable.

(8) The General Assembly recognizes that the planning, construction, and use of O'Hare and the
planning, construction, and use of the O'Hare Modernization Program will be subject to intensive
regulatory scrutiny by the United States and that no purpose would be served by duplicative or
redundant regulation of the safety and impacts of the airport or the O'Hare Modernization Program.

(9) The General Assembly recognizes that the City of Chicago has enacted and successfully
implemented ordinances that combat past and ongoing discrimination against minorities and women in
the market that competes for contracts with the City of Chicago. These ordinances are among the
strongest and most successful in the country, and have made significant progress in combatting
discrimination against minorities and women throughout northeastern Illinois.

(b) It is the intent of the General Assembly that all agencies of this State and its subdivisions shall
facilitate the efficient and expeditious completion of the O'Hare Modernization Program to the extent not
specifically prohibited by law, and that legal impediments to the completion of the project be eliminated.

Section 10. Definitions. As used in this Act:

"Airport property" means (i) any property or an interest in property that is, or hereafter becomes, part of
O'Hare International Airport and (ii) any property or an interest in property that is not part of O'Hare
International Airport, but that is acquired by the City of Chicago for purposes of air navigation or air safety
in accordance with standards established by the Federal Aviation Administration. "Airport property”,
however, shall not include any substitute property acquired pursuant to Section 15 of this Act, including
property acquired for cemetery purposes.

"O'Hare Modernization Program" means the plan for modernization of O'Hare International Airport by
(1) construction and reconfiguration of runways, taxiways, and facilities for movement and servicing of
aircraft; construction of western airport access and related roadways; construction and reconfiguration of
roadways, terminals, passenger transportation facilities, parking facilities, and cargo facilities; construction
of drainage and stormwater management facilities; and related projects, within the area bounded on the
north, between Carmen Drive and the Union Pacific/Canadian Pacific Railroad, by Old Higgins Road, and
between Old Higgins Road and Touhy Avenue, by the Union Pacific/Canadian Pacific Railroad, and east of
the Union Pacific/Canadian Pacific Railroad by the northern boundary of O'Hare existing on January 1,
2003; on the east by the eastern boundary of O'Hare existing on January 1, 2003; on the southeast by the
southeastern boundary of O'Hare existing on January 1, 2003; on the south between the eastern boundary of
O'Hare and the Union Pacific Railroad by the southern boundary of O'Hare existing on January 1, 2003; on
the south, between the Union Pacific Railroad and the east boundary of York Road by the Canadian Pacific
railroad yard; on the west, between the Canadian Pacific Railroad Yard and the railroad spur intersecting
York Road between Arthur and Pratt Avenues, by the east boundary of York Road; and on the northwest,
between York Road and the Union Pacific/Canadian Pacific Railroad, by the railroad spur, and between the
railroad spur and the point at which the extended eastern boundary of Carmen Drive intersects the Union
Pacific/Canadian Pacific Railroad, by the Union Pacific/Canadian Pacific Railroad, and between the Union
Pacific/Canadian Pacific Railroad and Old Higgins Road, by the extended eastern boundary of Carmen
Drive and by Carmen Drive; and (2) provision for air navigation and air safety outside that area in
accordance with standards established by the Federal Aviation Administration.

"O'Hare" means Chicago O'Hare International Airport.

"City" means the City of Chicago.

Section 15. Acquisition of property. In addition to any other powers the City may have, and
notwithstanding any other law to the contrary, the City may acquire by gift, grant, lease, purchase,
condemnation (including condemnation by quick take under Section 7-103.149 of the Code of Civil
Procedure), or otherwise any right, title, or interest in any private property, property held in the name of or
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belonging to any public body or unit of government, or any property devoted to a public use, or any other
rights or easements, including any property, rights, or easements owned by the State, units of local
government, or school districts, including forest preserve districts, for purposes related to the O'Hare
Modernization Program. The powers given to the City under this Section include the power to acquire, by
condemnation or otherwise, any property used for cemetery purposes within or outside of the City, and to
require that the cemetery be removed to a different location. The powers given to the City under this
Section include the power to condemn or otherwise acquire (other than by condemnation by quick take
under Section 7-103 of the Code of Civil Procedure), and to convey, substitute property when the City
reasonably determines that monetary compensation will not be sufficient or practical just compensation for
property acquired by the City in connection with the O'Hare Modernization Program. The acquisition of
substitute property is declared to be for public use. Property acquired under this Section includes property
that the City reasonably determines will be necessary for future use, regardless of whether final regulatory
or funding decisions have been made; provided, however, that quick-take of such property is subject to
Section 7-103.149 of the Code of Civil Procedure.

Section 20. Condemnation by other governmental units. No airport property may be subject to taking by
condemnation or otherwise by any unit of local government other than the City of Chicago, or by any
agency, instrumentality, or political subdivision of the State.

Section 21. Reimbursement for tax base losses.

(a) Whenever the City acquires parcels of property within any school district or community college
district for the O'Hare Modernization Program, the City shall, for the following taxable year and for each of
the 5 taxable years thereafter, pay to that district the amount of the total property tax liability of the
acquired parcels to the district for the 2002 taxable year, increased or decreased each year by the
percentage change of the district's total tax extension for the current taxable year from the total tax
extension for the prior taxable year; provided that no annual increase shall exceed the lesser of 5% or the
annual increase in the Consumer Price Index. Funds payable by the City under this Section shall be paid
exclusively from non-tax revenues generated at airports owned by the City, and shall not exceed the
amount of those funds that can be paid for that purpose under 49 U.S.C. 47107(1)(2).

(b) Notwithstanding any other provision of this Section: (i) no funds shall be payable by the City under
this Section with respect to any taxable year succeeding the 2009 taxable year; (ii) in no event shall such
funds be payable on or after January 1, 2010; (iii) in no event shall the total funds paid by the City pursuant
to this Section to all districts for all taxable years exceed $20,000,000; and (iv) any amounts payable to a
district by the City with respect to any parcel of property for any taxable year shall be reduced by the
amount of taxes actually paid to the district for that taxable year with respect to that parcel or any leasehold
interest therein.

(c) Whenever the City acquires property that is subject to this Section, the City shall notify the assessor
of the county in which the property is located. The assessor or the clerk of that county shall, on an annual
basis, notify the affected school district or community college district of all property that has been
identified as being subject to this Section, and shall provide the district and the City with such information
as may be required in determining the amounts payable by the City under this Section. The City shall make
payments as required by this Section no later than 90 days after that information is received and verified by
the City.

(d) As used in this Section, "Consumer Price Index" means the Consumer Price Index for All Urban
Consumers for all items published by the United States Department of Labor.

Section 25. Jurisdiction over airport property. Airport property shall not be subject to the the laws of
any unit of local government except as provided by ordinance of the City. Plans of all public agencies that
may affect the O'Hare Modernization Program shall be consistent with the O'Hare Modernization Program,
and to the extent that any plan of any public agency or unit or division of State or local government is
inconsistent with the O'Hare Modernization Program, that plan is and shall be void and of no effect.

Section 27. Minority and women-owned businesses and workers. All City contracts for the O'Hare
Modernization Program shall be subject to all applicable ordinances of the City governing contracting with
minority and women-owned businesses and prohibiting discrimination and requiring appropriate
affirmative action with respect to minority and women participants in the work force, including but not
limited to Section 2-92-330 of the Municipal Code of the City of Chicago (relating to hiring of Chicago
residents), Section 2-92-390 of the Municipal Code of the City of Chicago (relating to hiring of women and
minorities), and Sections 2-92-420 through 2-92-570 of the Municipal Code of the City of Chicago
(relating to contracting with minority-owned and women-owned business enterprises), to the extent
permitted by law and federal funding restrictions. The City of Chicago shall file semi-annual reports with
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the General Assembly documenting compliance with such ordinances with respect to work performed as
part of the O'Hare Modernization Program and disclosing the extent to which that work is performed by
minority and women workers and minority-owned and women-owned business enterprises.

Section 30. Home Rule. It is declared to be the law of this State, pursuant to paragraph (h) of Section 6
of Article VII of the Illinois Constitution, that the regulation and supervision of the City of Chicago's
implementation of the O'Hare Modernization Program is an exclusive State function that may not be
exercised concurrently by any unit of local government.

Section 90. The Archeological and Paleontological Resources Protection Act is amended by adding
Section 1.5 as follows:

(20 ILCS 3435/1.5 new)

Sec. 1.5.  O'Hare Modernization. Nothing in this Act limits the authority of the City of Chicago to
exercise its powers under the O'Hare Modernization Act or requires that City, or any person acting on
behalf of that City, to obtain a permit under this Act when acquiring property or otherwise exercising its
powers under the O'Hare Modernization Act.

Section 91. The Human Skeletal Remains Protection Act is amended by adding Section 4.5 as follows:

(20 ILCS 3440/4.5 new)

Sec. 4.5. O'Hare Modernization. Nothing in this Act limits the authority of the City of Chicago to
exercise its powers under the O'Hare Modernization Act or requires that City, or any person acting on
behalf of that City, to obtain a permit under this Act when acquiring property or otherwise exercising its
powers under the O'Hare Modernization Act.

Section 92. The Illinois Municipal Code is amended by changing Sections 11-51-1, 11-102-2, and 11-
102-4 as follows:

(65 ILCS 5/11-51-1) (from Ch. 24, par. 11-51-1)

Sec. 11-51-1. Cemetery removal. Whenever any cemetery is embraced within the limits of any city,
village, or incorporated town, the corporate authorities thereof, if, in their opinion, any good cause exists
why such cemetery should be removed, may cause the remains of all persons interred therein to be removed
to some other suitable place. However, the corporate authorities shall first obtain the assent of the trustees
or other persons having the control or ownership of such cemetery, or a majority thereof. When such
cemetery is owned by one or more private parties, or private corporation or chartered society, the corporate
authorities of such city may require the removal of such cemetery to be done at the expense of such private
parties, or private corporation or chartered society, if such removal be based upon their application.
Nothing in this Section limits the powers of the City of Chicago to acquire property or otherwise exercise
its powers under Section 15 of the O'Hare Modernization Act. (Source: P.A. 87-1153.)

(65 ILCS 5/11-102-2) (from Ch. 24, par. 11-102-2)

Sec. 11-102-2.  Every municipality specified in Section 11-102-1 may purchase, construct, reconstruct,
expand and improve landing fields, landing strips, landing floats, hangers, terminal buildings and other
structures relating thereto and may provide terminal facilities for public airports; may construct, reconstruct
and improve causeways, roadways, and bridges for approaches to or connections with the landing fields,
landing strips and landing floats; and may construct and maintain breakwaters for the protection of such
airports with a water front. Before any work of construction is commenced in, over or upon any public
waters of the state, the plans and specifications therefor shall be submitted to and approved by the
Department of Transportation of the state. Submission to and approval by the Department of Transportation
is not required for any work or construction undertaken as part of the O'Hare Modernization Program as
defined in Section 10 of the O'Hare Modernization Act. (Source: P.A. 81-840.)

(65 ILCS 5/11-102-4) (from Ch. 24, par. 11-102-4)

Sec. 11-102-4.  Every municipality specified in Section 11-102-1 may contract for the removal or
relocation of all buildings, railways, mains, pipes, conduits, wires, poles, and all other structures, facilities
and equipment which may interfere with the location, expansion or improvement of any public airport, or
with the safe approach thereto or take-off therefrom by aircraft, and may acquire by gift, grant, lease,
purchase, condemnation or otherwise any private property, public property or property devoted to any
public use or rights or easements therein for any purpose authorized by this Section and Sections 11-102-1
through 11-102-3. Nothing in this Section limits the powers of the City of Chicago to acquire property or
otherwise exercise its powers under Section 15 of the O'Hare Modernization Act. (Source: Laws 1961, p.
576.)

Section 93. The Downstate Forest Preserve District Act is amended by changing Section 5e as follows:

(70 ILCS 805/5¢) (from Ch. 96 1/2, par. 6308¢)

Sec. Se.  Property owned by a forest preserve district shall not be subject to eminent domain or
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condemnation proceedings, except as otherwise provided in Section 15 of the O'Hare Modernization Act.
(Source: P.A. 85-993.)

Section 93.5. The Vital Records Act is amended by changing Section 21 as follows:

(410 ILCS 535/21) (from Ch. 111 1/2, par. 73-21)

Sec. 21. (1) The funeral director or person acting as such who first assumes custody of a dead body or
fetus shall make a written report to the registrar of the district in which death occurred or in which the body
or fetus was found within 24 hours after taking custody of the body or fetus on a form prescribed and
furnished by the State Registrar and in accordance with the rules promulgated by the State Registrar.
Except as specified in paragraph (2) of this Section, the written report shall serve as a permit to transport,
bury or entomb the body or fetus within this State, provided that the funeral director or person acting as
such shall certify that the physician in charge of the patient's care for the illness or condition which resulted
in death has been contacted and has affirmatively stated that he will sign the medical certificate of death or
the fetal death certificate. If a funeral director fails to file written reports under this Section in a timely
manner, the local registrar may suspend the funeral director's privilege of filing written reports by mail. In a
county with a population greater than 3,000,000, if a funeral director or person acting as such inters or
entombs a dead body without having previously certified that the physician in charge of the patient's care
for the illness or condition that resulted in death has been contacted and has affirmatively stated that he or
she will sign the medical certificate of death, then that funeral director or person acting as such is
responsible for payment of the specific costs incurred by the county medical examiner in disinterring and
reinterring or reentombing the dead body.

(2) The written report as specified in paragraph (1) of this Section shall not serve as a permit to:

(a) Remove body or fetus from this State;

(b) Cremate the body or fetus; or

(c) Make disposal of any body or fetus in any manner when death is subject to the coroner's or
medical examiner's investigation.

(3) In accordance with the provisions of paragraph (2) of this Section the funeral director or person
acting as such who first assumes custody of a dead body or fetus shall obtain a permit for disposition of
such dead human body prior to final disposition or removal from the State of the body or fetus. Such permit
shall be issued by the registrar of the district where death occurred or the body or fetus was found. No such
permit shall be issued until a properly completed certificate of death has been filed with the registrar. The
registrar shall insure the issuance of a permit for disposition within an expedited period of time to
accommodate Sunday or holiday burials of decedents whose time of death and religious tenets or beliefs
necessitate Sunday or holiday burials.

(4) A permit which accompanies a dead body or fetus brought into this State shall be authority for final
disposition of the body or fetus in this State, except in municipalities where local ordinance requires the
issuance of a local permit prior to disposition.

(5) A permit for disposition of a dead human body shall be required prior to disinterment of a dead
body or fetus, and when the disinterred body is to be shipped by a common carrier. Such permit shall be
issued to a licensed funeral director or person acting as such, upon proper application, by the local registrar
of the district in which disinterment is to be made. In the case of disinterment, proper application shall
include a statement providing the name and address of any surviving spouse of the deceased, or, if none,
any surviving children of the deceased, or if no surviving spouse or children, a parent, brother, or sister of
the deceased. The application shall indicate whether the applicant is one of these parties and, if so, whether
the applicant is a surviving spouse or a surviving child. Prior to the issuance of a permit for disinterment,
the local registrar shall, by certified mail, notify the surviving spouse, unless he or she is the applicant, or if
there is no surviving spouse, all surviving children except for the applicant, of the application for the
permit. The person or persons notified shall have 30 days from the mailing of the notice to object by
obtaining an injunction enjoining the issuance of the permit. After the 30-day period has expired, the local
registrar shall issue the permit unless he or she has been enjoined from doing so or there are other statutory
grounds for refusal. The notice to the spouse or surviving children shall inform the person or persons being
notified of the right to seek an injunction within 30 days. Notwithstanding any other provision of this
subsection (5), a court may order issuance of a permit for disinterment without notice or prior to the
expiration of the 30-day period where the petition is made by an agency of any governmental unit and good
cause is shown for disinterment without notice or for the early order. Nothing in this subsection (5) limits
the authority of the City of Chicago to acquire property or otherwise exercise its powers under the O'Hare
Modernization Act or requires that City, or any person acting on behalf of that City, to obtain a permit
under this subsection (5) when exercising powers under the O'Hare Modernization Act. (Source: P.A. 88-
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261; 89-381, eff. 8-18-95.)

Section 94. The Illinois Aeronautics Act is amended by changing Sections 38.01 and 47 and by adding
Section 47.1 as follows:

(620 ILCS 5/38.01) (from Ch. 15 1/2, par. 22.38a)

Sec. 38.01. Project applications.

(a) No municipality or political subdivision in this state, whether acting alone or jointly with another
municipality or political subdivision or with the state, shall submit any project application under the
provisions of the Airport and Airway Improvement Act of 1982, or any amendment thereof, unless the
project and the project application have been first approved by the Department. No such municipality or
political subdivision shall directly accept, receive, or disburse any funds granted by the United States under
the Airport and Airway Improvement Act of 1982, but it shall designate the Department as its agent to
accept, receive, and disburse such funds, provided, however, nothing in this Section shall be construed to
prohibit any municipality or any political sub-division of more than 500,000 inhabitants from disbursing
such funds through its corporate authorities. It shall enter into an agreement with the Department
prescribing the terms and conditions of such agency in accordance with federal laws, rules and regulations
and applicable laws of this state. This subsection (a) does not apply to any project application submitted in
connection with the O'Hare Modernization Program as defined in Section 10 of the O'Hare Modernization
Act.

(b) The City of Chicago may submit a project application under the provisions of the Airport and
Airway Improvement Act of 1982, as now or hereafter amended, or any other federal law providing for
airport planning or development, if the application is submitted in connection with the O'Hare
Modernization Program as defined in Section 10 of the O'Hare Modernization Act, and the City may
directly accept, receive, and disburse any such funds. (Source: P.A. 92-341, eff. 8-10-01.)

(620 ILCS 5/47) (from Ch. 15 1/2, par. 22.47)

Sec. 47.  Operation without certificate of approval unlawful; applications.) An application for a
certificate of approval of an airport or restricted landing area, or the alteration or extension thereof, shall set
forth, among other things, the location of all railways, mains, pipes, conduits, wires, cables, poles and other
facilities and structures of public service corporations or municipal or quasi-municipal corporations, located
within the area proposed to be acquired or restricted, and the names of persons owning the same, to the
extent that such information can be reasonably ascertained by the applicant.

It shall be unlawful for any municipality or other political subdivision, or officer or employee thereof, or
for any person, to make any alteration or extension of an existing airport or restricted landing area, or to use
or operate any airport or restricted landing area, for which a certificate of approval has not been issued by
the Department; Provided, that no certificate of approval shall be required for an airport or restricted
landing area which was in existence and approved by the Illinois Aeronautics Commission, whether or not
being operated, on or before July 1, 1945, or for the O'Hare Modernization Program as defined in Section
10 of the O'Hare Modernization Act"; except that a certificate of approval shall be required under this
Section for construction of a new runway at O'Hare International Airport with a geographical orientation
that varies from a geographical east-west orientation by more than 10 degrees, or for construction of a new
runway at that airport that would result in more than 8 runways being available for aircraft operations at
that airport. The Department shall supervise, monitor, and enforce compliance with the O'Hare
Modernization Act by all other departments, agencies, and units of State and local government.

Provisions of this Section do not apply to special purpose aircraft designated as such by the Department
when operating to or from uncertificated areas other than their principal base of operations, provided
mutually acceptable arrangements are made with the property owner, and provided the owner or operator of
the aircraft assumes liabilities which may arise out of such operations. (Source: P.A. 81-840.)

(620 ILCS 5/47.1 new)

Sec. 47.1. Review by Department of O'Hare Modernization Program. The Department shall monitor
the design, planning, financing, and construction of the O'Hare Modernization Program as defined in
Section 10 of the O'Hare Modernization Act in order to ensure that the O'Hare Modernization Program

proceeds in a timely, efficient, and safe manner, and shall monitor the effects of the O'Hare Modernization
Program on units of local government throughout the State. The Department shall file reports with the

General Assembly as the Department deems appropriate concerning the design, planning, financing, and
construction of the O'Hare Modernization Program as defined in Section 10 of the O'Hare Modernization
Act, and the effects of the O'Hare Modernization Program on units of local government.

Section 95. The Code of Civil Procedure is amended by changing Section 2-103 and adding Section 7-
103.149 as follows:
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(735 ILCS 5/2-103) (from Ch. 110, par. 2-103)

Sec. 2-103. Public corporations - Local actions - Libel - Insurance companies.

(a) Actions must be brought against a public, municipal, governmental or quasi-municipal corporation
in the county in which its principal office is located or in the county in which the transaction or some part
thereof occurred out of which the cause of action arose. Except as otherwise provided in Section 7-102 of
this Code, if the cause of action is related to an airport owned by a unit of local government or the property
or aircraft operations thereof, however, including an action challenging the constitutionality of this
amendatory Act of the 93rd General Assembly, the action must be brought in the county in which the unit
of local government's principal office is located. Actions to recover damage to real estate which may be
overflowed or otherwise damaged by reason of any act of the corporation may be brought in the county
where the real estate or some part of it is situated, or in the county where the corporation is located, at the
option of the party claiming to be injured. Except as otherwise provided in Section 7-102 of this Code, any
cause of action that is related to an airport owned by a unit of local government, and that is pending on or
after the effective date of this amendatory Act of the 93rd General Assembly in a county other than the
county in which the unit of local government's principal office is located, shall be transferred, upon motion
of any party under Section 2-106 of this Code, to the county in which the unit of local government's
principal office is located.

(b) Any action to quiet title to real estate, or to partition or recover possession thereof or to foreclose a
mortgage or other lien thereon, must be brought in the county in which the real estate or some part of it is
situated.

(¢) Any action which is made local by any statute must be brought in the county designated in the
statute.

(d) Every action against any owner, publisher, editor, author or printer of a newspaper or magazine of
general circulation for libel contained in that newspaper or magazine may be commenced only in the
county in which the defendant resides or has his, her or its principal office or in which the article was
composed or printed, except when the defendant resides or the article was printed without this State, in
either of which cases the action may be commenced in any county in which the libel was circulated or
published.

(e) Actions against any insurance company incorporated under the law of this State or doing business in
this State may also be brought in any county in which the plaintiff or one of the plaintiffs may reside.
(Source: P.A. 85-887.)

(735 ILCS 5/7-103.149 new)

Sec. 7-103.149. Quick-take; O'Hare Modernization Program purposes. Quick-take proceedings under
Section 7-103 may be used by the City of Chicago for the purpose of acquiring property within the area
bounded on the north, between Carmen Drive and the Union Pacific/Canadian Pacific Railroad, by Old
Higgins Road, and between Old Higgins Road and Touhy Avenue, by the Union Pacific/Canadian Pacific
Railroad, and east of the Union Pacific/Canadian Pacific Railroad by the northern boundary of O'Hare
existing on January 1, 2003 on the east by the eastern boundary of O'Hare existing on January 1, 2003; on
the southeast by the southeastern boundary of O'Hare existing on January 1, 2003 on the south between the
eastern boundary of O'Hare and the Union Pacific Railroad by the southern boundary of O'Hare existing on
January 1, 2003: on the south, between the Union Pacific Railroad and the east boundary of York Road by
the Canadian Pacific railroad yard; on the west, between the Canadian Pacific Railroad Yard and the
railroad spur intersecting York Road between Arthur and Pratt Avenues, by the east boundary of York
Road; and on the northwest, between York Road and the Union Pacific/Canadian Pacific Railroad, by the
railroad spur, and between the railroad spur and the point at which the extended eastern boundary of
Carmen Drive intersects the Union Pacific/Canadian Pacific Railroad, by the Union Pacific/Canadian
Pacific Railroad, and between the Union Pacific/Canadian Pacific Railroad and Old Higgins Road, by the
extended eastern boundary of Carmen Drive and by Carmen Drive, for the O'Hare Modernization Program
as defined in Section 10 of the O'Hare Modernization Act.

Section 96. The Religious Freedom Restoration Act is amended by adding Section 30 as follows:

(775 ILCS 35/30 new)

Sec. 30. O'Hare Modernization. Nothing in this Act limits the authority of the City of Chicago to
exercise its powers under the O'Hare Modernization Act for the purposes of relocation of cemeteries or the
graves located therein.

Section 98. Severability. The provisions of this Act are severable under Section 1.31 of the Statute on
Statutes.

Section 99. Effective date. This Act takes effect upon its becoming law, and Section 95 of this Act
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applies to cases pending on or after the effective date.".

AMENDMENT NO. 2

AMENDMENT NO. 2 . Amend House Bill 721, AS AMENDED, with reference to page and line
numbers of Senate Amendment No. 1, on page 8, below line 7, by inserting the following:

"Section 28. Advisory Committee. An O'Hare Modernization Advisory Committee is established to
monitor, review, and report the utilization of minority owned business enterprises and women owned
business enterprises, as defined in Section 2-92-420 in the Municipal Code of the city of Chicago, the
employment of women, and the employment of minorities, as defined in Section 2-92-420 of the Municipal
Code of the city of Chicago, during the O'Hare Modernization project. The City of Chicago shall work with
the Advisory Committee in accumulating necessary information for the Committee to submit reports, as
necessary, to the General Assembly and the City of Chicago. The Committee shall consist of 13 members:
7 members selected by the Mayor of the City of Chicago; 2 members selected by the President of the
[llinois Senate; 2 members selected by the Speaker of the Illinois House of Representatives; one member
selected by the Minority Leader of the Illinois Senate; and one member selected by the Minority Leader of
the Illinois House of Representatives.

The Advisory Committee shall meet periodically and shall report the information gathered to the Mayor
of the City of Chicago and to the General Assembly by December 31st of every year.".

The foregoing message from the Senate reporting Senate Amendments numbered 1 and 2 to HOUSE
BILL 721 was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 3412

A bill for AN ACT concerning ethics.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 3412

Passed the Senate, as amended, May 31, 2003.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1

AMENDMENT NO. 1 . Amend House Bill 3412 by replacing the title with the following:

"AN ACT concerning ethics."; and
by replacing everything after the enacting clause with the following: "ARTICLE 1

GENERAL PROVISIONS

Section 1-1. Short title. This Act may be cited as the State Officials and Employees Ethics Act.

Section 1-5. Definitions. As used in this Act:

"Appointee" means a person appointed to a position in or with a State agency, regardless of whether the
position is compensated.

"Campaign for elective office"” means any activity in furtherance of an effort to influence the selection,
nomination, election, or appointment of any individual to any federal, State, or local public office or office
in a political organization, or the selection, nomination, or election of Presidential or Vice-Presidential
electors, but does not include activities (i) relating to the support or opposition of any executive, legislative,
or administrative action (as those terms are defined in Section 2 of the Lobbyist Registration Act), (ii)
relating to collective bargaining, or (iii) that are otherwise in furtherance of the person's official State
duties.

"Candidate" means a person who has filed nominating papers or petitions for nomination or election to
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an elected State office, or who has been appointed to fill a vacancy in nomination, and who remains eligible
for placement on the ballot at either a general primary election or general election.

"Collective bargaining" has the same meaning as that term is defined in Section 3 of the Illinois Public
Labor Relations Act.

"Compensated time" means any time worked by or credited to a State employee that counts toward any
minimum work time requirement imposed as a condition of employment with a State agency, but does not
include any designated State holidays or any period when the employee is on a leave of absence.

"Compensatory time off" means authorized time off earned by or awarded to a State employee to
compensate in whole or in part for time worked in excess of the minimum work time required of that
employee as a condition of employment with a State agency.

"Contribution" has the same meaning as that term is defined in Section 9-1.4 of the Election Code.

"Employee" means (i) any person employed full-time, part-time, or pursuant to a contract and whose
employment duties are subject to the direction and control of an employer with regard to the material
details of how the work is to be performed; or (ii) any appointee.

"Executive branch constitutional officer" means the Governor, Lieutenant Governor, Attorney General,
Secretary of State, Comptroller, and Treasurer.

"Governmental entity" means a unit of local government or a school district but not a State agency.

"Leave of absence" means any period during which a State employee does not receive (i) compensation
for State employment, (ii) service credit towards State pension benefits, and (iii) health insurance benefits
paid for by the State.

"Legislative branch constitutional officer" means a member of the General Assembly and the Auditor
General.

"Legislative leader" means the President and Minority Leader of the Senate and the Speaker and
Minority Leader of the House of Representatives.

"Member" means a member of the General Assembly.

"Officer" means a State constitutional officer of the executive or legislative branch.

"Political" means any activity in support of or in connection with any campaign for elective office or
any political organization, but does not include activities (i) relating to the support or opposition of any
executive, legislative, or administrative action (as those terms are defined in Section 2 of the Lobbyist
Registration Act), (ii) relating to collective bargaining, or (iii) that are otherwise in furtherance of the
person's official State duties.

"Political organization" means a party, committee, association, fund, or other organization (whether or
not incorporated) that is required to file a statement of organization with the State Board of Elections or a
county clerk under Section 9-3 of the Election Code, but only with regard to those activities that require
filing with the State Board of Elections or a county clerk.

"Prohibited political activity" means:

(1) Preparing for, organizing, or participating in any political meeting, political rally, political
demonstration, or other political event.

(2) Soliciting contributions, including but not limited to the purchase of, selling, distributing, or
receiving payment for tickets for any political fundraiser, political meeting, or other political event.

(3) Soliciting, planning the solicitation of, or preparing any document or report regarding any thing
of value intended as a campaign contribution.

(4) Planning, conducting, or participating in a public opinion poll in connection with a campaign for
elective office or on behalf of a political organization for political purposes or for or against any
referendum question.

(5) Surveying or gathering information from potential or actual voters in an election to determine
probable vote outcome in connection with a campaign for elective office or on behalf of a political
organization for political purposes or for or against any referendum question.

(6) Assisting at the polls on election day on behalf of any political organization or candidate for
elective office or for or against any referendum question.

(7) Soliciting votes on behalf of a candidate for elective office or a political organization or for or
against any referendum question or helping in an effort to get voters to the polls.

(8) Initiating for circulation, preparing, circulating, reviewing, or filing any petition on behalf of a
candidate for elective office or for or against any referendum question.

(9) Making contributions on behalf of any candidate for elective office in that capacity or in
connection with a campaign for elective office.

(10) Preparing or reviewing responses to candidate questionnaires.
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(11) Distributing, preparing for distribution, or mailing campaign literature, campaign signs, or other
campaign material on behalf of any candidate for elective office or for or against any referendum
question.

(12) Campaigning for any elective office or for or against any referendum question.

(13) Managing or working on a campaign for elective office or for or against any referendum
question.

(14) Serving as a delegate, alternate, or proxy to a political party convention.

(15) Participating in any recount or challenge to the outcome of any election, except to the extent
that under subsection (d) of Section 6 of Article IV of the Illinois Constitution each house of the General
Assembly shall judge the elections, returns, and qualifications of its members.

"State agency" includes all officers, boards, commissions and agencies created by the Constitution,
whether in the executive or legislative branch; all officers, departments, boards, commissions, agencies,
institutions, authorities, public institutions of higher learning as defined in Section 2 of the Higher
Education Cooperation Act, and bodies politic and corporate of the State; and administrative units or
corporate outgrowths of the State government which are created by or pursuant to statute, other than units
of local government and their officers, school districts, and boards of election commissioners; and all
administrative units and corporate outgrowths of the above and as may be created by executive order of the
Governor. "State agency" includes the General Assembly, the Senate, the House of Representatives, the
President and Minority Leader of the Senate, the Speaker and Minority Leader of the House of
Representatives, the Senate Operations Commission, and the legislative support services agencies. "State
agency" includes the Office of the Auditor General. "State agency" does not include the judicial branch.

"State employee" means any employee of a State agency.

"Ultimate jurisdictional authority" means the following:

(1) For members, legislative partisan staff, and legislative secretaries, the appropriate legislative
leader: President of the Senate, Minority Leader of the Senate, Speaker of the House of Representatives,
or Minority Leader of the House of Representatives.

(2) For State employees who are professional staff or employees of the Senate and not covered under
item (1), the Senate Operations Commission.

(3) For State employees who are professional staff or employees of the House of Representatives
and not covered under item (1), the Speaker of the House of Representatives.

(4) For State employees who are employees of the legislative support services agencies, the Joint
Committee on Legislative Support Services.

(5) For State employees of the Auditor General, the Auditor General.

(6) For State employees of public institutions of higher learning as defined in Section 2 of the
Higher Education Cooperation Act, the board of trustees of the appropriate public institution of higher
learning.

(7) For State employees of an executive branch constitutional officer other than those described in
paragraph (6), the appropriate executive branch constitutional officer.

(8) For State employees not under the jurisdiction of paragraph (1), (2), (3), (4), (5), (6), or (7), the
Governor.

Section 1-10. Applicability. The State Officials and Employees Ethics Act applies only to conduct that
occurs on or after the effective date of this Act and to causes of action that accrue on or after the effective
date of this Act. ARTICLE 5

ETHICAL CONDUCT

Section 5-5. Personnel policies.

(a) Each of the following shall adopt and implement personnel policies for all State employees under
his, her, or its jurisdiction and control: (i) each executive branch constitutional officer, (ii) each legislative
leader, (iii) the Senate Operations Commission, with respect to legislative employees under Section 4 of the
General Assembly Operations Act, (iv) the Speaker of the House of Representatives, with respect to
legislative employees under Section 5 of the General Assembly Operations Act, (v) the Joint Committee on
Legislative Support Services, with respect to State employees of the legislative support services agencies,
(vi) members of the General Assembly, with respect to legislative assistants, as provided in Section 4 of the
General Assembly Compensation Act, (vii) the Auditor General, (viii) the Board of Higher Education, with
respect to State employees of public institutions of higher learning except community colleges, and (ix) the
Illinois Community College Board, with respect to State employees of community colleges. The Governor
shall adopt and implement those policies for all State employees of the executive branch not under the
jurisdiction and control of any other executive branch constitutional officer.
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(b) The policies required under subsection (a) shall include policies relating to work time requirements,
documentation of time worked, documentation for reimbursement for travel on official State business,
compensation, and the earning or accrual of State benefits for all State employees who may be eligible to
receive those benefits. The policies shall comply with and be consistent with all other applicable laws. For
State employees of the legislative branch, the policies shall require those employees to periodically submit
time sheets documenting the time spent each day on official State business to the nearest quarter hour;
contractual employees of the legislative branch may satisfy the time sheets requirement by complying with
the terms of their contract, which shall provide for a means of compliance with this requirement. The
policies for State employees of the legislative branch shall require those time sheets to be submitted on
paper, electronically, or both and to be maintained in either paper or electronic format by the applicable
fiscal office for a period of at least 2 years.

Section 5-10. Ethics training. Each officer and employee must complete, at least annually, an ethics
training program conducted by the appropriate ethics officer appointed under the State Gift Ban Act. Each
ultimate jurisdictional authority must implement an ethics training program for its officers and employees.
A person who fills a vacancy in an elective or appointed position that requires training and a person
employed in a position that requires training must complete his or her initial ethics training within 6 months
after commencement of his or her office or employment.

Section 5-15. Prohibited political activities.

(a) State employees shall not intentionally perform any prohibited political activity during any
compensated time (other than vacation, personal, or compensatory time off). State employees shall not
intentionally misappropriate any State property or resources by engaging in any prohibited political activity
for the benefit of any campaign for elective office or any political organization.

(b) At no time shall any executive or legislative branch constitutional officer or any official, director,
supervisor, or State employee intentionally misappropriate the services of any State employee by requiring
that State employee to perform any prohibited political activity (i) as part of that employee's State duties,
(ii) as a condition of State employment, or (iii) during any time off that is compensated by the State (such
as vacation, personal, or compensatory time off).

(c) A State employee shall not be required at any time to participate in any prohibited political activity
in consideration for that State employee being awarded any additional compensation or employee benefit,
in the form of a salary adjustment, bonus, compensatory time off, continued employment, or otherwise.

(d) A State employee shall not be awarded any additional compensation or employee benefit, in the
form of a salary adjustment, bonus, compensatory time off, continued employment, or otherwise, in
consideration for the State employee's participation in any prohibited political activity.

(e) Nothing in this Section prohibits activities that are otherwise appropriate for a State employee to
engage in as a part of his or her official State employment duties or activities that are undertaken by a State
employee on a voluntary basis as permitted by law.

(f) No person either (i) in a position that is subject to recognized merit principles of public employment
or (i) in a position the salary for which is paid in whole or in part by federal funds and that is subject to the
Federal Standards for a Merit System of Personnel Administration applicable to grant-in-aid programs,
shall be denied or deprived of State employment or tenure solely because he or she is a member or an
officer of a political committee, of a political party, or of a political organization or club.

Section 5-20. Public service announcements.

(a) Except as otherwise provided in this Section, no public service announcement or advertisement that
is on behalf of any State administered program and that contains the image or voice of any executive
branch constitutional officer or member of the General Assembly shall be broadcast or aired on radio or
television or printed in a newspaper at any time on or after the date that the officer or member files his or
her nominating petitions for public office and for any time thereafter that the officer or member remains a
candidate for any office.

(b) This Section does not apply to communications funded through expenditures required to be reported
under Article 9 of the Election Code.

Section 5-30. Prohibited offer or promise. An officer or employee of the executive or legislative branch
or a candidate for an executive or legislative branch office may not promise anything of value related to
State government, including but not limited to positions in State government, promotions, or salary
increases, in consideration for a contribution to a political committee, political party, or other entity that has
as one of its purposes the financial support of a candidate for elective office.

Nothing in this Section prevents the making or accepting of voluntary contributions otherwise in
accordance with law.
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Section 5-35. Contributions on State property. Contributions shall not be intentionally solicited,
accepted, offered, or made on State property by public officials, by State employees, by candidates for
elective office, by persons required to be registered under the Lobbyist Registration Act, or by any officers,
employees, or agents of any political organization, except as provided in this Section. For purposes of this
Section, "State property" means any building or portion thereof owned or exclusively leased by the State or
any State agency at the time the contribution is solicited, offered, accepted, or made. "State property" does
not however, include any portion of a building that is rented or leased from the State or any State agency by
a private person or entity.

An inadvertent solicitation, acceptance, offer, or making of a contribution is not a violation of this
Section so long as reasonable and timely action is taken to return the contribution to its source.

The provisions of this Section do not apply to the residences of State officers and employees, except that
no fundraising events shall be held at residences owned by the State or paid for, in whole or in part, with
State funds.

Section 5-40. Fundraising in Sangamon County. Except as provided in this Section, any executive
branch constitutional officer, any candidate for an executive branch constitutional office, any member of
the General Assembly, any candidate for the General Assembly, any political caucus of the General
Assembly, or any political committee on behalf of any of the foregoing may not hold a fundraising function
in Sangamon County on any day the legislature is in session (i) during the period beginning February 1 and
ending on the later of the actual adjournment dates of either house of the spring session and (ii) during fall
veto session. For purposes of this Section, the legislature is not considered to be in session on a day that is
solely a perfunctory session day or on a day when only a committee is meeting.

During the period beginning June 1 and ending on the first day of fall veto session each year, this
Section does not apply to (i) a member of the General Assembly whose legislative or representative district
is entirely within Sangamon County or (ii) a candidate for the General Assembly from that legislative or
representative district.

Section 5-45. Procurement; revolving door prohibition.

(a) No former State employee may, within a period of one year immediately after termination of State
employment, knowingly accept employment or receive compensation or fees for services from an employer
if the employee, during the year immediately preceding termination of State employment, and on behalf of
the State or State agency, negotiated in whole or in part one or more contracts with that employer
aggregating $25,000 or more.

(b) The requirements of this Section may be waived by the appropriate ultimate jurisdictional authority
of the former State employee if that ultimate jurisdictional authority finds in writing that the State's
negotiations and decisions regarding the procurement of the contract or contracts were not materially
affected by any potential for employment of that employee by the employer.

(c) This Section applies only to persons who terminate an affected position on or after the effective date
of this Act. ARTICLE 15

WHISTLE BLOWER PROTECTION

Section 15-5. Definitions. In this Article:

"Public body" means (1) any officer, member, or State agency; (2) the federal government; (3) any local
law enforcement agency or prosecutorial office; (4) any federal or State judiciary, grand or petit jury, law
enforcement agency, or prosecutorial office; and (5) any officer, employee, department, agency, or other
division of any of the foregoing.

"Supervisor" means an officer, a member, or a State employee who has the authority to direct and
control the work performance of a State employee or who has authority to take corrective action regarding
any violation of a law, rule, or regulation of which the State employee complains.

"Retaliatory action" means the reprimand, discharge, suspension, demotion, or denial of promotion or
transfer of any State employee in the terms and conditions of employment, and that is taken in retaliation
for a State employee's involvement in protected activity, as set forth in Section 15-10.

Section 15-10. Protected activity. An officer, a member, or a State agency shall not take any retaliatory
action against a State employee because the State employee does any of the following:

(1) Discloses or threatens to disclose to a supervisor or to a public body an activity, policy, or practice
of any officer, member, State agency, or other State employee that the State employee reasonably believes
is in violation of a law, rule, or regulation.

(2) Provides information to or testifies before any public body conducting an investigation, hearing, or
inquiry into any violation of a law, rule, or regulation by any officer, member, State agency, or other State
employee.
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(3) Assists or participates in a proceeding to enforce the provisions of this Act.

Section 15-20. Burden of proof. A violation of this Article may be established only upon a finding that
(i) the State employee engaged in conduct described in Section 15-10 and (ii) that conduct was a
contributing factor in the retaliatory action alleged by the State employee. It is not a violation, however, if it
is demonstrated that the officer, member, other State employee, or State agency would have taken the same
unfavorable personnel action in the absence of that conduct.

Section 15-25. Remedies. The State employee may be awarded all remedies necessary to make the State
employee whole and to prevent future violations of this Article. Remedies imposed by the court may
include, but are not limited to, all of the following:

(1) reinstatement of the employee to either the same position held before the retaliatory action or to an
equivalent position;

(2) 2 times the amount of back pay;

(3) interest on the back pay; and

(4) the reinstatement of full fringe benefits and seniority rights.

Section 15-35. Preemption. Nothing in this Article shall be deemed to diminish the rights, privileges, or
remedies of a State employee under any other federal or State law, rule, or regulation or under any
collective bargaining agreement or employment contract. ARTICLE 50

PENALTIES

Section 50-5. Penalties.

(a) A person is guilty of a Class A misdemeanor if that person intentionally violates any provision of
Section 5-15, 5-30, 5-40, or 5-45 or Article 15.

(b) A person who intentionally violates any provision of Section 5-20 or Section 5-35 is guilty of a
business offense subject to a fine of at least $1,001 and up to $5,000.

(c) In addition to any other penalty that may apply, whether criminal or civil, a director, a supervisor, or
a State employee who intentionally violates any provision of Section 5-15, 5-20, 5-30, 5-35, or 5-40 or
Article 15 is subject to discipline or discharge by the appropriate ultimate jurisdictional authority.
ARTICLE 70

GOVERNMENTAL ENTITIES

Section 70-5. Adoption by governmental entities.

(a) Within 6 months after the effective date of this Act, each governmental entity shall adopt an
ordinance or resolution that regulates, in a manner no less restrictive than Section 5-15 of this Act, the
political activities of officers and employees of the governmental entity.

(b) The Attorney General shall develop model ordinances and resolutions for the purpose of this Article
and shall advise governmental entities on their contents and adoption.

(c) Asused in this Article, (i) an "officer" means an elected or appointed official; regardless of whether
the official is compensated, and (ii) an "employee" means a full-time, part-time, or contractual employee.

Section 70-10. Penalties. A governmental entity may provide in the ordinance or resolution required by
this Article for penalties similar to those provided in this Act for similar conduct.

Section 70-15. Home rule preemption. This Article is a denial and limitation of home rule powers and
functions in accordance with subsection (i) of Section 6 of Article VII of the Illinois Constitution. A home
rule unit may not regulate the political activities of its officers and employees in a manner less restrictive
than the provisions of this Act. ARTICLE 90

AMENDATORY PROVISIONS

Section 90-3. The Illinois Administrative Procedure Act is amended by adding Section 5-165 as
follows:

(5 ILCS 100/5-165 new)

Sec. 5-165. Ex parte communications in rulemaking.
(a) Notwithstanding any law to the contrary, this Section applies to _ex parte communications made

during the rulemaking process.

(b) "Ex parte communication" means any written or oral communication by any person required to be
registered under the Lobbyist Registration Act to an agency, agency head, administrative law judge, or
other agency employee during the rulemaking period that imparts material information or argument
regarding potential action concerning general, emergency, or peremptory rulemaking under this Act. For

purposes of this Section, the rulemaking period begins upon the commencement of the first notice period
with respect to general rulemaking under Section 5-40, upon the filing of a notice of emergency rulemaking

under Section 5-45, or upon the filing of a notice of rulemaking with respect to peremptory rulemaking
under Section 5-50. "Ex parte communication" does not include the following: (i) statements by a person
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publicly made in a public forum; (ii) statements regarding matters of procedure and practice, such as the

format of public comments, the number of copies required, the manner of filing such comments, and the
status of a rulemaking proceeding; and (iii) statements made by a State official or State employee.
(c) An ex parte communication received by any agency head, agency employee, or administrative law

judge shall be made a part of the record of the rulemaking proceeding, including all written
communications, all written responses to the communications, and a memorandum stating the substance of

all oral communications and all responses made and the identity of each person from whom the ex parte
communication was received. The disclosure shall also contain the date of any ex parte communication.

(5 ILCS 320/Act rep.)

Sec. 90-6. The State Employees Political Activity Act is repealed on the effective date of the State
Officials and Employees Ethics Act.

Sec. 90-7. The Illinois Governmental Ethics Act is amended by adding Article 3A as follows:

(5 ILCS 420/Art. 3A heading new)

ARTICLE 3A
GOVERNMENTAL APPOINTEES

(5 ILCS 420/3A-5 new)

Sec. 3A-5. Definitions. As used in this Article:

"Late term appointee" means a person who is appointed to an office by a Governor who does not
succeed himself or herself as Governor, whose appointment requires the advice and consent of the Senate,
and whose appointment is confirmed by the Senate 90 or fewer days before the end of the appointing
Governor's term.

"Succeeding Governor" means the Governor in office immediately after a Governor who appoints a late
term appointee.

(5 ILCS 420/3A-10 new)

Sec. 3A-10. Late term appointee's term of office. A late term appointee shall serve no longer than the
sixtieth day of the term of office of the succeeding Governor.

(5 ILCS 420/3A-15 new)

Sec. 3A-15.  Vacancy created. Upon the earlier of the resignation of a late term appointee or the
conclusion of the sixtieth day of the term of the succeeding Governor, that appointed office shall be
considered vacant. The succeeding Governor may then make an appointment to fill that vacancy, regardless
of whether the statute that creates the appointed office provides for appointment to fill a vacancy. All other
requirements of law applicable to that appointed office shall apply to the succeeding Governor's appointee,
including but not limited to eligibility, qualifications, and confirmation by the Senate.

(5 ILCS 420/3A-20 new)

Sec. 3A-20. Term of appointee. The term of office of an appointee filling a vacancy created under
Section 3A-15 shall be the term of any appointee filling a vacancy as provided by the statute that creates
the appointed office. If the statute that creates the appointed office does not specify the term to be served by
an appointee filling a vacancy, the term of the appointee shall be for the remainder of the term the late term
appointee would have otherwise been entitled to fill.

(5 ILCS 420/3A-25 new)

Sec. 3A-25. Reappointment. Nothing in this Article prohibits a succeeding Governor from
reappointing an otherwise qualified late term appointee to fill the vacancy created under Section 3A-15.

(5 ILCS 420/3A-30 new)

Sec. 3A-30. Disclosure.

(a) Upon appointment to a board, commission, authority, or task force authorized or created by State
law, a person must file with the Secretary of State a disclosure of all contracts the person or his or her
spouse or immediate family members living with the person have with the State and all contracts between
the State and any entity in which the person or his or her spouse or immediate family members living with
the person have a majority financial interest.

(b) Violation of this Section is a business offense punishable by a fine of $1,001.

(c) The Secretary of State must adopt rules for the implementation and administration of this Section.
Disclosures filed under this Section are public records.

(5 ILCS 420/3A-35 new)

Sec. 3A-35. Conflicts of interests.

(a) In addition to the provisions of subsection (a) of Section 50-13 of the Illinois Procurement Code, it
is unlawful for an appointed member of a board, commission, authority, or task force authorized or created
by State law or by executive order of the Governor, the spouse of the appointee, or an immediate family
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member of the appointee living in the appointee's residence to have or acquire a contract or have or acquire
a direct pecuniary interest in a contract with the State that relates to the board, commission, authority, or
task force of which he or she is an appointee during and for one year after the conclusion of the person's
term of office.

(b) If (1) a person subject to subsection (a) is entitled to receive more than 7 1/2% of the total
distributable income of a partnership, association, corporation, or other business entity or (ii) a person
subject to subsection (a) together with his or her spouse and immediate family members living in that
person's residence are entitled to receive more than 15%. in the aggregate, of the total distributable income
of a partnership. association, corporation, or other business entity then it is unlawful for that partnership,
association, corporation, or other business entity to have or acquire a contract or a direct pecuniary interest
in a contract prohibited by subsection (a) during and for one year after the conclusion of the person's term
of office.

Section 90-10. The Election Code is amended by changing Sections 9-1.5, 9-3, 9-4, 9-8.10, 9-8.15, 9-
9.5, 9-10, 9-23, and 9-27.5 and by adding Sections 9-1.14 and 9-30 as follows:

(10 ILCS 5/9-1.5) (from Ch. 46, par. 9-1.5)

Sec. 9-1.5. Expenditure defined

"Expenditure" means-

(1) a payment, distribution, purchase, loan, advance, deposit, or gift of money or anything of value,
in connection with the nomination for election, or election, of any person to public office, in connection
with the election of any person as ward or township committeeman in counties of 3,000,000 or more
population, or in connection with any question of public policy. "Expenditure" also includes a payment,
distribution, purchase, loan, advance, deposit, or gift of money or anything of value that constitutes an
electioneering communication regardless of whether the communication is made in concert or
cooperation with or at the request, suggestion, or knowledge of the candidate, the candidate's authorized
local political committee, a State political committee, or any of their agents. However, expenditure does
not include -

(a) the use of real or personal property and the cost of invitations, food, and beverages, voluntarily
provided by an individual in rendering voluntary personal services on the individual's residential
premises for candidate-related activities; provided the value of the service provided does not exceed an
aggregate of $150 in a reporting period;

(b) the sale of any food or beverage by a vendor for use in a candidate's campaign at a charge less
than the normal comparable charge, if such charge for use in a candidate's campaign is at least equal to
the cost of such food or beverage to the vendor.

(2) atransfer of funds between political committees. (Source: P.A. 89-405, eff. 11-8-95.)

(10 ILCS 5/9-1.14 new)

Sec. 9-1.14. Electioneering communication defined.

(a) "Electioneering communication" means, for the purposes of this Article, any form of
communication, in whatever medium, including but not limited to, newspaper, radio, television, or Internet
communications, that refers to a clearly identified candidate, candidates, or political party and is made
within (1) 60 days before a general election for the office sought by the candidate or (ii) 30 days before a
general primary election for the office sought by the candidate.

(b) "Electioneering communication" does not include:

(1) A communication, other than an advertisement, appearing in a news story, commentary, or
editorial distributed through the facilities of any legitimate news organization, unless the facilities are
owned or controlled by any political party, political committee, or candidate.

(2) A communication made solely to promote a candidate debate or forum that is made by or on
behalf of the person sponsoring the debate or forum.

(3) A communication made as part of a non-partisan activity designed to encourage individuals to
vote or to register to vote.

(4) A communication by an organization operating and remaining in good standing under Section
501(c)(3) of the Internal Revenue Code of 1986.

(10 ILCS 5/9-3) (from Ch. 46, par. 9-3)

Sec. 9-3.  Every state political committee and every local political committee shall file with the State
Board of Elections, and every local political committee shall file with the county clerk, a statement of
organization within 10 business days of the creation of such committee, except any political committee
created within the 30 days before an election shall file a statement of organization within 5 business days.
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A political committee that acts as both a state political committee and a local political committee shall file a
copy of each statement of organization with the State Board of Elections and the county clerk. The Board

shall impose a civil penalty of $25 per business day upon political committees for failing to file or late
filing of a statement of organization, except that for committees formed to support candidates for statewide
office, the civil penalty shall be $50 per business day. Such penalties shall not exceed $5.000, and shall not
exceed $10.,000 for statewide office political committees. There shall be no fine if the statement is mailed
and postmarked at least 72 hours prior to the filing deadline.

In addition to the civil penalties authorized by this Section, the State Board of Elections or any other
affected political committee may apply to the circuit court for a temporary restraining order or a
preliminary or permanent injunction against the political committee to cease the expenditure of funds and
to cease operations until the statement of organization is filed.

For the purpose of this Section, "statewide office" means the Governor, Lieutenant Governor, Secretary
of State, Attorney General, State Treasurer, and State Comptroller.

The statement of organization shall include -

(a) the name and address of the political committee (the name of the political committee must include
the name of any sponsoring entity);

(b) the scope, area of activity, party affiliation, candidate affiliation and his county of residence, and
purposes of the political committee;

(¢) the name, address, and position of each custodian of the committee's books and accounts;

(d) the name, address, and position of the committee's principal officers, including the chairman,
treasurer, and officers and members of its finance committee, if any;

(e) (Blank);

(f) a statement of what specific disposition of residual fund will be made in the event of the dissolution
or termination of the committee;

(g) a listing of all banks or other financial institutions, safety deposit boxes, and any other repositories
or custodians of funds used by the committee;

(h) the amount of funds available for campaign expenditures as of the filing date of the committee's
statement of organization.

For purposes of this Section, a "sponsoring entity" is (i) any person, political committee, organization,
corporation, or association that contributes at least 33% of the total funding of the political committee or
(i) any person or other entity that is registered or is required to register under the Lobbyist Registration Act
and contributes at least 33% of the total funding of the political committee. (Source: P.A. 90-495, eff. 1-1-
98; 90-737, eff. 1-1-99.)

(10 ILCS 5/9-4) (from Ch. 46, par. 9-4)

Sec. 9-4. The statement of organization required by this Article to be filed in accordance with Section
9-3 shall be verified, dated, and signed by either the treasurer of the political committee making the
statement or the candidate on whose behalf the statement is made, and shall contain substantially the
following:

STATEMENT OF ORGANIZATION
(a) name and address of the political committee:
(b) scope, area of activity, party affiliation, candidate affiliation and his county of residence, and
purposes of the political committee:

(d) name, address, and position of the committee's principal officers, including the chairman, treasurer,
and officers and members of its finance committee, if any:

(e) a statement of what specific disposition of residual funds will be made in the event of the
dissolution or termination of the committee:
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() alisting of all banks or other financial institutions, safety deposit boxes, and any other repositories
or custodians of funds used by the committee:

(g) the amount of funds available for campaign expenditures as of the filing date of the committee's
statement of organization:

VERIFICATION:

"I declare that this statement of organization (including any accompanying schedules and statements)
has been examined by me and to the best of my knowledge and belief is a true, correct and complete
statement of organization as required by Article 9 of The Election Code. I understand that the-penalty—for
willfully filing a false or incomplete statement is a business offense subject to a fine of at least $1,001 and
up to $5.000 HRPF i pal-institut h

D
nen ryz o h a no and 1mnicanan
P aty d

(date of filing) (signature of person making the statement)
(Source: P.A. 90-495, eff. 1-1-98.)
(10 ILCS 5/9-8.10)
Sec. 9-8.10. Use of political committee and other reporting organization funds.
(a) A political committee, or organization subject to Section 9-7.5, shall not make expenditures:

(1) In violation of any law of the United States or of this State.

(2) Clearly in excess of the fair market value of the services, materials, facilities, or other things of
value received in exchange.

(3) For satisfaction or repayment of any debts other than loans made to the committee or to the
public official or candidate on behalf of the committee or repayment of goods and services purchased by
the committee under a credit agreement. Nothing in this Section authorizes the use of campaign funds to
repay personal loans. The repayments shall be made by check written to the person who made the loan
or credit agreement. The terms and conditions of any loan or credit agreement to a committee shall be
set forth in a written agreement, including but not limited to the method and amount of repayment, that
shall be executed by the chairman or treasurer of the committee at the time of the loan or credit
agreement. The loan or agreement shall also set forth the rate of interest for the loan, if any, which may
not substantially exceed the prevailing market interest rate at the time the agreement is executed.

(4) For the satisfaction or repayment of any debts or for the payment of any expenses relating to a
personal residence. Campaign funds may not be used as collateral for home mortgages.

(5) For clothing or personal laundry expenses, except clothing items rented by the public official or
candidate for his or her own use exclusively for a specific campaign-related event, provided that
committees may purchase costumes, novelty items, or other accessories worn primarily to advertise the
candidacy.

(6) For the travel expenses of any person unless the travel is necessary for fulfillment of political,
governmental, or public policy duties, activities, or purposes.

(7) For membership or club dues charged by organizations, clubs, or facilities that are primarily
engaged in providing health, exercise, or recreational services; provided, however, that funds received
under this Article may be used to rent the clubs or facilities for a specific campaign-related event.

(8) In payment for anything of value or for reimbursement of any expenditure for which any person
has been reimbursed by the State or any person. For purposes of this item (8), a per diem allowance is
not a reimbursement.

(9) For the purchase of or installment payment for a motor vehicle unless the political committee can
demonstrate that purchase of a motor vehicle is more cost-effective than leasing a motor vehicle as
permitted under this item (9). A political committee may lease or purchase and insure, maintain, and
repair a motor vehicle if the vehicle will be used primarily for campaign purposes or for the
performance of governmental duties. A committee shall not make expenditures for use of the vehicle for
non-campaign or non-governmental purposes. Persons using vehicles not purchased or leased by a
political committee may be reimbursed for actual mileage for the use of the vehicle for campaign
purposes or for the performance of governmental duties. The mileage reimbursements shall be made at a
rate not to exceed the standard mileage rate method for computation of business expenses under the
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Internal Revenue Code.

(10) Directly for an individual's tuition or other educational expenses, except for governmental or
political purposes directly related to a candidate's or public official's duties and responsibilities.

(11) For payments to a public official or candidate or his or her family member unless for
compensation for services actually rendered by that person. The provisions of this item (11) do not
apply to expenditures by a political committee in an aggregate amount not exceeding the amount of
funds reported to and certified by the State Board or county clerk as available as of June 30, 1998, in the
semi-annual report of contributions and expenditures filed by the political committee for the period
concluding June 30, 1998.

(b) The Board shall have the authority to investigate, upon receipt of a verified complaint, violations of
the provisions of this Section. The Board may levy a fine on any person who knowingly makes
expenditures in violation of this Section and on any person who knowingly makes a malicious and false
accusation of a violation of this Section. The Board may act under this subsection only upon the affirmative
vote of at least 5 of its members. The fine shall not exceed $500 for each expenditure of $500 or less and
shall not exceed the amount of the expenditure plus $500 for each expenditure greater than $500. The
Board shall also have the authority to render rulings and issue opinions relating to compliance with this
Section.

(c) Nothing in this Section prohibits the expenditure of funds of (i) a political committee controlled by
an officeholder or by a candidate or (ii) an organization subject to Section 9-7.5 to defray the ordinary and
necessary expenses of an officeholder in connection with the performance of governmental duties. For the
purposes of this subsection, "ordinary and necessary expenses" include, but are not limited to, expenses in
relation to the operation of the district office of a member of the General Assembly. (Source: P.A. 90-737,
eff. 1-1-99.)

(10 ILCS 5/9-8.15)

Sec. 9-8.15.  Contributions on State property. In addition to any other provision of this Code, the
solicitation, acceptance, offer, and making of contributions on State property by public officials, State
employees, candidates for elective office, and others are subject to the State Officials and Employees Ethics
Act. If a political committee receives and retains a contribution that is in violation of Section 5-35 of the
State Officials and Employees Ethics Act, then the State Board may impose a civil penalty upon that

pohtlcal committee in an amount equal to 100% of that contrlbutlon Geﬂmbuﬂeﬂs—srhal-l—ﬂet—b%kne“%gl—y

ieutenant-Govern .(Source PA 90-
737, eff. 1-1-99.)

(10 ILCS 5/9-9.5)

Sec. 9-9.5. Disclosures in political communications Diselosure—on—pelitical-literatare. Any political
committee, organized under the Election Code, that makes an expenditure for a pamphlet, circular
handbill, radio, television, or print advertisesment, or other communication directed at voters and
mentioning the name of a candidate in the next upcoming election shall ensure that the name of the political

committee paying for any part of the communication, including, but not limited to, its preparation and
distribution, is identified clearly within the communication as the payor. This Section does not apply to

items that are too small to contain the requ1red dlsclosure Aﬁy—p&mph{et—elfet&&r—haﬁdbfﬂ—adlvlefnsemem—

e-f—the—e%gam—z&ﬁeﬂ—(Source PA 90 737 eff 1-1- 99)
(10 ILCS 5/9-10) (from Ch. 46, par. 9-10)
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Sec. 9-10. Financial reports.  (a) The treasurer of every state political committee and the treasurer
of every local political committee shall file with the Board, and the treasurer of every local political
committee shall file with the county clerk, reports of campaign contributions, and semi-annual reports of
campaign contributions and expenditures on forms to be prescribed or approved by the Board. The
treasurer of every political committee that acts as both a state political committee and a local political
committee shall file a copy of each report with the State Board of Elections and the county clerk. Entities
subject to Section 9-7.5 shall file reports required by that Section at times provided in this Section and are
subject to the penalties provided in this Section.

(b) Reports of campaign contributions shall be filed no later than the 15th day next preceding each
election including a primary election in connection with which the political committee has accepted or is
accepting contributions or has made or is making expenditures. Such reports shall be complete as of the
30th day next preceding each election including a primary election. The Board shall assess a civil penalty
not to exceed $5,000 for a violation of this subsection, except that for State officers and candidates and
political committees formed for statewide office, the civil penalty may not exceed $10,000. The fine,
however, shall not exceed $500 for a first filing violation for filing less than 10 days after the deadline.
There shall be no fine if the report is mailed and postmarked at least 72 hours prior to the filing deadline.
For the purpose of this subsection, "statewide office" and "State officer" means the Governor, Lieutenant
Governor, Attorney General, Secretary of State, Comptroller, and Treasurer. However, a continuing
political committee that neither accepts contributions nor makes expenditures on behalf of or in opposition
to any candidate or public question on the ballot at an election shall not be required to file the reports
heretofore prescribed but may file in lieu thereof a Statement of Nonparticipation in the Election with the
Board or the Board and the county clerk.

(b-5) Notwithstanding the provisions of subsection (b) and Section 1.25 of the Statute on Statutes, any
contribution of more than $500 er-mere received in the interim between the last date of the period covered
by the last report filed under subsection (b) prior to the election and the date of the election shall be filed
with and must actually be received by the State Board of Elections reperted within 2 business days after its
receipt of such contribution. The State Board shall allow filings of reports of contributions of more than
$500 under this subsection (b-5) by political committees that are not required to file electronically to be
made by facsimile transmission. For the purpose of this subsection, a contribution is considered received on
the date the public official, candidate, or political committee (or equivalent person in the case of a reporting
entity other than a political committee) actually receives it or, in the case of goods or services, 2 business
days after the date the public official, candidate, committee, or other reporting entity receives the
certification required under subsection (b) of Section 9-6. Failure to report each contribution is a separate
violation of this subsection. In the final disposition of any matter by the Board on or after the effective date
of this amendatory Act of the 93rd General Assembly, the Board may shall impose fines for violations of
this subsection not to exceed 100% of the total amount of the contributions that were untimely reported, but
in no case when a fine is imposed shall it be less than 10% of the total amount of the contributions that
were untimely reported. When considering the amount of the fine to be imposed, the Board shall consider,
but is not limited to, the following factors:

(1) whether in the Board's opinion the violation was committed inadvertently, negligently,
knowingly, or intentionally:
(2) the number of days the contribution was reported late; and
(3) past violations of Sections 9-3 and 9-10 of this Article by the committee. as-feHows:

i .

(c) In addition to such reports the treasurer of every political committee shall file semi-annual reports of
campaign contributions and expenditures no later than July 31st, covering the period from January 1st
through June 30th immediately preceding, and no later than January 31st, covering the period from July 1st
through December 31st of the preceding calendar year. Reports of contributions and expenditures must be
filed to cover the prescribed time periods even though no contributions or expenditures may have been
received or made during the period. The Board shall assess a civil penalty not to exceed $5,000 for a
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violation of this subsection, except that for State officers and candidates and political committees formed
for statewide office, the civil penalty may not exceed $10,000. The fine, however, shall not exceed $500 for
a first filing violation for filing less than 10 days after the deadline. There shall be no fine if the report is
mailed and postmarked at least 72 hours prior to the filing deadline. For the purpose of this subsection,
"statewide office" and "State officer" means the Governor, Lieutenant Governor, Attorney General,
Secretary of State, Comptroller, and Treasurer.

(d) A copy of each report or statement filed under this Article shall be preserved by the person filing it
for a period of two years from the date of filing. (Source: P.A. 90-737, eff. 1-1-99.)

(10 ILCS 5/9-23) (from Ch. 46, par. 9-23)

Sec. 9-23.  Whenever the Board, pursuant to Section 9-21, has issued an order, or has approved a
written stipulation, agreed settlement or consent order, directing a person determined by the Board to be in
violation of any provision of this Article or any regulation adopted thereunder, to cease or correct such
violation or otherwise comply with this Article and such person fails or refuses to comply with such order,
stipulation, settlement or consent order within the time specified by the Board, the Board, after affording
notice and an opportunity for a public hearing, may impose a civil penalty on such person in an amount not
to exceed $5,000; except that for State officers and candidates and political committees formed for
statewide office, the civil penalty may not exceed $10,000. For the purpose of this Section, "statewide
office" and "State officer" means the Governor, Lieutenant Governor, Attorney General, Secretary of State,
Comptroller, and Treasurer.

Civil penalties imposed on any such person by the Board shall be enforceable in the Circuit Court. The
Board shall petition the Court for an order to enforce collection of the penalty and, if the Court finds it has
jurisdiction over the person against whom the penalty was imposed, the Court shall issue the appropriate
order. Any civil penalties collected by the Court shall be forwarded to the State Treasurer.

In addition to or in lieu of the imposition of a civil penalty, the board may report such violation and the
failure or refusal to comply with the order of the Board to the Attorney General and the appropriate State's
Attorney.

737, eff. 1-1-99.)

(10 ILCS 5/9-27.5)

Sec. 9-27.5. Fundraising in Sangamon County within50-miles-of Springfield. In addition to any other
provision of this Code, fundraising events in Sangamon County by certain executive branch officers and
candidates, legislative branch members and candidates, political caucuses, and political committees are
subject to the State Officials and Employees Ethics Act. If a political committee receives and retains a
contribution that is in violation of Section 5-40 of the State Officials and Employees Ethics Act, then the

State Board may impose a civil penalty upon that political committee in an amount equal to 100% of that
contribution. Exee srovided is-Seeti oxecnti Y e

candidate's-distriet: (Source: P.A.

(10 ILCS 5/9-30 new)

Sec. 9-30. Ballot forfeiture. The name of a person who has not paid a civil penalty imposed against
him or her under this Article shall not appear upon any ballot for any office in any election while the
penalty is unpaid.

Section 90-11. The Personnel Code is amended by changing Section 8b as follows:

(20 ILCS 415/8b.6) (from Ch. 127, par. 63b108b.6)

Sec. 8b.6. For a period of probation not to exceed one year before appointment or promotion is
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complete, and during which period a probationer may with the consent of the Director of Central
Management Services, be discharged or reduced in class or rank, or replaced on the eligible list. For a
person appointed to a term appointment under Section 8b.18 or 8b.19, the period of probation shall not be
less than 6 months. (Source: P.A. 82-789.)

Section 90-12. The General Assembly Operations Act is amended by changing Sections 4 and 5 as
follows:

(25 ILCS 10/4) (from Ch. 63, par. 23.4)

Sec. 4. Senate Operations Commission.  (a) There is created a Senate Operations Commission to
consist of the following: The President of the Senate, 3 Assistant Majority Leaders, the Minority Leader,
one Assistant Minority Leader, and one member of the Senate appointed by the President of the Senate.
The Senate Operations Commission shall have the following powers and duties: Commission shall have
responsibility for the operation of the Senate in relation to the Senate Chambers, Senate offices, committee
rooms and all other rooms and physical facilities used by the Senate, all equipment, furniture, and supplies
used by the Senate. The Commission shall have the authority to hire all professional staff and employees
necessary for the proper operation of the Senate and authority to receive and expend appropriations for the
purposes set forth in this Act whether the General Assembly be in session or not. Professional staff and
employees may be employed as full-time employees, part-time employees, or contractual employees. The
Secretary of the Senate shall serve as Secretary and Administrative Officer of the Commission. Pursuant to
the policies and direction of the Commission, he shall have direct supervision of all equipment, furniture,
and supplies used by the Senate.

(b) The Senate Operations Commission shall adopt and implement personnel policies for professional
staff and employees under its jurisdiction and control as required by the State Officials and Employees
Ethics Act. (Source: P.A. 78-7.)

(25 ILCS 10/5) (from Ch. 63, par. 23.5)

Sec. 5. Speaker of the House; operations, employees, and expenditures.  (a) The Speaker of the
House of Representatives shall have responsibility for the operation of the House in relation to the House
Chambers, House offices, committee rooms and all other rooms and physical facilities used by the House,
all equipment, furniture, and supplies used by the House. The Speaker of the House of Representatives
shall have the authority to hire all professional staff and employees necessary for the proper operation of
the House. Professional staff and employees may be employed as full-time employees, part-time
employees, or contractual employees. The Speaker of the House of Representatives shall have the authority
to receive and expend appropriations for the purposes set forth in this Act whether the General Assembly
be in session or not.

(b) The Speaker of the House of Representatives shall adopt and implement personnel policies for
professional staff and employees under his or her jurisdiction and control as required by the State Officials
and Employees Ethics Act. (Source: Laws 1967, p. 1214.)

Section 90-15. The General Assembly Compensation Act is amended by changing Section 4 as follows:

(25 ILCS 115/4) (from Ch. 63, par. 15.1)

Sec. 4. Office allowance. Beginning July 1, 2001, each member of the House of Representatives is
authorized to approve the expenditure of not more than $61,000 per year and each member of the Senate is
authorized to approve the expenditure of not more than $73,000 per year to pay for "personal services",
"contractual services", "commodities", "printing", "travel", "operation of automotive equipment",
"telecommunications services", as defined in the State Finance Act, and the compensation of one or more
legislative assistants authorized pursuant to this Section, in connection with his or her legislative duties and
not in connection with any political campaign. On July 1, 2002 and on July 1 of each year thereafter, the
amount authorized per year under this Section for each member of the Senate and each member of the
House of Representatives shall be increased by a percentage increase equivalent to the lesser of (i) the
increase in the designated cost of living index or (ii) 5%. The designated cost of living index is the index
known as the "Employment Cost Index, Wages and Salaries, By Occupation and Industry Groups: State
and Local Government Workers: Public Administration" as published by the Bureau of Labor Statistics of
the U.S. Department of Labor for the calendar year immediately preceding the year of the respective July
Ist increase date. The increase shall be added to the then current amount, and the adjusted amount so
determined shall be the annual amount beginning July 1 of the increase year until July 1 of the next year.
No increase under this provision shall be less than zero.

A member may purchase office equipment if the member certifies to the Secretary of the Senate or the
Clerk of the House, as applicable, that the purchase price, whether paid in lump sum or installments,
amounts to less than would be charged for renting or leasing the equipment over its anticipated useful life.
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All such equipment must be purchased through the Secretary of the Senate or the Clerk of the House, as
applicable, for proper identification and verification of purchase.

Each member of the General Assembly is authorized to employ one or more legislative assistants, who
shall be solely under the direction and control of that member, for the purpose of assisting the member in
the performance of his or her official duties. A legislative assistant may be employed pursuant to this
Section as a full-time employee, part-time employee, or contractual employee eitherunder-contract-orasa
State-employee, at the discretion of the member. If employed as a State employee, a legislative assistant
shall receive employment benefits on the same terms and conditions that apply to other employees of the
General Assembly. Each member shall adopt and implement personnel policies for legislative assistants
under his or her direction and control relating to work time requirements, documentation for reimbursement
for travel on official State business, compensation, and the earning and accrual of State benefits for those
legislative assistants who may be eligible to receive those benefits. The policies shall also require
legislative assistants to periodically submit time sheets documenting, in quarter-hour increments, the time
spent each day on official State business. The policies shall require the time sheets to be submitted on
paper, electronically, or both and to be maintained in either paper or electronic format by the applicable
fiscal office for a period of at least 2 years. Contractual employees may satisfy the time sheets requirement
by complying with the terms of their contract, which shall provide for a means of compliance with this
requirement. A member may satisfy the requirements of this paragraph by adopting and implementing the
personnel policies promulgated by that member's legislative leader under the State Officials and Employees
Ethics Act with respect to that member's legislative assistants.

As used in this Section the term "personal services" shall include contributions of the State under the
Federal Insurance Contribution Act and under Article 14 of the Illinois Pension Code. As used in this
Section the term "contractual services" shall not include improvements to real property unless those
improvements are the obligation of the lessee under the lease agreement. Beginning July 1, 1989, as used in
the Section, the term "travel" shall be limited to travel in connection with a member's legislative duties and
not in connection with any political campaign. Beginning on the effective date of this amendatory Act of
the 93rd General Assembly Jul+151989 as used in this Section, the term "printing" includes, but is not
limited to, newsletters, brochures, certificates, congratulatory mailings, ineludingbutnetlimited-te greeting
or welcome messages, anniversary or birthday cards, and congratulations for prominent achievement cards.
As used in this Section, the term "printing" includes fees for non-substantive resolutions charged by the
Clerk of the House of Representatives under subsection (c-5) of Section 1 of the Legislative Materials Act.
No newsletter or brochure that is paid for, in whole or in part, with funds provided under this Section may
be printed or mailed during a period beginning February 1 of the year of a general primary election and
ending the day after the general primary election and during a period beginning September 1 of the year of
a general election and ending the day after the general election. Nothing in this Section shall be construed
to authorize expenditures for lodging and meals while a member is in attendance at sessions of the General
Assembly.

Any utility bill for service provided to a member's district office for a period including portions of 2
consecutive fiscal years may be paid from funds appropriated for such expenditure in either fiscal year.

If a vacancy occurs in the office of Senator or Representative in the General Assembly, any office
equipment in the possession of the vacating member shall transfer to the member's successor; if the
successor does not want such equipment, it shall be transferred to the Secretary of the Senate or Clerk of
the House of Representatives, as the case may be, and if not wanted by other members of the General
Assembly then to the Department of Central Management Services for treatment as surplus property under
the State Property Control Act. Each member, on or before June 30th of each year, shall conduct an
inventory of all equipment purchased pursuant to this Act. Such inventory shall be filed with the Secretary
of the Senate or the Clerk of the House, as the case may be. Whenever a vacancy occurs, the Secretary of
the Senate or the Clerk of the House, as the case may be, shall conduct an inventory of equipment
purchased.

In the event that a member leaves office during his or her term, any unexpended or unobligated portion
of the allowance granted under this Section shall lapse. The vacating member's successor shall be granted
an allowance in an amount, rounded to the nearest dollar, computed by dividing the annual allowance by
365 and multiplying the quotient by the number of days remaining in the fiscal year.

From any appropriation for the purposes of this Section for a fiscal year which overlaps 2 General
Assemblies, no more than 1/2 of the annual allowance per member may be spent or encumbered by any
member of either the outgoing or incoming General Assembly, except that any member of the incoming
General Assembly who was a member of the outgoing General Assembly may encumber or spend any
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portion of his annual allowance within the fiscal year.

The appropriation for the annual allowances permitted by this Section shall be included in an
appropriation to the President of the Senate and to the Speaker of the House of Representatives for their
respective members. The President of the Senate and the Speaker of the House shall voucher for payment
individual members' expenditures from their annual office allowances to the State Comptroller, subject to
the authority of the Comptroller under Section 9 of the State Comptroller Act. (Source: P.A. 90-569, eff. 1-
28-98; 91-952, eff. 7-1-01.)

Section 90-20. The Legislative Commission Reorganization Act of 1984 is amended by adding Section
9-2.5 as follows:

(25 ILCS 130/9-2.5 new)

Sec. 9-2.5. Newsletters and brochures. The Legislative Printing Unit may not print for any member of
the General Assembly any newsletters or brochures during the period beginning February 1 of the year of a
general primary election and ending the day after the general primary election and during a period
beginning September | of the year of a general election and ending the day after the general election. A
member of the General Assembly may not mail, during a period beginning February 1 of the year of a
general primary election and ending the day after the general primary election and during a period
beginning September 1 of the year of a general election and ending the day after the general election, any
newsletters or brochures that were printed, at any time, by the Legislative Printing Unit.

Section 90-25. The General Assembly Staff Assistants Act is amended by changing Sections la and 2
as follows:

(25 ILCS 160/1a) (from Ch. 63, par. 131.1)

Sec. la.  Staff assistants; employment; allocation. There shall be such staff assistants for the General
Assembly as necessary. Staff assistants may be employed as full-time employees, part-time employees, or
contractual employees. Of the staff assistants so provided, one half the total number shall be for the Senate
and one half for the House of Representatives. Of the assistants provided for the Senate, one half shall be
designated by the President and one half by the minority leader. Of the assistants provided for the House of
Representatives, one half shall be designated by the Speaker and one half by the minority leader. (Source:
P.A.78-4.)

(25 ILCS 160/2) (from Ch. 63, par. 132)

Sec. 2. Staff assistants; assignments.

(a2) During the period the General Assembly is in session, the staff assistants shall be assigned by the
legislative leadership of the respective parties to perform research and render other assistance to the
members of that party on such committees as may be designated.

(b) During the period when the General Assembly is not in session, the staff assistants shall perform
such services as may be assigned by the President and Minority Leader of the Senate and the Speaker and
Minority Leader of the House of Representatives partyteadership.

(c) The President and Minority Leader of the Senate and the Speaker and Minority Leader of the House
of Representatives shall each adopt and implement personnel policies for staff assistants under their
respective jurisdiction and control as required by the State Officials and Employees Ethics Act. (Source:
Laws 1967, p. 280.)

Section 90-30. The Lobbyist Registration Act is amended by adding Section 3.1 and changing Sections
3,5,6,6.5, and 7 as follows:

(25 ILCS 170/3) (from Ch. 63, par. 173)

Sec. 3. Persons required to register.  (a) Except as provided in Sections 4 and 9, the following
persons shall register with the Secretary of State as provided herein:

(1) Any person who, for compensation or otherwise, either individually or as an employee or
contractual employee of another person, undertakes to influence executive, legislative or administrative
action.

(2) Any person who employs another person for the purposes of influencing executive, legislative or
administrative action.

(b) It is a violation of this Act to engage in lobbying or to employ any person for the purpose of
lobbying who is not registered with the Office of the Secretary of State, except upon condition that the
person register and the person does in fact register within 2 business days after bemg employed or retained
for lobbying services ing-day A-ag A 2 A ity. (Source: P.A. 88-
187.)

(25 ILCS 170/3.1 new)

Sec. 3.1.  Prohibition on serving on boards and commissions. Notwithstanding any other law of this
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State, a person required to be registered under this Act may not serve on a board, commission, authority, or
task force authorized or created by State law or by executive order of the Governor; except that this

restriction does not apply to any of the following:
(1) a registered lobbyist serving in an elective public office, whether elected or appointed to fill a
vacancy; and
(2) a registered lobbyist serving on a State advisory body that makes nonbinding recommendations
to an agency of State government but does not make binding recommendations or determinations or take
any other substantive action.

(25 ILCS 170/5) (from Ch. 63, par. 175)

Sec. 5. Lobbyist registration and disclosure. Every person required to register under Section 3 shall
each-and-every-year,-or before any sueh service is performed which requires the person to register, but in
any event not later than 2 business days after being employed or retained, and on or before each January 31
and July 31 thereafter, file in the Office of the Secretary of State a written statement containing the

following information with respect to each person or entity employing or retaining the person required to

register:
(a) The registrant's name, and permanent address, e-mail address, if any, fax number, if any,

business telephone number, and temporary address, if the registrant has a temporary address while

lobbying eftheregistrant.

(a-5) If the registrant is an organization or business entity, the information required under subsection
(a) for each person associated with the registrant who will be lobbying, regardless of whether lobbying
is a significant part of his or her duties.

(b) The name and address of the person or persons employing or retaining registrant to perform such
services or on whose behalf the registrant appears.

(c) A brief description of the executive, legislative, or administrative action in reference to which
such service is to be rendered.

(c-5) Each executive and legislative branch agency the registrant expects to lobby during the
registration period.

(c-6) The nature of the client's business, by indicating all of the following categories that apply: (1)
banking and financial services, (2) manufacturing, (3) education, (4) environment, (5) healthcare, (6)
insurance, (7) community interests, (8) labor, (9) public relations or advertising, (10) marketing or sales,
(11) hospitality, (12) engineering, (13) information or technology products or services, (14) social
services, (15) public utilities, (16) racing or wagering, (17) real estate or construction, (18)
telecommunications, (19) trade or professional association, (20) travel or tourism, (21) transportation,
and (22) other (setting forth the nature of that other business).

The registrant must file an amendment to the statement within 14 calendar days to report any substantial
change or addition to the information previously filed, except that a registrant must file an amendment to
the statement to disclose a new agreement to retain the registrant for lobbying services before any service is
performed which requires the person to register, but in any event not later than 2 business days after
entering into the retainer agreement.

Not later than 12 months after the effective date of this amendatory Act of the 93rd General Assembly,
or as soon thereafter as the Secretary of State has provided adequate software to the persons required to file,
all statements and amendments to statements required to be filed shall be filed electronically. The Secretary
of State shall promptly make all filed statements and amendments to statements publicly available by
means of a searchable database that is accessible through the World Wide Web. The Secretary of State
shall provide all software necessary to comply with this provision to all persons required to file. The
Secretary of State shall implement a plan to provide computer access and assistance to persons required to
file electronically.

Persons required to register under this Act shall, on an annual basis, remit a single, annual and
nonrefundable $100 $50 registration fee and a picture of the registrant. A registrant may, in lieu of
submitting a picture on an annual basis, authorize the Secretary of State to use any photo identification
available in any database maintained by the Secretary of State for other purposes. All fees shall be
deposited into the Lobbyist Registration Administration Fund for administration and enforcement of this
Act. The increase in the fee from $50 to $100 by this amendatory Act of the 93rd General Assembly is
intended to be used to implement and maintain electronic filing of reports under this Act and is in addition
to any other fee increase enacted by the 93rd or any subsequent General Assembly. (Source: P.A. 88-187.)

(25 ILCS 170/6) (from Ch. 63, par. 176)
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Sec. 6. Reports.  (a) Except as otherwise provided in this Section, every person required to register
as prescribed in Section 3 shall report, verified under oath pursuant to Section 1-109 of the Code of Civil
Procedure, to the Secretary of State all expenditures for lobbying made or incurred by the lobbyist on his
behalf or the behalf of his employer. In the case where an individual is solely employed by another person
to perform job related functions any part of which includes lobbying, the employer shall be responsible for
reporting all lobbying expenditures incurred on the employer's behalf as shall be identified by the lobbyist
to the employer preceding such report. Persons who contract with another person to perform lobbying
activities shall be responsible for reporting all lobbying expenditures incurred on the employer's behalf.
Any additional lobbying expenses incurred by the employer which are separate and apart from those
incurred by the contractual employee shall be reported by the employer.

(b) The report shall itemize each individual expenditure or transaction over $100 and shall include the
name of the official on whose behalf the expenditure was made, the name of the client on whose behalf the
expenditure was made, the total amount of the expenditure, the date on which the expenditure occurred and
the subject matter of the lobbying activity, if any.

Expenditures attributable to lobbying officials shall be listed and reported according to the following
categories:

(1) travel and lodging on behalf of others.

(2) meals, beverages and other entertainment.
(3) gifts.

(4) honoraria.

Individual expenditures required to be reported as described herein which are equal to or less than $100
in value need not be itemized but are required to be categorized and reported by officials in an aggregate
total in a manner prescribed by rule of the Secretary of State.

Expenditures incurred for hosting receptions, benefits and other large gatherings held for purposes of
goodwill or otherwise to influence executive, legislative or administrative action to which there are 25 or
more State officials invited shall be reported listing only the total amount of the expenditure, the date of the
event, and the estimated number of officials in attendance.

Each individual expenditure required to be reported shall include all expenses made for or on behalf of
State officials and members of the immediate family of those persons.

The category travel and lodging includes, but is not limited to, all travel and living accommodations
made for or on behalf of State officials in the capital during sessions of the General Assembly.

Reasonable and bona fide expenditures made by the registrant who is a member of a legislative or State
study commission or committee while attending and participating in meetings and hearings of such
commission or committee need not be reported.

Reasonable and bona fide expenditures made by the registrant for personal sustenance, lodging, travel,
office expenses and clerical or support staff need not be reported.

Salaries, fees, and other compensation paid to the registrant for the purposes of lobbying need not be
reported.

Any contributions required to be reported under Article 9 of the Election Code need not be reported.

The report shall include: (1) the name of each State government entity lobbied; (2) whether the lobbying
involved executive, legislative, or administrative action, or a combination; (3) the names of the persons
who performed the lobbyist services; and (4) a brief description of the legislative, executive, or
administrative action involved.

Except as otherwise provided in this subsection, gifts and honoraria returned or reimbursed to the
registrant within 30 days of the date of receipt shall aeed not be reported.

A gift or honorarium returned or reimbursed to the registrant within 10 days after the official receives a
copy of a report pursuant to Section 6.5 shall not be included in the final report unless the registrant
informed the official, contemporaneously with the receipt of the gift or honorarium, that the gift or
honorarium is a reportable expenditure pursuant to this Act.

(c) Reports under this Section shall be filed by July 31, for expenditures from the previous January 1
through the later of June 30 or the final day of the regular General Assembly session, and by January 31,
for expenditures from the entire previous calendar year.

Registrants who made no reportable expenditures during a reporting period shall file a report stating that
no expenditures were incurred. Such reports shall be filed in accordance with the deadlines as prescribed in
this subsection.

A registrant who terminates employment or duties which required him to register under this Act shall
give the Secretary of State, within 30 days after the date of such termination, written notice of such
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termination and shall include therewith a report of the expenditures described herein, covering the period of
time since the filing of his last report to the date of termination of employment. Such notice and report shall
be final and relieve such registrant of further reporting under this Act, unless and until he later takes
employment or assumes duties requiring him to again register under this Act.

(d) Failure to file any such report within the time designated or the reporting of incomplete information
shall constitute a violation of this Act.

A registrant shall preserve for a period of 2 years all receipts and records used in preparing reports under
this Act.

(e) Within 30 days after a filing deadline, the lobbyist shall notify each official on whose behalf an
expenditure has been reported. Notification shall include the name of the registrant, the total amount of the
expenditure, the date on which the expenditure occurred, and the subject matter of the lobbying activity.
(Source: P.A. 90-78, eff. 1-1-98.)

(25 ILCS 170/6.5)

Sec. 6.5. Response to report by official. ~ (a) Every person required to register as prescribed in
Section 3 and required to file a report with the Secretary of State as prescribed in Section 6 shall, at least 25
days before the-deadline-for filing the report, provide a copy of the report to each official listed in the report
by first class mail or hand delivery. An official may, within 10 days after receiving the copy of the report,
provide written objections to the report by first class mail or hand delivery to the person required to file the
report. If those written objections conflict with the final report that is filed, the written objections shall be
filed along with the report.

(b) Failure to provide a copy of the report to an official listed in the report within the time designated in
this Section is a violation of this Act. (Source: P.A. 90-737, eff. 1-1-99.)

(25 ILCS 170/7) (from Ch. 63, par. 177)

Sec. 7. Duties of the Secretary of State. It shall be the duty of the Secretary of State to provide
appropriate forms for the registration and reporting of information required by this Act and to keep such
registrations and reports on file in his office for 3 years from the date of filing. He shall also provide and
maintain a register with appropriate blanks and indexes so that the information required in Sections 5 and 6
of this Act may be accordingly entered. Such records shall be considered public information and open to
public inspection.

A report filed under this Act is due in the Office of the Secretary of State no later than the close of
business on the date on which it is required to be filed.

Within 10 days after a filing deadline, the Secretary of State shall notify persons he determines are
required to file but have failed to do so.

Not later than 12 months after the effective date of this amendatory Act of the 93rd General Assembly,
or as soon thereafter as the Secretary of State has provided adequate software to the persons required to file,
all reports required under this Act shall be filed electronically. The Secretary of State shall promptly make
all filed reports publicly available by means of a searchable database that is accessible through the World
Wide Web. The Secretary of State shall provide all software necessary to comply with this provision to all
persons required to file. The Secretary of State shall implement a plan to provide computer access and
assistance to persons required to file electronically.

Not later than 12 months after the effective date of this amendatory Act of the 93rd General Assembly,
the Secretary of State shall include registrants' pictures when publishing or posting on his or her website the
information required in Section 5. (Source: P.A. 88-187.)

Section 90-35. The Illinois Procurement Code is amended by changing Sections 50-13 and 50-30 as
follows:

(30 ILCS 500/50-13)

Sec. 50-13.  Conflicts of interest. ~ (a) Prohibition. It is unlawful for any person holding an elective
office in this State, holding a seat in the General Assembly, or appointed to or employed in any of the
offices or agencies of State government and who receives compensation for such employment in excess of
60% of the salary of the Governor of the State of Illinois, or who is an officer or employee of the Capital
Development Board or the Illinois Toll Highway Authority, or who is the spouse or minor child of any such
person to have or acquire any contract, or any direct pecuniary interest in any contract therein, whether for
stationery, printing, paper, or any services, materials, or supplies, that will be wholly or partially satisfied
by the payment of funds appropriated by the General Assembly of the State of Illinois or in any contract of
the Capital Development Board or the Illinois Toll Highway Authority.

(b) Interests. It is unlawful for any firm, partnership, association, or corporation, in which any person
listed in subsection (a) is entitled to receive (i) more than 7 1/2% of the total distributable income or (ii) an
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amount in excess of the salary of the Governor, to have or acquire any such contract or direct pecuniary
interest therein.

(c) Combined interests. It is unlawful for any firm, partnership, association, or corporation, in which
any person listed in subsection (a) together with his or her spouse or minor children is entitled to receive (i)
more than 15%, in the aggregate, of the total distributable income or (ii) an amount in excess of 2 times the
salary of the Governor, to have or acquire any such contract or direct pecuniary interest therein.

(c-5) Appointees and firms. In addition to any provisions of this Code, the interests of certain
appointees and their firms are subject to Section 3A-35 of the Illinois Governmental Ethics Act.

(d) Securities. Nothing in this Section invalidates the provisions of any bond or other security
previously offered or to be offered for sale or sold by or for the State of Illinois.

(e) Prior interests. This Section does not affect the validity of any contract made between the State and
an officer or employee of the State or member of the General Assembly, his or her spouse, minor child, or
other immediate family member living in his or her residence or any combination of those persons if that
contract was in existence before his or her election or employment as an officer, member, or employee. The
contract is voidable, however, if it cannot be completed within 365 days after the officer, member, or
employee takes office or is employed.

(f) Exceptions.

(1) Public aid payments. This Section does not apply to payments made for a public aid recipient.

(2) Teaching. This Section does not apply to a contract for personal services as a teacher or school
administrator between a member of the General Assembly or his or her spouse, or a State officer or
employee or his or her spouse, and any school district, public community college district, the University
of Illinois, Southern Illinois University, Illinois State University, Eastern Illinois University, Northern
Illinois University, Western Illinois University, Chicago State University, Governor State University, or
Northeastern Illinois University.

(3) Ministerial duties. This Section does not apply to a contract for personal services of a wholly
ministerial character, including but not limited to services as a laborer, clerk, typist, stenographer, page,
bookkeeper, receptionist, or telephone switchboard operator, made by a spouse or minor child of an
elective or appointive State officer or employee or of a member of the General Assembly.

(4) Child and family services. This Section does not apply to payments made to a member of the
General Assembly, a State officer or employee, his or her spouse or minor child acting as a foster
parent, homemaker, advocate, or volunteer for or in behalf of a child or family served by the Department
of Children and Family Services.

(5) Licensed professionals. Contracts with licensed professionals, provided they are competitively
bid or part of a reimbursement program for specific, customary goods and services through the
Department of Children and Family Services, the Department of Human Services, the Department of
Public Aid, the Department of Public Health, or the Department on Aging.

(g) Penalty. A person convicted of a violation of this Section is guilty of a business offense and shall be
fined not less than $1,000 nor more than $5,000. (Source: P.A. 90-572, eff. 2-6-98.)

(30 ILCS 500/50-30)

Sec. 50-30. Revolving door prohibition.  (a) Chief procurement officers, associate procurement
officers, State purchasing officers, their designees whose principal duties are directly related to State
procurement, and executive officers confirmed by the Senate are expressly prohibited for a period of 2
years after terminating an affected position from engaging in any procurement activity relating to the State
agency most recently employing them in an affected position for a period of at least 6 months. The
prohibition includes but is not limited to: lobbying the procurement process; specifying; bidding; proposing
bid, proposal, or contract documents; on their own behalf or on behalf of any firm, partnership, association,
or corporation. This subsection Seetier applies only to persons who terminate an affected position on or
after January 15, 1999.

(b) In addition to any other provisions of this Code, employment of former State employees is subject
to the State Officials and Employees Ethics Act. (Source: P.A. 90-572, eff. 2-6-98.)

Section 90-37. The Raffles Act is amended by changing Section 8.1 as follows:

(230 ILCS 15/8.1) (from Ch. 85, par. 2308.1)

Sec. 8.1.  (a) Political Committees. For the purposes of this Section the terms defined in this subsection
have the meanings given them.

"Net Proceeds" means the gross receipts from the conduct of raffles, less reasonable sums expended for
prizes, license fees and other reasonable operating expenses incurred as a result of operating a raffle.

"Raffle" means a form of lottery, as defined in Section 28-2 (b) of the "Criminal Code of 1961",
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conducted by a political committee licensed under this Section, in which:

(1) the player pays or agrees to pay something of value for a chance, represented and differentiated
by a number or by a combination of numbers or by some other medium, one or more of which chances
is to be designated the winning chance;

(2) the winning chance is to be determined through a drawing or by some other method based on an
element of chance by an act or set of acts on the part of persons conducting or connected with the
lottery, except that the winning chance shall not be determined by the outcome of a publicly exhibited
sporting contest.

"Unresolved claim" means a claim for civil penalty under Sections Seetien 9-3, 9-10, and 9-23 of The
Election Code which has been begun by the State Board of Elections, has been disputed by the political
committee under the applicable rules of the State Board of Elections, and has not been finally decided
either by the State Board of Elections, or, where application for review has been made to the Courts of
[llinois, remains finally undecided by the Courts.

"Owes" means that a political committee has been finally determined under applicable rules of the State
Board of Elections to be liable for a civil penalty under Sections Seetionr 9-3, 9-10, and 9-23 of The
Election Code.

(b) 6B Licenses issued pursuant to this Section shall be valid for one raffle or for a specified number of
raffles to be conducted during a specified period not to exceed one year and may be suspended or revoked
for any violation of this Section. The State Board of Elections shall act on a license application within 30
days from the date of application.

(c) Licenses issued by the State Board of Elections are subject to the following restrictions:
(1) No political committee shall conduct raffles or chances without having first obtained a license
therefor pursuant to this Section.

(2) The application for license shall be prepared in accordance with regulations of the State Board
of Elections and must specify the area or areas within the State in which raffle chances will be sold or
issued, the time period during which raffle chances will be sold or issued, the time of determination of
winning chances and the location or locations at which winning chances will be determined.

(3) A license authorizes the licensee to conduct raffles as defined in this Section.
The following are ineligible for any license under this Section:

(1) any political committee which has an officer who has been convicted of a felony;

(i1) any political committee which has an officer who is or has been a professional gambler or
gambling promoter;

(ii1) any political committee which has an officer who is not of good moral character;

(iv) any political committee which has an officer who is also an officer of a firm or corporation in
which a person defined in (i), (ii) or (iii) has a proprietary, equitable or credit interest, or in which
such a person is active or employed;

(v) any political committee in which a person defined in (i), (ii) or (iii) is an officer, director, or
employee, whether compensated or not;

(vi) any political committee in which a person defined in (i), (ii) or (iii) is to participate in the
management or operation of a raffle as defined in this Section;

(vii) any committee which, at the time of its application for a license to conduct a raffle, owes the
State Board of Elections any unpaid civil penalty authorized by Sections Seetion 9-3, 9-10, and 9-23
of The Election Code, or is the subject of an unresolved claim for a civil penalty under Sections
Seetion 9-3, 9-10, and 9-23 of The Election Code;

(viil) any political committee which, at the time of its application to conduct a raffle, has not
submitted any report or document required to be filed by Article 9 of The Election Code and such
report or document is more than 10 days overdue.

(d) (1) The conducting of raffles is subject to the following restrictions:

(1) The entire net proceeds of any raffle must be exclusively devoted to the lawful purposes of the
political committee permitted to conduct that game.

(i) No person except a bona fide member of the political committee may participate in the
management or operation of the raffle.

(ii1) No person may receive any remuneration or profit for participating in the management or
operation of the raffle.
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(iv) Raffle chances may be sold or issued only within the area specified on the license and
winning chances may be determined only at those locations specified on the license.

(v) A person under the age of 18 years may participate in the conducting of raffles or chances
only with the permission of a parent or guardian. A person under the age of 18 years may be within
the area where winning chances are being determined only when accompanied by his parent or
guardian.

(2) If a lessor rents premises where a winning chance or chances on a raffle are determined, the

lessor shall not be criminally liable if the person who uses the premises for the determining of winning
chances does not hold a license issued under the provisions of this Section.
(e) (1) Each political committee licensed to conduct raffles and chances shall keep records of its gross
receipts, expenses and net proceeds for each single gathering or occasion at which winning chances are
determined. All deductions from gross receipts for each single gathering or occasion shall be
documented with receipts or other records indicating the amount, a description of the purchased item or
service or other reason for the deduction, and the recipient. The distribution of net proceeds shall be
itemized as to payee, purpose, amount and date of payment.

(2) Each political committee licensed to conduct raffles shall report on the next report due to be filed
under Article 9 of The Election Code its gross receipts, expenses and net proceeds from raffles, and the
distribution of net proceeds itemized as required in this subsection.

Such reports shall be included in the regular reports required of political committees by Article 9 of The
Election Code.

(3) Records required by this subsection shall be preserved for 3 years, and political committees shall
make available their records relating to operation of raffles for public inspection at reasonable times and
places.

(f) Violation of any provision of this Section is a Class C misdemeanor.

(g) Nothing in this Section shall be construed to authorize the conducting or operating of any gambling
scheme, enterprise, activity or device other than raffles as provided for herein. (Source: P.A. 86-394; 86-
1028; 86-1301; 87-1271.)

Section 90-40. The State Lawsuit Immunity Act is amended by changing Section 1 as follows:

(745 ILCS 5/1) (from Ch. 127, par. 801)

Sec. 1. Except as provided in the “Illinois Public Labor Relations Act", enacted-by-the-83rd-General
Assembl—y—e%%eept—as—pfewded—mJANAGllt&ereafee the Court of Clalms Act and the State Ofﬁmals and
Employees Ethics Act to-pre : :
171945,as-amended, the State of 1111n01s shall not be made a defendant or party in any court (Source
P.A. 83-1012.) ARTICLE 99

MISCELLANEOUS PROVISIONS
Section 99-5. Severability. The provisions of this Act are severable under Section 1.31 of the Statute on
Statutes.
Section 99-99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 3412
was placed on the Calendar on the order of Concurrence.

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has adopted
the following Senate Joint Resolution, in the adoption of which I am instructed to ask the concurrence of
the House of Representatives, to-wit:

SENATE JOINT RESOLUTION NO. 38
RESOLVED, BY THE SENATE OF THE NINETY-THIRD GENERAL ASSEMBLY OF THE
STATE OF ILLINOIS, THE HOUSE OF REPRESENTATIVES CONCURRING HEREIN, that when the
two Houses adjourn on Saturday, May 31, 2003, the Senate stands adjourned until Thursday, October 23,
2003 at 12:00 o'clock noon., in perfunctory session; and when it adjourns on that day, it stands adjourned
until Tuesday, November 4, 2003 at 12:00 o'clock noon.; and the House of Representatives stands
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adjourned until Thursday, October 23, 2003, in perfunctory session; and when it adjourns on that day, it
stands adjourned until Tuesday, November 4, 2003 at 1:00 o'clock p.m.
Adopted by the Senate, June 1, 2003.

Linda Hawker, Secretary of the Senate

REPORTS FROM STANDING COMMITTEES

Representative Molaro, Chairperson, from the Committee on Revenue to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. | to SENATE BILL 785.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 276 and 860.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 858.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 and 2 to House
Bills 276 and 860, Amendment No. 1 to House Bill 858 and House Amendment No. 1 to Senate Bill 785 is
as follows:

9, Yeas; 0, Nays; 0, Answering Present.

Y Molaro,Robert(D), Chairperson Y Beaubien,Mark(R), Republican Spokesperson
Y Biggins,Bob(R) Y Currie,Barbara(D), Vice-Chairperson

Y Hannig,Gary(D) (Dunkin) Y Lang,Lou(D)

Y Pankau,Carole(R) Y Sullivan,Ed(R)

Y Turner,Arthur(D)

Representative McCarthy, Chairperson, from the Committee on Higher Education to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 2 to HOUSE BILL 1543.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 2 to House Bill
1543 is as follows:
13, Yeas; 0, Nays; 0, Answering Present.

Y McCarthy,Kevin(D), Chairperson Y Black,William(R)

Y Bost,Mike(R) Y Brady,Dan(R)

Y Brosnahan,James(D) (Flider) Y Davis,William(D)

Y Giles,Calvin(D) Y Howard,Constance(D)

Y Jakobsson,Naomi(D) Y Mendoza,Susana(D), Vice-Chairperson
Y Myers,Richard(R) Y Rose,Chapin(R)

Y Wirsing,David(R), Republican Spokesperson
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Representative Franks, Chairperson, from the Committee on State Government Administration to
which the following were referred, action taken earlier today, and reported the same back with the

following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 943, 1601 and 1901.

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 2 to SENATE BILL 1075.

That the resolution be reported ”’be adopted” and be placed on the House Calendar:

RESOLUTION 36.

SENATE JOINT

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 3640.

The committee roll call vote on the Motion to Concur with Amendment No. 1 to House Bill 3640,
House Amendment No. 1 to Senate Bills 943, 1601, and 1901, House Amendment No. 2 to Senate Bill

1075 and Senate Joint Resolution 36 is as follows:

10, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson

Y Brauer,Rich(R)

Y Jakobsson,Naomi(D)

Y Mpyers,Richard(R), Republican Spokesperson
Y Smith,Michael(D), Vice-Chairperson

Y Washington,Eddie(D)

Y Brady,Dan(R) (Schmitz)
Y Chapa LaVia,Linda(D)
A Lindner,Patricia(R)

Y Rose,Chapin(R)

Y Verschoore,Patrick(D)

Representative McKeon, Chairperson, from the Committee on Labor to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 2362.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill

2362 is as follows:
14, Yeas; 0, Nays; 0, Answering Present.

McKeon,Larry(D), Chairperson
Bellock,Patricia(R)

Hoffman,Jay(D)

Hultgren,Randall(R)

Joyce,Kevin(D)

Soto,Cynthia(D), Vice-Chairperson
Winters,Dave(R), Republican Spokesperson

Ko

Y Acevedo,Edward(D)
Y Cultra,Shane(R)

Y Howard,Constance(D)
Y Jefferson,Charles(D)
Y O'Brien,Mary(D)

Y Tenhouse,Art(R)

Y Wirsing,David(R)

Representative Reitz, Chairperson, from the Committee on Agriculture & Conservation to which the
following were referred, action taken earlier today, and reported the same back with the following

recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 666.
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The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
666 is as follows:
15, Yeas; 0, Nays; 0, Answering Present.

Y Reitz,Dan(D), Chairperson Y Brauer,Rich(R)

Y Cultra,Shane(R) Y Eddy,Roger(R)

Y Flider,Robert(D) Y Forby,Gary(D), Vice-Chairperson
Y Grunloh,William(D) Y Mautino,Frank(D)

Y Moffitt,Donald(R), Republican Spokesperson Y Myers,Richard(R)

Y O'Brien,Mary(D) Y Phelps,Brandon(D)

Y Sacia,Jim(R) A Smith,Michael(D)

Y Verschoore,Patrick(D) Y Winters,Dave(R)

Representative Delgado, Chairperson, from the Committee on Human Services to which the following
were referred, action taken earlier today, and reported the same back with the following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 687 and 1038.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
687 and 1038 is as follows:
9, Yeas; 0, Nays; 0, Answering Present.

Y Delgado,William(D), Chairperson Y Bellock,Patricia(R), Republican Spokesperson
Y Feigenholtz,Sara(D), Vice-Chairperson Y Flowers,Mary(D)

Y Howard,Constance(D) Y Kurtz,Rosemary(R)

Y Lindner,Patricia(R) Y Ryg,Kathleen(D)

Y Sullivan,Ed(R)

Representative Daniels, Chairperson, from the Committee on Develop Disabilities Mental Illness to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 684.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
684 is as follows:
8, Yeas; 0, Nays; 0, Answering Present.

Y Daniels,Lee(R), Chairperson Y Bellock,Patricia(R), Republican Spokesperson
Y Brosnahan,James(D), Vice-Chairperson Y Churchill,Robert(R)

Y Froehlich,Paul(R) Y Jakobsson,Naomi(D)

A Kurtz,Rosemary(R) Y Ryg,Kathleen(D)

Y Washington,Eddie(D)

Representative Burke, Chairperson, from the Committee on Executive to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 841 and 1043.
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That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 1023.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bills
841 and 1043 and Senate Amendment No. 1 and 2 to House Bill 1023 is as follows:
12, Yeas; 0, Nays; 0, Answering Present.

Y Burke,Daniel(D), Chairperson Y Acevedo,Edward(D)

Y Biggins,Bob(R) Y Bradley,Richard(D), Vice-Chairperson

Y Capparelli,Ralph(D) Y Hassert,Brent(R)

Y Jones,Lovana(D) (Franks) Y McKeon,Larry(D) (Lang)

Y Molaro,Robert(D) Y Pankau,Carole(R), Republican Spokesperson
Y Saviano,Angelo(R) Y Wirsing,David(R)

Representative Fritchey, Chairperson, from the Committee on Judiciary I - Civil Law to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 4 to SENATE BILL 1127.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 2504.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
2504 is as follows:
18, Yeas; 0, Nays; 0, Answering Present.

Y Fritchey,John(D), Chairperson Y Bailey,Patricia(D)

Y Berrios,Maria(D) Y Brosnahan,James(D)

Y Cultra,Shane(R) Y Froehlich,Paul(R)

Y Hamos,Julie(D) Y Hoffman,Jay(D)

Y Hultgren,Randall(R), Republican Spokesperson Y Lang,Lou(D) (Feigenholtz)
Y Mathias,Sidney(R) Y May,Karen(D)

Y Nekritz,Elaine(D) Y Osmond,JoAnn(R)

Y Rose,Chapin(R) Y Sacia,Jim(R)

Y Scully,George(D), Vice-Chairperson Y Wait,Ronald(R)

The committee roll call vote on Amendment No. 4 to Senate Bill 1127 is as follows:
10, Yeas; 1, Nays; 0, Answering Present.

A Fritchey,John(D), Chairperson Y Bailey,Patricia(D)

Y Berrios,Maria(D) Y Brosnahan,James(D)

A Cultra,Shane(R) Y Froehlich,Paul(R)

N Hamos,Julie(D) A Hoffman,Jay(D)

Y Hultgren,Randall(R), Republican Spokesperson A Lang,Lou(D) (Feigenholtz)
Y Mathias,Sidney(R) A May,Karen(D)

Y Nekritz,Elaine(D) Y Osmond,JoAnn(R)

Y Rose,Chapin(R) Y Sacia,Jim(R)

A Scully,George(D), Vice-Chairperson A Wait,Ronald(R)
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Representative Daniels, Chairperson, from the Committee on Develop Disabilities Mental Illness to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 2 to SENATE BILL 1621.

The committee roll call vote on Amendment No. 2 to Senate Bill 1621 is as follows:
8, Yeas; 0, Nays; 0, Answering Present.

Y Daniels,Lee(R), Chairperson Y Bellock,Patricia(R), Republican Spokesperson
Y Brosnahan,James(D), Vice-Chairperson Y Churchill,Robert(R)

Y Froehlich,Paul(R) Y Jakobsson,Naomi(D)

A Kurtz,Rosemary(R) Y Ryg,Kathleen(D)

Y Washington,Eddie(D)

Representative Giles, Chairperson, from the Committee on Elementary & Secondary Education to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 1957.

The committee roll call vote on Amendment No. 1 to Senate Bill 1957 is as follows:
17, Yeas; 0, Nays; 0, Answering Present.

Y Giles,Calvin(D), Chairperson Y Bassi,Suzanne(R)

Y Collins,Annazette(D) A Colvin,Marlow(D)

Y Davis,Monique(D), Vice-Chairperson Y Eddy,Roger(R)

Y Forby,Gary(D) Y Joyce,Kevin(D)

Y Kosel,Renee(R), Republican Spokesperson Y Krause,Carolyn(R)

Y Miller,David(D) Y Mitchell,Jerry(R)

Y Moffitt,Donald(R) Y Mulligan,Rosemary(R)
Y Osterman,Harry(D) Y Smith,Michael(D)

Y Watson,Jim(R) Y Yarbrough,Karen(D)

Representative Joseph Lyons, Chairperson, from the Committee on Financial Institutions to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 3 to HOUSE BILL 2550.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 3 to House Bill
2550 is as follows:
14, Yeas; 0, Nays; 0, Answering Present.

Y Lyons,Joseph(D), Chairperson Y Bellock,Patricia(R)
Y Burke,Daniel(D), Vice-Chairperson (Fritchey) Y Capparelli,Ralph(D) (Flowers)
A Davis,Monique(D) Y Davis,Steve(D) (Osterman)

Y Dunn,Joe(R) Y Giles,Calvin(D)
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Y Holbrook,Thomas(D) Y Hultgren,Randall(R)

A Jones,Lovana(D) A Kosel,Renee(R)

Y Mathias,Sidney(R) Y McAuliffe,Michael(R)

Y Meyer,James(R) Y Mitchell,Bill(R), Republican Spokesperson
A Molaro,Robert(D) Y Morrow,Charles(D)

Representative Delgado, Chairperson, from the Committee on Human Services to which the following
were referred, action taken earlier today, and reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 740.

The committee roll call vote on Amendment No. 1 to Senate Bill 740 is as follows:
9, Yeas; 0, Nays; 0, Answering Present.

Y Delgado,William(D), Chairperson Y Bellock,Patricia(R), Republican Spokesperson
Y Feigenholtz,Sara(D), Vice-Chairperson Y Flowers,Mary(D)

Y Howard,Constance(D) Y Kurtz,Rosemary(R)

Y Lindner,Patricia(R) Y Ryg,Kathleen(D)

Y Sullivan,Ed(R)

Representative O'Brien, Chairperson, from the Committee on Judiciary II - Criminal Law to which
the following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 568.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 3 to HOUSE BILL 569.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
568 and Senate Amendment No. 3 to House Bill 569 is as follows:
12, Yeas; 0, Nays; 0, Answering Present.

Y O'Brien,Mary(D), Chairperson Y Bailey,Patricia(D)

Y Bradley,Richard(D) Y Collins,Annazette(D)

Y Delgado,William(D), Vice-Chairperson Y Howard,Constance(D)

A Jones,Lovana(D) Y Lindner,Patricia(R), Republican Spokesperson
Y Lyons,Eileen(R) Y Millner,John(R)

Y Rose,Chapin(R) Y Sacia,Jim(R)

Y Wait,Ronald(R)

Representative Burke, Chairperson, from the Committee on Executive to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendments numbered 1 and 2 to SENATE BILL 723.

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 742, 744, 821 and 874.



[May 31, 2003] 72

The committee roll call vote on Amendment No. 1 and 2 to Senate Bill 723 and Amendment No. 1 to
Senate Bills 742, 744, 821 and 874 is as follows:
12, Yeas; 0, Nays; 0, Answering Present.

Y Burke,Daniel(D), Chairperson Y Acevedo,Edward(D)

Y Biggins,Bob(R) Y Bradley,Richard(D), Vice-Chairperson

Y Capparelli,Ralph(D) Y Hassert,Brent(R) (Brady)

Y Jones,Lovana(D) Y McKeon,Larry(D)

Y Molaro,Robert(D) Y Pankau,Carole(R), Republican Spokesperson
Y Saviano,Angelo(R) Y Wirsing,David(R)

Representative Reitz, Chairperson, from the Committee on Agriculture & Conservation to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 1458.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
1458 is as follows:
15, Yeas; 0, Nays; 0, Answering Present.

Y Reitz,Dan(D), Chairperson Y Brauer,Rich(R)

Y Cultra,Shane(R) Y Eddy,Roger(R)

Y Flider,Robert(D) Y Forby,Gary(D), Vice-Chairperson
Y Grunloh,William(D) Y Mautino,Frank(D)

Y Moffitt,Donald(R), Republican Spokesperson Y Myers,Richard(R)

Y O'Brien,Mary(D) Y Phelps,Brandon(D)

Y Sacia,Jim(R) A Smith,Michael(D)

Y Verschoore,Patrick(D) Y Winters,Dave(R)

Representative Lang, Chairperson, from the Committee on Gaming to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendments numbered 3 and 5 to SENATE BILL 1607.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 1070.

The committee roll call vote on Amendment No. 3 and 5 to Senate Bill 1607 is as follows:
9, Yeas; 3, Nays; 0, Answering Present.

Y Lang,Lou(D), Chairperson Y Beaubien,Mark(R)

Y Berrios,Maria(D) A Boland,Mike(D)

Y Capparelli,Ralph(D) Y Dunkin,Kenneth(D)

N Dunn,Joe(R) Y Hassert,Brent(R)

Y Molaro,Robert(D), Vice-Chairperson A Pankau,Carole(R)

Y Rita,Robert(D) N Schmitz, Timothy(R)

Y Scully,George(D) N Stephens,Ron(R), Republican Spokesperson
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The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
1070 is as follows:
9, Yeas; 2, Nays; 0, Answering Present.

Y Lang,Lou(D), Chairperson Y Beaubien,Mark(R)

Y Berrios,Maria(D) A Boland,Mike(D)

Y Capparelli,Ralph(D) Y Dunkin,Kenneth(D)

A Dunn,Joe(R) Y Hassert,Brent(R)

Y Molaro,Robert(D), Vice-Chairperson A Pankau,Carole(R)

Y Rita,Robert(D) N Schmitz, Timothy(R)

Y Scully,George(D) N Stephens,Ron(R), Republican Spokesperson

Representative Franks, Chairperson, from the Committee on State Government Administration to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 719.

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to SENATE BILL 706.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill
719 is as follows:
10, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson Y Brady,Dan(R)
Y Brauer,Rich(R) Y Chapa LaVia,Linda(D)
Y Jakobsson,Naomi(D) A Lindner,Patricia(R)
Y Mpyers,Richard(R), Republican Spokesperson Y Rose,Chapin(R)
Y Smith,Michael(D), Vice-Chairperson Y Verschoore,Patrick(D)
Y Washington,Eddie(D)
The committee roll call vote on Amendment No. 1 to Senate Bill 706 is as follows:
10, Yeas; 0, Nays; 0, Answering Present.
Y Franks,Jack(D), Chairperson Y Brady,Dan(R)
Y Brauer,Rich(R) Y Chapa LaVia,Linda(D)
Y Jakobsson,Naomi(D) A Lindner,Patricia(R)
Y Myers,Richard(R), Republican Spokesperson Y Rose,Chapin(R)
Y Smith,Michael(D), Vice-Chairperson Y Verschoore,Patrick(D)
Y Washington,Eddie(D)

Representative Saviano, Chairperson, from the Committee on Registration & Regulation to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendments numbered 2, 3 and 4 to HOUSE BILL 1482.

The committee roll call vote on the Motion to Concur with Senate Amendment No. 2, 3 and 4 to House
Bill 1482 is as follows:
15, Yeas; 0, Nays; 0, Answering Present.
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Saviano,Angelo(R), Chairperson
Burke,Daniel(D)
Davis,Monique(D)
Fritchey,John(D), Vice-Chairperson
Kosel,Renee(R)

Lyons,Eileen(R)

Millner,John(R) (Stephens)
Novak,John(D)

Sullivan,Ed(R)

KRR P <

74

Bradley,Richard(D)

Coulson,Elizabeth(R), Republican Spokesperson
Davis,Steve(D)

Granberg,Kurt(D)

Krause,Carolyn(R)

McAuliffe,Michael(R)

Mulligan,Rosemary(R)

Reitz,Dan(D)

e I

Representative Holbrook, Chairperson, from the Committee on Environment & Energy to which the
following were referred, action taken earlier today, and reported the same back with the following

recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 1 to SENATE BILL 1909.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 910.

The committee roll call vote Amendment No. 1 on Senate Bill 1909 is as follows:

13, Yeas; 0, Nays; 0, Answering Present.

Holbrook,Thomas(D), Chairperson
Churchill,Robert(R)
Davis,Steve(D)

Joyce,Kevin(D)

Leitch,David(R)

Novak,John(D)

Reitz,Dan(D)

Tenhouse,Art(R)

KRR R

A Bradley,Richard(D)

Y Collins,Annazette(D)

Y Hamos,Julie(D)

A Kosel,Renee(R)

Y Meyer,James(R), Republican Spokesperson
Y Parke,Terry(R)

Y Slone,Ricca(D), Vice-Chairperson

The committee roll call vote on the Motion to Concur with Senate Amendment No. 1 to House Bill

910 is as follows:

13, Yeas; 0, Nays; 0, Answering Present.

Holbrook,Thomas(D), Chairperson
Churchill,Robert(R)
Davis,Steve(D)

Joyce,Kevin(D)

Leitch,David(R)

Novak,John(D)

Reitz,Dan(D)

Tenhouse,Art(R)

KRR

A Bradley,Richard(D)

Y Collins,Annazette(D)

Y Hamos,Julie(D)

A Kosel,Renee(R)

Y Meyer,James(R), Republican Spokesperson
Y Parke,Terry(R)

Y Slone,Ricca(D), Vice-Chairperson

Representative Molaro, Chairperson, from the Committee on Revenue to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 1 to SENATE BILL 1937.

The committee roll call vote on House Floor Amendment No. 1 to Senate Bill 1937 is as follows:
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9, Yeas; 0, Nays; 0, Answering Present.

Y Molaro,Robert(D), Chairperson Y Beaubien,Mark(R), Republican Spokesperson
Y Biggins,Bob(R) Y Currie,Barbara(D), Vice-Chairperson

Y Hannig,Gary(D) Y Lang,Lou(D)

Y Pankau,Carole(R) Y Sullivan,Ed(R)

Y Turner,Arthur(D)

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 2 to HOUSE BILL 719, having been printed, was taken up for consideration.
Representative Madigan moved that the House refuse to concur with the Senate in the adoption of
Senate Amendment No. 2.
The motion prevailed.
Ordered that the Clerk inform the Senate.

SENATE BILL ON SECOND READING

SENATE BILL 823. Having been read by title a second time on May 28, 2003, and held on the order
of Second Reading, the same was again taken up and advanced to the order of Third Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative Younge, SENATE BILL 823 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

115, Yeas; 1, Nays; 0, Answering Present.

(ROLL CALL 1)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendments numbered 1 and 2 to HOUSE BILL 860, having been printed, were taken up for
consideration.

Representative Currie moved that the House concur with the Senate in the adoption of Senate
Amendments numbered 1 and 2.

And on that motion, a vote was taken resulting as follows:

115, Yeas; 0, Nays; 1, Answering Present.

(ROLL CALL 3)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendments
numbered 1 and 2 to HOUSE BILL 860.

Ordered that the Clerk inform the Senate.
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ACTION ON MOTIONS

Pursuant to the motion submitted previously, Representative Currie moved to Table Amendment 1 to
SENATE BILL 1883.

And on that motion, a vote was taken resulting as follows:

116, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 4)

The motion prevailed.

SENATE BILL ON SECOND READING

SENATE BILL 1883. Having been read by title a second time on May 29, 2003, and held on the
order of Second Reading, the same was again taken up.

On the Motion of Representative Currie, Amendment No. 1 was ordered to lie on the table.
Representative Currie offered the following amendment and moved its adoption.

AMENDMENT NO. 2

AMENDMENT NO. 2 . Amend Senate Bill 1883, AS AMENDED, by replacing everything after
the enacting clause with the following:

"Section 5. The Property Tax Code is amended by changing Sections 31-5, 31-10, 31-20, and 31-25 and
by adding Section 3-46 as follows:

(35 ILCS 200/31-5)

Sec. 31-5. Definitions. "Recordation" includes the issuance of certificates of title by Registrars of Title
under the Registered Titles (Torrens) Act pursuant to the filing of deeds or trust documents for that
purpose, as well as the recording of deeds or trust documents by recorders.

"Department” means the Department of Revenue.

"Person" means any natural individual, firm, partnership, association, joint stock company, joint
adventure, public or private corporation, limited liability company, or a receiver, executor, trustee, guardian
or other representative appointed by order of any court.

"Value" means the amount of the full actual consideration for the real property, including the amount of
any lien on the real property assumed by the buyer.

"Trust document" means a document required to be recorded under the Land Trust Recordation and
Transfer Tax Act.

"Beneficial interest" includes, but is not limited to:

(1) the beneficial interest in an Illinois land trust;

(2) the lessee interest in a ground lease (including any interest of the lessee in the related
improvements) that provides for a term of 30 or more years when all options to renew or extend are
included, whether or not any portion of the term has expired; or

(3) the indirect interest in real property as reflected by a controlling interest in a real estate entity.
"Controlling interest" means more than 50% of the fair market value of all ownership interests or

beneficial interests in a real estate entity.

"Real estate entity" means any person including, but not limited to, any partnership, corporation, limited
liability company, trust, other entity, or multi-tiered entity, that exists or acts substantially for the purpose
of holding directly or indirectly title to or beneficial interest in real property. There is a rebuttable
presumption that an entity is a real estate entity if it owns, directly or indirectly, real property having a fair
market value greater than 75% of the total fair market value of all of the entity's assets, determined without
deduction for any mortgage, lien, or encumbrance. (Source: P.A. 92-651, eff. 7-11-02.)

(35 ILCS 200/31-10)

Sec. 31-10. Imposition of tax. A tax is imposed on the privilege of transferring title to real estate
located in Illinois, as—rep%esen%ed—by—ﬂa%deed—ma{—fs—ﬁied—fer—reeeﬁmﬁeﬂ—aﬁd on the privilege of
transferring a beneficial interest in real property located in Illinois that-is-the-subjeet-of-aland-trust-as
represented—by—the—trust-document—that—is—filedforrecordation, and on the privilege of transferring a

controlling interest in a real estate entity owning property located in Illinois, at the rate of 50& #x4A; for
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each $500 of value or fraction of $500 stated in the declaration required by Section 31-25. If, however, the
deed-ortrust-documentstates—that-the real estate, beneficial interest, or controlling interest is transferred
subject to a mortgage, the amount of the mortgage remaining outstanding at the time of transfer shall not be
included in the basis of computing the tax. The tax is due if the transfer is made by one or more related
transactions or involves one or more persons or entities and whether or not a document is recorded.
(Source: P.A. 86-624; 86-925; 86-1028; 86-1475; 87-543; 88-455.)

(35 ILCS 200/31-20)

Sec. 31-20.  Affixing of stamps. Payment of the tax shall be evidenced by revenue stamps in the
amount required to show full payment of the tax imposed by Section 31-10. Except as provided in Section
31-45, a deed, document transferring a controlling interest in real property, or trust document shall not be
accepted for filing by any recorder or registrar of titles unless revenue stamps in the required amount have
been purchased from the recorder or registrar of titles of the county where the deed, document transferring
a controlling interest in real property, or trust document is being filed for recordation. The revenue stamps
shall be affixed to the deed, document transferring a controlling interest in real property, or trust document
by the recorder or the registrar of titles either before or after recording as requested by the grantee. A
person using or affixing a revenue stamp shall cancel it and so deface it as to render it unfit for reuse by
marking it with his or her initials and the day, month and year when the affixing occurs. The marking shall
be made by writing or stamping in indelible ink or by perforating with a machine or punch. However, the
revenue stamp shall not be so defaced as to prevent ready determination of its denomination and
genuineness. (Source: P.A. 86-624; 8§6-925; 86-1028; 86-1475; 87-543; 88-455.)

(35 ILCS 200/31-25)

Sec. 31-25.  Transfer declaration. At the time a deed, a document transferring a controlling interest in
real property, or trust document is presented for recordation, or within 3 business days after the transfer is
effected, whichever is earlier, there shall also be presented to the recorder or registrar of titles a declaration,
signed by at least one of the sellers and also signed by at least one of the buyers in the transaction or by the
attorneys or agents for the sellers or buyers. The declaration shall state information including, but not
limited to: (a) the value of the real property or beneficial interest in real property located in Illinois the-fal
considerationfor-the property so transferred; (b) the parcel identifying number of the property; (c) the legal
description of the property; (d) the date of the deed, the date the transfer was effected, or the date of the
trust document; (e) the type of deed, transfer, or trust document; (f) the address of the property; (g) the type
of improvement, if any, on the property; (h) information as to whether the transfer is between related
individuals or corporate affiliates or is a compulsory transaction; (i) the lot size or acreage; (j) the value of
personal property sold with the real estate; (k) the year the contract was initiated if an installment sale; and
(1) the name, address, and telephone number of the person preparing the declaration. Except as provided in
Section 31-45, a deed, a document transferring a controlling interest in real property, or trust document
shall not be accepted for recordation unless it is accompanied by a declaration containing all the
information requested in the declaration. When the declaration is signed by an attorney or agent on behalf
of sellers or buyers who have the power of direction to deal with the title to the real estate under a land trust
agreement, the trustee being the mere repository of record legal title with a duty of conveying the real estate
only when and if directed in writing by the beneficiary or beneficiaries having the power of direction, the
attorneys or agents executing the declaration on behalf of the sellers or buyers need identify only the land
trust that is the repository of record legal title and not the beneficiary or beneficiaries having the power of
direction under the land trust agreement. The declaration form shall be prescribed by the Department and
shall contain sales information questions. For sales occurring during a period in which the provisions of
Section 17-10 require the Department to adjust sale prices for seller paid points and prevailing cost of cash,
the declaration form shall contain questions regarding the financing of the sale. The subject of the financing
questions shall include any direct seller participation in the financing of the sale or information on
financing that is unconventional so as to affect the fair cash value received by the seller. The intent of the
sales and financing questions is to aid in the reduction in the number of buyers required to provide
financing information necessary for the adjustment outlined in Section 17-10. For sales occurring during a
period in which the provisions of Section 17-10 require the Department to adjust sale prices for seller paid
points and prevailing cost of cash, the declaration form shall include, at a minimum, the following data: (a)
seller paid points, (b) the sales price, (c) type of financing (conventional, VA, FHA, seller-financed, or
other), (d) down payment, (e) term, (f) interest rate, (g) type and description of interest rate (fixed,
adjustable or renegotiable), and (h) an appropriate place for the inclusion of special facts or circumstances,
if any. The Department shall provide an adequate supply of forms to each recorder and registrar of titles in
the State. (Source: P.A. 91-555, eff. 1-1-00.)
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(35 ILCS 200/31-46 new)

Sec. 31-46. Exemption from tax equal to corporate franchise taxes paid. If a transfer of a controlling
interest in a real estate entity is taxed under this Article and the real estate entity liable for the tax under this
Article is also liable for corporate franchise taxes under the Business Corporation Act of 1983 as a result of
the transfer, then the real estate entity is exempt from paying the tax imposed under this Article to the
extent of the corporate franchise tax paid by the real estate entity as a result of the transfer. The exemption
shall not reduce the real estate entity's tax liability under this Article to less than zero.

Section 10. The Stock, Commodity, or Options Transaction Tax Exemption Act is amended by adding
Section 3 as follows:

(35 ILCS 820/3 new)

Sec. 3.  Construction of Act. Nothing in this Act shall be construed as prohibiting or otherwise
invalidating any real estate transfer tax or fee authorized or permitted by Section 31-10 of the Property Tax
Code, Section 5-1031.1 of the Counties Code, or Section 8-3-19 of the Illinois Municipal Code. This
Section is intended as a clarification and not as a change to existing law.

Section 15. The Counties Code is amended by changing Section 5-1031.1 as follows:

(55 ILCS 5/5-1031.1)

Sec. 5-1031.1. Home rule real estate transfer taxes.  (a) After the effective date of this amendatory
Act of the 93rd General Assembly 996 and subject to this Section, a home rule county may impose or
increase a tax or other fee on the privilege of transferring title to real estate, as-represented-by-the-deed-that
isfiled-for recordation;and on the privilege of transferring a beneficial interest in aland-trustheldinglegal
title-to real property, and on the privilege of transferring a controlling interest in a real estate entity, as the
terms "beneficial interest", "controlling interest", and "real estate entity" are defined in Article 31 of the

Propertv Tax Code aﬁep%eseﬂ%ed—byhthe%&%éee&ﬁmﬁ—&}&asﬂeekfeﬁeeeféa&eﬂ Such a tax or other fee

transfer tax.

(b) Before adopting a resolution to submit the question of imposing or increasing a real estate transfer
tax to referendum, the corporate authorities shall give public notice of and hold a public hearing on the
intent to submit the question to referendum. This hearing may be part of a regularly scheduled meeting of
the corporate authorities. The notice shall be published not more than 30 nor less than 10 days prior to the
hearing in a newspaper of general circulation within the county. The notice shall be published in the
following form:

Notice of Proposed (Increased) Real Estate Transfer Tax for (commonly known name of county).

A public hearing on a resolution to submit to referendum the question of a proposed (increased) real
estate transfer tax for (legal name of the county) in an amount of (rate) to be paid by the buyer (seller) of
the real estate transferred will be held on (date) at (time) at (location). The current rate of real estate
transfer tax imposed by (name of county) is (rate).

Any person desiring to appear at the public hearing and present testimony to the taxing district may
do so.

(c) A notice that includes any information not specified and required by this Section is an invalid
notice. All hearings shall be open to the public. At the public hearing, the corporate authorities of the
county shall explain the reasons for the proposed or increased real estate transfer tax and shall permit
persons desiring to be heard an opportunity to present testimony within reasonable time limits determined
by the corporate authorities. A copy of the proposed ordinance shall be made available to the general public
for inspection before the public hearing.

(d) No home rule county shall impose a new real estate transfer tax after the effective date of this
amendatory Act of 1996 without prior approval by referendum. No home rule county shall impose an
increase of the rate of a current real estate transfer tax without prior approval by referendum. A home rule
county may impose a new real estate transfer tax or may increase an existing real estate transfer tax with
prior referendum approval. The referendum shall be conducted as provided in subsection (e). An existing
ordinance or resolution imposing a real estate transfer tax may be amended without approval by referendum
if the amendment does not increase the rate of the tax or add transactions on which the tax is imposed.

(e) The home rule county shall, by resolution, provide for submission of the proposition to the voters.
The home rule county shall certify the resolution and the proposition to the proper election officials in
accordance with the general election law. If the proposition is to impose a new real estate transfer tax, it
shall be in substantially the following form: "Shall (name of county) impose a real estate transfer tax at a
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rate of (rate) to be paid by the buyer (seller) of the real estate transferred, with the revenue of the proposed
transfer tax to be used for (purpose)?". If the proposition is to increase an existing real estate transfer tax, it
shall be in the following form: "Shall (name of county) impose a real estate transfer tax increase of (percent
increase) to establish a new real estate transfer tax rate of (rate) to be paid by the buyer (seller) of the real
estate transferred? The current rate of the real estate transfer tax is (rate), and the revenue is used for
(purpose). The revenue from the increase is to be used for (purpose).".

If a majority of the electors voting on the proposition vote in favor of it, the county may impose or
increase the real estate transfer tax.

(f) Nothing in this amendatory Act of 1996 shall limit the purposes for which real estate transfer tax
revenues may be collected or expended.

(g) A home rule county may not impose real estate transfer taxes other than as authorized by this
Section. This Section is a denial and limitation of home rule powers and functions under subsection (g) of
Section 6 of Article VII of the Illinois Constitution.

(h) Notwithstanding subsection (g) of this Section, any real estate transfer taxes adopted by a county at
any time prior to January 17, 1997 (the effective date of Public Act 89-701) and any amendments to any
existing real estate transfer tax ordinance adopted after that date, in accordance with the law in effect at the
time of the adoption of the amendments, are not preempted by this amendatory Act of the 93rd General
Assembly. (Source: P.A. 89-701, eff. 1-17-97; 90-14, eff. 7-1-97.)

Section 20. The Illinois Municipal Code is amended by changing Section 8-3-19 as follows:

(65 ILCS 5/8-3-19)

Sec. 8-3-19. Home rule real estate transfer taxes.  (a) After the effective date of this amendatory
Act of the 93rd General Assembly +996 and subject to this Section, a home rule municipality may impose
or increase a tax or other fee on the privilege of transferring title to real estate, asrepresented-by-the-deed
thatis-filedforrecordation;-and on the privilege of transferring a beneficial interest in aland-trust-holding
legaltitle-to real property, and on the privilege of transferring a controlling interest in a real estate entity, as
the terms "beneficial interest", "controlling interest", and "real estate entity" are defined in Article 31 of the

Propertv Tax Code as—represented—by—th%trust—deeumen&that—ls—ﬁled—feﬁeeerdaﬁeﬂ Such a tax or other fee

represented—bﬁh%tr&skdeemﬂermﬁ&at—rs—ﬁ%eekfer—reeerdaﬂeﬂ— shall hereafter be referred to asa real estate

transfer tax.

(b) Before adopting a resolution to submit the question of imposing or increasing a real estate transfer
tax to referendum, the corporate authorities shall give public notice of and hold a public hearing on the
intent to submit the question to referendum. This hearing may be part of a regularly scheduled meeting of
the corporate authorities. The notice shall be published not more than 30 nor less than 10 days prior to the
hearing in a newspaper of general circulation within the municipality. The notice shall be published in the
following form:

Notice of Proposed (Increased) Real Estate Transfer Tax for (commonly known name of
municipality).

A public hearing on a resolution to submit to referendum the question of a proposed (increased) real
estate transfer tax for (legal name of the municipality) in an amount of (rate) to be paid by the buyer
(seller) of the real estate transferred will be held on (date) at (time) at (location). The current rate of real
estate transfer tax imposed by (name of municipality) is (rate).

Any person desiring to appear at the public hearing and present testimony to the taxing district may
do so.

(¢) A notice that includes any information not specified and required by this Section is an invalid
notice. All hearings shall be open to the public. At the public hearing, the corporate authorities of the
municipality shall explain the reasons for the proposed or increased real estate transfer tax and shall permit
persons desiring to be heard an opportunity to present testimony within reasonable time limits determined
by the corporate authorities. A copy of the proposed ordinance shall be made available to the general public
for inspection before the public hearing.

(d) No home rule municipality shall impose a new real estate transfer tax after the effective date of this
amendatory Act of 1996 without prior approval by referendum. No home rule municipality shall impose an
increase of the rate of a current real estate transfer tax without prior approval by referendum. A home rule
municipality may impose a new real estate transfer tax or may increase an existing real estate transfer tax
with prior referendum approval. The referendum shall be conducted as provided in subsection (e¢). An
existing ordinance or resolution imposing a real estate transfer tax may be amended without approval by
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referendum if the amendment does not increase the rate of the tax or add transactions on which the tax is
imposed.

(¢) The home rule municipality shall, by resolution, provide for submission of the proposition to the
voters. The home rule municipality shall certify the resolution and the proposition to the proper election
officials in accordance with the general election law. If the proposition is to impose a new real estate
transfer tax, it shall be in substantially the following form: "Shall (name of municipality) impose a real
estate transfer tax at a rate of (rate) to be paid by the buyer (seller) of the real estate transferred, with the
revenue of the proposed transfer tax to be used for (purpose)?". If the proposition is to increase an existing
real estate transfer tax, it shall be in the following form: "Shall (name of municipality) impose a real estate
transfer tax increase of (percent increase) to establish a new transfer tax rate of (rate) to be paid by the
buyer (seller) of the real estate transferred? The current rate of the real estate transfer tax is (rate), and the
revenue is used for (purpose). The revenue from the increase is to be used for (purpose)."”.

If a majority of the electors voting on the proposition vote in favor of it, the municipality may impose or
increase the municipal real estate transfer tax or fee.

(f) Nothing in this amendatory Act of 1996 shall limit the purposes for which real estate transfer tax
revenues may be collected or expended.

(g) A home rule municipality may not impose real estate transfer taxes other than as authorized by this
Section. This Section is a denial and limitation of home rule powers and functions under subsection (g) of
Section 6 of Article VII of the Illinois Constitution.

(h) Notwithstanding subsection (g) of this Section, any real estate transfer taxes adopted by a
municipality at any time prior to January 17, 1997 (the effective date of Public Act 89-701) and any
amendments to any existing real estate transfer tax ordinance adopted after that date, in accordance with the
law in effect at the time of the adoption of the amendments, are not preempted by this amendatory Act of
the 93rd General Assembly. (Source: P.A. 89-701, eff. 1-17-97.)

Section 99. Effective date. This Act takes effect October 1, 2003.".

The motion prevailed and the amendment was adopted and ordered printed.
There being no further amendments, the foregoing Amendment No. 2 was adopted and the bill, as
amended, was advanced to the order of Third Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative Currie, SENATE BILL 1883 was taken up and read by title a third time.

And the question being, “Shall this bill pass?”.

Pending the vote on said bill, on motion of Representative Currie, further consideration of SENATE
BILL 1883 was postponed.

SENATE BILL ON SECOND READING
HOUSE BILL 852. Having been read by title a second time on May 28, 2003, and held on the order
of Second Reading, the same was again taken up and advanced to the order of Third Reading.
SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).
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On motion of Representative McAuliffe, SENATE BILL 852 was taken up and read by title a third

time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

108, Yeas; 8, Nays; 0, Answering Present.

(ROLL CALL 5)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 2 to HOUSE BILL 3402, having been printed, was taken up for

consideration.

Representative Cross moved that the House concur with the Senate in the adoption of Senate
Amendment No. 2.

And on that motion, a vote was taken resulting as follows:

113, Yeas; 3, Nays; 0, Answering Present.

(ROLL CALL 6)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 2 to HOUSE BILL 3402.

Ordered that the Clerk inform the Senate.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative Madigan, SENATE BILL 600 was taken up and read by title a third

time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

71, Yeas; 45, Nays; 0, Answering Present.

(ROLL CALL 7)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILLS ON THIRD READING
CONSIDERATION POSTPONED

The following bill and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

SENATE BILL 1733. Having been read by title a third time on May 31, 2003, and further
consideration postponed, the same was again taken up.

Representative Madigan moved the passage of SENATE BILL 1733.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

62, Yeas; 52, Nays; 2, Answering Present.

(ROLL CALL 8)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.
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Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL 1725. Having been read by title a third time on May 30, 2003, and further
consideration postponed, the same was again taken up.

Representative Madigan moved the passage of SENATE BILL 1725.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

62, Yeas; 54, Nays; 0, Answering Present.

(ROLL CALL 9)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative McKeon, SENATE BILL 1360 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

100, Yeas; 16, Nays; 0, Answering Present.

(ROLL CALL 10)

This bill, having received the votes of a constitutional majority of the Members elected, was declared
passed.

Ordered that the Clerk inform the Senate.

SENATE BILLS ON THIRD READING
CONSIDERATION POSTPONED

The following bill and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

SENATE BILL 100. Having been read by title a third time on May 28, 2003, and further
consideration postponed, the same was again taken up.

Representative Currie moved the passage of SENATE BILL 100.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

69, Yeas; 40, Nays; 7, Answering Present.

(ROLL CALL 11)

This bill, having received the votes of a constitutional majority of the Members elected, was declared
passed.

Ordered that the Clerk inform the Senate.

SENATE BILLS ON THIRD READING

The following bills and any amendments adopted thereto were printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative Madigan, SENATE BILL 841 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

60, Yeas; 55, Nays; 1, Answering Present.
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(ROLL CALL 12)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILLS ON THIRD READING
CONSIDERATION POSTPONED

The following bills and any amendments adopted thereto was printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

SENATE BILL 212. Having been read by title a third time on May 28, 2003, and further
consideration postponed, the same was again taken up.

Representative Holbrook moved the passage of SENATE BILL 212.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

69, Yeas; 47, Nays; 0, Answering Present.

(ROLL CALL 13)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL 1754. Having been read by title a third time on May 28, 2003, and further
consideration postponed, the same was again taken up.

Representative Smith moved the passage of SENATE BILL 1754.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

72, Yeas; 44, Nays; 0, Answering Present.

(ROLL CALL 14)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 1 to HOUSE BILL 2750, having been printed, was taken up for
consideration.
Representative Madigan moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.
And on that motion, a vote was taken resulting as follows:
107, Yeas; 9, Nays; 0, Answering Present.
(ROLL CALL 15)
The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 2750.
Ordered that the Clerk inform the Senate

SENATE BILL ON SECOND READING

SENATE BILL 1903. Having been read by title a second time on May 27, 2003, and held on the order
of Second Reading, the same was again taken up.
Representative Currie offered the following amendment and moved its adoption.
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AMENDMENT NO. 1

AMENDMENT NO. 1 . Amend Senate Bill 1903 by replacing everything after the enacting clause
with the following: "ARTICLE 1

Section 1-1. Short title. This Act may be cited as the FY2004 Budget Implementation (State Finance-
Revenues) Act.

Section 1-5. Purpose. It is the purpose of this Act to make changes relating to State Finance-Revenues
that are necessary to implement the State's FY2004 budget. ARTICLE 50

Section 50-5. The State Finance Act is amended by changing Sections 6p-2 and 8g and adding Sections
5.595, 8.42, 8h, and 8 as follows:

(30 ILCS 105/5.595 new)

Sec. 5.595. The Emergency Public Health Fund.

(30 ILCS 105/6p-2) (from Ch. 127, par. 142p2)

Sec. 6p-2. The Communications Revolving Fund shall be initially financed by a transfer of funds from
the General Revenue Fund. Thereafter, all fees and other monies received by the Department of Central
Management Services in payment for communications services rendered pursuant to the Department of
Central Management Services Law or sale of surplus State communications equipment shall be paid into
the Communications Revolving Fund. Except as otherwise provided in this Section, the money in this fund
shall be used by the Department of Central Management Services as reimbursement for expenditures
incurred in relation to communications services.

On the effective date of this amendatory Act of the 93rd General Assembly, or as soon as practicable
thereafter, the State Comptroller shall order transferred and the State Treasurer shall transfer $3.000,000
from the Communications Revolving Fund to the Emergency Public Health Fund to be used for the
purposes specified in Section 55.6a of the Environmental Protection Act. (Source: P.A. 91-239, eff. 1-1-00;
92-316, eff. 8-9-01.)

(30 ILCS 105/8.42 new)

Sec. 8.42. Interfund transfers. In order to address the fiscal emergency resulting from shortfalls in
revenue, the following transfers are authorized from the designated funds into the General Revenue Fund:

ROAD FUND......cocoviiiiiiiiiciccnee $50,000,000
MOTOR FUEL TAX FUND.......ccoccocveniinneee, $1.535.000
GRADE CROSSING PROTECTION FUND...................... $6.500,000
ILLINOIS AGRICUTURAL LOAN GUARANTEE FUND............ $2.500.,000

ILLINOIS FARMER AND AGRIBUSINESS

LOAN GUARANTEE FUND........c.ccooceeiuereeneenees $1.500,000
TRANSPORTATION REGULATORY FUND...........c.c........ $2.000.,000
PARK AND CONSERVATION FUND...........ccoceeeeeee $1.,000,000
DCFS CHILDREN'S SERVICES FUND...........c........... $1.000,000
TOBACCO SETTLEMENT RECOVERY FUND.................... $50.,000
AGGREGATE OPERATIONS REGULATORY FUND................ $10.000
APPRAISAL ADMINISTRATION FUND....................... $10.,000

AUCTION REGULATION ADMINISTRATION FUND.............. 50,000

&~
=
[
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BANK AND TRUST COMPANY FUND............c.c.e..eee $640,000

CHILD LABOR AND DAY AND TEMPORARY

LABOR ENFORCEMENT FUND.........ccccenenneeene. $15.000
CHILD SUPPORT ADMINISTRATIVE FUND................... $170,000
COAL MINING REGULATORY FUND.........ccoccoucueeneeee $80.,000
COMMUNITY WATER SUPPLY LABORATORY FUND.............. $500,000
COMPTROLLER'S ADMINISTRATIVE FUND................... $50.000
CREDIT UNION FUND......ccccocoveieiieiniinnnee $500.,000

CRIMINAL JUSTICE INFORMATION

SYSTEMS TRUST FUND.........cccoccvveunneene. $300,000

DESIGN PROFESSIONALS ADMINISTRATION

AND INVESTIGATION FUND........ccccccceeeennnee $1.000.,000

DIGITAL DIVIDE ELIMINATION

INFRASTRUCTURE FUND.......cccoeeeieiereennene $4.000,000
DRAM SHOP FUND.....cccocoeiiieiiiieiecneenene $560.000
DRIVERS EDUCATION FUND.........ccooecuinnnnnenne $2.500.,000
EMERGENCY PLANNING AND TRAINING FUND................ $50.,000
ENERGY EFFICIENCY TRUST FUND..........cccceececeee. $1.000,000
EXPLOSIVES REGULATORY FUND...........c.ceueeeeene. $4.000
FINANCIAL INSTITUTION FUND.........ccccoueueeneeee. $300.,000
FIREARM OWNER'S NOTIFICATION FUND................... $110.,000
FOOD AND DRUG SAFETY FUND.........c.ccceeuneenenne $500,000
GENERAL PROFESSIONS DEDICATED FUND.................. $1.000,000
HAZARDOUS WASTE FUND......cccoccocninineinienene $500.,000

HORSE RACING FUND........cooeiiiiiineenes $630,000
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ILLINOIS GAMING LAW ENFORCEMENT FUND................ $200,000
ILLINOIS HISTORIC SITES FUND..........c............. $15.000
ILLINOIS SCHOOL ASBESTOS ABATEMENT FUND............. $400,000
ILLINOIS STANDARDBRED BREEDERS FUND................. $35.000
ILLINOIS STATE MEDICAL DISCIPLINARY FUND............ $1.500,000
ILLINOIS STATE PHARMACY DISCIPLINARY FUND........... $1.500.,000
ILLINOIS TAX INCREMENT FUND...........cc.ceeev. $20.000
INSURANCE FINANCIAL REGULATION FUND................. $920.,000
LANDFILL CLOSURE AND POST-CLOSURE FUND.............. $250,000
MANDATORY ARBITRATION FUND............ccceeceeeve. $2.000.,000
MEDICAID FRAUD AND ABUSE PREVENTION FUND............ $80.,000
MENTAL HEALTH FUND........ccccceeeeeeneneeee., $1.000.,000
NEW TECHNOLOGY RECOVERY FUND........................ $1.000,000
NUCLEAR SAFETY EMERGENCY PREPAREDNESS FUND.......... $460.,000

OPEN SPACE LANDS ACQUISITION

AND DEVELOPMENT FUND..........cccocuvnunnnnnene. $1.510,000
PLUGGING AND RESTORATION FUND..........c..c...c..... $120.,000
PLUMBING LICENSURE AND PROGRAM FUND................. $400.,000
PUBLIC HEALTH WATER PERMIT FUND..................... $90.000
PUBLIC UTILITY FUND......cccccovceiiiiiirennee $2.000,000
RADIATION PROTECTION FUND..........cccoceeenennene $240.,000

LOW-LEVEL RADIOACTIVE WASTE FACILITY

DEVELOPMENT AND OPERATION FUND.................... $1.000,000
REAL ESTATE AUDIT FUND......cccoccoceenennneeee. $£50,000

REAL ESTATE LICENSE ADMINISTRATION FUND............. $750,000
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REAL ESTATE RESEARCH AND EDUCATION FUND............. $30,000

REGISTERED CERTIFIED PUBLIC ACCOUNTANTS'

ADMINISTRATION AND DISCIPLINARY FUND.............. $1.,000,000
RENEWABLE ENERGY RESOURCES TRUST FUND............... $3.000,000

SAVINGS AND RESIDENTIAL FINANCE

REGULATORY FUND.......ococcooeninencnicnennee $850,000
SECURITIES AUDIT AND ENFORCEMENT FUND............... $2.000.,000
STATE PARKS FUND......ccoccovenieriiiiieinnenee $593.000
STATE POLICE VEHICLE FUND..........ccccoccoueneees $15.000
TAX COMPLIANCE AND ADMINISTRATION FUND.............. $150,000
TOURISM PROMOTION FUND.........ccoocoeenneneneneee $5.000,000

TRAFFIC AND CRIMINAL CONVICTION

SURCHARGE FUND.......ccocooeeiiiiiicnennene $250,000

UNDERGROUND RESOURCES CONSERVATION

ENFORCEMENT FUND.......ccccocceieieninecnnenene $100,000
UNDERGROUND STORAGE TANK FUND....................... $12.100,000
ILLINOIS CAPITAL REVOLVING LOAN FUND................ $5.000,000
CONSERVATION 2000 FUND........cccoceoeeeeeeneenene $15.000
DEATH CERTIFICATE SURCHARGE FUND.................... $1.500.,000
ENERGY ASSISTANCE CONTRIBUTION FUND................. $750.,000
FAIR AND EXPOSITION FUND.........coccocoveneeeee. $500.,000
HOME INSPECTOR ADMINISTRATION FUND.................. $100,000
ILLINOIS AFFORDABLE HOUSING TRUST FUND.............. $5.000,000
LARGE BUSINESS ATTRACTION FUND...........cec.c.c... $500.,000

SCHOOL TECHNOLOGY REVOLVING LOAN FUND............... $6.,000.,000
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SOLID WASTE MANAGEMENT REVOLVING LOAN FUND

WIRELESS CARRIER REIMBURSEMENT FUND

EPA STATE PROJECTS TRUST FUND

ILLINOIS THOROUGHBRED

BREEDERS FUND.......ccccoviiiiiiiiinenene

FIRE PREVENTION FUND.......ccccoccoveneeeneenenee.

MOTOR VEHICLE THEFT

PREVENTION TRUST FUND........ccoccocneunnneeeee

CAPITAL DEVELOPMENT BOARD

REVOLVING FUND........ccooeooiiiniiiinnnnenee

AUDIT EXPENSE FUND........ccccooceinineennene.

OFF-HIGHWAY VEHICLE

TRAILS FUND.......coocoiiiiiiiicinee

CYCLE RIDER SAFETY

TRAINING FUND......cocoveriiiiiiieieceenee,

GANG CRIME WITNESS PROTECTION FUND

MISSING AND EXPLOITED CHILDREN TRUST FUND

STATE POLICE VEHICLE FUND..........ccccoccoueneeees

SEX OFFENDER REGISTRATION FUND

STATE POLICE WIRELESS SERVICE

EMERGENCY FUND......cccoocoveiiiiiiineennene

MEDICAID FRAUD AND ABUSE PREVENTION FUND

STATE CRIME LABORATORY FUND

LEADS MAINTENANCE FUND.......ccoccoceeeeinenenee.

STATE POLICE DUI FUND..........c.cccennnenene.

$2.000.,000
$2.000.000

$150,000

$160.,000

$2.000.,000

$250.000

$500,000

$1.000.000

$100,000

$1.000.,000

$1.200.000
$270,000
$250.000
$180.000

$100,000
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PETROLEUM VIOLATION FUND..........occocvnneeeee $2.000,000

All such transfers shall be made on July 1, 2003, or as soon thereafter as practical. These transfers may
be made notwithstanding any other provision of law to the contrary.

(30 ILCS 105/8g)

Sec. 8g. Transfers from General Revenue Fund.  (a) In addition to any other transfers that may be
provided for by law, as soon as may be practical after the effective date of this amendatory Act of the 91st
General Assembly, the State Comptroller shall direct and the State Treasurer shall transfer the sum of
$10,000,000 from the General Revenue Fund to the Motor Vehicle License Plate Fund created by Senate
Bill 1028 of the 91st General Assembly.

(b) In addition to any other transfers that may be provided for by law, as soon as may be practical after
the effective date of this amendatory Act of the 91st General Assembly, the State Comptroller shall direct
and the State Treasurer shall transfer the sum of $25,000,000 from the General Revenue Fund to the Fund
for Illinois' Future created by Senate Bill 1066 of the 91st General Assembly.

(c) In addition to any other transfers that may be provided for by law, on August 30 of each fiscal year's
license period, the Illinois Liquor Control Commission shall direct and the State Comptroller and State
Treasurer shall transfer from the General Revenue Fund to the Youth Alcoholism and Substance Abuse
Prevention Fund an amount equal to the number of retail liquor licenses issued for that fiscal year
multiplied by $50.

(d) The payments to programs required under subsection (d) of Section 28.1 of the Horse Racing Act of
1975 shall be made, pursuant to appropriation, from the special funds referred to in the statutes cited in that
subsection, rather than directly from the General Revenue Fund.

Beginning January 1, 2000, on the first day of each month, or as soon as may be practical thereafter, the
State Comptroller shall direct and the State Treasurer shall transfer from the General Revenue Fund to each
of the special funds from which payments are to be made under Section 28.1(d) of the Horse Racing Act of
1975 an amount equal to 1/12 of the annual amount required for those payments from that special fund,
which annual amount shall not exceed the annual amount for those payments from that special fund for the
calendar year 1998. The special funds to which transfers shall be made under this subsection (d) include,
but are not necessarily limited to, the Agricultural Premium Fund; the Metropolitan Exposition Auditorium
and Office Building Fund; the Fair and Exposition Fund; the Standardbred Breeders Fund; the
Thoroughbred Breeders Fund; and the Illinois Veterans' Rehabilitation Fund.

(e) In addition to any other transfers that may be provided for by law, as soon as may be practical after
the effective date of this amendatory Act of the 91st General Assembly, but in no event later than June 30,
2000, the State Comptroller shall direct and the State Treasurer shall transfer the sum of $15,000,000 from
the General Revenue Fund to the Fund for Illinois' Future.

(f) In addition to any other transfers that may be provided for by law, as soon as may be practical after
the effective date of this amendatory Act of the 91st General Assembly, but in no event later than June 30,
2000, the State Comptroller shall direct and the State Treasurer shall transfer the sum of $70,000,000 from
the General Revenue Fund to the Long-Term Care Provider Fund.

(f-1) In fiscal year 2002, in addition to any other transfers that may be provided for by law, at the
direction of and upon notification from the Governor, the State Comptroller shall direct and the State
Treasurer shall transfer amounts not exceeding a total of $160,000,000 from the General Revenue Fund to
the Long-Term Care Provider Fund.

(g) In addition to any other transfers that may be provided for by law, on July 1, 2001, or as soon
thereafter as may be practical, the State Comptroller shall direct and the State Treasurer shall transfer the
sum of $1,200,000 from the General Revenue Fund to the Violence Prevention Fund.

(h) In each of fiscal years 2002 through 2007, but not thereafter, in addition to any other transfers that
may be provided for by law, the State Comptroller shall direct and the State Treasurer shall transfer
$5,000,000 from the General Revenue Fund to the Tourism Promotion Fund.

(1) On or after July 1, 2001 and until May 1, 2002, in addition to any other transfers that may be
provided for by law, at the direction of and upon notification from the Governor, the State Comptroller
shall direct and the State Treasurer shall transfer amounts not exceeding a total of $80,000,000 from the
General Revenue Fund to the Tobacco Settlement Recovery Fund. Any amounts so transferred shall be re-
transferred by the State Comptroller and the State Treasurer from the Tobacco Settlement Recovery Fund
to the General Revenue Fund at the direction of and upon notification from the Governor, but in any event
on or before June 30, 2002.
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(i-1) On or after July 1, 2002 and until May 1, 2003, in addition to any other transfers that may be
provided for by law, at the direction of and upon notification from the Governor, the State Comptroller
shall direct and the State Treasurer shall transfer amounts not exceeding a total of $80,000,000 from the
General Revenue Fund to the Tobacco Settlement Recovery Fund. Any amounts so transferred shall be re-
transferred by the State Comptroller and the State Treasurer from the Tobacco Settlement Recovery Fund
to the General Revenue Fund at the direction of and upon notification from the Governor, but in any event
on or before June 30, 2003.

() On or after July 1, 2001 and no later than June 30, 2002, in addition to any other transfers that may
be provided for by law, at the direction of and upon notification from the Governor, the State Comptroller
shall direct and the State Treasurer shall transfer amounts not to exceed the following sums into the
Statistical Services Revolving Fund:

From the General Revenue Fund.................. $8,450,000
From the Public Utility Fund................... 1,700,000
From the Transportation Regulatory Fund........ 2,650,000

From the Title III Social Security and

Employment Fund...........cccceceenne 3,700,000
From the Professions Indirect Cost Fund........ 4,050,000
From the Underground Storage Tank Fund......... 550,000
From the Agricultural Premium Fund............. 750,000
From the State Pensions Fund................... 200,000
From the Road Fund...........c...ccuo........ 2,000,000

From the Health Facilities
Planning Fund.........c.ccoeeveriveinnne 1,000,000

From the Savings and Residential Finance

Regulatory Fund.........ccccoceerenen. 130,800
From the Appraisal Administration Fund......... 28,600
From the Pawnbroker Regulation Fund............ 3,600

From the Auction Regulation
Administration Fund..........c.....co..... 35,800
From the Bank and Trust Company Fund........... 634,800

From the Real Estate License
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Administration Fund...........c............. 313,600

(k) In addition to any other transfers that may be provided for by law, as soon as may be practical after
the effective date of this amendatory Act of the 92nd General Assembly, the State Comptroller shall direct
and the State Treasurer shall transfer the sum of $2,000,000 from the General Revenue Fund to the
Teachers Health Insurance Security Fund.

(k-1) In addition to any other transfers that may be provided for by law, on July 1, 2002, or as soon as
may be practical thereafter, the State Comptroller shall direct and the State Treasurer shall transfer the sum
0f $2,000,000 from the General Revenue Fund to the Teachers Health Insurance Security Fund.

(k-2) In addition to any other transfers that may be provided for by law, on July 1, 2003, or as soon as
may be practical thereafter, the State Comptroller shall direct and the State Treasurer shall transfer the sum
0f $2,000,000 from the General Revenue Fund to the Teachers Health Insurance Security Fund.

(k-3) On or after July 1, 2002 and no later than June 30, 2003, in addition to any other transfers that
may be provided for by law, at the direction of and upon notification from the Governor, the State
Comptroller shall direct and the State Treasurer shall transfer amounts not to exceed the following sums
into the Statistical Services Revolving Fund:

Appraisal Administration Fund.................. $150,000
General Revenue Fund........................... 10,440,000

Savings and Residential Finance

Regulatory Fund..........ccccceceeuenene. 200,000
State Pensions Fund........................... 100,000
Bank and Trust Company Fund.................... 100,000
Professions Indirect Cost Fund................. 3,400,000
Public Utility Fund.........ccoceoeneenene. 2,081,200
Real Estate License Administration Fund........ 150,000

Title III Social Security and

Employment Fund..............c.c..c..... 1,000,000
Transportation Regulatory Fund................. 3,052,100
Underground Storage Tank Fund.................. 50,000

() In addition to any other transfers that may be provided for by law, on July 1, 2002, or as soon as may
be practical thereafter, the State Comptroller shall direct and the State Treasurer shall transfer the sum of
$3,000,000 from the General Revenue Fund to the Presidential Library and Museum Operating Fund.

(m) In addition to any other transfers that may be provided for by law, on July 1, 2002, or as soon
thereafter as may be practical, the State Comptroller shall direct and the State Treasurer shall transfer the
sum of $1,200,000 from the General Revenue Fund to the Violence Prevention Fund.

(n) In addition to any other transfers that may be provided for by law, on July 1, 2003, or as soon

thereafter as may be practical, the State Comptroller shall direct and the State Treasurer shall transfer the
sum of $6,800,000 from the General Revenue Fund to the DHS Recoveries Trust Fund.
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(0) On or after July 1, 2003, and no later than June 30, 2004, in addition to any other transfers that may
be provided for by law, at the direction of and upon notification from the Governor, the State Comptroller
shall direct and the State Treasurer shall transfer amounts not to exceed the following sums into the Vehicle

Inspection Fund:

From the Underground Storage Tank Fund ........ $35,000,000.

(p) On or after July 1, 2003 and until May 1. 2004, in addition to any other transfers that may be
provided for by law, at the direction of and upon notification from the Governor, the State Comptroller

shall direct and the State Treasurer shall transfer amounts not exceeding a total of $80,000,000 from the

General Revenue Fund to the Tobacco Settlement Recovery Fund. Any amounts so transferred shall be re-
transferred from the Tobacco Settlement Recovery Fund to the General Revenue Fund at the direction of

and upon notification from the Governor, but in any event on or before June 30, 2004.

(q) In addition to any other transfers that may be provided for by law, on July 1, 2003, or as soon as
may be practical thereafter, the State Comptroller shall direct and the State Treasurer shall transfer the sum
of $5,000.000 from the General Revenue Fund to the Illinois Military Family Relief Fund.

(r) In addition to any other transfers that may be provided for by law, on July 1, 2003, or as soon as may
be practical thereafter, the State Comptroller shall direct and the State Treasurer shall transfer the sum of
$1.922.000 from the General Revenue Fund to the Presidential Library and Museum Operating Fund.

(s) In addition to any other transfers that may be provided for by law, on or after July 1, 2003, the State
Comptroller shall direct and the State Treasurer shall transfer the sum of $4,800,000 from the Statewide
Economic Development Fund to the General Revenue Fund.

(t) In addition to any other transfers that may be provided for by law, on or after July 1, 2003, the State
Comptroller shall direct and the State Treasurer shall transfer the sum of $50.000,000 from the General
Revenue Fund to the Budget Stabilization Fund. (Source: P.A. 91-25, eff. 6-9-99; 91-704, eff. 5-17-00; 92-
11, eff. 6-11-01; 92-505, eff. 12-20-01; 92-600, eff. 6-28-02.)

(30 ILCS 105/8h new)

Sec. 8h. Transfers to General Revenue Fund. Notwithstanding any other State law to the contrary, the
Director of the Bureau of the Budget may from time to time direct the State Treasurer and Comptroller to
transfer a specified sum from any fund held by the State Treasurer to the General Revenue Fund in order to
help defray the State's operating costs for the fiscal year. The total transfer under this Section from any fund
in any fiscal year shall not exceed the lesser of 8% of the revenues to be deposited into the fund during that

year or 25% of the beginning balance in the fund. No transfer may be made from a fund under this Section
that would have the effect of reducing the available balance in the fund to an amount less than the amount

remaining unexpended and unreserved from the total appropriation from that fund for that fiscal year. This
Section does not apply to any funds that are restricted by federal law to a specific use or to any funds in the
Motor Fuel Tax Fund. Notwithstanding any other provision of this Section, the total transfer under this
Section from the Road Fund or the State Construction Account Fund shall not exceed 5% of the revenues to
be deposited into the fund during that year.

In determining the available balance in a fund, the Director of the Bureau of the Budget may include
receipts, transfers into the fund, and other resources anticipated to be available in the fund in that fiscal

year.

The State Treasurer and Comptroller shall transfer the amounts designated under this Section as soon as
may be practicable after receiving the direction to transfer from the Director of the Bureau of the Budget.

(30 ILCS 105/8j new)

Sec. 8j. Allocation and transfer of fee receipts to General Revenue Fund. Notwithstanding any other
law to the contrary, additional amounts generated by the new and increased fees created or authorized by
this amendatory Act of the 93rd General Assembly and by Senate Bill 774, Senate Bill 841, and Senate Bill
842 of the 93rd General Assembly., if those bills become law, shall be allocated between the fund otherwise
entitled to receive the fee and the General Revenue Fund by the Bureau of the Budget. In determining the
amount of the allocation to the General Revenue Fund, the Director of the Bureau of the Budget shall
calculate whether the available resources in the fund are sufficient to satisfy the unexpended and
unreserved appropriations from the fund for the fiscal year.

In calculating the available resources in a fund, the Director of the Bureau of the Budget may include
receipts, transfers into the fund, and other resources anticipated to be available in the fund in that fiscal
year.

Upon determining the amount of an allocation to the General Revenue Fund under this Section, the
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Director of the Bureau of the Budget may direct the State Treasurer and Comptroller to transfer the amount
of that allocation from the fund in which the fee amounts have been deposited to the General Revenue

Fund; provided, however, that the Director shall not direct the transfer of any amount that would have the

effect of reducing the available resources in the fund to an amount less than the amount remaining
unexpended and unreserved from the total appropriation from that fund for that fiscal year.

The State Treasurer and Comptroller shall transfer the amounts designated under this Section as soon as
may be practicable after receiving the direction to transfer from the Director of the Bureau of the Budget.

Section 50-10. The Illinois Income Tax Act is amended by changing Section 901 as follows:

(35 ILCS 5/901) (from Ch. 120, par. 9-901)

Sec. 901. Collection Authority.  (a) In general.

The Department shall collect the taxes imposed by this Act. The Department shall collect certified past
due child support amounts under Section 2505-650 of the Department of Revenue Law (20 ILCS
2505/2505-650). Except as provided in subsections (c) and (e) of this Section, money collected pursuant to
subsections (a) and (b) of Section 201 of this Act shall be paid into the General Revenue Fund in the State
treasury; money collected pursuant to subsections (c) and (d) of Section 201 of this Act shall be paid into
the Personal Property Tax Replacement Fund, a special fund in the State Treasury; and money collected
under Section 2505-650 of the Department of Revenue Law (20 ILCS 2505/2505-650) shall be paid into
the Child Support Enforcement Trust Fund, a special fund outside the State Treasury, or to the State
Disbursement Unit established under Section 10-26 of the Illinois Public Aid Code, as directed by the
Department of Public Aid.

(b) Local Governmental Distributive Fund.

Beginning August 1, 1969, and continuing through June 30, 1994, the Treasurer shall transfer each
month from the General Revenue Fund to a special fund in the State treasury, to be known as the "Local
Government Distributive Fund", an amount equal to 1/12 of the net revenue realized from the tax imposed
by subsections (a) and (b) of Section 201 of this Act during the preceding month. Beginning July 1, 1994,
and continuing through June 30, 1995, the Treasurer shall transfer each month from the General Revenue
Fund to the Local Government Distributive Fund an amount equal to 1/11 of the net revenue realized from
the tax imposed by subsections (a) and (b) of Section 201 of this Act during the preceding month.
Beginning July 1, 1995, the Treasurer shall transfer each month from the General Revenue Fund to the
Local Government Distributive Fund an amount equal to the net of (i) 1/10 of the net revenue realized from
the tax imposed by subsections (a) and (b) of Section 201 of the Illinois Income Tax Act during the
preceding month (ii) minus, beginning July 1, 2003 and ending June 30, 2004, $6,666,666, and beginning
July 1, 2004, zero. Net revenue realized for a month shall be defined as the revenue from the tax imposed
by subsections (a) and (b) of Section 201 of this Act which is deposited in the General Revenue Fund, the
Educational Assistance Fund and the Income Tax Surcharge Local Government Distributive Fund during
the month minus the amount paid out of the General Revenue Fund in State warrants during that same
month as refunds to taxpayers for overpayment of liability under the tax imposed by subsections (a) and (b)
of Section 201 of this Act.

(c) Deposits Into Income Tax Refund Fund.

(1) Beginning on January 1, 1989 and thereafter, the Department shall deposit a percentage of the
amounts collected pursuant to subsections (a) and (b)(1), (2), and (3), of Section 201 of this Act into a
fund in the State treasury known as the Income Tax Refund Fund. The Department shall deposit 6% of
such amounts during the period beginning January 1, 1989 and ending on June 30, 1989. Beginning with
State fiscal year 1990 and for each fiscal year thereafter, the percentage deposited into the Income Tax
Refund Fund during a fiscal year shall be the Annual Percentage. For fiscal years 1999 through 2001,
the Annual Percentage shall be 7.1%. For fiscal year 2003, the Annual Percentage shall be 8%. For
fiscal year 2004, the Annual Percentage shall be 11.7%. For all other fiscal years, the Annual Percentage
shall be calculated as a fraction, the numerator of which shall be the amount of refunds approved for
payment by the Department during the preceding fiscal year as a result of overpayment of tax liability
under subsections (a) and (b)(1), (2), and (3) of Section 201 of this Act plus the amount of such refunds
remaining approved but unpaid at the end of the preceding fiscal year, minus the amounts transferred
into the Income Tax Refund Fund from the Tobacco Settlement Recovery Fund, and the denominator of
which shall be the amounts which will be collected pursuant to subsections (a) and (b)(1), (2), and (3) of
Section 201 of this Act during the preceding fiscal year; except that in State fiscal year 2002, the Annual
Percentage shall in no event exceed 7.6%. The Director of Revenue shall certify the Annual Percentage
to the Comptroller on the last business day of the fiscal year immediately preceding the fiscal year for
which it is to be effective.
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(2) Beginning on January 1, 1989 and thereafter, the Department shall deposit a percentage of the
amounts collected pursuant to subsections (a) and (b)(6), (7), and (8), (c) and (d) of Section 201 of this
Act into a fund in the State treasury known as the Income Tax Refund Fund. The Department shall
deposit 18% of such amounts during the period beginning January 1, 1989 and ending on June 30, 1989.
Beginning with State fiscal year 1990 and for each fiscal year thereafter, the percentage deposited into
the Income Tax Refund Fund during a fiscal year shall be the Annual Percentage. For fiscal years 1999,
2000, and 2001, the Annual Percentage shall be 19%. For fiscal year 2003, the Annual Percentage shall
be 27%. For fiscal year 2004, the Annual Percentage shall be 32%. For all other fiscal years, the Annual
Percentage shall be calculated as a fraction, the numerator of which shall be the amount of refunds
approved for payment by the Department during the preceding fiscal year as a result of overpayment of
tax liability under subsections (a) and (b)(6), (7), and (8), (c) and (d) of Section 201 of this Act plus the
amount of such refunds remaining approved but unpaid at the end of the preceding fiscal year, and the
denominator of which shall be the amounts which will be collected pursuant to subsections (a) and
(b)(6), (7), and (8), (c) and (d) of Section 201 of this Act during the preceding fiscal year; except that in
State fiscal year 2002, the Annual Percentage shall in no event exceed 23%. The Director of Revenue
shall certify the Annual Percentage to the Comptroller on the last business day of the fiscal year
immediately preceding the fiscal year for which it is to be effective.

(3) The Comptroller shall order transferred and the Treasurer shall transfer from the Tobacco
Settlement Recovery Fund to the Income Tax Refund Fund (i) $35,000,000 in January, 2001, (ii)
$35,000,000 in January, 2002, and (iii) $35,000,000 in January, 2003.

(d) Expenditures from Income Tax Refund Fund.

(1) Beginning January 1, 1989, money in the Income Tax Refund Fund shall be expended
exclusively for the purpose of paying refunds resulting from overpayment of tax liability under Section
201 of this Act, for paying rebates under Section 208.1 in the event that the amounts in the
Homeowners' Tax Relief Fund are insufficient for that purpose, and for making transfers pursuant to this
subsection (d).

(2) The Director shall order payment of refunds resulting from overpayment of tax liability under
Section 201 of this Act from the Income Tax Refund Fund only to the extent that amounts collected
pursuant to Section 201 of this Act and transfers pursuant to this subsection (d) and item (3) of
subsection (c¢) have been deposited and retained in the Fund.

(3) As soon as possible after the end of each fiscal year, the Director shall order transferred and the
State Treasurer and State Comptroller shall transfer from the Income Tax Refund Fund to the Personal
Property Tax Replacement Fund an amount, certified by the Director to the Comptroller, equal to the
excess of the amount collected pursuant to subsections (c¢) and (d) of Section 201 of this Act deposited
into the Income Tax Refund Fund during the fiscal year over the amount of refunds resulting from
overpayment of tax liability under subsections (c) and (d) of Section 201 of this Act paid from the
Income Tax Refund Fund during the fiscal year.

(4) As soon as possible after the end of each fiscal year, the Director shall order transferred and the
State Treasurer and State Comptroller shall transfer from the Personal Property Tax Replacement Fund
to the Income Tax Refund Fund an amount, certified by the Director to the Comptroller, equal to the
excess of the amount of refunds resulting from overpayment of tax liability under subsections (c) and (d)
of Section 201 of this Act paid from the Income Tax Refund Fund during the fiscal year over the
amount collected pursuant to subsections (c) and (d) of Section 201 of this Act deposited into the
Income Tax Refund Fund during the fiscal year.

(4.5) As soon as possible after the end of fiscal year 1999 and of each fiscal year thereafter, the
Director shall order transferred and the State Treasurer and State Comptroller shall transfer from the
Income Tax Refund Fund to the General Revenue Fund any surplus remaining in the Income Tax
Refund Fund as of the end of such fiscal year; excluding for fiscal years 2000, 2001, and 2002 amounts
attributable to transfers under item (3) of subsection (c) less refunds resulting from the earned income
tax credit.

(5) This Act shall constitute an irrevocable and continuing appropriation from the Income Tax
Refund Fund for the purpose of paying refunds upon the order of the Director in accordance with the
provisions of this Section.

(e) Deposits into the Education Assistance Fund and the Income Tax Surcharge Local Government
Distributive Fund.

On July 1, 1991, and thereafter, of the amounts collected pursuant to subsections (a) and (b) of Section
201 of this Act, minus deposits into the Income Tax Refund Fund, the Department shall deposit 7.3% into
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the Education Assistance Fund in the State Treasury. Beginning July 1, 1991, and continuing through
January 31, 1993, of the amounts collected pursuant to subsections (a) and (b) of Section 201 of the Illinois
Income Tax Act, minus deposits into the Income Tax Refund Fund, the Department shall deposit 3.0% into
the Income Tax Surcharge Local Government Distributive Fund in the State Treasury. Beginning February
1, 1993 and continuing through June 30, 1993, of the amounts collected pursuant to subsections (a) and (b)
of Section 201 of the Illinois Income Tax Act, minus deposits into the Income Tax Refund Fund, the
Department shall deposit 4.4% into the Income Tax Surcharge Local Government Distributive Fund in the
State Treasury. Beginning July 1, 1993, and continuing through June 30, 1994, of the amounts collected
under subsections (a) and (b) of Section 201 of this Act, minus deposits into the Income Tax Refund Fund,
the Department shall deposit 1.475% into the Income Tax Surcharge Local Government Distributive Fund
in the State Treasury. (Source: P.A. 91-212, eff. 7-20-99; 91-239, eff. 1-1-00; 91-700, eff. 5-11-00; 91-704,
eff. 7-1-00; 91-712, eff. 7-1-00; 92-11, eff. 6-11-01; 92-16, eff. 6-28-01; 92-600, eff. 6-28-02.)

Section 50-15. The Retailers' Occupation Tax Act is amended by changing Section 2d as follows:

(35 ILCS 120/2d) (from Ch. 120, par. 441d)

Sec. 2d. Tax prepayment by motor fuel retailer. Any person engaged in the business of selling motor
fuel at retail, as defined in the Motor Fuel Tax Law, and who is not a licensed distributor or supplier, as
defined in the Motor Fuel Tax Law, shall prepay to his or her distributor, supplier, or other reseller of
motor fuel a portion of the tax imposed by this Act if the distributor, supplier, or other reseller of motor fuel
is registered under Section 2a or Section 2c¢ of this Act. The prepayment requirement provided for in this
Section does not apply to liquid propane gas.

Beginning on July 1, 2000 and through December 31, 2000, the Retailers' Occupation Tax paid to the
distributor, supplier, or other reseller shall be an amount equal to $0.01 per gallon of the motor fuel, except
gasohol as defined in Section 2-10 of this Act which shall be an amount equal to $0.01 per gallon,
purchased from the distributor, supplier, or other reseller.

Before July 1, 2000 and then beginning on January 1, 2001 and through June 30, 2003 thereafter, the
Retailers' Occupation Tax paid to the distributor, supplier, or other reseller shall be an amount equal to
$0.04 per gallon of the motor fuel, except gasohol as defined in Section 2-10 of this Act which shall be an
amount equal to $0.03 per gallon, purchased from the distributor, supplier, or other reseller.

Beginning July 1. 2003 and thereafter, the Retailers' Occupation Tax paid to the distributor, supplier, or
other reseller shall be an amount equal to $0.06 per gallon of the motor fuel, except gasohol as defined in
Section 2-10 of this Act which shall be an amount equal to $0.05 per gallon, purchased from the distributor,
supplier, or other reseller.

Any person engaged in the business of selling motor fuel at retail shall be entitled to a credit against tax
due under this Act in an amount equal to the tax paid to the distributor, supplier, or other reseller.

Every distributor, supplier, or other reseller registered as provided in Section 2a or Section 2c¢ of this Act
shall remit the prepaid tax on all motor fuel that is due from any person engaged in the business of selling
at retail motor fuel with the returns filed under Section 2f or Section 3 of this Act, but the vendors discount
provided in Section 3 shall not apply to the amount of prepaid tax that is remitted. Any distributor or
supplier who fails to properly collect and remit the tax shall be liable for the tax. For purposes of this
Section, the prepaid tax is due on invoiced gallons sold during a month by the 20th day of the following
month. (Source: P.A. 91-872, eff. 7-1-00.)

Section 50-35. The Motor Fuel Tax Law is amended by changing Sections 2b, 6, 6a, and 8 as follows:

(35 ILCS 505/2b) (from Ch. 120, par. 418b)

Sec. 2b. In addition to the tax collection and reporting responsibilities imposed elsewhere in this Act, a
person who is required to pay the tax imposed by Section 2a of this Act shall pay the tax to the Department
by return showing all fuel purchased, acquired or received and sold, distributed or used during the
preceding calendar month including losses of fuel as the result of evaporation or shrinkage due to
temperature variations, and such other reasonable information as the Department may require. Losses of
fuel as the result of evaporation or shrinkage due to temperature variations may not exceed 1% of the total
gallons in storage at the beginning of the month, plus the receipts of gallonage during the month, minus the
gallonage remaining in storage at the end of the month. Any loss reported that is in excess of this amount
shall be subject to the tax imposed by Section 2a of this Law. On and after July 1, 2001, for each 6-month
period January through June, net losses of fuel (for each category of fuel that is required to be reported on a
return) as the result of evaporation or shrinkage due to temperature variations may not exceed 1% of the
total gallons in storage at the beginning of each January, plus the receipts of gallonage each January
through June, minus the gallonage remaining in storage at the end of each June. On and after July 1, 2001,
for each 6-month period July through December, net losses of fuel (for each category of fuel that is
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required to be reported on a return) as the result of evaporation or shrinkage due to temperature variations
may not exceed 1% of the total gallons in storage at the beginning of each July, plus the receipts of
gallonage each July through December, minus the gallonage remaining in storage at the end of each
December. Any net loss reported that is in excess of this amount shall be subject to the tax imposed by
Section 2a of this Law. For purposes of this Section, "net loss" means the number of gallons gained through
temperature variations minus the number of gallons lost through temperature variations or evaporation for
each of the respective 6-month periods.

The return shall be prescribed by the Department and shall be filed between the 1st and 20th days of
each calendar month. The Department may, in its discretion, combine the returns filed under this Section,
Section 5, and Section 5a of this Act. The return must be accompanied by appropriate computer-generated
magnetic media supporting schedule data in the format required by the Department, unless, as provided by
rule, the Department grants an exception upon petition of a taxpayer. If the return is filed timely, the seller
shall take a discount of 2% through June 30, 2003 and 1.75% thereafter 2% which is allowed to reimburse
the seller for the expenses incurred in keeping records, preparing and filing returns, collecting and remitting
the tax and supplying data to the Department on request. The 2% discount, however, shall be applicable
only to the amount of payment which accompanies a return that is filed timely in accordance with this
Section. (Source: P.A. 91-173, eff. 1-1-00; 92-30, eff. 7-1-01.)

(35 ILCS 505/6) (from Ch. 120, par. 422)

Sec. 6. Collection of tax; distributors. A distributor who sells or distributes any motor fuel, which he is
required by Section 5 to report to the Department when filing a return, shall (except as hereinafter
provided) collect at the time of such sale and distribution, the amount of tax imposed under this Act on all
such motor fuel sold and distributed, and at the time of making a return, the distributor shall pay to the
Department the amount so collected less a discount of 2% through June 30, 2003 and 1.75% thereafter 2%
which is allowed to reimburse the distributor for the expenses incurred in keeping records, preparing and
filing returns, collecting and remitting the tax and supplying data to the Department on request, and shall
also pay to the Department an amount equal to the amount that would be collectible as a tax in the event of
a sale thereof on all such motor fuel used by said distributor during the period covered by the return.
However, no payment shall be made based upon dyed diesel fuel used by the distributor for non-highway
purposes. The 2% discount shall only be applicable to the amount of tax payment which accompanies a
return which is filed timely in accordance with Section 5 of this Act. In each subsequent sale of motor fuel
on which the amount of tax imposed under this Act has been collected as provided in this Section, the
amount so collected shall be added to the selling price, so that the amount of tax is paid ultimately by the
user of the motor fuel. However, no collection or payment shall be made in the case of the sale or use of
any motor fuel to the extent to which such sale or use of motor fuel may not, under the constitution and
statutes of the United States, be made the subject of taxation by this State. A person whose license to act as
a distributor of fuel has been revoked shall, at the time of making a return, also pay to the Department an
amount equal to the amount that would be collectible as a tax in the event of a sale thereof on all motor
fuel, which he is required by the second paragraph of Section 5 to report to the Department in making a
return, and which he had on hand on the date on which the license was revoked, and with respect to which
no tax had been previously paid under this Act.

A distributor may make tax free sales of motor fuel, with respect to which he is otherwise required to
collect the tax, when the motor fuel is delivered from a dispensing facility that has withdrawal facilities
capable of dispensing motor fuel into the fuel supply tanks of motor vehicles only as specified in the
following items 3, 4, and 5. A distributor may make tax-free sales of motor fuel, with respect to which he is
otherwise required to collect the tax, when the motor fuel is delivered from other facilities only as specified
in the following items 1 through 7.

1. When the sale is made to a person holding a valid unrevoked license as a distributor, by making a
specific notation thereof on invoices or sales slip covering each sale.

2. When the sale is made with delivery to a purchaser outside of this State.

3. When the sale is made to the Federal Government or its instrumentalities.

4. When the sale is made to a municipal corporation owning and operating a local transportation
system for public service in this State when an official certificate of exemption is obtained in lieu of the
tax.

5. When the sale is made to a privately owned public utility owning and operating 2 axle vehicles
designed and used for transporting more than 7 passengers, which vehicles are used as common carriers
in general transportation of passengers, are not devoted to any specialized purpose and are operated
entirely within the territorial limits of a single municipality or of any group of contiguous municipalities,
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or in a close radius thereof, and the operations of which are subject to the regulations of the Illinois

Commerce Commission, when an official certificate of exemption is obtained in lieu of the tax.

6. When a sale of special fuel is made to a person holding a valid, unrevoked license as a supplier,
by making a specific notation thereof on the invoice or sales slip covering each such sale.

7. When a sale of special fuel is made to someone other than a licensed distributor or a licensed
supplier for a use other than in motor vehicles, by making a specific notation thereof on the invoice or
sales slip covering such sale and obtaining such supporting documentation as may be required by the
Department. The distributor shall obtain and keep the supporting documentation in such form as the
Department may require by rule.

8. (Blank).

All special fuel sold or used for non-highway purposes must have a dye added in accordance with
Section 4d of this Law.

All suits or other proceedings brought for the purpose of recovering any taxes, interest or penalties due
the State of Illinois under this Act may be maintained in the name of the Department. (Source: P.A. 91-173,
eff. 1-1-00.)

(35 ILCS 505/6a) (from Ch. 120, par. 422a)

Sec. 6a. Collection of tax; suppliers. A supplier, other than a licensed distributor, who sells or
distributes any special fuel, which he is required by Section 5a to report to the Department when filing a
return, shall (except as hereinafter provided) collect at the time of such sale and distribution, the amount of
tax imposed under this Act on all such special fuel sold and distributed, and at the time of making a return,
the supplier shall pay to the Department the amount so collected less a discount of 2% through June 30,
2003 and 1.75% thereafter 2% which is allowed to reimburse the supplier for the expenses incurred in
keeping records, preparing and filing returns, collecting and remitting the tax and supplying data to the
Department on request, and shall also pay to the Department an amount equal to the amount that would be
collectible as a tax in the event of a sale thereof on all such special fuel used by said supplier during the
period covered by the return. However, no payment shall be made based upon dyed diesel fuel used by said
supplier for non-highway purposes. The 2% discount shall only be applicable to the amount of tax payment
which accompanies a return which is filed timely in accordance with Section 5(a) of this Act. In each
subsequent sale of special fuel on which the amount of tax imposed under this Act has been collected as
provided in this Section, the amount so collected shall be added to the selling price, so that the amount of
tax is paid ultimately by the user of the special fuel. However, no collection or payment shall be made in
the case of the sale or use of any special fuel to the extent to which such sale or use of motor fuel may not,
under the Constitution and statutes of the United States, be made the subject of taxation by this State.

A person whose license to act as supplier of special fuel has been revoked shall, at the time of making a
return, also pay to the Department an amount equal to the amount that would be collectible as a tax in the
event of a sale thereof on all special fuel, which he is required by the 1st paragraph of Section 5a to report
to the Department in making a return.

A supplier may make tax-free sales of special fuel, with respect to which he is otherwise required to
collect the tax, when the motor fuel is delivered from a dispensing facility that has withdrawal facilities
capable of dispensing special fuel into the fuel supply tanks of motor vehicles only as specified in the
following items 1, 2, and 3. A supplier may make tax-free sales of special fuel, with respect to which he is
otherwise required to collect the tax, when the special fuel is delivered from other facilities only as
specified in the following items 1 through 7.

1. When the sale is made to the federal government or its instrumentalities.

2. When the sale is made to a municipal corporation owning and operating a local transportation
system for public service in this State when an official certificate of exemption is obtained in lieu of the
tax.

3. When the sale is made to a privately owned public utility owning and operating 2 axle vehicles
designed and used for transporting more than 7 passengers, which vehicles are used as common carriers
in general transportation of passengers, are not devoted to any specialized purpose and are operated
entirely within the territorial limits of a single municipality or of any group of contiguous municipalities,
or in a close radius thereof, and the operations of which are subject to the regulations of the Illinois
Commerce Commission, when an official certificate of exemption is obtained in lieu of the tax.

4. When a sale of special fuel is made to a person holding a valid unrevoked license as a supplier or
a distributor by making a specific notation thereof on invoice or sales slip covering each such sale.

5. When a sale of special fuel is made to someone other than a licensed distributor or licensed
supplier for a use other than in motor vehicles, by making a specific notation thereof on the invoice or
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sales slip covering such sale and obtaining such supporting documentation as may be required by the

Department. The supplier shall obtain and keep the supporting documentation in such form as the

Department may require by rule.

6. (Blank).
7. When a sale of special fuel is made to a person where delivery is made outside of this State.

All special fuel sold or used for non-highway purposes must have a dye added in accordance with
Section 4d of this Law.

All suits or other proceedings brought for the purpose of recovering any taxes, interest or penalties due
the State of Illinois under this Act may be maintained in the name of the Department. (Source: P.A. 91-173,
eff. 1-1-00; 92-30, eff. 7-1-01.)

(35 ILCS 505/8) (from Ch. 120, par. 424)

Sec. 8. Except as provided in Section 8a, subdivision (h)(1) of Section 12a, Section 13a.6, and items
13, 14, 15, and 16 of Section 15, all money received by the Department under this Act, including payments
made to the Department by member jurisdictions participating in the International Fuel Tax Agreement,
shall be deposited in a special fund in the State treasury, to be known as the "Motor Fuel Tax Fund", and
shall be used as follows:

(a) 2 1/2 cents per gallon of the tax collected on special fuel under paragraph (b) of Section 2 and
Section 13a of this Act shall be transferred to the State Construction Account Fund in the State Treasury;

(b) $420,000 shall be transferred each month to the State Boating Act Fund to be used by the
Department of Natural Resources for the purposes specified in Article X of the Boat Registration and
Safety Act;

(c) $2,250,000 shall be transferred each month to the Grade Crossing Protection Fund to be used as
follows: not less than $6,000,000 each fiscal year shall be used for the construction or reconstruction of rail
hlghway grade separatron structures; begmmng%vﬁ%%ﬁseal—ye&%k%?—and—eﬁdmg—m—ﬁse&l—year%@@(}

Sinnin h ar 200 : $2,250,000;-and-$756,000 in
ﬁscal year 2004 and each ﬁscal year thereafter shall be transferred to the Transportation Regulatory Fund
and shall be accounted for as part of the rail carrier portion of such funds and shall be used to pay the cost
of administration of the Illinois Commerce Commission's railroad safety program in connection with its
duties under subsection (3) of Section 18¢c-7401 of the Illinois Vehicle Code, with the remainder to be used
by the Department of Transportation upon order of the Illinois Commerce Commission, to pay that part of
the cost apportioned by such Commission to the State to cover the interest of the public in the use of
highways, roads, streets, or pedestrian walkways in the county highway system, township and district road
system, or municipal street system as defined in the Illinois Highway Code, as the same may from time to
time be amended, for separation of grades, for installation, construction or reconstruction of crossing
protection or reconstruction, alteration, relocation including construction or improvement of any existing
highway necessary for access to property or improvement of any grade crossing including the necessary
highway approaches thereto of any railroad across the highway or public road, or for the installation,
construction, reconstruction, or maintenance of a pedestrian walkway over or under a railroad right-of-way,
as provided for in and in accordance with Section 18c-7401 of the Illinois Vehicle Code. The Commission
shall not order more than $2,000,000 per year in Grade Crossing Protection Fund moneys for pedestrian
walkways. In entering orders for projects for which payments from the Grade Crossing Protection Fund
will be made, the Commission shall account for expenditures authorized by the orders on a cash rather than
an accrual basis. For purposes of this requirement an "accrual basis" assumes that the total cost of the
project is expended in the fiscal year in which the order is entered, while a "cash basis" allocates the cost of
the project among fiscal years as expenditures are actually made. To meet the requirements of this
subsection, the Illinois Commerce Commission shall develop annual and 5-year project plans of rail
crossing capital improvements that will be paid for with moneys from the Grade Crossing Protection Fund.
The annual project plan shall identify projects for the succeeding fiscal year and the 5-year project plan
shall identify projects for the 5 directly succeeding fiscal years. The Commission shall submit the annual
and 5-year project plans for this Fund to the Governor, the President of the Senate, the Senate Minority
Leader, the Speaker of the House of Representatives, and the Minority Leader of the House of
Representatives on the first Wednesday in April of each year;

(d) of the amount remaining after allocations provided for in subsections (a), (b) and (c), a sufficient
amount shall be reserved to pay all of the following:

(1) the costs of the Department of Revenue in administering this Act;
(2) the costs of the Department of Transportation in performing its duties imposed by the Illinois

Highway Code for supervising the use of motor fuel tax funds apportioned to municipalities, counties
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and road districts;

(3) refunds provided for in Section 13 of this Act and under the terms of the International Fuel Tax

Agreement referenced in Section 14a;

(4) from October 1, 1985 until June 30, 1994, the administration of the Vehicle Emissions Inspection

Law, which amount shall be certified monthly by the Environmental Protection Agency to the State

Comptroller and shall promptly be transferred by the State Comptroller and Treasurer from the Motor

Fuel Tax Fund to the Vehicle Inspection Fund, and for the period July 1, 1994 through June 30, 2000,

one-twelfth of $25,000,000 each month, and for the period July 1, 2000 through June 30, 2003 2006,

one-twelfth of $30,000,000 each month, and $15,000,000 on July 1, 2003, and $15,000,000 on January

1 and $15,000,000 on July 1 of each calendar year for the period January 1, 2004 through June 30, 2006,

for the administration of the Vehicle Emissions Inspection Law of 1995, to be transferred by the State

Comptroller and Treasurer from the Motor Fuel Tax Fund into the Vehicle Inspection Fund;

(5) amounts ordered paid by the Court of Claims; and
(6) payment of motor fuel use taxes due to member jurisdictions under the terms of the International

Fuel Tax Agreement. The Department shall certify these amounts to the Comptroller by the 15th day of

each month; the Comptroller shall cause orders to be drawn for such amounts, and the Treasurer shall

administer those amounts on or before the last day of each month;

(e) after allocations for the purposes set forth in subsections (a), (b), (¢) and (d), the remaining amount
shall be apportioned as follows:

(1) Until January 1, 2000, 58.4%, and beginning January 1, 2000, 45.6% shall be deposited as
follows:
(A) 37% into the State Construction Account Fund, and
(B) 63% into the Road Fund, $1,250,000 of which shall be reserved each month for the
Department of Transportation to be used in accordance with the provisions of Sections 6-901 through
6-906 of the Illinois Highway Code;
(2) Until January 1, 2000, 41.6%, and beginning January 1, 2000, 54.4% shall be transferred to the

Department of Transportation to be distributed as follows:

(A) 49.10% to the municipalities of the State,

(B) 16.74% to the counties of the State having 1,000,000 or more inhabitants,
(C) 18.27% to the counties of the State having less than 1,000,000 inhabitants,
(D) 15.89% to the road districts of the State.

As soon as may be after the first day of each month the Department of Transportation shall allot to each
municipality its share of the amount apportioned to the several municipalities which shall be in proportion
to the population of such municipalities as determined by the last preceding municipal census if conducted
by the Federal Government or Federal census. If territory is annexed to any municipality subsequent to the
time of the last preceding census the corporate authorities of such municipality may cause a census to be
taken of such annexed territory and the population so ascertained for such territory shall be added to the
population of the municipality as determined by the last preceding census for the purpose of determining
the allotment for that municipality. If the population of any municipality was not determined by the last
Federal census preceding any apportionment, the apportionment to such municipality shall be in
accordance with any census taken by such municipality. Any municipal census used in accordance with this
Section shall be certified to the Department of Transportation by the clerk of such municipality, and the
accuracy thereof shall be subject to approval of the Department which may make such corrections as it
ascertains to be necessary.

As soon as may be after the first day of each month the Department of Transportation shall allot to each
county its share of the amount apportioned to the several counties of the State as herein provided. Each
allotment to the several counties having less than 1,000,000 inhabitants shall be in proportion to the amount
of motor vehicle license fees received from the residents of such counties, respectively, during the
preceding calendar year. The Secretary of State shall, on or before April 15 of each year, transmit to the
Department of Transportation a full and complete report showing the amount of motor vehicle license fees
received from the residents of each county, respectively, during the preceding calendar year. The
Department of Transportation shall, each month, use for allotment purposes the last such report received
from the Secretary of State.

As soon as may be after the first day of each month, the Department of Transportation shall allot to the
several counties their share of the amount apportioned for the use of road districts. The allotment shall be
apportioned among the several counties in the State in the proportion which the total mileage of township
or district roads in the respective counties bears to the total mileage of all township and district roads in the
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State. Funds allotted to the respective counties for the use of road districts therein shall be allocated to the
several road districts in the county in the proportion which the total mileage of such township or district
roads in the respective road districts bears to the total mileage of all such township or district roads in the
county. After July 1 of any year, no allocation shall be made for any road district unless it levied a tax for
road and bridge purposes in an amount which will require the extension of such tax against the taxable
property in any such road district at a rate of not less than either .08% of the value thereof, based upon the
assessment for the year immediately prior to the year in which such tax was levied and as equalized by the
Department of Revenue or, in DuPage County, an amount equal to or greater than $12,000 per mile of road
under the jurisdiction of the road district, whichever is less. If any road district has levied a special tax for
road purposes pursuant to Sections 6-601, 6-602 and 6-603 of the Illinois Highway Code, and such tax was
levied in an amount which would require extension at a rate of not less than .08% of the value of the
taxable property thereof, as equalized or assessed by the Department of Revenue, or, in DuPage County, an
amount equal to or greater than $12,000 per mile of road under the jurisdiction of the road district,
whichever is less, such levy shall, however, be deemed a proper compliance with this Section and shall
qualify such road district for an allotment under this Section. If a township has transferred to the road and
bridge fund money which, when added to the amount of any tax levy of the road district would be the
equivalent of a tax levy requiring extension at a rate of at least .08%, or, in DuPage County, an amount
equal to or greater than $12,000 per mile of road under the jurisdiction of the road district, whichever is
less, such transfer, together with any such tax levy, shall be deemed a proper compliance with this Section
and shall qualify the road district for an allotment under this Section.

In counties in which a property tax extension limitation is imposed under the Property Tax Extension
Limitation Law, road districts may retain their entitlement to a motor fuel tax allotment if, at the time the
property tax extension limitation was imposed, the road district was levying a road and bridge tax at a rate
sufficient to entitle it to a motor fuel tax allotment and continues to levy the maximum allowable amount
after the imposition of the property tax extension limitation. Any road district may in all circumstances
retain its entitlement to a motor fuel tax allotment if it levied a road and bridge tax in an amount that will
require the extension of the tax against the taxable property in the road district at a rate of not less than
0.08% of the assessed value of the property, based upon the assessment for the year immediately preceding
the year in which the tax was levied and as equalized by the Department of Revenue or, in DuPage County,
an amount equal to or greater than $12,000 per mile of road under the jurisdiction of the road district,
whichever is less.

As used in this Section the term "road district” means any road district, including a county unit road
district, provided for by the Illinois Highway Code; and the term "township or district road" means any
road in the township and district road system as defined in the Illinois Highway Code. For the purposes of
this Section, "road district" also includes park districts, forest preserve districts and conservation districts
organized under Illinois law and "township or district road" also includes such roads as are maintained by
park districts, forest preserve districts and conservation districts. The Department of Transportation shall
determine the mileage of all township and district roads for the purposes of making allotments and
allocations of motor fuel tax funds for use in road districts.

Payment of motor fuel tax moneys to municipalities and counties shall be made as soon as possible after
the allotment is made. The treasurer of the municipality or county may invest these funds until their use is
required and the interest earned by these investments shall be limited to the same uses as the principal
funds. (Source: P.A. 91-37, eff. 7-1-99; 91-59, eff. 6-30-99; 91-173, eff. 1-1-00; 91-357, eff. 7-29-99; 91-
704, eff. 7-1-00; 91-725, eff. 6-2-00; 91-794, eff. 6-9-00; 92-16, eff. 6-28-01; 92-30, eff. 7-1-01.)

Section 50-40. The Uniform Penalty and Interest Act is amended by changing Sections 3-2 and 3-3 and
by adding Section 3-4.5 as follows:

(35 ILCS 735/3-2) (from Ch. 120, par. 2603-2)

Sec. 3-2.  Interest. (a) Interest paid by the Department to taxpayers and interest charged to
taxpayers by the Department shall be paid at the annual rate determined by the Department. For periods
prior to January 1, 2004, that rate shall be the underpayment rate established under Section 6621 of the
Internal Revenue Code. For periods after December 31, 2003, that rate shall be:

(1) for the one-year period beginning with the date of underpayment or overpayment, the short-term

federal rate established under Section 6621 of the Internal Revenue Code.
(2) for any period beginning the day after the one-year period described in paragraph (1) of this
subsection (a), the underpayment rate established under Section 6621 of the Internal Revenue Code.
(b) The interest rate shall be adjusted on a semiannual basis, on January 1 and July 1, based upon the
underpayment rate or short-term federal rate going into effect on that January 1 or July 1 under Section
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6621 of the Internal Revenue Code.

(c) This subsection (c) is applicable to returns due on and before December 31, 2000. Interest shall be
simple interest calculated on a daily basis. Interest shall accrue upon tax and penalty due. If notice and
demand is made for the payment of any amount of tax due and if the amount due is paid within 30 days
after the date of such notice and demand, interest under this Section on the amount so paid shall not be
imposed for the period after the date of the notice and demand.

(c-5) This subsection (c-5) is applicable to returns due on and after January 1, 2001. Interest shall be
simple interest calculated on a daily basis. Interest shall accrue upon tax due. If notice and demand is made
for the payment of any amount of tax due and if the amount due is paid within 30 days after the date of the
notice and demand, interest under this Section on the amount so paid shall not be imposed for the period
after the date of the notice and demand.

(d) No interest shall be paid upon any overpayment of tax if the overpayment is refunded or a credit
approved within 90 days after the last date prescribed for filing the original return, or within 90 days of the
receipt of the processable return, or within 90 days after the date of overpayment, whichever date is latest,
as determined without regard to processing time by the Comptroller or without regard to the date on which
the credit is applied to the taxpayer's account. In order for an original return to be processable for purposes
of this Section, it must be in the form prescribed or approved by the Department, signed by the person
authorized by law, and contain all information, schedules, and support documents necessary to determine
the tax due and to make allocations of tax as prescribed by law. For the purposes of computing interest, a
return shall be deemed to be processable unless the Department notifies the taxpayer that the return is not
processable within 90 days after the receipt of the return; however, interest shall not accumulate for the
period following this date of notice. Interest on amounts refunded or credited pursuant to the filing of an
amended return or claim for refund shall be determined from the due date of the original return or the date
of overpayment, whichever is later, to the date of payment by the Department without regard to processing
time by the Comptroller or the date of credit by the Department or without regard to the date on which the
credit is applied to the taxpayer's account. If a claim for refund relates to an overpayment attributable to a
net loss carryback as provided by Section 207 of the Illinois Income Tax Act, the date of overpayment shall
be the last day of the taxable year in which the loss was incurred.

(e) Interest on erroneous refunds. Any portion of the tax imposed by an Act to which this Act is
applicable or any interest or penalty which has been erroneously refunded and which is recoverable by the
Department shall bear interest from the date of payment of the refund. However, no interest will be charged
if the erroneous refund is for an amount less than $500 and is due to a mistake of the Department.
(Source: P.A. 91-803, eff. 1-1-01.)

(35 ILCS 735/3-3) (from Ch. 120, par. 2603-3)

Sec. 3-3.  Penalty for failure to file or pay.  (a) This subsection (a) is applicable before January 1,
1996. A penalty of 5% of the tax required to be shown due on a return shall be imposed for failure to file
the tax return on or before the due date prescribed for filing determined with regard for any extension of
time for filing (penalty for late filing or nonfiling). If any unprocessable return is corrected and filed within
21 days after notice by the Department, the late filing or nonfiling penalty shall not apply. If a penalty for
late filing or nonfiling is imposed in addition to a penalty for late payment, the total penalty due shall be the
sum of the late filing penalty and the applicable late payment penalty. Beginning on the effective date of
this amendatory Act of 1995, in the case of any type of tax return required to be filed more frequently than
annually, when the failure to file the tax return on or before the date prescribed for filing (including any
extensions) is shown to be nonfraudulent and has not occurred in the 2 years immediately preceding the
failure to file on the prescribed due date, the penalty imposed by Section 3-3(a) shall be abated.

(a-5) This subsection (a-5) is applicable to returns due on and after January 1, 1996 and on or before
December 31, 2000. A penalty equal to 2% of the tax required to be shown due on a return, up to a
maximum amount of $250, determined without regard to any part of the tax that is paid on time or by any
credit that was properly allowable on the date the return was required to be filed, shall be imposed for
failure to file the tax return on or before the due date prescribed for filing determined with regard for any
extension of time for filing. However, if any return is not filed within 30 days after notice of nonfiling
mailed by the Department to the last known address of the taxpayer contained in Department records, an
additional penalty amount shall be imposed equal to the greater of $250 or 2% of the tax shown on the
return. However, the additional penalty amount may not exceed $5,000 and is determined without regard to
any part of the tax that is paid on time or by any credit that was properly allowable on the date the return
was required to be filed (penalty for late filing or nonfiling). If any unprocessable return is corrected and
filed within 30 days after notice by the Department, the late filing or nonfiling penalty shall not apply. If a
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penalty for late filing or nonfiling is imposed in addition to a penalty for late payment, the total penalty due
shall be the sum of the late filing penalty and the applicable late payment penalty. In the case of any type of
tax return required to be filed more frequently than annually, when the failure to file the tax return on or
before the date prescribed for filing (including any extensions) is shown to be nonfraudulent and has not
occurred in the 2 years immediately preceding the failure to file on the prescribed due date, the penalty
imposed by Section 3-3(a-5) shall be abated.

(a-10) This subsection (a-10) is applicable to returns due on and after January 1, 2001. A penalty equal
to 2% of the tax required to be shown due on a return, up to a maximum amount of $250, reduced by any
tax that is paid on time or by any credit that was properly allowable on the date the return was required to
be filed, shall be imposed for failure to file the tax return on or before the due date prescribed for filing
determined with regard for any extension of time for filing. However, if any return is not filed within 30
days after notice of nonfiling mailed by the Department to the last known address of the taxpayer contained
in Department records, an additional penalty amount shall be imposed equal to the greater of $250 or 2% of
the tax shown on the return. However, the additional penalty amount may not exceed $5,000 and is
determined without regard to any part of the tax that is paid on time or by any credit that was properly
allowable on the date the return was required to be filed (penalty for late filing or nonfiling). If any
unprocessable return is corrected and filed within 30 days after notice by the Department, the late filing or
nonfiling penalty shall not apply. If a penalty for late filing or nonfiling is imposed in addition to a penalty
for late payment, the total penalty due shall be the sum of the late filing penalty and the applicable late
payment penalty. In the case of any type of tax return required to be filed more frequently than annually,
when the failure to file the tax return on or before the date prescribed for filing (including any extensions)
is shown to be nonfraudulent and has not occurred in the 2 years immediately preceding the failure to file
on the prescribed due date, the penalty imposed by Section 3-3(a-10) shall be abated.

(b) This subsection is applicable before January 1, 1998. A penalty of 15% of the tax shown on the
return or the tax required to be shown due on the return shall be imposed for failure to pay:

(1) the tax shown due on the return on or before the due date prescribed for payment of that tax, an
amount of underpayment of estimated tax, or an amount that is reported in an amended return other than
an amended return timely filed as required by subsection (b) of Section 506 of the Illinois Income Tax
Act (penalty for late payment or nonpayment of admitted liability); or

(2) the full amount of any tax required to be shown due on a return and which is not shown (penalty
for late payment or nonpayment of additional liability), within 30 days after a notice of arithmetic error,
notice and demand, or a final assessment is issued by the Department. In the case of a final assessment
arising following a protest and hearing, the 30-day period shall not begin until all proceedings in court
for review of the final assessment have terminated or the period for obtaining a review has expired
without proceedings for a review having been instituted. In the case of a notice of tax liability that
becomes a final assessment without a protest and hearing, the penalty provided in this paragraph (2)
shall be imposed at the expiration of the period provided for the filing of a protest.

(b-5) This subsection is applicable to returns due on and after January 1, 1998 and on or before
December 31, 2000. A penalty of 20% of the tax shown on the return or the tax required to be shown due
on the return shall be imposed for failure to pay:

(1) the tax shown due on the return on or before the due date prescribed for payment of that tax, an
amount of underpayment of estimated tax, or an amount that is reported in an amended return other than
an amended return timely filed as required by subsection (b) of Section 506 of the Illinois Income Tax
Act (penalty for late payment or nonpayment of admitted liability); or

(2) the full amount of any tax required to be shown due on a return and which is not shown (penalty
for late payment or nonpayment of additional liability), within 30 days after a notice of arithmetic error,
notice and demand, or a final assessment is issued by the Department. In the case of a final assessment
arising following a protest and hearing, the 30-day period shall not begin until all proceedings in court
for review of the final assessment have terminated or the period for obtaining a review has expired
without proceedings for a review having been instituted. In the case of a notice of tax liability that
becomes a final assessment without a protest and hearing, the penalty provided in this paragraph (2)
shall be imposed at the expiration of the period provided for the filing of a protest.

(b-10) This subsection (b-10) is applicable to returns due on and after January 1, 2001 and on or before
December 31, 2003. A penalty shall be imposed for failure to pay:

(1) the tax shown due on a return on or before the due date prescribed for payment of that tax, an
amount of underpayment of estimated tax, or an amount that is reported in an amended return other than
an amended return timely filed as required by subsection (b) of Section 506 of the Illinois Income Tax
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Act (penalty for late payment or nonpayment of admitted liability). The amount of penalty imposed
under this subsection (b-10)(1) shall be 2% of any amount that is paid no later than 30 days after the due
date, 5% of any amount that is paid later than 30 days after the due date and not later than 90 days after
the due date, 10% of any amount that is paid later than 90 days after the due date and not later than 180
days after the due date, and 15% of any amount that is paid later than 180 days after the due date. If
notice and demand is made for the payment of any amount of tax due and if the amount due is paid
within 30 days after the date of the notice and demand, then the penalty for late payment or nonpayment
of admitted liability under this subsection (b-10)(1) on the amount so paid shall not accrue for the period
after the date of the notice and demand.

(2) the full amount of any tax required to be shown due on a return and that is not shown (penalty for
late payment or nonpayment of additional liability), within 30 days after a notice of arithmetic error,
notice and demand, or a final assessment is issued by the Department. In the case of a final assessment
arising following a protest and hearing, the 30-day period shall not begin until all proceedings in court
for review of the final assessment have terminated or the period for obtaining a review has expired
without proceedings for a review having been instituted. The amount of penalty imposed under this
subsection (b-10)(2) shall be 20% of any amount that is not paid within the 30-day period. In the case of
a notice of tax liability that becomes a final assessment without a protest and hearing, the penalty
provided in this subsection (b-10)(2) shall be imposed at the expiration of the period provided for the
filing of a protest.

(b-15) This subsection (b-15) is applicable to returns due on and after January 1, 2004.

(1) A penalty shall be imposed for failure to pay the tax shown due or required to be shown due on a
return on or before the due date prescribed for payment of that tax, an amount of underpayment of
estimated tax, or an amount that is reported in an amended return other than an amended return timely
filed as required by subsection (b) of Section 506 of the Illinois Income Tax Act (penalty for late
payment or nonpayment of admitted liability). The amount of penalty imposed under this subsection (b-
15)(1) shall be 2% of any amount that is paid no later than 30 days after the due date, 10% of any
amount that is paid later than 30 days after the due date and not later than 90 days after the due date,
15% of any amount that is paid later than 90 days after the due date and not later than 180 days after the
due date, and 20% of any amount that is paid later than 180 days after the due date. If notice and
demand is made for the payment of any amount of tax due and if the amount due is paid within 30 days
after the date of this notice and demand, then the penalty for late payment or nonpayment of admitted
liability under this subsection (b-15)(1) on the amount so paid shall not accrue for the period after the
date of the notice and demand.

(2) A penalty shall be imposed for failure to file a return or to show on a timely return the full
amount of any tax required to be shown due. The amount of penalty imposed under this subsection (b-
15)(2) shall be:

(A) 5% of any amount of tax (other than an amount properly reported on an amended return
timely filed as required by subsection (b) of Section 506 of the Illinois Income Tax Act) that is
shown on a return or amended return filed prior to the date the Department has initiated an audit or
investigation of the taxpayer;

(B) 10% of any amount of tax (other than an amount properly reported on an amended return
timely filed as required by subsection (b) of Section 506 of the Illinois Income Tax Act) that is
shown on a return or amended return filed on or after the date the Department has initiated an audit
or investigation of the taxpayer, but prior to the date any notice of deficiency, notice of tax liability,
notice of assessment or notice of final assessment is issued by the Department with respect to any
portion of such underreported amount; or

(C) 20% of any amount that is not reported on a return or amended return filed prior to the date
any notice of deficiency, notice of tax liability, notice of assessment or notice of final assessment is
issued by the Department with respect to any portion of such underreported amount.

(c) For purposes of the late payment penalties, the basis of the penalty shall be the tax shown or
required to be shown on a return, whichever is applicable, reduced by any part of the tax which is paid on
time and by any credit which was properly allowable on the date the return was required to be filed.

(d) A penalty shall be applied to the tax required to be shown even if that amount is less than the tax
shown on the return.

(e) This subsection (e) is applicable to returns due before January 1, 2001. If both a subsection (b)(1) or
(b-5)(1) penalty and a subsection (b)(2) or (b-5)(2) penalty are assessed against the same return, the
subsection (b)(2) or (b-5)(2) penalty shall be assessed against only the additional tax found to be due.
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(e-5) This subsection (e-5) is applicable to returns due on and after January 1, 2001. If both a subsection
(b-10)(1) penalty and a subsection (b-10)(2) penalty are assessed against the same return, the subsection (b-
10)(2) penalty shall be assessed against only the additional tax found to be due.

(f) If the taxpayer has failed to file the return, the Department shall determine the correct tax according
to its best judgment and information, which amount shall be prima facie evidence of the correctness of the
tax due.

(g) The time within which to file a return or pay an amount of tax due without imposition of a penalty
does not extend the time within which to file a protest to a notice of tax liability or a notice of deficiency.

(h) No return shall be determined to be unprocessable because of the omission of any information
requested on the return pursuant to Section 2505-575 of the Department of Revenue Law (20 ILCS
2505/2505-575). (Source: P.A. 91-239, eff. 1-1-00; 91-803, eff. 1-1-01; 92-742, eff. 7-25-02.)

(35 ILCS 735/3-4.5 new)

Sec. 3-4.5. Collection penalty.

(a) If any liability (including any liability for penalties or interest imposed under this Act) owed by a
taxpayer with respect to any return due on or after July 1, 2003, is not paid in full prior to the date specified
in subsection (b) of this Section, a collection penalty shall be imposed on the taxpayer. The penalty shall be
deemed assessed as of the date specified in subsection (b) of this Section and shall be considered additional
State tax of the taxpayer imposed under the law under which the tax being collected was imposed.

(b) The penalty under subsection (a) of this Section shall be imposed if full payment is not received
prior to the 31st day after a notice and demand, a notice of additional tax due or a request for payment of a
final liability is issued by the Department.

(c) The penalty imposed under this Section shall be:

(1) $30 in any case in which the amount of the liability shown on the notice and demand, notice of
additional tax due, or other request for payment that remains unpaid as of the date specified in
subsection (b) of this Section is less than $1,000; or

(2) $100 in any case in which the amount of the liability shown on the notice and demand. notice of
additional tax due, or other request for payment that remains unpaid as of the date specified in
subsection (b) of this Section is $1.000 or more.

Section 50-50. The Illinois Insurance Code is amended by adding Section 416 as follows:

(215 ILCS 5/416 new)

Sec. 416. Industrial Commission Operations Fund Surcharge.

(a) As of the effective date of this amendatory Act of the 93rd General Assembly, every company
licensed or authorized by the Illinois Department of Insurance and insuring employers' liabilities arising
under the Workers' Compensation Act or the Workers' Occupational Diseases Act shall remit to the
Director a surcharge based upon the annual direct written premium, as reported under Section 136 of this

Act, of the company in the manner provided in this Section. Such proceeds shall be deposited into the
Industrial Commission Operations Fund as established in the Workers' Compensation Act. If a company
survives or was formed by a merger, consolidation, reorganization, or reincorporation, the direct written
premiums of all companies party to the merger, consolidation, reorganization, or reincorporation shall, for
purposes of determining the amount of the fee imposed by this Section, be regarded as those of the
surviving or new company.

(b)(1) Except as provided in subsection (b)(2) of this Section, beginning on July 1. 2004 and each year

thereafter, the Director shall charge an annual Industrial Commission Operations Fund Surcharge from
every company subject to subsection (a) of this Section equal to 1.5% of its direct written premium for

insuring employers' liabilities arising under the Workers' Compensation Act or Workers' Occupational
Diseases Act as reported in each company's annual statement filed for the previous year as required by
Section 136. The Industrial Commission Operations Fund Surcharge shall be collected by companies
subject to subsection (a) of this Section as a separately stated surcharge on insured employers at the rate of
1.5% of direct written premium. All sums collected by the Department of Insurance under the provisions of
this Section shall be paid promptly after the receipt of the same, accompanied by a detailed statement
thereof, into the Industrial Commission Operations Fund in the State treasury.

(b)(2) Prior to July 1, 2004, the Director shall charge and collect the surcharge set forth in subparagraph
(b)(1) of this Section on or before September 1, 2003, December 1, 2003, March 1, 2004 and June 1., 2004.
For purposes of this subsection (b)(2), the company shall remit the amounts to the Director based on
estimated direct premium for each quarter beginning on July 1, 2003, together with a sworn statement
attesting to the reasonableness of the estimate, and the estimated amount of direct premium written forming
the bases of the remittance.
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(c) In addition to the authority specifically granted under Article XXV of this Code, the Director shall
have such authority to adopt rules or establish forms as may be reasonably necessary for purposes of
enforcing this Section. The Director shall also have authority to defer, waive, or abate the surcharge or any
penalties imposed by this Section if in the Director's opinion the company's solvency and ability to meet its
insured obligations would be immediately threatened by payment of the surcharge due.

(d) When a company fails to pay the full amount of any annual Industrial Commission Operations
Fund Surcharge of $100 or more due under this Section, there shall be added to the amount due as a penalty
the greater of $1.000 or an amount equal to 5% of the deficiency for each month or part of a month that the
deficiency remains unpaid.

(e) The Department of Insurance may enforce the collection of any delinquent payment, penalty, or
portion thereof by legal action or in any other manner by which the collection of debts due the State of
Illinois may be enforced under the laws of this State.

(f) Whenever it appears to the satisfaction of the Director that a company has paid pursuant to this Act
an Industrial Commission Operations Fund Surcharge in an amount in excess of the amount legally
collectable from the company, the Director shall issue a credit memorandum for an amount equal to the
amount of such overpayment. A credit memorandum may be applied for the 2-year period from the date of
issuance, against the payment of any amount due during that period under the surcharge imposed by this
Section or, subject to reasonable rule of the Department of Insurance including requirement of notification,
may be assigned to any other company subject to regulation under this Act. Any application of credit
memoranda after the period provided for in this Section is void.

(g) Annually, the Governor may direct a transfer of up to 2% of all moneys collected under this Section
to the Insurance Financial Regulation Fund.

Section 50-57. The Public Utilities Act is amended by changing Section 16-111.1 as follows:

(220 ILCS 5/16-111.1)

Sec. 16-111.1. Illinois Clean Energy Community Trust.

(a) An electric utility which has sold or transferred generating facilities in a transaction to which
subsection (k) of Section 16-111 applies is authorized to establish an Illinois clean energy community trust
or foundation for the purposes of providing financial support and assistance to entities, public or private,
within the State of Illinois including, but not limited to, units of State and local government, educational
institutions, corporations, and charitable, educational, environmental and community organizations, for
programs and projects that benefit the public by improving energy efficiency, developing renewable energy
resources, supporting other energy related projects that improve the State's environmental quality, and
supporting projects and programs intended to preserve or enhance the natural habitats and wildlife areas of
the State. Provided, however, that the trust or foundation funds shall not be used for the remediation of
environmentally impaired property. The trust or foundation may also assist in identifying other energy and
environmental grant opportunities.

(b) Such trust or foundation shall be governed by a declaration of trust or articles of incorporation and
bylaws which shall, at a minimum, provide that:

(1) There shall be 6 voting trustees of the trust or foundation, one of whom shall be appointed by the
Governor, one of whom shall be appointed by the President of the Illinois Senate, one of whom shall be
appointed by the Minority Leader of the Illinois Senate, one of whom shall be appointed by the Speaker
of the Illinois House of Representatives, one of whom shall be appointed by the Minority Leader of the
Illinois House of Representatives, and one of whom shall be appointed by the electric utility establishing
the trust or foundation, provided that the voting trustee appointed by the utility shall be a representative
of a recognized environmental action group selected by the utility. The Governor shall designate one of
the 6 voting trustees to serve as chairman of the trust or foundation, who shall serve as chairman of the
trust or foundation at the pleasure of the Governor. In addition, there shall be 4 non-voting trustees, one
of whom shall be appointed by the Director of the Department of Commerce and Community Affairs,
one of whom shall be appointed by the Director of the Illinois Environmental Protection Agency, one of
whom shall be appointed by the Director of the Department of Natural Resources, and one of whom
shall be appointed by the electric utility establishing the trust or foundation, provided that the non-voting
trustee appointed by the utility shall bring financial expertise to the trust or foundation and shall have
appropriate credentials therefor.

(2) All voting trustees and the non-voting trustee with financial expertise shall be entitled to
compensation for their services as trustees, provided, however, that no member of the General Assembly
and no employee of the electric utility establishing the trust or foundation serving as a voting trustee
shall receive any compensation for his or her services as a trustee, and provided further that the
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compensation to the chairman of the trust shall not exceed $25,000 annually and the compensation to
any other trustee shall not exceed $20,000 annually. All trustees shall be entitled to reimbursement for
reasonable expenses incurred on behalf of the trust in the performance of their duties as trustees. All
such compensation and reimbursements shall be paid out of the trust.

(3) Trustees shall be appointed within 30 days after the creation of the trust or foundation and shall
serve for a term of 5 years commencing upon the date of their respective appointments, until their
respective successors are appointed and qualified.

(4) A vacancy in the office of trustee shall be filled by the person holding the office responsible for
appointing the trustee whose death or resignation creates the vacancy, and a trustee appointed to fill a
vacancy shall serve the remainder of the term of the trustee whose resignation or death created the
vacancy.

(5) The trust or foundation shall have an indefinite term, and shall terminate at such time as no trust
assets remain.

(6) The trust or foundation shall be funded in the minimum amount of $250,000,000, with the
allocation and disbursement of funds for the various purposes for which the trust or foundation is
established to be determined by the trustees in accordance with the declaration of trust or the articles of
incorporation and bylaws; provided, however, that this amount may be reduced by up to $25,000,000 if,
at the time the trust or foundation is funded, a corresponding amount is contributed by the electric utility
establishing the trust or foundation to the Board of Trustees of Southern Illinois University for the
purpose of funding programs or projects related to clean coal and provided further that $25,000,000 of
the amount contributed to the trust or foundation shall be available to fund programs or projects related
to clean coal.

(7) The trust or foundation shall be authorized to employ an executive director and other employees,
to enter into leases, contracts and other obligations on behalf of the trust or foundation, and to incur
expenses that the trustees deem necessary or appropriate for the fulfillment of the purposes for which the
trust or foundation is established, provided, however, that salaries and administrative expenses incurred
on behalf of the trust or foundation shall not exceed $500,000 in the first fiscal year after the trust or
foundation is established and shall not exceed $1,000,000 in each subsequent fiscal year.

(8) The trustees may create and appoint advisory boards or committees to assist them with the

administration of the trust or foundation, and to advise and make recommendations to them regarding
the contribution and disbursement of the trust or foundation funds.
(c)(1) In addition to the allocation and disbursement of funds for the purposes set forth in subsection (a)
of this Section, the trustees of the trust or foundation shall annually contribute funds in amounts set forth
in subparagraph (2) of this subsection to the Citizens Utility Board created by the Citizens Utility Board
Act; provided, however, that any such funds shall be used solely for the representation of the interests of
utility consumers before the Illinois Commerce Commission, the Federal Energy Regulatory
Commission, and the Federal Communications Commission and for the provision of consumer
education on utility service and prices and on benefits and methods of energy conservation. Provided,
however, that no part of such funds shall be used to support (i) any lobbying activity, (ii) activities
related to fundraising, (iii) advertising or other marketing efforts regarding a particular utility, or (iv)
solicitation of support for, or advocacy of, a particular position regarding any specific utility or a utility's
docketed proceeding.

(2) In the calendar year in which the trust or foundation is first funded, the trustees shall contribute
$1,000,000 to the Citizens Utility Board within 60 days after such trust or foundation is established;
provided, however, that such contribution shall be made after December 31, 1999. In each of the 6
calendar years subsequent to the first contribution, if the trust or foundation is in existence, the trustees
shall contribute to the Citizens Utility Board an amount equal to the total expenditures by such
organization in the prior calendar year, as set forth in the report filed by the Citizens Utility Board with
the chairman of such trust or foundation as required by subparagraph (3) of this subsection. Such
subsequent contributions shall be made within 30 days of submission by the Citizens Utility Board of
such report to the Chairman of the trust or foundation, but in no event shall any annual contribution by
the trustees to the Citizens Utility Board exceed $1,000,000. Following such 7-year period, an Illinois
statutory consumer protection agency may petition the trust or foundation for contributions to fund
expenditures of the type identified in paragraph (1), but in no event shall annual contributions by the
trust or foundation for such expenditures exceed $1,000,000.

(3) The Citizens Utility Board shall file a report with the chairman of such trust or foundation for
each year in which it expends any funds received from the trust or foundation setting forth the amount of
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any expenditures (regardless of the source of funds for such expenditures) for: (i) the representation of
the interests of utility consumers before the Illinois Commerce Commission, the Federal Energy
Regulatory Commission, and the Federal Communications Commission, and (ii) the provision of
consumer education on utility service and prices and on benefits and methods of energy conservation.
Such report shall separately state the total amount of expenditures for the purposes or activities
identified by items (i) and (ii) of this paragraph, the name and address of the external recipient of any
such expenditure, if applicable, and the specific purposes or activities (including internal purposes or
activities) for which each expenditure was made. Any report required by this subsection shall be filed
with the chairman of such trust or foundation no later than March 31 of the year immediately following
the year for which the report is required.

(d) In addition to any other allocation and disbursement of funds in this Section, the trustees of the trust
or foundation shall contribute an amount up to $125,000,000 (1) for deposit to the General Obligation Bond
Retirement and Interest Fund held in the State treasury to assist in the repayment on general obligation
bonds issued under subsection (d) of Section 7 of the General Obligation Bond Act, and (2) for deposit into
funds administered by agencies with responsibility for environmental activities to assist in payment for
environmental programs. The amount required to be contributed shall be provided to the trustees in a
certification letter from the Director of Bureau of the Budget that shall be provided no later than August 1.
2003. The payment from the trustees shall be paid to the State no later than December 31st following the
receipt of the letter. (Source: P.A. 91-50, eff. 6-30-99; 91-781, eff. 6-9-00.)

Section 50-61. The Liquor Control Act of 1934 is amended by changing Section 12-4 as follows:

(235 ILCS 5/12-4)

Sec. 12-4.  Grape and Wine Resources Fund. Beginning July 1, 1999 and ending June 30, 2003 2664,
on the first day of each State fiscal year, or as soon thereafter as may be practical, the State Comptroller
shall transfer the sum of $500,000 from the General Revenue Fund to the Grape and Wine Resources Fund,
which is hereby continued as a special fund in the State Treasury. By January 1, 2004, the Department of
Commerce and Community Affairs shall review the activities of the Council and report to the General
Assembly and the Governor its recommendation of whether or not the funding under this Section should be
continued.

The Grape and Wine Resources Fund shall be administered by the Department of Commerce and
Community Affairs, which shall serve as the lead administrative agency for allocation and auditing of
funds as well as monitoring program implementation. The Department shall make an annual grant of
moneys from the Fund to the Council, which shall be used to pay for the Council's operations and expenses.
These moneys shall be used by the Council to achieve the Council's objectives and shall not be used for any
political or legislative purpose. Money remaining in the Fund at the end of the fiscal year shall remain in
the Fund for use during the following year and shall not be transferred to any other State fund. (Source:
P.A. 91-472, eff. 8-10-99.)

Section 50-62. The Environmental Protection Act is amended by changing Sections 55 and 55.8 and
adding Section 55.6a as follows:

(415 ILCS 5/55) (from Ch. 111 1/2, par. 1055)

Sec. 55. Prohibited activities.  (a) No person shall:

(1) Cause or allow the open dumping of any used or waste tire.

(2) Cause or allow the open burning of any used or waste tire.

(3) Except at a tire storage site which contains more than 50 used tires, cause or allow the storage of
any used tire unless the tire is altered, reprocessed, converted, covered, or otherwise prevented from
accumulating water.

(4) Cause or allow the operation of a tire storage site except in compliance with Board regulations.

(5) Abandon, dump or dispose of any used or waste tire on private or public property, except in a
sanitary landfill approved by the Agency pursuant to regulations adopted by the Board.

(6) Fail to submit required reports, tire removal agreements, or Board regulations.

(b) (Blank.)

(b-1) Beginning January 1, 1995, no person shall knowingly mix any used or waste tire, either whole or
cut, with municipal waste, and no owner or operator of a sanitary landfill shall accept any used or waste tire
for final disposal; except that used or waste tires, when separated from other waste, may be accepted if: (1)
the sanitary landfill provides and maintains a means for shredding, slitting, or chopping whole tires and so
treats whole tires and, if approved by the Agency in a permit issued under this Act, uses the used or waste
tires for alternative uses, which may include on-site practices such as lining of roadways with tire scraps,
alternative daily cover, or use in a leachate collection system or (2) the sanitary landfill, by its notification
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to the Illinois Industrial Materials Exchange Service, makes available the used or waste tire to an
appropriate facility for reuse, reprocessing, or converting, including use as an alternate energy fuel. If,
within 30 days after notification to the Illinois Industrial Materials Exchange Service of the availability of
waste tires, no specific request for the used or waste tires is received by the sanitary landfill, and the
sanitary landfill determines it has no alternative use for those used or waste tires, the sanitary landfill may
dispose of slit, chopped, or shredded used or waste tires in the sanitary landfill. In the event the physical
condition of a used or waste tire makes shredding, slitting, chopping, reuse, reprocessing, or other
alternative use of the used or waste tire impractical or infeasible, then the sanitary landfill, after
authorization by the Agency, may accept the used or waste tire for disposal.

Sanitary landfills and facilities for reuse, reprocessing, or converting, including use as alternative fuel,
shall (i) notify the Illinois Industrial Materials Exchange Service of the availability of and demand for used
or waste tires and (ii) consult with the Department of Commerce and Community Affairs regarding the
status of marketing of waste tires to facilities for reuse.

(c) On-orbeforeJanunary1,1990; Any person who sells new or used tires at retail or operates a tire
storage site or a tire disposal site which contains more than 50 used or waste tires shall give notice of such
activity to the Agency. Any person engaging in such activity for the first time after January 1, 1990, shall
give notice to the Agency within 30 days after the date of commencement of the activity. The form of such
notice shall be specified by the Agency and shall be limited to information regarding the following:

(1) the name and address of the owner and operator;

(2) the name, address and location of the operation;

(3) the type of operations involving used and waste tires (storage, disposal, conversion or
processing); and

(4) the number of used and waste tires present at the location.

(d) Beginning January 1, 1992, no person shall cause or allow the operation of:

(1) a tire storage site which contains more than 50 used tires, unless the owner or operator, by
January 1, 1992 (or the January 1 following commencement of operation, whichever is later) and
January 1 of each year thereafter, (i) registers the site with the Agency, (ii) certifies to the Agency that
the site complies with any applicable standards adopted by the Board pursuant to Section 55.2, (iii)
reports to the Agency the number of tires accumulated, the status of vector controls, and the actions
taken to handle and process the tires, and (iv) pays the fee required under subsection (b) of Section 55.6;
or

(2) a tire disposal site, unless the owner or operator (i) has received approval from the Agency after
filing a tire removal agreement pursuant to Section 55.4, or (ii) has entered into a written agreement to
participate in a consensual removal action under Section 55.3.

The Agency shall provide written forms for the annual registration and certification required under this
subsection (d).

(e) No person shall cause or allow the storage, disposal, treatment or processing of any used or waste
tire in violation of any regulation or standard adopted by the Board.

(f) No person shall arrange for the transportation of used or waste tires away from the site of generation
with a person known to openly dump such tires.

(g) No person shall engage in any operation as a used or waste tire transporter except in compliance
with Board regulations.

(h) No person shall cause or allow the combustion of any used or waste tire in an enclosed device
unless a permit has been issued by the Agency authorizing such combustion pursuant to regulations
adopted by the Board for the control of air pollution and consistent with the provisions of Section 9.4 of
this Act.

(1) No person shall cause or allow the use of pesticides to treat tires except as prescribed by Board
regulations.

(j) No person shall fail to comply with the terms of a tire removal agreement approved by the Agency
pursuant to Section 55.4. (Source: P.A. 92-574, eff. 6-26-02.)

(415 TLCS 5/55.6a new)

Sec. 55.6a. Emergency Public Health Fund.

(a) Beginning on July 1, 2003, moneys in the Emergency Public Health Fund, subject to appropriation,
shall be allocated annually as follows: (i) $200.000 to the Department of Natural Resources for the
purposes described in Section 55.6(c)(6) and (ii) subject to subsection (b) of this Section, all remaining
amounts to the Department of Public Health to be used to make vector control grants and surveillance
grants to the Cook County Department of Public Health (for areas of the County excluding the City of
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Chicago), to the City of Chicago health department, and to other certified local health departments. These
grants shall be used for expenses related to West Nile Virus and other vector-borne diseases. The amount of
each grant shall be based on population and need as supported by information submitted to the Department
of Public Health. For the purposes of this Section, need shall be determined by the Department based
primarily upon surveillance data and the number of positive human cases of West Nile Virus and other
vector-borne diseases occurring during the preceding year and current year in the county or municipality
seeking the grant.

(b) Beginning on July 31. 2003, on the last day of each month, the State Comptroller shall order

transferred and the State Treasurer shall transfer fees collected in the previous month pursuant to item (1.5)
of subsection (a) of Section 55.8 from the Emergency Public Health Fund to the Communications
Revolving Fund. These transfers shall continue until the cumulative total of the transfers is $3.000,000.

(415 ILCS 5/55.8) (from Ch. 111 1/2, par. 1055.8)

Sec. 55.8. Tire retailers.  (a) Beginning July 1, 1992, any person selling new or used tires at retail
or offering new or used tires for retail sale in this State shall:

(1) collect from retail customers a fee of $2 ene-deHar per new and used tire sold and delivered in
this State to be paid to the Department of Revenue and deposited into the Used Tire Management Fund,
less a collection allowance of 10 cents per tire to be retained by the retail seller and a collection
allowance of 10 cents per tire to be retained by the Department of Revenue and paid into the General
Revenue Fund;

(1.5) beginning on July 1, 2003, collect from retail customers an additional 50 cents per new or used
tire sold and delivered in this State. The money collected from this fee shall be deposited into the
Emergency Public Health Fund. This fee shall no longer be collected beginning on January 1, 2008.

(2) accept for recycling used tires from customers, at the point of transfer, in a quantity equal to the
number of new tires purchased; and

(3) post in a conspicuous place a written notice at least 8.5 by 11 inches in size that includes the
universal recycling symbol and the following statements: "DO NOT put used tires in the trash.";
"Recycle your used tires."; and "State law requires us to accept used tires for recycling, in exchange for
new tires purchased.".

(b) A person who accepts used tires for recycling under subsection (a) shall not allow the tires to
accumulate for periods of more than 90 days.

(c) The requirements of subsection (a) of this Section do not apply to mail order sales nor shall the retail
sale of a motor vehicle be considered to be the sale of tires at retail or offering of tires for retail sale.
Instead of filing returns, retailers of tires may remit the tire user fee of $1.00 per tire to their suppliers of
tires if the supplier of tires is a registered retailer of tires and agrees or otherwise arranges to collect and
remit the tire fee to the Department of Revenue, notwithstanding the fact that the sale of the tire is a sale for
resale and not a sale at retail. A tire supplier who enters into such an arrangement with a tire retailer shall
be liable for the tax on all tires sold to the tire retailer and must (i) provide the tire retailer with a receipt
that separately reflects the tire tax collected from the retailer on each transaction and (ii) accept used tires
for recycling from the retailer's customers. The tire supplier shall be entitled to the collection allowance of
10 cents per tire.

The retailer of the tires must maintain in its books and records evidence that the appropriate fee was paid
to the tire supplier and that the tire supplier has agreed to remit the fee to the Department of Revenue for
each tire sold by the retailer. Otherwise, the tire retailer shall be directly liable for the fee on all tires sold at
retail. Tire retailers paying the fee to their suppliers are not entitled to the collection allowance of 10 cents
per tire.

(d) The requirements of subsection (a) of this Section shall apply exclusively to tires to be used for
vehicles defined in Section 1-217 of the Illinois Vehicle Code, aircraft tires, special mobile equipment, and
implements of husbandry.

(e) The requirements of paragraph (1) of subsection (a) do not apply to the sale of reprocessed tires. For
purposes of this Section, "reprocessed tire" means a used tire that has been recapped, retreaded, or
regrooved and that has not been placed on a vehicle wheel rim. (Source: P.A. 90-14, eff. 7-1-97.)

Section 50-63. The Environmental Impact Fee Law is amended by changing Section 315 as follows:

(415 ILCS 125/315)  (Section scheduled to be repealed on January 1, 2013)

Sec. 315. Fee on receivers of fuel for sale or use; collection and reporting. A person that is required to
pay the fee imposed by this Law shall pay the fee to the Department by return showing all fuel purchased,
acquired, or received and sold, distributed or used during the preceding calendar month, including losses of
fuel as the result of evaporation or shrinkage due to temperature variations, and such other reasonable
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information as the Department may require. Losses of fuel as the result of evaporation or shrinkage due to
temperature variations may not exceed 1% of the total gallons in storage at the beginning of the month, plus
the receipts of gallonage during the month, minus the gallonage remaining in storage at the end of the
month. Any loss reported that is in excess of this amount shall be subject to the fee imposed by Section 310
of this Law. On and after July 1, 2001, for each 6-month period January through June, net losses of fuel
(for each category of fuel that is required to be reported on a return) as the result of evaporation or
shrinkage due to temperature variations may not exceed 1% of the total gallons in storage at the beginning
of each January, plus the receipts of gallonage each January through June, minus the gallonage remaining
in storage at the end of each June. On and after July 1, 2001, for each 6-month period July through
December, net losses of fuel (for each category of fuel that is required to be reported on a return) as the
result of evaporation or shrinkage due to temperature variations may not exceed 1% of the total gallons in
storage at the beginning of each July, plus the receipts of gallonage each July through December, minus the
gallonage remaining in storage at the end of each December. Any net loss reported that is in excess of this
amount shall be subject to the fee imposed by Section 310 of this Law. For purposes of this Section, "net
loss" means the number of gallons gained through temperature variations minus the number of gallons lost
through temperature variations or evaporation for each of the respective 6-month periods.

The return shall be prescribed by the Department and shall be filed between the Ist and 20th days of
each calendar month. The Department may, in its discretion, combine the return filed under this Law with
the return filed under Section 2b of the Motor Fuel Tax Law. If the return is timely filed, the receiver may
take a discount of 2% through June 30, 2003 and 1.75% thereafter 2% to reimburse himself for the
expenses incurred in keeping records, preparing and filing returns, collecting and remitting the fee, and
supplying data to the Department on request. However, the 2% discount applies only to the amount of the
fee payment that accompanies a return that is timely filed in accordance with this Section. (Source: P.A.
91-173, eff. 1-1-00; 92-30, eff. 7-1-01.)

Section 50-75. The Unified Code of Corrections is amended by changing Section 5-9-1 as follows:

(730 ILCS 5/5-9-1) (from Ch. 38, par. 1005-9-1)

Sec. 5-9-1.  Authorized fines.  (a) An offender may be sentenced to pay a fine which shall not
exceed for each offense:

(1) for a felony, $25,000 or the amount specified in the offense, whichever is greater, or where the
offender is a corporation, $50,000 or the amount specified in the offense, whichever is greater;

(2) for a Class A misdemeanor, $2,500 or the amount specified in the offense, whichever is greater;

(3) for a Class B or Class C misdemeanor, $1,500;

(4) for a petty offense, $1,000 or the amount specified in the offense, whichever is less;

(5) for a business offense, the amount specified in the statute defining that offense.

(b) A fine may be imposed in addition to a sentence of conditional discharge, probation, periodic
imprisonment, or imprisonment.

(c) There shall be added to every fine imposed in sentencing for a criminal or traffic offense, except an
offense relating to parking or registration, or offense by a pedestrian, an additional penalty of $5 for each
$40, or fraction thereof, of fine imposed. The additional penalty of $5 for each $40, or fraction thereof, of
fine imposed, if not otherwise assessed, shall also be added to every fine imposed upon a plea of guilty,
stipulation of facts or findings of guilty, resulting in a judgment of conviction, or order of supervision in
criminal, traffic, local ordinance, county ordinance, and conservation cases (except parking, registration, or
pedestrian violations), or upon a sentence of probation without entry of judgment under Section 10 of the
Cannabis Control Act or Section 410 of the Controlled Substances Act.

Such additional amounts shall be assessed by the court imposing the fine and shall be collected by the
Circuit Clerk in addition to the fine and costs in the case. Each such additional penalty shall be remitted by
the Circuit Clerk within one month after receipt to the State Treasurer. The State Treasurer shall deposit $1
for each $40, or fraction thereof, of fine imposed into the LEADS Maintenance Fund. The remaining
surcharge amount shall be deposited into the Traffic and Criminal Conviction Surcharge Fund, unless the
fine, costs or additional amounts are subject to disbursement by the circuit clerk under Section 27.5 of the
Clerks of Courts Act. Such additional penalty shall not be considered a part of the fine for purposes of any
reduction in the fine for time served either before or after sentencing. Not later than March 1 of each year
the Circuit Clerk shall submit a report of the amount of funds remitted to the State Treasurer under this
subsection (c) during the preceding calendar year. Except as otherwise provided by Supreme Court Rules,
if a court in imposing a fine against an offender levies a gross amount for fine, costs, fees and penalties, the
amount of the additional penalty provided for herein shall be computed on the amount remaining after
deducting from the gross amount levied all fees of the Circuit Clerk, the State's Attorney and the Sheriff.
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After deducting from the gross amount levied the fees and additional penalty provided for herein, less any
other additional penalties provided by law, the clerk shall remit the net balance remaining to the entity
authorized by law to receive the fine imposed in the case. For purposes of this Section "fees of the Circuit
Clerk" shall include, if applicable, the fee provided for under Section 27.3a of the Clerks of Courts Act and
the fee, if applicable, payable to the county in which the violation occurred pursuant to Section 5-1101 of
the Counties Code.

(c-5) In addition to the fines imposed by subsection (c), any person convicted or receiving an order of
supervision for driving under the influence of alcohol or drugs shall pay an additional $100 fee to the clerk.
This additional fee, less 2 1/2% that shall be used to defray administrative costs incurred by the clerk, shall
be remitted by the clerk to the Treasurer within 60 days after receipt for deposit into the Trauma Center
Fund. This additional fee of $100 shall not be considered a part of the fine for purposes of any reduction in
the fine for time served either before or after sentencing. Not later than March 1 of each year the Circuit
Clerk shall submit a report of the amount of funds remitted to the State Treasurer under this subsection (c-
5) during the preceding calendar year.

The Circuit Clerk may accept payment of fines and costs by credit card from an offender who has been
convicted of a traffic offense, petty offense or misdemeanor and may charge the service fee permitted
where fines and costs are paid by credit card provided for in Section 27.3b of the Clerks of Courts Act.

(c-7) In addition to the fines imposed by subsection (c), any person convicted or receiving an order of
supervision for driving under the influence of alcohol or drugs shall pay an additional $5 fee to the clerk.
This additional fee, less 2 1/2% that shall be used to defray administrative costs incurred by the clerk, shall
be remitted by the clerk to the Treasurer within 60 days after receipt for deposit into the Spinal Cord Injury
Paralysis Cure Research Trust Fund. This additional fee of $5 shall not be considered a part of the fine for
purposes of any reduction in the fine for time served either before or after sentencing. Not later than March
1 of each year the Circuit Clerk shall submit a report of the amount of funds remitted to the State Treasurer
under this subsection (c-7) during the preceding calendar year.

c-9) There shall be added to every fine imposed in sentencing for a criminal or traffic offense, except
an offense relating to parking or registration, or offense by a pedestrian, an additional penalty of $4
imposed. The additional penalty of $4 shall also be added to every fine imposed upon a plea of guilty,
stipulation of facts or findings of guilty, resulting in a judgment of conviction, or order of supervision in
criminal, traffic, local ordinance, county ordinance, or conservation cases (except parking, registration, or
pedestrian violations), or upon a sentence of probation without entry of judgment under Section 10 of the
Cannabis Control Act or Section 410 of the Controlled Substances Act. Such additional penalty of $4 shall
be assessed by the court imposing the fine and shall be collected by the circuit clerk in addition to any other
fine, costs, fees, and penalties in the case. Each such additional penalty of $4 shall be remitted to the State
Treasurer by the circuit clerk within one month after receipt. The State Treasurer shall deposit the

additional penalty of $4 into the Traffic and Criminal Conviction Surcharge Fund. The additional penalty

of $4 shall be in addition to any other fine, costs, fees, and penalties and shall not reduce or affect the
distribution of any other fine, costs, fees, and penalties.

(d) In determining the amount and method of payment of a fine, except for those fines established for
violations of Chapter 15 of the Illinois Vehicle Code, the court shall consider:
(1) the financial resources and future ability of the offender to pay the fine; and
(2) whether the fine will prevent the offender from making court ordered restitution or reparation to
the victim of the offense; and
(3) in a case where the accused is a dissolved corporation and the court has appointed counsel to
represent the corporation, the costs incurred either by the county or the State for such representation.
(¢) The court may order the fine to be paid forthwith or within a specified period of time or in
installments.
(f) All fines, costs and additional amounts imposed under this Section for any violation of Chapters 3,
4, 6, and 11 of the Illinois Vehicle Code, or a similar provision of a local ordinance, and any violation of
the Child Passenger Protection Act, or a similar provision of a local ordinance, shall be collected and
disbursed by the circuit clerk as provided under Section 27.5 of the Clerks of Courts Act. (Source: P.A. 92-
431, eff. 1-1-02.)
Section 50-80. The Workers' Compensation Act is amended by adding Section 4d as follows:
(820 ILCS 305/4d new)
Sec. 4d. Industrial Commission Operations Fund Fee.
(a) As of the effective date of this amendatory Act of the 93rd General Assembly, each employer that
self-insures its liabilities arising under this Act or Workers' Occupational Diseases Act shall pay a fee
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measured by the annual actual wages paid in this State of such an employer in the manner provided in this
Section. Such proceeds shall be deposited in the Industrial Commission Operations Fund. If an employer
survives or was formed by a merger, consolidation, reorganization, or reincorporation, the actual wages
paid in this State of all employers party to the merger, consolidation, reorganization, or reincorporation
shall, for purposes of determining the amount of the fee imposed by this Section, be regarded as those of
the surviving or new employer.

(b) Beginning on the effective date of this amendatory Act of the 93rd General Assembly and on July 1

of each year thereafter, the Chairman shall charge and collect an annual Industrial Commission Operations
Fund Fee from every employer subject to subsection (a) of this Section equal to 0.045% of its annual actual

wages paid in this State as reported in each employer's annual self-insurance renewal filed for the previous
year as required by Section 4 of this Act and Section 4 of the Workers' Occupational Diseases Act. All

sums collected by the Commission under the provisions of this Section shall be paid promptly after the
receipt of the same, accompanied by a detailed statement thereof, into the Industrial Commission

Operations Fund.
(c) In addition to the authority specifically granted under Section 16, the Chairman shall have such

authority to adopt rules or establish forms as may be reasonably necessary for purposes of enforcing this

Section. The Commission shall have authority to defer, waive, or abate the fee or any penalties imposed by
this Section if in the Commission's opinion the employer's solvency and ability to meet its obligations to
pay workers' compensation benefits would be immediately threatened by payment of the fee due.

(d) When an employer fails to pay the full amount of any annual Industrial Commission Operations
Fund Fee of $100 or more due under this Section, there shall be added to the amount due as a penalty the
greater of $1,000 or an amount equal to 5% of the deficiency for each month or part of a month that the
deficiency remains unpaid.

¢) The Commission may enforce the collection of any delinquent payment, penalty or portion thereof
by legal action or in any other manner by which the collection of debts due the State of Illinois may be
enforced under the laws of this State.

(f) Whenever it appears to the satisfaction of the Chairman that an employer has paid pursuant to this
Act an Industrial Commission Operations Fund Fee in an amount in excess of the amount legally
collectable from the employer, the Chairman shall issue a credit memorandum for an amount equal to the
amount of such overpayment. A credit memorandum may be applied for the 2 year period from the date of
issuance against the payment of any amount due during that period under the fee imposed by this Section
or, subject to reasonable rule of the Commission including requirement of notification, may be assigned to
any other employer subject to regulation under this Act. Any application of credit memoranda after the
period provided for in this Section is void. ARTICLE 75

Section 75-1. The Secretary of State Act is amended by changing Section 5.5 as follows:

(15 ILCS 305/5.5)

Sec. 5.5.  Secretary of State fees. There shall be paid to the Secretary of State the following fees:

For certificate or apostille, with seal: $2.

For each certificate, without seal: $1.

For each commission to any officer or other person (except military commissions), with seal: $2.

For copies of exemplifications of records, or for a certified copy of any document, instrument, or paper
when not otherwise provided by law, and it does not exceed legal size: $0.50 per page or any portion of a
page; and $2 for the certificate, with seal affixed.

For copies of exemplifications of records or a certified copy of any document, instrument, or paper,
when not otherwise provided for by law, that exceeds legal size: $1 per page or any portion of a page; and
$2 for the certificate, with seal affixed.

For copies of bills or other papers: $0.50 per page or any portion of a page; and $2 for the certificate,
with seal affixed, except that there shall be no charge for making or certifying copies that are furnished to
any governmental agency for official use.

For recording a duplicate of an affidavit showing the appointment of trustees of a religious corporation:
$0.50; and $2 for the certificate of recording, with seal affixed.

For filing and recording an application under the Soil Conservation Districts Law and making and
issuing a certificate for the application, under seal: $10.

For recording any other document, instrument, or paper required or permitted to be recorded with the
Secretary of State, which recording shall be done by any approved photographic or photostatic process, if
the page to be recorded does not exceed legal size and the fees and charges therefor are not otherwise fixed
by law: $0.50 per page or any portion of a page; and $2 for the certificate of recording, with seal affixed.
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For recording any other document, instrument, or paper required or permitted to be recorded with the
Secretary of State, which recording shall be done by any approved photographic or photostatic process, if
the page to be recorded exceeds legal size and the fees and charges therefor are not otherwise fixed by law:
$1 per page or any portion of a page; and $2 for the certificate of recording attached to the original, with
seal affixed.

For each duplicate certified copy of a school land patent: $3.

For each photostatic copy of a township plat: $2.

For each page of a photostatic copy of surveyors field notes: $2.

For each page of a photostatic copy of a state land patent, including certification: $4.

For each page of a photostatic copy of a swamp land grant: $2.

For each page of photostatic copies of all other instruments or documents relating to land records: $2.

For each check, money order, or bank draft returned by the Secretary of State when it has not been
honored: $25 $2.

For any research request received after the effective date of the changes made to this Section by this
amendatory Act of the 93rd General Assembly by an out-of-State or non-Illinois resident: $10, prepaid and
nonrefundable, for which the requester will receive up to 2 unofficial noncertified copies of the records
requested. The fees under this paragraph shall be deposited into the General Revenue Fund.

The Illinois State Archives is authorized to charge reasonable fees to reimburse the cost of production
and distribution of copies of finding aids to the records that it holds or copies of published versions or
editions of those records in printed, microfilm, or electronic formats. The fees under this paragraph shall be
deposited into the General Revenue Fund.

As used in this Section, "legal size" means a sheet of paper that is 8.5 inches wide and 14 inches long, or
written or printed matter on a sheet of paper that does not exceed that width and length, or either of them.
(Source: P.A. 89-233, eff. 1-1-96.)

Section 75-2. The Capital Development Board Act is amended by changing Section 9.02a as follows:

(20 ILCS 3105/9.02a) (from Ch. 127, par. 779.02a)  (This Section is scheduled to be repealed on
June 30, 2004)

Sec. 9.02a. To charge contract administration fees used to administer and process the terms of
contracts awarded by this State. Contract administration fees shall not exceed 3% +5% of the contract
amount. This Section is repealed June 30, 2004. (Source: P.A. 91-795, eff. 6-9-00.)

Section 75-2.5. The Lobbyist Registration Act is amended by changing Section 5 as follows:

(25 ILCS 170/5) (from Ch. 63, par. 175)

Sec. 5. Lobbyist registration and disclosure. Every person required to register under Section 3 shall
each and every year, or before any such service is performed which requires the person to register, file in
the Office of the Secretary of State a written statement containing the following information:

(a) The name and address of the registrant.

(b) The name and address of the person or persons employing or retaining registrant to perform such
services or on whose behalf the registrant appears.

(c) A brief description of the executive, legislative, or administrative action in reference to which
such service is to be rendered.

(d) A picture of the registrant.

Persons required to register under this Act prior to July 1, 2003, shall remit a single, annual and
nonrefundable $50 registration fee. All fees collected for registrations prior to July 1, 2003, shall be
deposited into the Lobbyist Registration Administration Fund for administration and enforcement of this
Act. Beginning July 1, 2003, all persons other than entities qualified under Section 501(c)(3) of the Internal
Revenue Code required to register under this Act shall remit a single, annual, and nonrefundable $300
registration fee. Entities required to register under this Act which are qualified under Section 501(c)(3) of
the Internal Revenue Code shall remit a single, annual, and nonrefundable $100 registration fee. The
increases in the fees from $50 to $100 and from $50 to $300 by this amendatory Act of the 93rd General
Assembly are in addition to any other fee increase enacted by the 93rd or any subsequent General
Assembly. Of each registration fee collected for registrations on or after July 1, 2003, any additional
amount collected as a result of any other fee increase enacted by the 93rd or any subsequent General

Assembly shall be deposited into the Lobbyist Registration Administration Fund for the purposes provided

by law for that fee increase, the next $100 shall be deposited into the Lobbyist Registration Administration
Fund for administration and enforcement of this Act, and any balance shall be deposited into the General

Revenue Fund. (Source: P.A. 88-187.)
Section 75-3. The State Finance Act is amended by adding Section 5.596 and changing Sections 6z-34
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and 6z-48 as follows:

(30 ILCS 105/5.596 new)

Sec. 5.596. The Illinois Clean Water Fund.

(30 ILCS 105/6z-34)

Sec. 6z-34.  Secretary of State Special Services Fund. There is created in the State Treasury a special
fund to be known as the Secretary of State Special Services Fund. Moneys deposited into the Fund may,
subject to appropriation, be used by the Secretary of State for any or all of the following purposes:

(1) For general automation efforts within operations of the Office of Secretary of State.
(2) For technology applications in any form that will enhance the operational capabilities of the

Office of Secretary of State.

(3) To provide funds for any type of library grants authorized and administered by the Secretary of

State as State Librarian.

These funds are in addition to any other funds otherwise authorized to the Office of Secretary of State
for like or similar purposes.

On August 15, 1997, all fiscal year 1997 receipts that exceed the amount of $15,000,000 shall be
transferred from this Fund to the Statistical Services Revolving Fund; on August 15, 1998 and each year
thereafter through 2000, all receipts from the fiscal year ending on the previous June 30th that exceed the
amount of $17,000,000 shall be transferred from this Fund to the Statistical Services Revolving Fund; ané
on August 15, 2001 and each year thereafter through 2002, all receipts from the fiscal year ending on the
previous June 30th that exceed the amount of $19,000,000 shall be transferred from this Fund to the
Statistical Services Revolving Fund; and on August 15, 2003 and each year thereafter, all receipts from the
fiscal year ending on the previous June 30th that exceed the amount of $33.000,000 shall be transferred
from this Fund to the Statistical Services Revolving Fund. (Source: P.A. 92-32, eff. 7-1-01.)

(30 ILCS 105/6z-48)

Sec. 6z-48. Motor Vehicle License Plate Fund.  (a) The Motor Vehicle License Plate Fund is
hereby created as a special fund in the State Treasury. The Fund shall consist of the deposits provided for in
Section 2-119 of the Illinois Vehicle Code and any moneys appropriated to the Fund.

(b) The Motor Vehicle License Plate Fund shall be used, subject to appropriation, for the costs incident
to provrdrng new or replacement lrcense plates for motor vehrcles

&behshed—w%en—ﬂ&at—tr&nsfeﬂ&as—been—m&ée—(Source PA 91 37 eff 7- 1 99)

Section 75-4. The Coin-Operated Amusement Device and Redemption Machine Tax Act is amended by
changing Sections 1, 2, 3, 4b, and 6 as follows:

(35 ILCS 510/1) (from Ch. 120, par. 481b.1)

Sec. 1. There is imposed, on the privilege of operating every coin-in-the-slot-operated amusement
device, including a device operated or operable by insertion of coins, tokens, chips or similar objects, in
this State which returns to the player thereof no money or property or right to receive money or property,
and on the privilege of operating in this State a redemption machine as defined in Section 28-2 of the
Criminal Code of 1961, an annual a privilege tax of $30 $15 for each device for-which-alicense-was-issaed
for a perlod begmnrng on or after August 1 of any year and prror to Augus February 1 of the succeedrng

e per eciEon . (Source.
PA 86 905 86- 957 87 855)

(35 ILCS 510/2) (from Ch. 120, par. 481b.2)

Sec. 2. (a) Any person, firm, limited liability company, or corporation which displays any device
described in Section 1, to be played or operated by the public at any place owned or leased by any such
person, firm, limited 11ab111ty company, or corporation, shall before he displays such device, file in the
Office of the Department of Revenue a form containing information regarding an-applicationforalicense
for such device preperly—swernte, setting forth his name and address, with a brief description of the device
to be displayed and the premises where such device will be located, together with such other relevant data
as the Department of Revenue may require. Such form applicationfor-atieense shall be accompanied by
the required privilege lieense tax for each device. Such privilege heense tax shall be paid to the Department
of Revenue of the State of Illinois and all monies received by the Department of Revenue under this Act
shall be paid into the General Revenue Fund in the State Treasury. The Department of Revenue shall
supply and deliver to the person, firm, limited liability company, or corporation which displays any device
described in Section 1, charges prepaid and without additional cost, one privilege tax decal lieense-tag for
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each such device on which the tax has been paid an-applieationis-made, stating the year for which issued.
Such privilege tax decal Hieense-tag shall thereupon be securely affixed to such device.

(b) If an amount of tax, penalty, or interest has been paid in error to the Department, the taxpayer may
file a claim for credit or refund with the Department. If it is determined that the Department must issue a
credit or refund under this Act, the Department may first apply the amount of the credit or refund due
against any amount of tax, penalty, or interest due under this Act from the taxpayer entitled to the credit or
refund. If proceedings are pending to determine if any tax, penalty, or interest is due under this Act from
the taxpayer, the Department may withhold issuance of the credit or refund pending the final disposition of
those proceedings and may apply that credit or refund against any amount determined to be due to the
Department as a result of those proceedings. The balance, if any, of the credit or refund shall be paid to the
taxpayer.

If no tax, penalty, or interest is due and no proceedings are pending to determine whether the taxpayer is
indebted to the Department for tax, penalty, or interest, the credit memorandum or refund shall be issued to
the taxpayer; or, the credit memorandum may be assigned by the taxpayer, subject to reasonable rules of
the Department, to any other person who is subject to this Act, and the amount of the credit memorandum
by the Department against any tax, penalty, or interest due or to become due under this Act from the
assignee.

For any claim for credit or refund filed with the Department on or after each July 1, no amount
erroneously paid more than 3 years before that July 1, shall be credited or refunded.

A claim for credit or refund shall be filed on a form provided by the Department. As soon as practicable
after any claim for credit or refund is filed, the Department shall determine the amount of credit or refund
to which the claimant is entitled and shall notify the claimant of that determination.

A claim for credit or refund shall be filed with the Department on the date it is received by the
Department. Upon receipt of any claim for credit or refund filed under this Section, an officer or employee
of the Department, authorized by the Director of Revenue to acknowledge receipt of such claims on behalf
of the Department, shall deliver or mail to the claimant or his duly authorized agent, a written receipt,
acknowledging that the claim has been filed with the Department, describing the claim in sufficient detail
to identify it, and stating the date on which the claim was received by the Department. The written receipt
shall be prima facie evidence that the Department received the claim described in the receipt and shall be
prima facie evidence of the date when such claim was received by the Department. In the absence of a
written receipt, the records of the Department as to whether a claim was received, or when the claim was
received by the Department, shall be deemed to be prima facie correct in the event of any dispute between
the claimant, or his legal representative, and the Department on these issues.

Any credit or refund that is allowed under this Article shall bear interest at the rate and in the manner
specified in the Uniform Penalty and Interest Act.

If the Department determines that the claimant is entitled to a refund, the refund shall be made only
from an appropriation to the Department for that purpose. If the amount appropriated is insufficient to pay
claimants electing to receive a cash refund, the Department by rule or regulation shall first provide for the
payment of refunds in hardship cases as defined by the Department. (Source: P.A. 88-194; 88-480; 88-670,
eff. 12-2-94.)

(35 ILCS 510/3) (from Ch. 120, par. 481b.3)

Sec. 3. (1) All privilege tax decals }ieenses herein provided for shall be transferable from one device to
another device. Any such transfer from one device to another shall be reported to the Department of
Revenue on forms prescribed by such Department. All privilege tax decals heenses issued hereunder shall
expire on July 31 following issuance.

(2) (Blank). (Source: P.A. 91-357, eff. 7-29-99.)

(35 ILCS 510/4b) (from Ch. 120, par. 481b.4b)

Sec. 4b.  The Department of Revenue is hereby authorized to implement a program whereby the
privilege tax decals Heenses required by and the taxes imposed by this Act may be distributed and collected
on behalf of the Department by State or national banks and by State or federal savings and loan
associations. The Department shall promulgate such rules and regulations as are reasonable and necessary
to establish the system of collection of taxes and distribution of privilege tax decals lieenses authorized by
this Section. Such rules and regulations shall provide for the licensing of such financial institutions,
specification of information to be disclosed in an application therefor and the imposition of a license fee not
in excess of $100 annually. (Source: P.A. 85-1423.)

(35 ILCS 510/6) (from Ch. 120, par. 481b.6)

Sec. 6. The Department of Revenue is hereby empowered and authorized in the name of the People of
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the State of Illinois in a suit or suits in any court of competent jurisdiction to enforce the collection of any
unpaid Heense tax, fines or penalties provided for in this Act. (Source: Laws 1953, p. 956.)

(35 ILCS 510/9 rep.)

Section 75-4.1. The Coin-Operated Amusement Device and Redemption Machine Tax Act is amended
by repealing Section 9.

Section 75-5. The Illinois Pension Code is amended by changing Section 1A-112 as follows:

(40 ILCS 5/1A-112)

Sec. 1A-112. Fees. (a) Every pension fund that is required to file an annual statement under
Section 1A-109 shall pay to the Department an annual compliance fee. In the case of a pension fund under
Article 3 or 4 of this Code, the annual compliance fee shall be 0.02% 8-807% (2 -7 basis points) of the
total assets of the pension fund, as reported in the most current annual statement of the fund, but not more
than $8,000 $6;000. In the case of all other pension funds and retirement systems, the annual compliance
fee shall be $8.000 $6;000.

(b) The annual compliance fee shall be due on June 30 for the following State fiscal year, except that
the fee payable in 1997 for fiscal year 1998 shall be due no earlier than 30 days following the effective date
of this amendatory Act of 1997.

(c) Any information obtained by the Division that is available to the public under the Freedom of
Information Act and is either compiled in published form or maintained on a computer processible medium
shall be furnished upon the written request of any applicant and the payment of a reasonable information
services fee established by the Director, sufficient to cover the total cost to the Division of compiling,
processing, maintaining, and generating the information. The information may be furnished by means of
published copy or on a computer processed or computer processible medium.

No fee may be charged to any person for information that the Division is required by law to furnish to
that person.

(d) Except as otherwise provided in this Section, all fees and penalties collected by the Department
under this Code shall be deposited into the Public Pension Regulation Fund.

(e) Fees collected under subsection (c) of this Section and money collected under Section 1A-107 shall
be deposited into the Department's Statistical Services Revolving Fund and credited to the account of the
Public Pension Division. This income shall be used exclusively for the purposes set forth in Section 1A-
107. Notwithstanding the provisions of Section 408.2 of the Illinois Insurance Code, no surplus funds
remaining in this account shall be deposited in the Insurance Financial Regulation Fund. All money in this
account that the Director certifies is not needed for the purposes set forth in Section 1A-107 of this Code
shall be transferred to the Public Pension Regulation Fund.

(f) Nothing in this Code prohibits the General Assembly from appropriating funds from the General
Revenue Fund to the Department for the purpose of administering or enforcing this Code. (Source: P.A. 90-
507, eff. 8-22-97.)

Section 75-7. The Illinois Savings and Loan Act of 1985 is amended by changing Section 2B-6 as
follows:

(205 ILCS 105/2B-6) (from Ch. 17, par. 3302B-6)

Sec. 2B-6. Foreign savings and loan associations shall pay to the Commissioner the following fees that
shall be paid into the Savings and Residential Finance Regulatory Fund, to wit: For filing each application
for admission to do business in this State, $1,125 $750; and for each certificate of authority and annual
renewal of same, $300 $200. (Source: P.A. 85-1143; 86-1213.)

Section 75-10. The Illinois Credit Union Act is amended by changing Section 12 as follows:

(205 ILCS 305/12) (from Ch. 17, par. 4413)

Sec. 12.  Regulatory fees. (1) A credit union regulated by the Department shall pay a regulatory fee
to the Department based upon its total assets as shown by its Year-end Call Report at the following rates:

TOTAL ASSETS REGULATORY FEE
$150
$25,000 or less ................ $109

Over $25,000 and not over

$100,000 .....covvveveeennnes

[
—_—
W
S



Over $100,000 and not over

$200,000 .....oovvveveeeinnnes

Over $200,000 and not over

$500,000 .....oovvveveeennnes

Over $500,000 and not over

$1,000,000 ..........c.coeee..

Over $1,000,000 and not

over $5,000,000.................

Over $5,000,000 and not

over $30,000,000 ...............

117

$100 plus $6
$4 per

$1,000 of assets in excess of

$25,000

$600
$400 plus $4.50
$3 per

$1,000 of assets in excess of

$100,000

$1.050
$700 plus $3
$2 per

$1,000 of assets in excess of

$200,000

$1,950
$1:300 plus $2.10
$+40

per $1,000 of assets in excess

of $500,000

$3.000

$2,000 plus $0.75
$0-50

per $1,000 of assets in

excess of $1,000,000

$6,000
$4,000 plus $0.525
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$0-35 per $1,000 assets
in excess of $5,000,000
Over $30,000,000 and not

$19.125
over $100,000,000 .............. $12.750 plus $0.45

$0:30 per $1,000 of assets in
excess of $30,000,000
Over $100,000,000 and not

$50.625
over $500,000,000 .............. $33,750 plus $0.225

$6-15 per $1,000 of assets in
excess of $100,000,000

$140,625
Over $500,000,000 .............. $93.750 plus 0.075

$0-05 per $1,000 of assets in
excess of $500,000,000

(2) The Director shall review the regulatory fee schedule in subsection (1) and the projected earnings on
those fees on an annual basis and adjust the fee schedule no more than 5% annually if necessary to defray
the estimated administrative and operational expenses of the Department as defined in subsection (5). The
Director shall provide credit unions with written notice of any adjustment made in the regulatory fee
schedule.

(3) Not later than March 1 of each calendar year, a credit union shall pay to the Department a regulatory
fee for that calendar year in accordance with the regulatory fee schedule in subsection (1), on the basis of
assets as of the Year-end Call Report of the preceding year. The regulatory fee shall not be less than $150
$100 or more than $187,500 $325,000, provided that the regulatory fee cap of $187,500 $325,000 shall be
adjusted to incorporate the same percentage increase as the Director makes in the regulatory fee schedule
from time to time under subsection (2). No regulatory fee shall be collected from a credit union until it has
been in operation for one year.

(4) The aggregate of all fees collected by the Department under this Act shall be paid promptly after
they are received, accompanied by a detailed statement thereof, into the State Treasury and shall be set
apart in the Credit Union Fund, a special fund hereby created in the State treasury. The amount from time
to time deposited in the Credit Union Fund and shall be used to offset the ordinary administrative and
operational expenses of the Department under this Act. All earnings received from investments of funds in
the Credit Union Fund shall be deposited into the Credit Union Fund and may be used for the same
purposes as fees deposited into that Fund.

(5) The administrative and operational expenses for any calendar year shall mean the ordinary and
contingent expenses for that year incidental to making the examinations provided for by, and for
administering, this Act, including all salaries and other compensation paid for personal services rendered
for the State by officers or employees of the State to enforce this Act; all expenditures for telephone and
telegraph charges, postage and postal charges, office supplies and services, furniture and equipment, office
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space and maintenance thereof, travel expenses and other necessary expenses; all to the extent that such
expenditures are directly incidental to such examination or administration.

(6) When the aggregate of all fees collected by the Department under this Act and all earnings thereon
for any calendar year exceeds 150% of the total administrative and operational expenses under this Act for
that year, such excess shall be credited to credit unions and applied against their regulatory fees for the
subsequent year. The amount credited to a credit union shall be in the same proportion as the fee paid by
such credit union for the calendar year in which the excess is produced bears to the aggregate of the fees
collected by the Department under this Act for the same year.

(7) Examination fees for the year 2000 statutory examinations paid pursuant to the examination fee
schedule in effect at that time shall be credited toward the regulatory fee to be assessed the credit union in
calendar year 2001.

(8) Nothing in this Act shall prohibit the General Assembly from appropriating funds to the Department
from the General Revenue Fund for the purpose of administering this Act. (Source: P.A. 91-755, eff. 1-1-
01; 92-293, eff. 8-9-01.)

Section 75-15. The Currency Exchange Act is amended by changing Section 16 as follows:

(205 ILCS 405/16) (from Ch. 17, par. 4832)

Sec. 16.  Annual report; investigation; costs. Each licensee shall annually, on or before the 1st day of
March, file a report with the Director for the calendar year period from January 1st through December 31st,
except that the report filed on or before March 15, 1990 shall cover the period from October 1, 1988
through December 31, 1989, (which shall be used only for the official purposes of the Director) giving such
relevant information as the Director may reasonably require concerning, and for the purpose of examining,
the business and operations during the preceding fiscal year period of each licensed currency exchange
conducted by such licensee within the State. Such report shall be made under oath and shall be in the form
prescribed by the Director and the Director may at any time and shall at least once in each year investigate
the currency exchange business of any licensee and of every person, partnership, association, limited
liability company, and corporation who or which shall be engaged in the business of operating a currency
exchange. For that purpose, the Director shall have free access to the offices and places of business and to
such records of all such persons, firms, partnerships, associations, limited liability companies and members
thereof, and corporations and to the officers and directors thereof that shall relate to such currency
exchange business. The investigation may be conducted in conjunction with representatives of other State
agencies or agencies of another state or of the United States as determined by the Director. The Director
may at any time inspect the locations served by an ambulatory currency exchange, for the purpose of
determining whether such currency exchange is complying with the provisions of this Act at each location
served. The Director may require by subpoena the attendance of and examine under oath all persons whose
testimony he may require relative to such business, and in such cases the Director, or any qualified
representative of the Director whom the Director may designate, may administer oaths to all such persons
called as witnesses, and the Director, or any such qualified representative of the Director, may conduct such
examinations, and there shall be paid to the Director for each such examination a fee of $225 $150 for each
day or part thereof for each qualified representative designated and required to conduct the examination;
provided, however, that in the case of an ambulatory currency exchange, such fee shall be $75 for each day
or part thereof and shall not be increased by reason of the number of locations served by it. (Source: P.A.
92-398, eff. 1-1-02.)

Section 75-17. The Residential Mortgage License Act of 1987 is amended by changing Sections 2-2 and
2-6 as follows:

(205 ILCS 635/2-2) (from Ch. 17, par. 2322-2)

Sec. 2-2.  Application process; investigation; fee.  (a) The Commissioner shall issue a license upon
completion of all of the following:

(1) The filing of an application for license.

(2) The filing with the Commissioner of a listing of judgments entered against, and bankruptcy
petitions by, the license applicant for the preceding 10 years.

(3) The payment, in certified funds, of investigation and application fees, the total of which shall be
in an amount equal to $2.,700 $1800 annually, however, the Commissioner may increase the
investigation and application fees by rule as provided in Section 4-11.

(4) Except for a broker applying to renew a license, the filing of an audited balance sheet including
all footnotes prepared by a certified public accountant in accordance with generally accepted accounting
principles and generally accepted auditing principles which evidences that the applicant meets the net
worth requirements of Section 3-5.
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(5) The filing of proof satisfactory to the Commissioner that the applicant, the members thereof if
the applicant is a partnership or association, the members or managers thereof that retain any authority
or responsibility under the operating agreement if the applicant is a limited liability company, or the
officers thereof if the applicant is a corporation have 3 years experience preceding application in real
estate finance. Instead of this requirement, the applicant and the applicant's officers or members, as
applicable, may satisfactorily complete a program of education in real estate finance and fair lending, as
approved by the Commissioner, prior to receiving the initial license. The Commissioner shall
promulgate rules regarding proof of experience requirements and educational requirements and the
satisfactory completion of those requirements. The Commissioner may establish by rule a list of duly
licensed professionals and others who may be exempt from this requirement.

(6) An investigation of the averments required by Section 2-4, which investigation must allow the
Commissioner to issue positive findings stating that the financial responsibility, experience, character,
and general fitness of the license applicant and of the members thereof if the license applicant is a
partnership or association, of the officers and directors thereof if the license applicant is a corporation,
and of the managers and members that retain any authority or responsibility under the operating
agreement if the license applicant is a limited liability company are such as to command the confidence
of the community and to warrant belief that the business will be operated honestly, fairly and efficiently
within the purpose of this Act. If the Commissioner shall not so find, he or she shall not issue such
license, and he or she shall notify the license applicant of the denial.

(b) All licenses shall be issued in duplicate with one copy being transmitted to the license applicant and
the second being retained with the Commissioner.

Upon receipt of such license, a residential mortgage licensee shall be authorized to engage in the
business regulated by this Act. Such license shall remain in full force and effect until it expires without
renewal, is surrendered by the licensee or revoked or suspended as hereinafter provided. (Source: P.A. 91-
586, eff. 8-14-99.)

(205 ILCS 635/2-6) (from Ch. 17, par. 2322-6)

Sec. 2-6. License issuance and renewal; fee.  (a) Beginning July 1. 2003, licenses shall be renewed

Vegy year on the anmversagy of the date of issuance of the orlgmal license. Begmmng—May—l—l—QQQ—

enewed-on—th 3% he nee—and-—every2—years—there .Properlycompleted
renewal apphcatlon forms and ﬁhng fees must be recelved by the Commlss1oner 45 days prior to the
renewal date.

(b) It shall be the responsibility of each licensee to accomplish renewal of its license; failure of the
licensee to receive renewal forms absent a request sent by certified mail for such forms will not waive said
responsibility. Failure by a licensee to submit a properly completed renewal application form and fees in a
timely fashion, absent a written extension from the Commissioner, will result in the assessment of
additional fees, as follows:

(1) A fee of $750 $500 will be assessed to the licensee 30 days after the proper renewal date and
$1.500 $4;6060 each month thereafter, until the license is either renewed or expires pursuant to Section 2-
6, subsections (¢) and (d), of this Act.

(2) Such fee will be assessed without prior notice to the licensee, but will be assessed only in cases
wherein the Commissioner has in his or her possession documentation of the licensee's continuing
activity for which the unrenewed license was issued.

(¢) A license which is not renewed by the date required in this Section shall automatically become
inactive. No activity regulated by this Act shall be conducted by the licensee when a license becomes
inactive. An inactive license may be reactivated by filing a completed reactivation application with the
Commissioner, payment of the renewal fee, and payment of a reactivation fee equal to the renewal fee.

(d) A license which is not renewed within one year of becoming inactive shall expire.

(e) A licensee ceasing an activity or activities regulated by this Act and desiring to no longer be
licensed shall so inform the Commissioner in writing and, at the same time, convey the license and all other
symbols or indicia of licensure. The licensee shall include a plan for the withdrawal from regulated
business, including a timetable for the disposition of the business. Upon receipt of such written notice, the
Commissioner shall issue a certified statement canceling the license. (Source: P.A. 90-301, eff. 8-1-97.)

Section 75-20. The Consumer Installment Loan Act is amended by changing Section 2 as follows:

(205 ILCS 670/2) (from Ch. 17, par. 5402)
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Sec. 2. Application; fees; positive net worth. Application for such license shall be in writing, and in
the form prescribed by the Director. Such applicant at the time of making such application shall pay to the
Director the sum of $300 as an application fee and the additional sum of $450 $306 as an annual license
fee, for a period terminating on the last day of the current calendar year; provided that if the application is
filed after June 30th in any year, such license fee shall be 1/2 of the annual license fee for such year.

Before the license is granted, every applicant shall prove in form satisfactory to the Director that the
applicant has and will maintain a positive net worth of a minimum of $30,000. Every applicant and licensee
shall maintain a surety bond in the principal sum of $25,000 issued by a bonding company authorized to do
business in this State and which shall be approved by the Director. Such bond shall run to the Director and
shall be for the benefit of any consumer who incurs damages as a result of any violation of the Act or rules
by a licensee. If the Director finds at any time that a bond is of insufficient size, is insecure, exhausted, or
otherwise doubtful, an additional bond in such amount as determined by the Director shall be filed by the
licensee within 30 days after written demand therefor by the Director. "Net worth" means total assets minus
total liabilities. (Source: P.A. 92-398, eff. 1-1-02.)

Section 75-23. The Nursing Home Care Act is amended by changing Section 3-103 as follows:

(210 ILCS 45/3-103) (from Ch. 111 1/2, par. 4153-103)

Sec. 3-103. The procedure for obtaining a valid license shall be as follows:

(1) Application to operate a facility shall be made to the Department on forms furnished by the
Department.

(2) All license applications shall be accompanied with an application fee. The fee for an annual license
shall be based on the licensed capacity of the facility and shall be determined as follows: 0-49 licensed
beds, a flat fee of $500; 50-99 licensed beds, a flat fee of $750; and for any facility with 100 or more
licensed beds, a fee of $1.000 plus $10 per licensed bed. The fee for a 2-year license shall be double the fee
for the annual license set forth in the preceding sentence. The first $600,000 of such fees collected each
fiscal year shall be deposited with the State Treasurer into the Long Term Care Monitor/Receiver Fund,
which has been created as a special fund in the State Treasury. Any such fees in excess of $600,000
collected in a fiscal year shall be deposited into the General Revenue Fund. AH-applications;exeept-these
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A eceiver Fundwhich-is-hereby-ereated-asa 3 he-Sta asury- This special fund is
to be used by the Department for expenses related to the appointment of monitors and receivers as
contained in Sections 3-501 through 3-517. At the end of each fiscal year, any funds in excess of
$1,000,000 held in the Long Term Care Monitor/Receiver Fund shall be deposited in the State's General
Revenue Fund. The application shall be under oath and the submission of false or misleading information
shall be a Class A misdemeanor. The application shall contain the following information:

(a) The name and address of the applicant if an individual, and if a firm, partnership, or association,
of every member thereof, and in the case of a corporation, the name and address thereof and of its
officers and its registered agent, and in the case of a unit of local government, the name and address of
its chief executive officer;

(b) The name and location of the facility for which a license is sought;

(c) The name of the person or persons under whose management or supervision the facility will be
conducted;

(d) The number and type of residents for which maintenance, personal care, or nursing is to be
provided; and

(e) Such information relating to the number, experience, and training of the employees of the
facility, any management agreements for the operation of the facility, and of the moral character of the
applicant and employees as the Department may deem necessary.

(3) Each initial application shall be accompanied by a financial statement setting forth the financial
condition of the applicant and by a statement from the unit of local government having zoning jurisdiction
over the facility's location stating that the location of the facility is not in violation of a zoning ordinance.
An initial application for a new facility shall be accompanied by a permit as required by the "Illinois Health
Facilities Planning Act". After the application is approved, the applicant shall advise the Department every
6 months of any changes in the information originally provided in the application.

(4) Other information necessary to determine the identity and qualifications of an applicant to operate a
facility in accordance with this Act shall be included in the application as required by the Department in
regulations. (Source: P.A. 86-663; 87-1102.)

Section 75-25. The Illinois Insurance Code is amended by changing Sections 121-19, 123A-4, 123B-4,
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123C-17, 131.24, 141a, 149, 310.1, 315.4, 325, 363a, 370, 403, 403A, 408, 412, 431, 445, 500-70, 500-
110, 500-120, 500-135, 511.103, 511.105, 511.110, 512.63, 513a3, 513a4, 513a7, 529.5, 544, 1020, 1108,
and 1204 as follows:

(215 ILCS 5/121-19) (from Ch. 73, par. 733-19)

Sec. 121-19. Fine for unauthorized insurance. Any unauthorized insurer who transacts any
unauthorized act of an insurance business as set forth in this Act is guilty of a business offense and may be
fined not more than $20,000 $4+6,0609. (Source: P. A. 78-255.)

(215 ILCS 5/123A-4) (from Ch. 73, par. 735A-4)

Sec. 123A-4. Licenses-Application-Fees.

(1) An advisory organization must be licensed by the Director before it is authorized to conduct
activities in this State.

(2) Any advisory organization shall make application for a license as an advisory organization by
providing with the application satisfactory evidence to the Director that it has complied with Sections
123A-6 and 123A-7 of this Article.

(3) The fee for filing an application as an advisory organization is $50 $25 payable to the Director.
(Source: P. A. 77-1882.)

(215 ILCS 5/123B-4) (from Ch. 73, par. 735B-4)

Sec. 123B-4. Risk retention groups not organized in this State. Any risk retention group organized and
licensed in a state other than this State and seeking to do business as a risk retention group in this State
shall comply with the laws of this State as follows:

A. Notice of operations and designation of the Director as agent.

Before offering insurance in this State, a risk retention group shall submit to the Director on a form
approved by the Director:

(1) a statement identifying the state or states in which the risk retention group is organized and
licensed as a liability insurance company, its date of organization, its principal place of business, and
such other information, including information on its membership, as the Director may require to verify
that the risk retention group is qualified under subsection (11) of Section 123B-2 of this Article;

(2) a copy of its plan of operations or a feasibility study and revisions of such plan or study
submitted to its state of domicile; provided, however, that the provision relating to the submission of a
plan of operation or a feasibility study shall not apply with respect to any line or classification of
liability insurance which (a) was defined in the Product Liability Risk Retention Act of 1981 before
October 27, 1986, and (b) was offered before such date by any risk retention group which had been
organized and operating for not less than 3 years before such date; and

(3) a statement of registration which designates the Director as its agent for the purpose of receiving
service of legal documents or process, together with a filing fee of $200 $109 payable to the Director.

B. Financial condition. Any risk retention group doing business in this State shall submit to the
Director:

(1) a copy of the group's financial statement submitted to the state in which the risk retention group
is organized and licensed, which shall be certified by an independent public accountant and contain a
statement of opinion on loss and loss adjustment expense reserves made by a member of the American
Academy of Actuaries or a qualified loss reserve specialist (under criteria established by the National
Association of Insurance Commissioners);

(2) a copy of each examination of the risk retention group as certified by the public official
conducting the examination;

(3) upon request by the Director, a copy of any audit performed with respect to the risk retention
group; and

(4) such information as may be required to verify its continuing qualification as a risk retention
group under subsection (11) of Section 123B-2.

C. Taxation.

(1) Each risk retention group shall be liable for the payment of premium taxes and taxes on
premiums of direct business for risks resident or located within this State, and shall report to the
Director the net premiums written for risks resident or located within this State. Such risk retention
group shall be subject to taxation, and any applicable fines and penalties related thereto, on the same
basis as a foreign admitted insurer.

(2) To the extent licensed insurance producers are utilized pursuant to Section 123B-11, they shall
report to the Director the premiums for direct business for risks resident or located within this State
which such licensees have placed with or on behalf of a risk retention group not organized in this State.
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(3) To the extent that licensed insurance producers are utilized pursuant to Section 123B-11, each
such producer shall keep a complete and separate record of all policies procured from each such risk
retention group, which record shall be open to examination by the Director, as provided in Section 506.1
of this Code. These records shall, for each policy and each kind of insurance provided thereunder,
include the following:

(a) the limit of the liability;

(b) the time period covered;

(c) the effective date;

(d) the name of the risk retention group which issued the policy;
(e) the gross premium charged; and

(f) the amount of return premiums, if any.

D. Compliance With unfair claims practices provisions. Any risk retention group, its agents and
representatives shall be subject to the unfair claims practices provisions of Sections 154.5 through 154.8 of
this Code.

E. Deceptive, false, or fraudulent practices. Any risk retention group shall comply with the laws of this
State regarding deceptive, false, or fraudulent acts or practices. However, if the Director seeks an injunction
regarding such conduct, the injunction must be obtained from a court of competent jurisdiction.

F. Examination regarding financial condition. Any risk retention group must submit to an examination
by the Director to determine its financial condition if the commissioner of insurance of the jurisdiction in
which the group is organized and licensed has not initiated an examination or does not initiate an
examination within 60 days after a request by the Director. Any such examination shall be coordinated to
avoid unjustified repetition and conducted in an expeditious manner and in accordance with the National
Association of Insurance Commissioners' Examiner Handbook.

G. Notice to purchasers. Every application form for insurance from a risk retention group and the front
page and declaration page of every policy issued by a risk retention group shall contain in 10 point type the
following notice:

"NOTICE

This policy is issued by your risk retention group. Your risk retention group is not subject to all of the
insurance laws and regulations of your state. State insurance insolvency guaranty fund protection is not
available for your risk retention group".

H. Prohibited acts regarding solicitation or sale. The following acts by a risk retention group are hereby
prohibited:

(1) the solicitation or sale of insurance by a risk retention group to any person who is not eligible for
membership in such group; and

(2) the solicitation or sale of insurance by, or operation of, a risk retention group that is in a
hazardous financial condition or is financially impaired.

I. Prohibition on ownership by an insurance company. No risk retention group shall be allowed to do
business in this State if an insurance company is directly or indirectly a member or owner of such risk
retention group, other than in the case of a risk retention group all of whose members are insurance
companies.

J. Prohibited coverage. No risk retention group may offer insurance policy coverage prohibited by
Articles IX or XI of this Code or declared unlawful by the Illinois Supreme Court; provided however, a risk
retention group organized and licensed in a state other than this State that selects the law of this State to
govern the validity, construction, or enforceability of policies issued by it is permitted to provide coverage
under policies issued by it for penalties in the nature of compensatory damages including, without
limitation, punitive damages and the multiplied portion of multiple damages, so long as coverage of those
penalties is not prohibited by the law of the state under which the risk retention group is organized.

K. Delinquency proceedings. A risk retention group not organized in this State and doing business in
this State shall comply with a lawful order issued in a voluntary dissolution proceeding or in a
conservation, rehabilitation, liquidation, or other delinquency proceeding commenced by the Director or by
another state insurance commissioner if there has been a finding of financial impairment after an
examination under subsection F of Section 123B-4 of this Article.

L. Compliance with injunctive relief. A risk retention group shall comply with an injunctive order
issued in another state by a court of competent jurisdiction or by a United States District Court based on a
finding of financial impairment or hazardous financial condition.

M. Penalties. A risk retention group that violates any provision of this Article will be subject to fines
and penalties applicable to licensed insurers generally, including revocation of its license or the right to do
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business in this State, or both.

N. Operations prior to August 3, 1987. In addition to complying with the requirements of this Section,
any risk retention group operating in this State prior to August 3, 1987, shall within 30 days after such
effective date comply with the provisions of subsection A of this Section. (Source: P.A. 91-292, eff. 7-29-
99.)

(215 ILCS 5/123C-17) (from Ch. 73, par. 735C-17)

Sec. 123C-17. Fees.  A. The Director shall charge, collect, and give proper acquittances for the
payment of the following fees and charges with respect to a captive insurance company:

1. For filing all documents submitted for the incorporation or organization or certification of a
captive insurance company, $7,000 $3;500.
2. For filing requests for approval of changes in the elements of a plan of operations, $200 $166.

B. Except as otherwise provided in subsection A of this Section and in Section 123C-10, the provisions
of Section 408 shall apply to captive insurance companies.

C. Any funds collected from captive insurance companies pursuant to this Section shall be treated in the
manner provided in subsection (11) of Section 408. (Source: P.A. 87-108.)

(215 ILCS 5/131.24) (from Ch. 73, par. 743.24)

Sec. 131.24. Sanctions. (1) Every director or officer of an insurance holding company system who
knowingly violates, participates in, or assents to, or who knowingly permits any of the officers or agents of
the company to engage in transactions or make investments which have not been properly filed or approved
or which violate this Article, shall pay, in their individual capacity, a civil forfeiture of not more than
$100,000 $50;000 per violation, after notice and hearing before the Director. In determining the amount of
the civil forfeiture, the Director shall take into account the appropriateness of the forfeiture with respect to
the gravity of the violation, the history of previous violations, and such other matters as justice may require.

(2) Whenever it appears to the Director that any company subject to this Article or any director, officer,
employee or agent thereof has engaged in any transaction or entered into a contract which is subject to
Section 131.20, and any one of Sections 131.16, 131.20a, 141, 141.1, or 174 of this Code and which would
not have been approved had such approval been requested or would have been disapproved had required
notice been given, the Director may order the company to cease and desist immediately any further activity
under that transaction or contract. After notice and hearing the Director may also order (a) the company to
void any such contracts and restore the status quo if such action is in the best interest of the policyholders
or the public, and (b) any affiliate of the company, which has received from the company dividends,
distributions, assets, loans, extensions of credit, guarantees, or investments in violation of any such Section,
to immediately repay, refund or restore to the company such dividends, distributions, assets, extensions of
credit, guarantees or investments.

(3) Whenever it appears to the Director that any company or any director, officer, employee or agent
thereof has committed a willful violation of this Article, the Director may cause criminal proceedings to be
instituted in the Circuit Court for the county in which the principal office of the company is located or in
the Circuit Court of Sangamon or Cook County against such company or the responsible director, officer,
employee or agent thereof. Any company which willfully violates this Article commits a business offense
and may be fined up to $500,000 $256,008. Any individual who willfully violates this Article commits a
Class 4 felony and may be fined in his individual capacity not more than $500,000 $250,060 or be
imprisoned for not less than one year nor more than 3 years, or both.

(4) Any officer, director, or employee of an insurance holding company system who willfully and
knowingly subscribes to or makes or causes to be made any false statements or false reports or false filings
with the intent to deceive the Director in the performance of his duties under this Article, commits a Class 3
felony and upon conviction thereof, shall be imprisoned for not less than 2 years nor more than 5 years or
fined $500,000 $250,0600 or both. Any fines imposed shall be paid by the officer, Director, or employee in
his individual capacity. (Source: P.A. 89-97, eff. 7-7-95.)

(215 ILCS 5/141a) (from Ch. 73, par. 753a)

Sec. 141a. Managing general agents and retrospective compensation agreements.

(a) Asused in this Section, the following terms have the following meanings:

"Actuary" means a person who is a member in good standing of the American Academy of Actuaries.

"Gross direct written premium" means direct premium including policy and membership fees, net of
returns and cancellations, and prior to any cessions.

"Insurer" means any person duly licensed in this State as an insurance company pursuant to Articles II,
I, 10T 1/2, IV, V, VI, and XVII of this Code.

"Managing general agent" means any person, firm, association, or corporation, either separately or
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together with affiliates, that:

(1) manages all or part of the insurance business of an insurer (including the management of a
separate division, department, or underwriting office), and

(2) acts as an agent for the insurer whether known as a managing general agent, manager, or other
similar term, and

(3) with or without the authority produces, directly or indirectly, and underwrites:

(A) within any one calendar quarter, an amount of gross direct written premium equal to or more
than 5% of the policyholders' surplus as reported in the insurer's last annual statement, or

(B) within any one calendar year, an amount of gross direct written premium equal to or more
than 8% of the policyholders' surplus as reported in the insurer's last annual statement, and either

(4) has the authority to bind the company in settlement of individual claims in amounts in excess of
$500, or

(5) has the authority to negotiate reinsurance on behalf of the insurer.

Notwithstanding the provisions of items (1) through (5), the following persons shall not be considered to
be managing general agents for the purposes of this Code:

(1) An employee of the insurer;

(2) A U.S. manager of the United States branch of an alien insurer;

(3) An underwriting manager who, pursuant to a contract meeting the standards of Section 141.1
manages all or part of the insurance operations of the insurer, is affiliated with the insurer, subject to
Article VIII 1/2, and whose compensation is not based on the volume of premiums written;

(4) The attorney or the attorney in fact authorized and acting for or on behalf of the subscriber
policyholders of a reciprocal or inter-insurance exchange, under the terms of the subscription agreement,
power of attorney, or policy of insurance or the attorney in fact for any Lloyds organization licensed in
this State.

"Retrospective compensation agreement" means any arrangement, agreement, or contract having as its
purpose the actual or constructive retention by the insurer of a fixed proportion of the gross premiums, with
the balance of the premiums, retained actually or constructively by the agent or the producer of the
business, who assumes to pay therefrom all losses, all subordinate commission, loss adjustment expenses,
and his profit, if any, with other provisions of the arrangement, agreement, or contract being auxiliary or
incidental to that purpose.

"Underwrite" means to accept or reject risk on behalf of the insurer.

(b) Licensure of managing general agents.

(1) No person, firm, association, or corporation shall act in the capacity of a managing general agent
with respect to risks located in this State for an insurer licensed in this State unless the person is a
licensed producer or a registered firm in this State under Article XXXI of this Code or a licensed third
party administrator in this State under Article XXXI 1/4 of this Code.

(2) No person, firm, association, or corporation shall act in the capacity of a managing general agent
with respect to risks located outside this State for an insurer domiciled in this State unless the person is a
licensed producer or a registered firm in this State under Article XXXI of this Code or a licensed third
party administrator in this State under Article XXXI 1/4 of this Code.

(3) The managing general agent must provide a surety bond for the benefit of the insurer in an
amount equal to the greater of $100,000 or 5% of the gross direct written premium underwritten by the
managing general agent on behalf of the insurer. The bond shall provide for a discovery period and prior
notification of cancellation in accordance with the rules of the Department unless otherwise approved in
writing by the Director.

(4) The managing general agent must maintain an errors and omissions policy for the benefit of the
insurer with coverage in an amount equal to the greater of $1,000,000 or 5% of the gross direct written
premium underwritten by the managing general agent on behalf of the insurer.

(5) Evidence of the existence of the bond and the errors and omissions policy must be made
available to the Director upon his request.

(c) No person, firm, association, or corporation acting in the capacity of a managing general agent shall
place business with an insurer unless there is in force a written contract between the parties that sets forth
the responsibilities of each party, that, if both parties share responsibility for a particular function, specifies
the division of responsibility, and that contains the following minimum provisions:

(1) The insurer may terminate the contract for cause upon written notice to the managing general
agent. The insurer may suspend the underwriting authority of the managing general agent during the
pendency of any dispute regarding the cause for termination.
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(2) The managing general agent shall render accounts to the insurer detailing all transactions and
remit all funds due under the contract to the insurer on not less than a monthly basis.

(3) All funds collected for the account of an insurer shall be held by the managing general agent in a
fiduciary capacity in a bank that is a federally or State chartered bank and that is a member of the
Federal Deposit Insurance Corporation. This account shall be used for all payments on behalf of the
insurer; however, the managing general agent shall not have authority to draw on any other accounts of
the insurer. The managing general agent may retain no more than 3 months estimated claims payments
and allocated loss adjustment expenses.

(4) Separate records of business written by the managing general agent will be maintained. The
insurer shall have access to and the right to copy all accounts and records related to its business in a
form usable by the insurer, and the Director shall have access to all books, bank accounts, and records of
the managing general agent in a form usable to the Director.

(5) The contract may not be assigned in whole or part by the managing general agent.

(6) The managing general agent shall provide to the company audited financial statements required
under paragraph (1) of subsection (d).

(7) That appropriate underwriting guidelines be followed, which guidelines shall stipulate the
following:

(A) the maximum annual premium volume;

(B) the basis of the rates to be charged;

(C) the types of risks that may be written;

(D) maximum limits of liability;

(E) applicable exclusions;

(F) territorial limitations;

(G) policy cancellation provisions; and

(H) the maximum policy period.

(8) The insurer shall have the right to: (i) cancel or nonrenew any policy of insurance subject to
applicable laws and regulations concerning those actions; and (ii) require cancellation of any
subproducer's contract after appropriate notice.

(9) If the contract permits the managing general agent to settle claims on behalf of the insurer:

(A) all claims must be reported to the company in a timely manner.

(B) a copy of the claim file must be sent to the insurer at its request or as soon as it becomes
known that the claim:

(1) has the potential to exceed an amount determined by the company;

(i1) involves a coverage dispute;

(ii1) may exceed the managing general agent's claims settlement authority;
(iv) is open for more than 6 months; or

(v) is closed by payment of an amount set by the company.

(C) all claim files will be the joint property of the insurer and the managing general agent.
However, upon an order of liquidation of the insurer, the files shall become the sole property of the
insurer or its estate; the managing general agent shall have reasonable access to and the right to copy
the files on a timely basis.

(D) any settlement authority granted to the managing general agent may be terminated for cause
upon the insurer's written notice to the managing general agent or upon the termination of the
contract. The insurer may suspend the settlement authority during the pendency of any dispute
regarding the cause for termination.

(10) Where electronic claims files are in existence, the contract must address the timely transmission
of the data.

(11) If the contract provides for a sharing of interim profits by the managing general agent and the
managing general agent has the authority to determine the amount of the interim profits by establishing
loss reserves, controlling claim payments, or by any other manner, interim profits will not be paid to the
managing general agent until one year after they are earned for property insurance business and until 5
years after they are earned on casualty business and in either case, not until the profits have been
verified.

(12) The managing general agent shall not:

(A) Bind reinsurance or retrocessions on behalf of the insurer, except that the managing general
agent may bind facultative reinsurance contracts under obligatory facultative agreements if the
contract with the insurer contains reinsurance underwriting guidelines including, for both reinsurance
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assumed and ceded, a list of reinsurers with which automatic agreements are in effect, the coverages

and amounts or percentages that may be reinsured, and commission schedules.

(B) Appoint any producer without assuring that the producer is lawfully licensed to transact the
type of insurance for which he is appointed.

(C) Without prior approval of the insurer, pay or commit the insurer to pay a claim over a
specified amount, net of reinsurance, that shall not exceed 1% of the insurer's policyholders' surplus
as of December 31 of the last completed calendar year.

(D) Collect any payment from a reinsurer or commit the insurer to any claim settlement with a
reinsurer without prior approval of the insurer. If prior approval is given, a report must be promptly
forwarded to the insurer.

(E) Permit its subproducer to serve on its board of directors.

(F) Employ an individual who is also employed by the insurer.

(13) The contract may not be written for a term of greater than 5 years.

(d) Insurers shall have the following duties:

(1) The insurer shall have on file the managing general agent's audited financial statements as of the
end of the most recent fiscal year prepared in accordance with Generally Accepted Accounting
Principles. The insurer shall notify the Director if the auditor's opinion on those statements is other than
an unqualified opinion. That notice shall be given to the Director within 10 days of receiving the audited
financial statements or becoming aware that such opinion has been given.

(2) If a managing general agent establishes loss reserves, the insurer shall annually obtain the
opinion of an actuary attesting to the adequacy of loss reserves established for losses incurred and
outstanding on business produced by the managing general agent, in addition to any other required loss
reserve certification.

(3) The insurer shall periodically (at least semiannually) conduct an on-site review of the
underwriting and claims processing operations of the managing general agent.

(4) Binding authority for all reinsurance contracts or participation in insurance or reinsurance
syndicates shall rest with an officer of the insurer, who shall not be affiliated with the managing general
agent.

(5) Within 30 days of entering into or terminating a contract with a managing general agent, the
insurer shall provide written notification of the appointment or termination to the Director. Notices of
appointment of a managing general agent shall include a statement of duties that the applicant is
expected to perform on behalf of the insurer, the lines of insurance for which the applicant is to be
authorized to act, and any other information the Director may request.

(6) An insurer shall review its books and records each quarter to determine if any producer has
become a managing general agent. If the insurer determines that a producer has become a managing
general agent, the insurer shall promptly notify the producer and the Director of that determination, and
the insurer and producer must fully comply with the provisions of this Section within 30 days of the
notification.

(7) The insurer shall file any managing general agent contract for the Director's approval within 45
days after the contract becomes subject to this Section. Failure of the Director to disapprove the contract
within 45 days shall constitute approval thereof. Upon expiration of the contract, the insurer shall submit
the replacement contract for approval. Contracts filed under this Section shall be exempt from filing
under Sections 141, 141.1 and 131.20a.

(8) An insurer shall not appoint to its board of directors an officer, director, employee, or controlling
shareholder of its managing general agents. This provision shall not apply to relationships governed by
Article VIII 1/2 of this Code.

(e) The acts of a managing general agent are considered to be the acts of the insurer on whose behalf it
is acting. A managing general agent may be examined in the same manner as an insurer.

(f) Retrospective compensation agreements for business written under Section 4 of this Code in Illinois
and outside of Illinois by an insurer domiciled in this State must be filed for approval. The standards for
approval shall be as set forth under Section 141 of this Code.

(g) Unless specifically required by the Director, the provisions of this Section shall not apply to
arrangements between a managing general agent not underwriting any risks located in Illinois and a foreign
insurer domiciled in an NAIC accredited state that has adopted legislation substantially similar to the NAIC
Managing General Agents Model Act. "NAIC accredited state" means a state or territory of the United
States having an insurance regulatory agency that maintains an accredited status granted by the National
Association of Insurance Commissioners.
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(h) If the Director determines that a managing general agent has not materially complied with this
Section or any regulation or order promulgated hereunder, after notice and opportunity to be heard, the
Director may order a penalty in an amount not exceeding $100,000 $56,000 for each separate violation and
may order the revocation or suspension of the producer's license. If it is found that because of the material
noncompliance the insurer has suffered any loss or damage, the Director may maintain a civil action
brought by or on behalf of the insurer and its policyholders and creditors for recovery of compensatory
damages for the benefit of the insurer and its policyholders and creditors or other appropriate relief. This
subsection (h) shall not be construed to prevent any other person from taking civil action against a
managing general agent.

(1) If an Order of Rehabilitation or Liquidation is entered under Article XIII and the receiver appointed
under that Order determines that the managing general agent or any other person has not materially
complied with this Section or any regulation or Order promulgated hereunder and the insurer suffered any
loss or damage therefrom, the receiver may maintain a civil action for recovery of damages or other
appropriate sanctions for the benefit of the insurer.

Any decision, determination, or order of the Director under this subsection shall be subject to judicial
review under the Administrative Review Law.

Nothing contained in this subsection shall affect the right of the Director to impose any other penalties
provided for in this Code.

Nothing contained in this subsection is intended to or shall in any manner limit or restrict the rights of
policyholders, claimants, and auditors.

(j) A domestic company shall not during any calendar year write, through a managing general agent or
managing general agents, premiums in an amount equal to or greater than its capital and surplus as of the
preceding December 3 1st unless the domestic company requests in writing the Director's permission to do
so and the Director has either approved the request or has not disapproved the request within 45 days after
the Director received the request.

No domestic company with less than $5,000,000 of capital and surplus may write any business through
a managing general agent unless the domestic company requests in writing the Director's permission to do
so and the Director has either approved the request or has not disapproved the request within 45 days after
the Director received the request. (Source: P.A. 88-364; 89-97, eff. 7-7-95.)

(215 ILCS 5/149) (from Ch. 73, par. 761)

Sec. 149. Misrepresentation and defamation prohibited. (1) No company doing business in this
State, and no officer, director, agent, clerk or employee thereof, broker, or any other person, shall make,
issue or circulate or cause or knowingly permit to be made, issued or circulated any estimate, illustration,
circular, or verbal or written statement of any sort misrepresenting the terms of any policy issued or to be
issued by it or any other company or the benefits or advantages promised thereby or any misleading
estimate of the dividends or share of the surplus to be received thereon, or shall by the use of any name or
title of any policy or class of policies misrepresent the nature thereof.

(2) No such company or officer, director, agent, clerk or employee thereof, or broker shall make any
misleading representation or comparison of companies or policies, to any person insured in any company
for the purpose of inducing or tending to induce a policyholder in any company to lapse, forfeit, change or
surrender his insurance, whether on a temporary or permanent plan.

(3) No such company, officer, director, agent, clerk or employee thereof, broker or other person shall
make, issue or circulate or cause or knowingly permit to be made, issued or circulated any pamphlet,
circular, article, literature or verbal or written statement of any kind which contains any false or malicious
statement calculated to injure any company doing business in this State in its reputation or business.

(4) No such company, or officer, director, agent, clerk or employee thereof, no agent, broker, solicitor,
or company service representative, and no other person, firm, corporation, or association of any kind or
character, shall make, issue, circulate, use, or utter, or cause or knowingly permit to be made, issued,
circulated, used, or uttered, any policy or certificate of insurance, or endorsement or rider thereto, or matter
incorporated therein by reference, or application blanks, or any stationery, pamphlet, circular, article,
literature, advertisement or advertising of any kind or character, visual, or aural, including radio advertising
and television advertising, or any other verbal or written statement or utterance (a) which tends to create the
impression or from which it may be implied or inferred, directly or indirectly, that the company, its
financial condition or status, or the payment of its claims, or the merits, desirability, or advisability of its
policy forms or kinds or plans of insurance are approved, endorsed, or guaranteed by the State of Illinois or
United States Government or the Director or the Department or are secured by Government bonds or are
secured by a deposit with the Director, or (b) which uses or refers to any deposit with the Director or any
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certificate of deposit issued by the Director or any facsimile, reprint, photograph, photostat, or other
reproduction of any such certificate of deposit.

(5) Any company, officer, director, agent, clerk or employee thereof, broker, or other person who
violates any of the provisions of this Section, or knowingly participates in or abets such violation, is guilty
of a business offense and shall be required to pay a penalty of not less than $200 $166 nor more than
$10,000 $5;000, to be recovered in the name of the People of the State of Illinois either by the Attorney
General or by the State's Attorney of the county in which the violation occurs. The penalty so recovered
shall be paid into the county treasury if recovered by the State's Attorney or into the State treasury if
recovered by the Attorney General.

(6) No company shall be held guilty of having violated any of the provisions of this Section by reason
of the act of any agent, solicitor or employee, not an officer, director or department head thereof, unless an
officer, director or department head of such company shall have knowingly permitted such act or shall have
had prior knowledge thereof.

(7) Any person, association, organization, partnership, business trust or corporation not authorized to
transact an insurance business in this State which disseminates in or causes to be disseminated in this State
any advertising, invitations to inquire, questionnaires or requests for information designed to result in a
solicitation for the purchase of insurance by residents of this State is also subject to the sanctions of this
Section. The phrase "designed to result in a solicitation for the purchase of insurance" includes but is not
limited to:

(a) the use of any form or document which provides either generalized or specific information or
recommendations regardless of the insurance needs of the recipient or the availability of any insurance
policy or plan; or

(b) any offer to provide such information or recommendation upon subsequent contacts or
solicitation either by the entity generating the material or some other person; or

(c) the use of a coupon, reply card or request to write for further information; or

(d) the use of an application for insurance or an offer to provide insurance coverage for any purpose;
or

(e) the use of any material which, regardless of the form and content used or the information
imparted, is intended to result, in the generation of leads for further solicitations or the preparation of a
mailing list which can be sold to others for such purpose.

(Source: P.A. 90-655, eff. 7-30-98.)

(215 ILCS 5/310.1) (from Ch. 73, par. 922.1)

Sec. 310.1.  Suspension, Revocation or Refusal to Renew Certificate of Authority. (a) Domestic
Societies. When, upon investigation, the Director is satisfied that any domestic society transacting business
under this amendatory Act has exceeded its powers or has failed to comply with any provisions of this
amendatory Act or is conducting business fraudulently or in a way hazardous to its members, creditors or
the public or is not carrying out its contracts in good faith, the Director shall notify the society of his or her
findings, stating in writing the grounds of his or her dissatisfaction, and, after reasonable notice, require the
society on a date named to show cause why its certificate of authority should not be revoked or suspended
or why such society should not be fined as hereinafter provided or why the Director should not proceed
against the society under Article XIII of this Code. If, on the date named in said notice, such objections
have not been removed to the satisfaction of the Director or if the society does not present good and
sufficient reasons why its authority to transact business in this State should not at that time be revoked or
suspended or why such society should not be fined as hereinafter provided, the Director may revoke the
authority of the society to continue business in this State and proceed against the society under Article XIII
of this Code or suspend such certificate of authority for any period of time up to, but not to exceed, 2 years;
or may by order require such society to pay to the people of the State of Illinois a penalty in a sum not
exceeding $10,000 $5;600, and, upon the failure of such society to pay such penalty within 20 days after
the mailing of such order, postage prepaid, registered and addressed to the last known place of business of
such society, unless such order is stayed by an order of a court of competent jurisdiction, the Director may
revoke or suspend the license of such society for any period of time up to, but not exceeding, a period of 2
years.

(b) Foreign or alien societies. The Director shall suspend, revoke or refuse to renew certificates of
authority in accordance with Article VI of this Code. (Source: P.A. 84-303.)

(215 ILCS 5/315.4) (from Ch. 73, par. 927.4)

Sec. 315.4. Penalties. (a) Any person who willfully makes a false or fraudulent statement in or relating
to an application for membership or for the purpose of obtaining money from, or a benefit in, any society
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shall upon conviction be fined not less than $200 $306 nor more than $10,000 $5;066 or be subject to
imprisonment in the county jail not less than 30 days nor more than one year, or both.

(b) Any person who willfully makes a false or fraudulent statement in any verified report or declaration
under oath required or authorized by this amendatory Act, or of any material fact or thing contained in a
sworn statement concerning the death or disability of an insured for the purpose of procuring payment of a
benefit named in the certificate, shall be guilty of perjury and shall be subject to the penalties therefor
prescribed by law.

(c) Any person who solicits membership for, or in any manner assists in procuring membership in, any
society not licensed to do business in this State shall upon conviction be fined not less than $100 $50 nor
more than $400 $206.

(d) Any person guilty of a willful violation of, or neglect or refusal to comply with, the provisions of
this amendatory Act for which a penalty is not otherwise prescribed shall upon conviction be subject to a
fine not exceeding $10,000 $5;600. (Source: P.A. 84-303.)

(215 ILCS 5/325) (from Ch. 73, par. 937)

Sec. 325.  Officers bonds.

The officer or officers of the association entrusted with the custody of its funds shall within thirty days
after the effective date of this Code file with the Director a bond in favor of the association in the penalty of
double the amount of its benefit account, as defined in the act mentioned in section 316, as of the end of a
preceding calendar year, exclusive of such amount as the association may maintain on deposit with the
Director, (but in no event a bond in a penalty of less than $2.000 ene-theusand-deHars) with such officer or
officers as principal and a duly authorized surety company as surety, conditioned upon the faithful
performance of his or their duties and the accounting of the funds entrusted to his or their custody. If the
penalty of any bond filed pursuant to this section shall at any time be less than twice the largest amount in
the benefit fund of the association not maintained on deposit with the Director during the preceding
calendar year, a new bond in the penalty of double the largest amount in the benefit fund during said
preceding calendar year, with such officer or officers as principal and a duly authorized surety company as
surety, conditioned as aforesaid, shall be filed with the Director within sixty days after the end of such
calendar year. (Source: Laws 1945, p. 966.)

(215 ILCS 5/363a) (from Ch. 73, par. 975a)

Sec. 363a. Medicare supplement policies; disclosure, advertising, loss ratio standards.

(1) Scope. This Section pertains to disclosure requirements of companies and agents and mandatory and
prohibited practices of agents when selling a policy to supplement the Medicare program or any other
health insurance policy sold to individuals eligible for Medicare. No policy shall be referred to or labeled as
a Medicare supplement policy if it does not comply with the minimum standards required by regulation
pursuant to Section 363 of this Code. Except as otherwise specifically provided in paragraph (d) of
subsection (6), this Section shall not apply to accident only or specified disease type of policies or hospital
confinement indemnity or other type policies clearly unrelated to Medicare.

(2) Advertising. An advertisement that describes or offers to provide information concerning the federal
Medicare program shall comply with all of the following:

(a) It may not include any reference to that program on the envelope, the reply envelope, or the
address side of the reply postal card, if any, nor use any language to imply that failure to respond to the
advertisement might result in loss of Medicare benefits.

(b) It must include a prominent statement to the effect that in providing supplemental coverage the
insurer and agent involved in the solicitation are not in any manner connected with that program.

(c) It must prominently disclose that it is an advertisement for insurance or is intended to obtain
insurance prospects.

(d) It must prominently identify and set forth the actual address of the insurer or insurers that issue
the coverage.

(e) It must prominently state that any material or information offered will be delivered in person by a
representative of the insurer, if that is the case.

The Director may issue reasonable rules and regulations for the purpose of establishing criteria and
guidelines for the advertising of Medicare supplement insurance.

(3) Mandatory agent practices. For the purpose of this Act, "home solicitation sale by an agent" means a
sale or attempted sale of an insurance policy at the purchaser's residence, agent's transient quarters, or away
from the agent's home office when the initial contact is personally solicited by the agent or insurer. Any
agent involved in any home solicitation sale of a Medicare supplement policy or other policy of accident
and health insurance, subject to subsection (1) of this Section, sold to individuals eligible for Medicare
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shall promptly do the following:

(a) Identify himself as an insurance agent.

(b) Identify the insurer or insurers for which he is a licensed agent.

(c) Provide the purchaser with a clearly printed or typed identification of his name, address,
telephone number, and the name of the insurer in which the insurance is to be written.

(d) Determine what, if any, policy is appropriate, suitable, and nonduplicative for the purchaser
considering existing coverage and be able to provide proof to the company that such a determination has
been made.

(e) Fully and completely disclose the purchaser's medical history on the application if required for
issue.

(f) Complete a Policy Check List in duplicate as follows:

POLICY CHECK LIST
Applicant's Name:
Policy Number:
Name of Existing Insurer:
Expiration Date of Existing Insurance:

Medicare Existing Supplement Insured's
Pays Coverage Pays Responsibility

Service
Hospital
Skilled
Nursing
Home Care
Prescription
Drugs
This policy does/does not (circle one) comply with the minimum standards for Medicare supplements
set forth in Section 363 of the Illinois Insurance Code.

Signature of Applicant
Signature of Agent

This Policy Check List is to be completed in the presence of the purchaser at the point of sale, and
copies of it, completed and duly signed, are to be provided to the purchaser and to the company.

(g) Except in the case of refunds of premium made pursuant to subsection (5) of Section 363 of this
Code, send by mail to an insured or an applicant for insurance, when the insurer follows a practice of
having agents return premium refund drafts issued by the insurer, a premium refund draft within 2
weeks of its receipt by the agent from the insurer making such refund.

(h) Deliver to the purchaser, along with every policy issued pursuant to Section 363 of this Code, an
Outline of Coverage as described in paragraph (b) of subsection (6) of this Section.

(4) Prohibited agent practices.

(a) No insurance agent engaged in a home solicitation sale of a Medicare supplement policy or other
policy of accident and health insurance, subject to subsection (1) of this Section, sold to individuals
eligible for Medicare shall use any false, deceptive, or misleading representation to induce a sale, or use
any plan, scheme, or ruse, that misrepresents the true status or mission of the person making the call, or
represent directly or by implication that the agent:

(1) Is offering insurance that is approved or recommended by the State or federal government to
supplement Medicare.

(i) Is in any way representing, working for, or compensated by a local, State, or federal
government agency.

(ii1) Is engaged in an advisory business in which his compensation is unrelated to the sale of
insurance by the use of terms such as Medicare consultant, Medicare advisor, Medicare Bureau,
disability insurance consultant, or similar expression in a letter, envelope, reply card, or other.

(iv) Will provide a continuing service to the purchaser of the policy unless he does provide
services to the purchaser beyond the sale and renewal of policies.

(b) No agent engaged in a home solicitation sale of a Medicare supplement policy or other policy of
accident and health insurance sold to individuals eligible for Medicare shall misrepresent, directly or by
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implication, any of the following:

(1) The identity of the insurance company or companies he represents.

(i) That the assistance programs of the State or county or the federal Medicare programs for
medical insurance are to be discontinued or are increasing in cost to the prospective buyer or are in
any way endangered.

(iii) That an insurance company in which the prospective purchaser is insured is financially
unstable, cancelling its outstanding policies, merging, or withdrawing from the State.

(iv) The coverage of the policy being sold.

(v) The effective date of coverage under the policy.

(vi) That any pre-existing health condition of the purchaser is irrelevant.

(vii) The right of the purchaser to cancel the policy within 30 days after receiving it.

(5) Mandatory company practices. Any company involved in the sale of Medicare supplement policies
or any policies of accident and health insurance (subject to subsection (1) of this Section) sold to
individuals eligible for Medicare shall do the following:

(a) Be able to readily determine the number of accident and health policies in force with the
company on each insured eligible for Medicare.

(b) Make certain that policies of Medicare supplement insurance are not issued, and any premium
collected for those policies is refunded, when they are deemed duplicative, inappropriate, or not suitable
considering existing coverage with the company.

(c) Maintain copies of the Policy Check List as completed by the agent at the point of sale of a
Medicare supplement policy or any policy of accident and health insurance (subject to subsection (1) of
this Section) sold to individuals eligible for Medicare on file at the company's regional or other
administrative office.

(6) Disclosures. In order to provide for full and fair disclosure in the sale of Medicare supplement
policies, there must be compliance with the following:

(a) No Medicare supplement policy or certificate shall be delivered in this State unless an outline of
coverage is delivered to the applicant at the time application is made and, except for direct response
policies, an acknowledgement from the applicant of receipt of the outline is obtained.

(b) Outline of coverage requirements for Medicare supplement policies.

(1) Insurers issuing Medicare supplement policies or certificates for delivery in this State shall
provide an outline of coverage to all applicants at the time application is made and, except for direct
response policies, shall obtain an acknowledgement of receipt of the outline from the applicant.

(i1) If an outline of coverage is provided at the time of application and the Medicare supplement
policy or certificate is issued on a basis that would require revision of the outline, a substitute outline
of coverage properly describing the policy or certificate must accompany the policy or certificate
when it is delivered and shall contain immediately above the company name, in no less than 12 point
type, the following statement:

"NOTICE: Read this outline of coverage carefully. It is not identical to the outline of coverage
provided upon application and the coverage originally applied for has not been issued.".

(iii) The outline of coverage provided to applicants shall be in the form prescribed by rule by the
Department.

(c) Insurers issuing policies that provide hospital or medical expense coverage on an expense
incurred or indemnity basis, other than incidentally, to a person or persons eligible for Medicare shall
provide to the policyholder a buyer's guide approved by the Director. Delivery of the buyer's guide shall
be made whether or not the policy qualifies as a "Medicare Supplement Coverage" in accordance with
Section 363 of this Code. Except in the case of direct response insurers, delivery of the buyer's guide
shall be made at the time of application, and acknowledgement of receipt of certification of delivery of
the buyer's guide shall be provided to the insurer. Direct response insurers shall deliver the buyer's guide
upon request, but not later than at the time the policy is delivered.

(d) Outlines of coverage delivered in connection with policies defined in subsection (4) of Section
355a of this Code as Hospital confinement Indemnity (Section 4c), Accident Only Coverage (Section
4f), Specified Disease (Section 4g) or Limited Benefit Health Insurance Coverage to persons eligible for
Medicare shall contain, in addition to other requirements for those outlines, the following language that
shall be printed on or attached to the first page of the outline of coverage:

"This policy, certificate or subscriber contract IS NOT A MEDICARE SUPPLEMENT policy or
certificate. It does not fully supplement your federal Medicare health insurance. If you are eligible for
Medicare, review the Guide to Health Insurance for People with Medicare available from the
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company.".

(e) In the case wherein a policy, as defined in paragraph (a) of subsection (2) of Section 355a of this
Code, being sold to a person eligible for Medicare provides one or more but not all of the minimum
standards for Medicare supplements set forth in Section 363 of this Code, disclosure must be provided
that the policy is not a Medicare supplement and does not meet the minimum benefit standards set for
those policies in this State.

(7) Loss ratio standards.

(a) Every issuer of Medicare supplement policies or certificates in this State, as defined in Section
363 of this Code, shall file annually its rates, rating schedule, and supporting documentation
demonstrating that it is in compliance with the applicable loss ratio standards of this State. All filings of
rates and rating schedules shall demonstrate that the actual and anticipated losses in relation to
premiums comply with the requirements of this Code.

(b) Medicare supplement policies shall, for the entire period for which rates are computed to provide
coverage, on the basis of incurred claims experience and earned premiums for the period and in
accordance with accepted actuarial principles and practices, return to policyholders in the form of
aggregate benefits the following:

(i) In the case of group policies, at least 75% of the aggregate amount of premiums earned.

(i1) In the case of individual policies, at least 60% of the aggregate amount of premiums earned;
and beginning November 5, 1991, at least 65% of the aggregate amount of premiums earned.

(ii1) In the case of sponsored group policies in which coverage is marketed on an individual basis
by direct response to eligible individuals in that group only, at least 65% of the aggregate amount of
premiums earned.

(¢) For the purposes of this Section, the insurer shall be deemed to comply with the loss ratio
standards if: (i) for the most recent year, the ratio of the incurred losses to earned premiums for policies
or certificates that have been in force for 3 years or more is greater than or equal to the applicable
percentages contained in this Section; and (ii) the anticipated losses in relation to premiums over the
entire period for which the policy is rated comply with the requirements of this Section. An anticipated
third-year loss ratio that is greater than or equal to the applicable percentage shall be demonstrated for
policies or certificates in force less than 3 years.

(8) Applicability. This Section shall apply to those companies writing the kind or kinds of business
enumerated in Classes 1(b) and 2(a) of Section 4 of this Code and to those entities organized and operating
under the Voluntary Health Services Plans Act and the Health Maintenance Organization Act.

(9) Penalties.

(a) Any company or agent who is found to have violated any of the provisions of this Section may
be required by order of the Director of Insurance to forfeit by civil penalty not less than $500 $256 nor
more than $5.000 $2,500 for each offense. Written notice will be issued and an opportunity for a hearing
will be granted pursuant to subsection (2) of Section 403A of this Code.

(b) In addition to any other applicable penalties for violations of this Code, the Director may require
insurers violating any provision of this Code or regulations promulgated pursuant to this Code to cease
marketing in this State any Medicare supplement policy or certificate that is related directly or indirectly
to a violation and may require the insurer to take actions as are necessary to comply with the provisions
of Sections 363 and 363a of this Code.

(c) After June 30, 1991, no person may advertise, solicit for the sale or purchase of, offer for sale, or
deliver a Medicare supplement policy that has not been approved by the Director. A person who
knowingly violates, directly or through an agent, the provisions of this paragraph commits a Class 3
felony. Any person who violates the provisions of this paragraph may be subjected to a civil penalty not
to exceed $10,000 $5;600. The civil penalty authorized in this paragraph shall be enforced in the manner
provided in Section 403A of this Code.

(10) Replacement. Application forms shall include a question designed to elicit information as to
whether a Medicare supplement policy or certificate is intended to replace any similar accident and
sickness policy or certificate presently in force. A supplementary application or other form to be signed by
the applicant containing the question may be used. Upon determining that a sale of Medicare supplement
coverage will involve replacement, an insurer, other than a direct response insurer, or its agent, shall
furnish the applicant, prior to issuance or delivery of the Medicare supplement policy or certificate, a notice
regarding replacement of Medicare supplement coverage. One copy of the notice shall be provided to the
applicant, and an additional copy signed by the applicant shall be retained by the insurer. A direct response
insurer shall deliver to the applicant at the time of the issuance of the policy the notice regarding
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replacement of Medicare supplement coverage. (Source: P.A. 88-313; 89-484, eff. 6-21-96.)

(215 ILCS 5/370) (from Ch. 73, par. 982)

Sec. 370. Policies issued in violation of article-Penalty.

(1) Any company, or any officer or agent thereof, issuing or delivering to any person in this State any
policy in wilful violation of the provision of this article shall be guilty of a petty offense.

(2) The Director may revoke the license of any foreign or alien company, or of the agent thereof
wilfully violating any provision of this article or suspend such license for any period of time up to, but not
to exceed, two years; or may by order require such insurance company or agent to pay to the people of the
State of Illinois a penalty in a sum not exceeding $1,000 five-hundred-delHars, and upon the failure of such
insurance company or agent to pay such penalty within twenty days after the mailing of such order, postage
prepaid, registered, and addressed to the last known place of business of such insurance company or agent,
unless such order is stayed by an order of a court of competent jurisdiction, the Director of Insurance may
revoke or suspend the license of such insurance company or agent for any period of time up to, but not
exceeding a period of, two years. (Source: P.A. 77-2699.)

(215 ILCS 5/403) (from Ch. 73, par. 1015)

Sec. 403. Power to subpoena and examine witnesses. (1) In the conduct of any examination,
investigation or hearing provided for by this Code, the Director or other officer designated by him or her to
conduct the same, shall have power to compel the attendance of any person by subpoena, to administer
oaths and to examine any person under oath concerning the business, conduct or affairs of any company or
person subject to the provisions of this Code, and in connection therewith to require the production of any
books, records or papers relevant to the inquiry.

(2) If a person subpoenaed to attend such inquiry fails to obey the command of the subpoena without
reasonable excuse, or if a person in attendance upon such inquiry shall, without reasonable cause, refuse to
be sworn or to be examined or to answer a question or to produce a book or paper when ordered to do so by
any officer conducting such inquiry, or if any person fails to perform any act required hereunder to be
performed, he or she shall be required to pay a penalty of not more than $2,000 $15006 to be recovered in
the name of the People of the State of Illinois by the State's Attorney of the county in which the violation
occurs, and the penalty so recovered shall be paid into the county treasury.

(3) When any person neglects or refuses without reasonable cause to obey a subpoena issued by the
Director, or refuses without reasonable cause to testify, to be sworn or to produce any book or paper
described in the subpoena, the Director may file a petition against such person in the circuit court of the
county in which the testimony is desired to be or has been taken or has been attempted to be taken, briefly
setting forth the fact of such refusal or neglect and attaching a copy of the subpoena and the return of
service thereon and applying for an order requiring such person to attend, testify or produce the books or
papers before the Director or his or her actuary, supervisor, deputy or examiner, at such time or place as
may be specified in such order. Any circuit court of this State, upon the filing of such petition, either before
or after notice to such person, may, in the judicial discretion of such court, order the attendance of such
person, the production of books and papers and the giving of testimony before the Director or any of his or
her actuaries, supervisors, deputies or examiners. If such person shall fail or refuse to obey the order of the
court and it shall appear to the court that the failure or refusal of such person to obey its order is wilful, and
without lawful excuse, the court shall punish such person by fine or imprisonment in the county jail, or
both, as the nature of the case may require, as is now, or as may hereafter be lawful for the court to do in
cases of contempt of court.

(4) The fees of witnesses for attendance and travel shall be the same as the fees of witnesses before the
circuit courts of this State. When a witness is subpoenaed by or testifies at the instance of the Director or
other officer designated by him or her, such fees shall be paid in the same manner as other expenses of the
Department. When a witness is subpoenaed or testifies at the instance of any other party to any such
proceeding, the cost of the subpoena or subpoenas duces tecum and the fee of the witness shall be borne by
the party at whose instance a witness is summoned. In such case, the Department in its discretion, may
require a deposit to cover the cost of such service and witness fees. (Source: P.A. 83-334.)

(215 ILCS 5/403A) (from Ch. 73, par. 1015A)

Sec. 403A.  Violations; Notice of Apparent Liability; Limitation of Forfeiture Liability. (1) Any
company or person, agent or broker, officer or director and any other person subject to this Code and as
may be defined in Section 2 of this Code, who willfully or repeatedly fails to observe or who otherwise
violates any of the provisions of this Code or any rule or regulation promulgated by the Director under
authority of this Code or any final order of the Director entered under the authority of this Code shall by
civil penalty forfeit to the State of Illinois a sum not to exceed $2,000 $1;600. Each day during which a
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violation occurs constitutes a separate offense. The civil penalty provided for in this Section shall apply
only to those Sections of this Code or administrative regulations thereunder that do not otherwise provide
for a monetary civil penalty.

(2) No forfeiture liability under paragraph (1) of this Section may attach unless a written notice of
apparent liability has been issued by the Director and received by the respondent, or the Director sends
written notice of apparent liability by registered or certified mail, return receipt requested, to the last known
address of the respondent. Any respondent so notified must be granted an opportunity to request a hearing
within 10 days from receipt of notice, or to show in writing, why he should not be held liable. A notice
issued under this Section must set forth the date, facts and nature of the act or omission with which the
respondent is charged and must specifically identify the particular provision of the Code, rule, regulation or
order of which a violation is charged.

(3) No forfeiture liability under paragraph (1) of this Section may attach for any violation occurring
more than 2 years prior to the date of issuance of the notice of apparent liability and in no event may the
total civil penalty forfeiture imposed for the acts or omissions set forth in any one notice of apparent
liability exceed $500,000 $250;000.

(4) The civil penalty forfeitures provided for in this Section are payable to the General Revenue Fund of
the State of Illinois, and may be recovered in a civil suit in the name of the State of Illinois brought in the
Circuit Court in Sangamon County, or in the Circuit Court of the county where the respondent is domiciled
or has its principal operating office.

(5) In any case where the Director issues a notice of apparent liability looking toward the imposition of
a civil penalty forfeiture under this Section, that fact may not be used in any other proceeding before the
Director to the prejudice of the respondent to whom the notice was issued, unless (a) the civil penalty
forfeiture has been paid, or (b) a court has ordered payment of the civil penalty forfeiture and that order has
become final. (Source: P.A. 86-938.)

(215 ILCS 5/408) (from Ch. 73, par. 1020)

Sec. 408. Fees and charges. (1) The Director shall charge, collect and give proper acquittances for
the payment of the following fees and charges:

(a) For filing all documents submitted for the incorporation or organization or certification of a
domestic company, except for a fraternal benefit society, $2,000 $1,660.

(b) For filing all documents submitted for the incorporation or organization of a fraternal benefit
society, $500 $256.

(¢c) For filing amendments to articles of incorporation and amendments to declaration of
organization, except for a fraternal benefit society, a mutual benefit association, a burial society or a
farm mutual, $200 $100.

(d) For filing amendments to articles of incorporation of a fraternal benefit society, a mutual benefit
association or a burial society, $100 $50.

(e) For filing amendments to articles of incorporation of a farm mutual, $50 $25.

(f) For filing bylaws or amendments thereto, $50 $25.

(g) For filing agreement of merger or consolidation:

(i) for a domestic company, except for a fraternal benefit society, a mutual benefit association, a
burial society, or a farm mutual, $2,000 $1;000.

(ii) for a foreign or alien company, except for a fraternal benefit society, $600 $3060.

(ii1) for a fraternal benefit society, a mutual benefit association, a burial society, or a farm mutual,
$200 $100.

(h) For filing agreements of reinsurance by a domestic company, $200 $+66.

(i) For filing all documents submitted by a foreign or alien company to be admitted to transact
business or accredited as a reinsurer in this State, except for a fraternal benefit society, $5,000 $2,560.

(j) For filing all documents submitted by a foreign or alien fraternal benefit society to be admitted to
transact business in this State, $500 $250.

(k) For filing declaration of withdrawal of a foreign or alien company, $50 $25.

(1) For filing annual statement, except a fraternal benefit society, a mutual benefit association, a
burial society, or a farm mutual, $200 $100.

(m) For filing annual statement by a fraternal benefit society, $100 $59.

(n) For filing annual statement by a farm mutual, a mutual benefit association, or a burial society,
$50 $25.

(o) For issuing a certificate of authority or renewal thereof except to a fraternal benefit society, $200

$100.
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(p) For issuing a certificate of authority or renewal thereof to a fraternal benefit society, $100 $50.

(q) For issuing an amended certificate of authority, $50 $25.

(r) For each certified copy of certificate of authority, $20 $10.

(s) For each certificate of deposit, or valuation, or compliance or surety certificate, $20 $16.

(t) For copies of papers or records per page, $1.

(u) For each certification to copies of papers or records, $10.

(v) For multiple copies of documents or certificates listed in subparagraphs (r), (s), and (u) of
paragraph (1) of this Section, $10 for the first copy of a certificate of any type and $5 for each additional
copy of the same certificate requested at the same time, unless, pursuant to paragraph (2) of this Section,
the Director finds these additional fees excessive.

(w) For issuing a permit to sell shares or increase paid-up capital:

(i) in connection with a public stock offering, $300 $156;

(i) in any other case, $100 $56.

(x) For issuing any other certificate required or permissible under the law, $50 $25.

(y) For filing a plan of exchange of the stock of a domestic stock insurance company, a plan of
demutualization of a domestic mutual company, or a plan of reorganization under Article XII, $2,000
$1:600.

(z) For filing a statement of acquisition of a domestic company as defined in Section 131.4 of this
Code, $2,000 $15000.

(aa) For filing an agreement to purchase the business of an organization authorized under the Dental
Service Plan Act or the Voluntary Health Services Plans Act or of a health maintenance organization or
a limited health service organization, $2,000 $1600.

(bb) For filing a statement of acquisition of a foreign or alien insurance company as defined in
Section 131.12a of this Code, $1,000 $500.

(cc) For filing a registration statement as required in Sections 131.13 and 131.14, the notification as
required by Sections 131.16, 131.20a, or 141.4, or an agreement or transaction required by Sections
124.2(2), 141, 141a, or 141.1, $200 $166.

(dd) For filing an application for licensing of:

(i) areligious or charitable risk pooling trust or a workers' compensation pool, $1,000 $560;

(i) a workers' compensation service company, $500 $259;

(iii) a self-insured automobile fleet, $200 $100; or

(iv) arenewal of or amendment of any license issued pursuant to (i), (ii), or (iii) above, $100 $50.
(ee) For filing articles of incorporation for a syndicate to engage in the business of insurance through

the Illinois Insurance Exchange, $2,000 $15000.

(ff) For filing amended articles of incorporation for a syndicate engaged in the business of insurance
through the Illinois Insurance Exchange, $100 $50.

(gg) For filing articles of incorporation for a limited syndicate to join with other subscribers or
limited syndicates to do business through the Illinois Insurance Exchange, $1,000 $560.

(hh) For filing amended articles of incorporation for a limited syndicate to do business through the
[llinois Insurance Exchange, $100 $56.

(ii) For a permit to solicit subscriptions to a syndicate or limited syndicate, $100 $59.

(jj) For the filing of each form as required in Section 143 of this Code, $50 $25 per form. The fee for
advisory and rating organizations shall be $200 $460 per form.

(1) For the purposes of the form filing fee, filings made on insert page basis will be considered
one form at the time of its original submission. Changes made to a form subsequent to its approval
shall be considered a new filing.

(i1) Only one fee shall be charged for a form, regardless of the number of other forms or policies
with which it will be used.

(ii1) Fees charged for a policy filed as it will be issued regardless of the number of forms
comprising that policy shall not exceed $1.000 $560 or $2.000 $1606 for advisory or rating
organizations.

(iv) The Director may by rule exempt forms from such fees.

(kk) For filing an application for licensing of a reinsurance intermediary, $500 $259.

(1) For filing an application for renewal of a license of a reinsurance intermediary, $200 $+66.

(2) When printed copies or numerous copies of the same paper or records are furnished or certified, the
Director may reduce such fees for copies if he finds them excessive. He may, when he considers it in the
public interest, furnish without charge to state insurance departments and persons other than companies,
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copies or certified copies of reports of examinations and of other papers and records.

(3) The expenses incurred in any performance examination authorized by law shall be paid by the
company or person being examined. The charge shall be reasonably related to the cost of the examination
including but not limited to compensation of examiners, electronic data processing costs, supervision and
preparation of an examination report and lodging and travel expenses. All lodging and travel expenses shall
be in accord with the applicable travel regulations as published by the Department of Central Management
Services and approved by the Governor's Travel Control Board, except that out-of-state lodging and travel
expenses related to examinations authorized under Section 132 shall be in accordance with travel rates
prescribed under paragraph 301-7.2 of the Federal Travel Regulations, 41 C.F.R. 301-7.2, for
reimbursement of subsistence expenses incurred during official travel. All lodging and travel expenses may
be reimbursed directly upon authorization of the Director. With the exception of the direct reimbursements
authorized by the Director, all performance examination charges collected by the Department shall be paid
to the Insurance Producers Administration Fund, however, the electronic data processing costs incurred by
the Department in the performance of any examination shall be billed directly to the company being
examined for payment to the Statistical Services Revolving Fund.

(4) At the time of any service of process on the Director as attorney for such service, the Director shall
charge and collect the sum of $20 $16-69, which may be recovered as taxable costs by the party to the suit
or action causing such service to be made if he prevails in such suit or action.

(5) (a) The costs incurred by the Department of Insurance in conducting any hearing authorized by law
shall be assessed against the parties to the hearing in such proportion as the Director of Insurance may
determine upon consideration of all relevant circumstances including: (1) the nature of the hearing; (2)
whether the hearing was instigated by, or for the benefit of a particular party or parties; (3) whether there is
a successful party on the merits of the proceeding; and (4) the relative levels of participation by the parties.

(b) For purposes of this subsection (5) costs incurred shall mean the hearing officer fees, court reporter
fees, and travel expenses of Department of Insurance officers and employees; provided however, that costs
incurred shall not include hearing officer fees or court reporter fees unless the Department has retained the
services of independent contractors or outside experts to perform such functions.

(c) The Director shall make the assessment of costs incurred as part of the final order or decision arising
out of the proceeding; provided, however, that such order or decision shall include findings and conclusions
in support of the assessment of costs. This subsection (5) shall not be construed as permitting the payment
of travel expenses unless calculated in accordance with the applicable travel regulations of the Department
of Central Management Services, as approved by the Governor's Travel Control Board. The Director as part
of such order or decision shall require all assessments for hearing officer fees and court reporter fees, if
any, to be paid directly to the hearing officer or court reporter by the party(s) assessed for such costs. The
assessments for travel expenses of Department officers and employees shall be reimbursable to the Director
of Insurance for deposit to the fund out of which those expenses had been paid.

(d) The provisions of this subsection (5) shall apply in the case of any hearing conducted by the
Director of Insurance not otherwise specifically provided for by law.

(6) The Director shall charge and collect an annual financial regulation fee from every domestic
company for examination and analysis of its financial condition and to fund the internal costs and expenses
of the Interstate Insurance Receivership Commission as may be allocated to the State of Illinois and
companies doing an insurance business in this State pursuant to Article X of the Interstate Insurance
Receivership Compact. The fee shall be the greater fixed amount based upon the combination of
nationwide direct premium income and nationwide reinsurance assumed premium income or upon admitted
assets calculated under this subsection as follows:

(a) Combination of nationwide direct premium income and nationwide reinsurance assumed
premium.

(i) $150 $100, if the premium is less than $500,000 and there is no reinsurance assumed
premium;

(i) $750 $560, if the premium is $500,000 or more, but less than $5,000,000 and there is no
reinsurance assumed premium; or if the premium is less than $5,000,000 and the reinsurance
assumed premium is less than $10,000,000;

(iii) $3.750 $2,500, if the premium is less than $5,000,000 and the reinsurance assumed premium
is $10,000,000 or more;

(iv) $7.500 $5;600, if the premium is $5,000,000 or more, but less than $10,000,000;

(v) $18.000 $12,000, if the premium is $10,000,000 or more, but less than $25,000,000;

(vi) $22.500 $15;000, if the premium is $25,000,000 or more, but less than $50,000,000;
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(vii) $30.,000 $26;0080, if the premium is $50,000,000 or more, but less than $100,000,000;
(viii) $37.500 $25,000, if the premium is $100,000,000 or more.

(b) Admitted assets.
(i) $150 $409, if admitted assets are less than $1,000,000;
(i) $750 $500, if admitted assets are $1,000,000 or more, but less than $5,000,000;
(iii) $3.750 2,500, if admitted assets are $5,000,000 or more, but less than $25,000,000;
(iv) $7.500 $5;000, if admitted assets are $25,000,000 or more, but less than $50,000,000;
(v) $18.000 $12.000, if admitted assets are $50,000,000 or more, but less than $100,000,000;
(vi) $22.500 $15;000, if admitted assets are $100,000,000 or more, but less than $500,000,000;
(vii) $30.000 $20,000, if admitted assets are $500,000,000 or more, but less than $1,000,000,000;
(viii) $37,500 $25,000, if admitted assets are $1,000,000,000 or more.

(c) The sum of financial regulation fees charged to the domestic companies of the same affiliated
group shall not exceed $250,000 $166;600 in the aggregate in any single year and shall be billed by the
Director to the member company designated by the group.

(7) The Director shall charge and collect an annual financial regulation fee from every foreign or alien
company, except fraternal benefit societies, for the examination and analysis of its financial condition and
to fund the internal costs and expenses of the Interstate Insurance Receivership Commission as may be
allocated to the State of Illinois and companies doing an insurance business in this State pursuant to Article
X of the Interstate Insurance Receivership Compact. The fee shall be a fixed amount based upon Illinois
direct premium income and nationwide reinsurance assumed premium income in accordance with the
following schedule:

(a) $150 $100, if the premium is less than $500,000 and there is no reinsurance assumed premium;

(b) $750 $500, if the premium is $500,000 or more, but less than $5,000,000 and there is no
reinsurance assumed premium; or if the premium is less than $5,000,000 and the reinsurance assumed
premium is less than $10,000,000;

(c) $3.750 $2,500, if the premium is less than $5,000,000 and the reinsurance assumed premium is
$10,000,000 or more;

(d) $7.500 $5;009, if the premium is $5,000,000 or more, but less than $10,000,000;

(e) $18,000 $12;609, if the premium is $10,000,000 or more, but less than $25,000,000;

(f) $22.500 $145;000, if the premium is $25,000,000 or more, but less than $50,000,000;

(2) $30.,000 $26,6060, if the premium is $50,000,000 or more, but less than $100,000,000;

(h) $37.500 $25;608, if the premium is $100,000,000 or more.

The sum of financial regulation fees under this subsection (7) charged to the foreign or alien companies
within the same affiliated group shall not exceed $250,000 $1060;000 in the aggregate in any single year and
shall be billed by the Director to the member company designated by the group.

(8) Beginning January 1, 1992, the financial regulation fees imposed under subsections (6) and (7) of
this Section shall be paid by each company or domestic affiliated group annually. After January 1, 1994,
the fee shall be billed by Department invoice based upon the company's premium income or admitted assets
as shown in its annual statement for the preceding calendar year. The invoice is due upon receipt and must
be paid no later than June 30 of each calendar year. All financial regulation fees collected by the
Department shall be paid to the Insurance Financial Regulation Fund. The Department may not collect
financial examiner per diem charges from companies subject to subsections (6) and (7) of this Section
undergoing financial examination after June 30, 1992.

(9) In addition to the financial regulation fee required by this Section, a company undergoing any
financial examination authorized by law shall pay the following costs and expenses incurred by the
Department: electronic data processing costs, the expenses authorized under Section 131.21 and subsection
(d) of Section 132.4 of this Code, and lodging and travel expenses.

Electronic data processing costs incurred by the Department in the performance of any examination
shall be billed directly to the company undergoing examination for payment to the Statistical Services
Revolving Fund. Except for direct reimbursements authorized by the Director or direct payments made
under Section 131.21 or subsection (d) of Section 132.4 of this Code, all financial regulation fees and all
financial examination charges collected by the Department shall be paid to the Insurance Financial
Regulation Fund.

All lodging and travel expenses shall be in accordance with applicable travel regulations published by
the Department of Central Management Services and approved by the Governor's Travel Control Board,
except that out-of-state lodging and travel expenses related to examinations authorized under Sections
132.1 through 132.7 shall be in accordance with travel rates prescribed under paragraph 301-7.2 of the
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Federal Travel Regulations, 41 C.F.R. 301-7.2, for reimbursement of subsistence expenses incurred during
official travel. All lodging and travel expenses may be reimbursed directly upon the authorization of the
Director.

In the case of an organization or person not subject to the financial regulation fee, the expenses incurred
in any financial examination authorized by law shall be paid by the organization or person being examined.
The charge shall be reasonably related to the cost of the examination including, but not limited to,
compensation of examiners and other costs described in this subsection.

(10) Any company, person, or entity failing to make any payment of $150 $+66 or more as required
under this Section shall be subject to the penalty and interest provisions provided for in subsections (4) and
(7) of Section 412.

(11) Unless otherwise specified, all of the fees collected under this Section shall be paid into the
Insurance Financial Regulation Fund.

(12) For purposes of this Section:

(a) "Domestic company" means a company as defined in Section 2 of this Code which is
incorporated or organized under the laws of this State, and in addition includes a not-for-profit
corporation authorized under the Dental Service Plan Act or the Voluntary Health Services Plans Act, a
health maintenance organization, and a limited health service organization.

(b) "Foreign company" means a company as defined in Section 2 of this Code which is incorporated
or organized under the laws of any state of the United States other than this State and in addition
includes a health maintenance organization and a limited health service organization which is
incorporated or organized under the laws of any state of the United States other than this State.

(c) "Alien company" means a company as defined in Section 2 of this Code which is incorporated or
organized under the laws of any country other than the United States.

(d) "Fraternal benefit society”" means a corporation, society, order, lodge or voluntary association as
defined in Section 282.1 of this Code.

(e) "Mutual benefit association" means a company, association or corporation authorized by the
Director to do business in this State under the provisions of Article XVIII of this Code.

(f) "Burial society" means a person, firm, corporation, society or association of individuals
authorized by the Director to do business in this State under the provisions of Article XIX of this Code.

(g) "Farm mutual" means a district, county and township mutual insurance company authorized by
the Director to do business in this State under the provisions of the Farm Mutual Insurance Company
Act of 1986.

(Source: P.A. 90-177, eff. 7-23-97; 90-583, eff. 5-29-98; 91-357, eff. 7-29-99.)
(215 ILCS 5/412) (from Ch. 73, par. 1024)

Sec. 412.  Refunds; penalties; collection. (1) (a) Whenever it appears to the satisfaction of the
Director that because of some mistake of fact, error in calculation, or erroneous interpretation of a statute of
this or any other state, any authorized company has paid to him, pursuant to any provision of law, taxes,
fees, or other charges in excess of the amount legally chargeable against it, during the 6 year period
immediately preceding the discovery of such overpayment, he shall have power to refund to such company
the amount of the excess or excesses by applying the amount or amounts thereof toward the payment of
taxes, fees, or other charges already due, or which may thereafter become due from that company until such
excess or excesses have been fully refunded, or upon a written request from the authorized company, the
Director shall provide a cash refund within 120 days after receipt of the written request if all necessary
information has been filed with the Department in order for it to perform an audit of the annual return for
the year in which the overpayment occurred or within 120 days after the date the Department receives all
the necessary information to perform such audit. The Director shall not provide a cash refund if there are
insufficient funds in the Insurance Premium Tax Refund Fund to provide a cash refund, if the amount of the
overpayment is less than $100, or if the amount of the overpayment can be fully offset against the
taxpayer's estimated liability for the year following the year of the cash refund request. Any cash refund
shall be paid from the Insurance Premium Tax Refund Fund, a special fund hereby created in the State
treasury.

(b) Beginning January 1, 2000 and thereafter, the Department shall deposit a percentage of the amounts
collected under Sections 409, 444, and 444.1 of this Code into the Insurance Premium Tax Refund Fund.
The percentage deposited into the Insurance Premium Tax Refund Fund shall be the annual percentage.
The annual percentage shall be calculated as a fraction, the numerator of which shall be the amount of cash
refunds approved by the Director for payment and paid during the preceding calendar year as a result of
overpayment of tax liability under Sections 409, 444, and 444.1 of this Code and the denominator of which
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shall be the amounts collected pursuant to Sections 409, 444, and 444.1 of this Code during the preceding
calendar year. However, if there were no cash refunds paid in a preceding calendar year, the Department
shall deposit 5% of the amount collected in that preceding calendar year pursuant to Sections 409, 444, and
444.1 of this Code into the Insurance Premium Tax Refund Fund instead of an amount calculated by using
the annual percentage.

(c) Beginning July 1, 1999, moneys in the Insurance Premium Tax Refund Fund shall be expended
exclusively for the purpose of paying cash refunds resulting from overpayment of tax liability under
Sections 409, 444, and 444.1 of this Code as determined by the Director pursuant to subsection 1(a) of this
Section. Cash refunds made in accordance with this Section may be made from the Insurance Premium Tax
Refund Fund only to the extent that amounts have been deposited and retained in the Insurance Premium
Tax Refund Fund.

(d) This Section shall constitute an irrevocable and continuing appropriation from the Insurance
Premium Tax Refund Fund for the purpose of paying cash refunds pursuant to the provisions of this
Section.

(2) When any insurance company or any surplus line producer fails to file any tax return required under
Sections 408.1, 409, 444, 444.1 and 445 of this Code or Section 12 of the Fire Investigation Act on the date
prescribed, including any extensions, there shall be added as a penalty $400 $200 or 10% 5% of the amount
of such tax, whichever is greater, for each month or part of a month of failure to file, the entire penalty not
to exceed $2.000 $1;000 or 50% 25% of the tax due, whichever is greater.

(3) (a) When any insurance company or any surplus line producer fails to pay the full amount due under
the provisions of this Section, Sections 408.1, 409, 444, 444.1 or 445 of this Code, or Section 12 of the Fire
Investigation Act, there shall be added to the amount due as a penalty an amount equal to 10% 5% of the
deficiency.

(b) If such failure to pay is determined by the Director to be wilful, after a hearing under Sections 402
and 403, there shall be added to the tax as a penalty an amount equal to the greater of 50% 25% of the
deficiency or 10% 5% of the amount due and unpaid for each month or part of a month that the deficiency
remains unpaid commencing with the date that the amount becomes due. Such amount shall be in lieu of
any determined under paragraph (a).

(4) Any insurance company or any surplus line producer which fails to pay the full amount due under
this Section or Sections 408.1, 409, 444, 444.1 or 445 of this Code, or Section 12 of the Fire Investigation
Act is liable, in addition to the tax and any penalties, for interest on such deficiency at the rate of 12% per
annum, or at such higher adjusted rates as are or may be established under subsection (b) of Section 6621
of the Internal Revenue Code, from the date that payment of any such tax was due, determined without
regard to any extensions, to the date of payment of such amount.

(5) The Director, through the Attorney General, may institute an action in the name of the People of the
State of Illinois, in any court of competent jurisdiction, for the recovery of the amount of such taxes, fees,
and penalties due, and prosecute the same to final judgment, and take such steps as are necessary to collect
the same.

(6) In the event that the certificate of authority of a foreign or alien company is revoked for any cause
or the company withdraws from this State prior to the renewal date of the certificate of authority as
provided in Section 114, the company may recover the amount of any such tax paid in advance. Except as
provided in this subsection, no revocation or withdrawal excuses payment of or constitutes grounds for the
recovery of any taxes or penalties imposed by this Code.

(7) When an insurance company or domestic affiliated group fails to pay the full amount of any fee of
$200 $166 or more due under Section 408 of this Code, there shall be added to the amount due as a penalty
the greater of $100 $56 or an amount equal to 10% 5% of the deficiency for each month or part of a month
that the deficiency remains unpaid. (Source: P.A. 91-643, eff. 8-20-99.)

(215 ILCS 5/431) (from Ch. 73, par. 1038)

Sec. 431. Penalty.  Any person who violates a cease and desist order of the Director under Section
427, after it has become final, and while such order is in effect, or who violates an order of the Circuit
Court under Section 429, shall, upon proof thereof to the satisfaction of the court, forfeit and pay to the
State of Illinois, a sum not to exceed $1,000 $500, which may be recovered in a civil action, for each
violation. (Source: Laws 1967, p. 990.)

(215 ILCS 5/445) (from Ch. 73, par. 1057)

Sec. 445.  Surplus line. (1) Surplus line defined; surplus line insurer requirements. Surplus line
insurance is insurance on an Illinois risk of the kinds specified in Classes 2 and 3 of Section 4 of this Code
procured from an unauthorized insurer or a domestic surplus line insurer as defined in Section 445a after
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the insurance producer representing the insured or the surplus line producer is unable, after diligent effort,
to procure said insurance from insurers which are authorized to transact business in this State other than
domestic surplus line insurers as defined in Section 445a.

Insurance producers may procure surplus line insurance only if licensed as a surplus line producer under
this Section and may procure that insurance only from an unauthorized insurer or from a domestic surplus
line insurer as defined in Section 445a:

(a) that based upon information available to the surplus line producer has a policyholders surplus of
not less than $15,000,000 determined in accordance with accounting rules that are applicable to
authorized insurers; and

(b) that has standards of solvency and management that are adequate for the protection of
policyholders; and

(c) where an unauthorized insurer does not meet the standards set forth in (a) and (b) above, a
surplus line producer may, if necessary, procure insurance from that insurer only if prior written
warning of such fact or condition is given to the insured by the insurance producer or surplus line
producer.

(2) Surplus line producer; license. Any licensed producer who is a resident of this State, or any
nonresident who qualifies under Section 500-40, may be licensed as a surplus line producer upon:

(a) completing a prelicensing course of study. The course provided for by this Section shall be
conducted under rules and regulations prescribed by the Director. The Director may administer the
course or may make arrangements, including contracting with an outside educational service, for
administering the course and collecting the non-refundable application fee provided for in this
subsection. Any charges assessed by the Director or the educational service for administering the course
shall be paid directly by the individual applicants. Each applicant required to take the course shall
enclose with the application a non-refundable $20 $16 application fee payable to the Director plus a
separate course administration fee. An applicant who fails to appear for the course as scheduled, or
appears but fails to complete the course, shall not be entitled to any refund, and shall be required to
submit a new request to attend the course together with all the requisite fees before being rescheduled
for another course at a later date; and

(b) payment of an annual license fee of $400 $200; and

(c) procurement of the surety bond required in subsection (4) of this Section.

A surplus line producer so licensed shall keep a separate account of the business transacted thereunder
which shall be open at all times to the inspection of the Director or his representative.

The prelicensing course of study requirement in (a) above shall not apply to insurance producers who
were licensed under the Illinois surplus line law on or before the effective date of this amendatory Act of
the 92nd General Assembly.

(3) Taxes and reports.

(a) Surplus line tax and penalty for late payment.

A surplus line producer shall file with the Director on or before February 1 and August 1 of each year
a report in the form prescribed by the Director on all surplus line insurance procured from unauthorized
insurers during the preceding 6 month period ending December 31 or June 30 respectively, and on the
filing of such report shall pay to the Director for the use and benefit of the State a sum equal to 3.5% 3%
of the gross premiums less returned premiums upon all surplus line insurance procured or cancelled
during the preceding 6 months.

Any surplus line producer who fails to pay the full amount due under this subsection is liable, in
addition to the amount due, for such penalty and interest charges as are provided for under Section 412
of this Code. The Director, through the Attorney General, may institute an action in the name of the
People of the State of Illinois, in any court of competent jurisdiction, for the recovery of the amount of
such taxes and penalties due, and prosecute the same to final judgment, and take such steps as are
necessary to collect the same.

(b) Fire Marshal Tax.

Each surplus line producer shall file with the Director on or before March 31 of each year a report in
the form prescribed by the Director on all fire insurance procured from unauthorized insurers subject to
tax under Section 12 of the Fire Investigation Act and shall pay to the Director the fire marshal tax
required thereunder.

(c) Taxes and fees charged to insured. The taxes imposed under this subsection and the
countersigning fees charged by the Surplus Line Association of Illinois may be charged to and collected
from surplus line insureds.
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(4) Bond. Each surplus line producer, as a condition to receiving a surplus line producer's license, shall
execute and deliver to the Director a surety bond to the People of the State in the penal sum of $20,000,
with a surety which is authorized to transact business in this State, conditioned that the surplus line
producer will pay to the Director the tax, interest and penalties levied under subsection (3) of this Section.

(5) Submission of documents to Surplus Line Association of Illinois. A surplus line producer shall
submit every insurance contract issued under his or her license to the Surplus Line Association of Illinois
for recording and countersignature. The submission and countersignature may be effected through
electronic means. The submission shall set forth:

(a) the name of the insured;

(b) the description and location of the insured property or risk;

(¢) the amount insured;

(d) the gross premiums charged or returned;

(e) the name of the unauthorized insurer or domestic surplus line insurer as defined in Section 445a
from whom coverage has been procured;

() the kind or kinds of insurance procured; and

(g) amount of premium subject to tax required by Section 12 of the Fire Investigation Act.

Proposals, endorsements, and other documents which are incidental to the insurance but which do not
affect the premium charged are exempted from filing and countersignature.

The submission of insuring contracts to the Surplus Line Association of Illinois constitutes a
certification by the surplus line producer or by the insurance producer who presented the risk to the
surplus line producer for placement as a surplus line risk that after diligent effort the required insurance
could not be procured from insurers which are authorized to transact business in this State other than
domestic surplus line insurers as defined in Section 445a and that such procurement was otherwise in
accordance with the surplus line law.

(6) Countersignature required. It shall be unlawful for an insurance producer to deliver any
unauthorized insurer contract or domestic surplus line insurer contract unless such insurance contract is
countersigned by the Surplus Line Association of Illinois.

(7) Inspection of records. A surplus line producer shall maintain separate records of the business
transacted under his or her license, including complete copies of surplus line insurance contracts
maintained on paper or by electronic means, which records shall be open at all times for inspection by the
Director and by the Surplus Line Association of Illinois.

(8) Violations and penalties. The Director may suspend or revoke or refuse to renew a surplus line
producer license for any violation of this Code. In addition to or in lieu of suspension or revocation, the
Director may subject a surplus line producer to a civil penalty of up to $2,000 $3,600 for each cause for
suspension or revocation. Such penalty is enforceable under subsection (5) of Section 403A of this Code.

(9) Director may declare insurer ineligible. If the Director determines that the further assumption of
risks might be hazardous to the policyholders of an unauthorized insurer, the Director may order the
Surplus Line Association of Illinois not to countersign insurance contracts evidencing insurance in such
insurer and order surplus line producers to cease procuring insurance from such insurer.

(10) Service of process upon Director. Insurance contracts delivered under this Section from
unauthorized insurers shall contain a provision designating the Director and his successors in office the true
and lawful attorney of the insurer upon whom may be served all lawful process in any action, suit or
proceeding arising out of such insurance. Service of process made upon the Director to be valid hereunder
must state the name of the insured, the name of the unauthorized insurer and identify the contract of
insurance. The Director at his option is authorized to forward a copy of the process to the Surplus Line
Association of Illinois for delivery to the unauthorized insurer or the Director may deliver the process to the
unauthorized insurer by other means which he considers to be reasonably prompt and certain.

(11) The Illinois Surplus Line law does not apply to insurance of property and operations of railroads or
aircraft engaged in interstate or foreign commerce, insurance of vessels, crafts or hulls, cargoes, marine
builder's risks, marine protection and indemnity, or other risks including strikes and war risks insured under
ocean or wet marine forms of policies.

(12) Surplus line insurance procured under this Section, including insurance procured from a domestic
surplus line insurer, is not subject to the provisions of the Illinois Insurance Code other than Sections 123,
123.1, 401, 401.1, 402, 403, 403A, 408, 412, 445, 445.1, 445.2, 445.3, 445.4, and all of the provisions of
Article XXXI to the extent that the provisions of Article XXXI are not inconsistent with the terms of this
Act. (Source: P.A. 92-386, eff. 1-1-02.)

(215 ILCS 5/500-70)
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Sec. 500-70. License denial, nonrenewal, or revocation.  (a) The Director may place on probation,
suspend, revoke, or refuse to issue or renew an insurance producer's license or may levy a civil penalty in
accordance with this Section or take any combination of actions, for any one or more of the following
causes:

(1) providing incorrect, misleading, incomplete, or materially untrue information in the license
application;

(2) violating any insurance laws, or violating any rule, subpoena, or order of the Director or of
another state's insurance commissioner;

(3) obtaining or attempting to obtain a license through misrepresentation or fraud;

(4) improperly withholding, misappropriating or converting any moneys or properties received in the
course of doing insurance business;

(5) intentionally misrepresenting the terms of an actual or proposed insurance contract or application
for insurance;

(6) having been convicted of a felony;

(7) having admitted or been found to have committed any insurance unfair trade practice or fraud,

(8) using fraudulent, coercive, or dishonest practices, or demonstrating incompetence,
untrustworthiness or financial irresponsibility in the conduct of business in this State or elsewhere;

(9) having an insurance producer license, or its equivalent, denied, suspended, or revoked in any
other state, province, district or territory;

(10) forging a name to an application for insurance or to a document related to an insurance
transaction;

(11) improperly using notes or any other reference material to complete an examination for an
insurance license;

(12) knowingly accepting insurance business from an individual who is not licensed;

(13) failing to comply with an administrative or court order imposing a child support obligation;

(14) failing to pay state income tax or penalty or interest or comply with any administrative or court
order directing payment of state income tax or failed to file a return or to pay any final assessment of
any tax due to the Department of Revenue; or

(15) failing to make satisfactory repayment to the Illinois Student Assistance Commission for a
delinquent or defaulted student loan.

(b) If the action by the Director is to nonrenew, suspend, or revoke a license or to deny an application
for a license, the Director shall notify the applicant or licensee and advise, in writing, the applicant or
licensee of the reason for the suspension, revocation, denial or nonrenewal of the applicant's or licensee's
license. The applicant or licensee may make written demand upon the Director within 30 days after the date
of mailing for a hearing before the Director to determine the reasonableness of the Director's action. The
hearing must be held within not fewer than 20 days nor more than 30 days after the mailing of the notice of
hearing and shall be held pursuant to 50 Ill. Adm. Code 2402.

(c) The license of a business entity may be suspended, revoked, or refused if the Director finds, after
hearing, that an individual licensee's violation was known or should have been known by one or more of
the partners, officers, or managers acting on behalf of the partnership, corporation, limited liability
company, or limited liability partnership and the violation was neither reported to the Director nor
corrective action taken.

(d) In addition to or instead of any applicable denial, suspension, or revocation of a license, a person
may, after hearing, be subject to a civil penalty of up to $10,000 $5;000 for each cause for denial,
suspension, or revocation, however, the civil penalty may total no more than $100,000 $26,600.

(¢) The Director has the authority to enforce the provisions of and impose any penalty or remedy
authorized by this Article against any person who is under investigation for or charged with a violation of
this Code or rules even if the person's license or registration has been surrendered or has lapsed by
operation of law.
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